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W ORTGAGE

THIS MORTGAGE IS DATED NOVEMBER 3, 1997, hetwoen Harris Bank Winnetka, NA, not personally but as
Trustee on behalf of Trust #L.-3849 under the provisicns of a Trust Agreement dated May 25, 1995, whose
address is 520 Green Bay Rd. Winnetka, IL 60083 (refrrred to below as "Grantor”); and Harris Bank
Winnetka, N.A,, whose address is 520 Green Bay Road, PC Buy 216, Winnetka, IL. 60093 (referred to below

as "Lender"),

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgiges, warrants, and conveys to Lender ali
of Grantor's right, title, and interest in and to the following described rezi property, together with all existing or
subsequently erected or affixed buildings, improvements and fixiures, .al' easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (includizg stock in utifities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real propey, including without limilation
all minerals, oil, gas, geothermal and similar matters, located In Cook County, Stsix of lllinois (the "Real
Property”):
That part of Block 41 in Winnetka described as follows: Commencing at ihe inl¢rsection of the south
line of Oak Street with the east line of Poplar Street thence east on the south lina.0f-Oak Street 100
feet: thence south parallel with the east iine of Poplar Street 96.40 feet for a poini of beginning;
thence west parallel with the south line of Oak Street 25 feet; thence south parallel with the east line
of Poplar street 24 feet; thence west parallel with the south line of Oak Street 75 feet to the east line
of Paplar Street; thence south on the east line of Poplar Street 66.60 feet to a point 187 feet south of .
the aouth line of Qak; thence east on a line 187 fee! south of the south line of Oak Street 100 feet;
thence north on a line paraliel with the east line of Poplar Street 90.60 feel to the point of beginning, S \
said Winnetka being a subdivigion of Charles E. Peck of the northeast 1/4 of Section 20, Township 42 /
North, Range 13, East of the Third Principal Meridian, in Cook County, lllinols. FO
N

The Real Property or its address is commonly known as 475 Poplar St, Winnetka, IL  60093. The Real
Property tax identification number is 05-21-119-015.

Grantor presently assigns to Lender alt of Grantor's right, title, and interest in and to all teases of the Property and J**
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securily interest in

the Personal Property and Rents. /ﬂ)’

G
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‘ DEFINITIONS, The fcliowing words shall have the following meanings when used in this Mortgage. Terms not
i otherwise defined In this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. Ali references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreemsnt. The words "Credit Agreement™ mean the revolving fine of credit agreement daied
' November 3, 1897, between Lender and Grantor with a credit limit of $100,000.00, together with all renewals
} of, extengions of, modifications of refinancings of, consolidations of, and substitutions for the Credit
! Agroement, The interest rate under the Credit Agreement is a variable interest rate based upon an index.
: The index currently is 8.500% per annum. The interest rate to be applied (0 the outstanding .accoun! balance
‘ shall b at a rate equal to the index, subject however to the Iollowing maximum rate. Under nd.circumstances
shall the interest rate be more than the lesser of 18.000% per annum or the maximum rate allowed Dy
applicable fav..
Existing Indeb’ziness. The words "Existing Indettedness™ mean the indebiedness described below in the
Existing Indebtedinsss section of this Mortgage. e
Grantor. The woid “Crantor” means Harris Bank Winnetka, NA, Trusiae under that certain Trust Agreemeni
dated May 25, 1895 and kneown as Trust #.-3849. The Granior is the morigagor under this Mongage.

Guearantor. The word "Guziantor” means and includes without limitation each and all of the guarantors,
suretias, and accommodation pantiaz.in connection with the indebtedness.

improvements. The word "Improveinents” means and includes without limitation all existing and tuture
improvements, buildings, structures,. mobile homes afiixed on the Real Property, tacilities, additions,

replacements and other construction on (b2 Beal Property. '

indebtedness. The word "indebtedness™ menos all principal ang interest payable under the Credit Agreement
and any amounts expended or advanced by Lender o discharge obligalions of Grantor or expenses incurred
by Lender to enforce cbligations of Grantor under.thic Morigage, together with interest on such amounts as
provided in this Mortgage. Specifically, without limiisten, this Mortgage secures a revoiving line of credit

and shall secure not only the amount which Lender iiue Rresently sdvanced to Grantor under the Credit
Agreement, but also any future amounts which Lender ay advance to Grantor under the Credit
Agreement within twenty (20) vears from the date of this Mortgane to the same extent as if such future
sdvance were made as of the date of the execution of this Mortgage. The revolving line of credi
obligates Lender to make advances to Grantor 8o long as Granic: vomplies with all the terms ot the

Credit Agreement and Relasted Documents. Al no time shall the urricipal amount of indebtedness
sectired by the Morigage, not Including sums advanced to prolect the ‘securlty of the Mortgage, exceed

the Credit Limit of $100.000.00,
Lender. The word "Lender” means Harris Bank Winnetka, N.A,, its successors énd assigns. The Lender is
the mortgagee under this Mortgage.

Morigage. The word "Mortgage" means this Morigage between Grantor and Lender, and includes withoul
limitation all assignments and security interest provisions relating to the Personal Property anr Sents.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other aricles of
personal property now or hereafter owned by Granlor, and now or hereafter attached or affixed to the Real
Property; together with ail accessions, parts, and addilions to, all replacements of, and all substitutions for, any
of such property; and together with ail proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or cther disposition of the Property.

) Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described abcve in the

"Grant of Mortgage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
noles, credit agreements, loan agreements, environmentali agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter

existing, executed in connection with the Indebtedness.
Rents. The word "Renis” means all present and future rents, revenues, income, issues, royalties, profits, and
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’ other benefits derived frorn the Property.

. THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
. AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
+y PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
.. DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL

" SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES

L AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. EXCE{Jl as otherwise provided in this Mortgage, Grantor shali pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations

under this Mortgage.
POSSESSION A*O MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall ue.qoverned by the following provisions:
Possesslon and Une. Until in default, Grantor may remain in possession and contral of and operate and
manage the Property and collect the Rents from the Property.
Dufy to Maintain. ‘Gra:itur shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and mairienance necessary 10 preserve its value,

Hazardous Substances. ‘The terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and
"threatened release,” as-used in this Morigage. shall have the same meanings as sel forth in the
Comprehensive Environmental Aesponse, Compensalion and Liability Act of 1980, as amended _42 U.5.C.
Section 9601, et seq. ("CERGLA”). e Superfund Amendments and Heauthorization Act of 1986, Pub. L. No.
99-409 ('SA#A“). the Hazardous Matziials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 'J.5.C. Section 6901, et se%.. or other applicable state or Federal laws,
rules, or regulations adopted pursuant wany of the foregoing. The terms "hazardous waste" and "hazardous
substance” shall also include, without lirxite‘ian, petroleum and petroleurn by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, genzration, manufacture, storage, lreatment, disposal, release or
threatened release of ami/ hazardous waste or subsiance b?r any person on, under, about or from the Propenr;
(b) Grantor has no knowledge of, or reason to beieve that there has been, except as previously disclosed o
Lender in writing, (i) any usf, yieneration, manufacture, storage, treatmeni, dispesal,
release, or threatened release of any hazardous wasic-or substance on, under, about or from the Propent,by
any prior owners or occupants of the PropenJ or (llg_) av-astual or threatened litigation or claims of any kind
by any person relating to such matters; and (c) Excepl a4 areviously disclosed to and acknowledged by
Lender in writing, () neither Grantor nor any tenant, contractsf, agent or other authorized user of the Property
ghali use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on
under, about or from the Property and (i) any such activity ¢'ail be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, includin without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lzpder and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, o3 Lender may deem appropriate to
determine compliance of the Property with this section of the Monggge. Any inspections or tests made by
Lender shall be for Lender's purposas only and shall not_be construed to’creaie any responsibility or liability
on the part of Lender to Granior or to any other person. The representations aad warraniies conlained herein
are based on Grantor's due diligence in investigating the Property for hazardeus waste and hazardous
substances. Grantor hereby (a) releases and waives any lulure ¢laims agairst Lender for indemnily or
contribution in the event Grantor becomes liable for cleanup or other costs under-ary such laws, and (b)
agrees to indemnify and hold harmless Lender against any and all claims, losees, fiabilities, damages,
Penalnes. and expenses which Lender may directly or indirectly sustain or suffer resulirg, from a breach of
his section of the Mortgage or as a consequence of any use, generation, manufactura. .otnrage. disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Propedy, whether or not
the same was or shouid have been known to Grantor. The provisions of this section of the Mortgage
including the obligation 1o indemnify, shall survive the payment of the Indebtedness and the satisfaction an

reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition ol any interest in
the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property ar any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or Eranl 10 any other party the right to remove, any timber, minerals
{including oll and gas), soil, gravel or rack products withoul the prior written consent of Lender.

Removal of Improvements. Grantor shall nat demalish or remove any Improvements trom the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma

require Grantor to make arrangements satisfactory to Lender to replace such Improvements wil

Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable limes to attend to Lender’s interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Morigage.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorilies applicable to the use or occupancy of the

and acknowledged gg
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Property, including without limitation, the Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regufation and withhold compliance durlnf; any proceeding, including appropriate
appeals, 80 long as Grantor has notified Lender in writing prior to doing s0 and so long as, in Lender's sole
opinion, Lender’s interes{s in the Properly are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reascnably satisfactory {0 Lender, 1o protect Lender's interest.

Buty to Protect. Grantor agrees nelther to abandon nor leave unatiended the Property. Grantor shail do all
other acts, In addltion {0 those acts set forth above int thig section, which from the characler and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, declare immextiately due and payable al!
sums secured by this Morigage upon the sale or franster, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or uansfer” means the conveyance of Rea!
Property or any right, title or interast therein; whether legal, beneficial or equitable; whether vdluniary or
involuntary; whe*taer by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
intergst with a term greater than three (3) years, iease-option contract, or by sale, assignment, or transfer of any
beneficial interest in‘or to any land trust holding titie to the Real Property, or by any other method of conveyance
of Real Property intersat. If any Grantor i8 a corporation, partnership or limited liability company, transfer also
includes any change in ovinerghip of more than twenty-five percent (25%) of the voling stock, partnership interesis
or limited liability company iiiterests, as the case may be, of Grantor. However, this uption shall not be exercised
by Lender if such exercise is pretioited by federal law or by lilinois {aw.
R\)&ESQQND LIENS. The foliowing p ovisions relating 10 the taxes and liens on the Property are a part of this
ortgage.
Paymenl. Grantor shall pay when due {and in alf events prior to delinquency) all taxes, payrol! taxes, special
taxes, assessments, water charges and scwer service charges levied against or on accoun?, of the #roperty.
anc shall pay when due all claime for ‘wrrk done on or for services rendered or material furnished 1o the
Proparty. Grantor shall maintain the Propzy f:ee of all liens having priority over or equal to the interest of
Lender ‘under this Mortgage, except for the fon- of taxes and assessments not due, except for the Existing
Indebtedness referred 1o below, and except ag ther«ige provided in the following paragraph.

Right To Conlest. Grantor may withhold paymen. of any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, so long as Lender’s interest in the Propeny is not Aeoi)ardlzed. If & lien
arises or Is fiied as a result of nonpayment, Grantor il within fifteen (15) days after the lien arises or, if a
lien Is filed, within fifteen (15) days atter Grantor has notize of the filing, secure the discharge of the tien, or
re(‘uested by Lender, deposit with Lender cash or & suficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge tn: I'en plus anY_ cosis and attorneys' fees or other
charges that could accrue as a result of a foreciosure or sale-under the lien. In any contest, Grantor shall
defend Itself and Lender and shall satisty any adverse judgment De'ore enforcement agains! the Property.
Grantor shall name Lender as an additional obligee under aav surety bond furnished in the contest
proceedings.

Evidence of Pesyment. Grantor shall upon demand furnish to Lender sat'siactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental otfi<.ai 12 deliver to Lender at any time
a wriftan staternent of the taxes and assessmenis against the Property,

Notice of Canstruction. Grantor shall notify Lender at least fifteen (15) days before-any work is commenced,
any services are furnished, or any materiais are supplied to the Property, il any me:hayic's lien, materialmen s
iien, or other flen could be esserted on account of the work, services, or matenais abd the cost exceeds
$10,000.00. Grantor wilf upon request of Lender furnish to Lender advance assurances satistactory to Lender
that Grantor can and will pay ihe cost of such improvements.

afggPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ar? a pan of this
gage.
Maintenance of insurance. Grantor shall procure and maintain poiicies of fire insurance with siandard
extended coverage endorsements on a replacemen! basis for the full insurabie value covering all
Improvements on the Real Property in an amount sufficient 10 avoid application of any coinsurance clause, and
with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive
general liability insurance in such coverage amounts as Lender may request with Lender being named as
additional insureds in such liability insurance policies. Additionally, Grantor shall maintain such other
ingurance, including but not limited 10 hazard, business interruption and boiler insurance as Lender may
require. Policies ghall be writap by such insurance companies and in such form as may be reasonably
acceptable to Lender. Grantor shali deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prior written
notice to Lender and not containing any disclaimer of the insurer’s iiability for failure to give such notice. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be
impaired in any way by any act, omission or default of Grantar or any other person. Should the Real Property
at any time bécome localed in an area designated by the Director of the Federal Emergency Management
A?ency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the
full unpalg principal balance of the loan, up to the maximum policy limits set under the National Flood

!nsurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the
oan.
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Application of Proceeds. Grantor shall promptly notify Lender of any foss or damage to the Property if the
estimated cost of repair or repiacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails 1o
do so within fifteen (15) days of the casualty. Whether or not Lender’s security 18 impaired, Lender may, at its
elsection, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,
or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,
Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in defaull hereunder. Any proceeds which have not
been disbursed within 180 da‘ys after their receipt and which Lender has not committed to the reFair of
restoration of the Property shall be used first to pay any amount owing to Lender under this MomrJage. hen to
repay accrued interest, and the remainder, if any, shall be agphed to the principal balance of the
ndebtedness. If Lender halds any proceeds after payment in full of the Indebtedness, such proceeds shall be

paid 1o Grantor.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass {0, the
purchaser of-the Property covered by this Moripage at ans trustee’s sale or other sale held under the
provisions i th'3 Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtednesa. During the period in which any Existing Indebtedness described

below is in efect romﬁ tance with the insurance provisions contained in the instrument evidencing such

Existing Indebtedn«ss shall conslitute compliance with the insurance provisions under this Mortgage, to the

extent compliance wit the terms of this Mortgage would conslitule a duplication ol insurance requirement. |If

any proceeds from the 1mcurance become payable on loss, the pravisions in this Mortpage for division of

%%s shall apply only to that portion of the proceeds not payabie to the holder of the Existing
ness.

Grantor'a Report on Insurance. pon request of Lender, however nol more than once a year, Grantor shalf
furnish to Lender a report on eacn existing policy of insurance showing: (a) the name of the insurer; (b) the
risks insured; (c) the amount of the pulicy; (d) the property insured, the then current replacement value of
such property, and the manner of délermiining that value, and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an irdependent appraiser satistactory to Lender determine the cash value

replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails *>-comply with any provision of this Mortgage, inciud‘ierég any
obfigation to maintain Existing Indebtedness in gocd standing as required below, or it any action or proceeding is

commanced that wauld materially affect Lender's interests in the PropenyA Lender on Grantor's behall may, but

shall not be required to, take any action that Lender u2ama appropriate. Any amount that Lender expends in 80
doing will bear interest at the rate provided for in the Crecit agreement from the date incurred or paid by Lender to
the date of rega ment by Grantor. Al such expenses, at Luncar's option, will a? be payable on demand, (b} be
added to the balance of the credit line and be apportioned amonj and be payable with any instaliment payments
1o become due during either é') the term of any applicable insuranze policy of” (ii) the remaining term of the Credit
Agreement,_or (¢) be treated as a balloon payment which will bc Zue and payable at the Gredit Agreement's
maturity. Thls. artgage also will secure payment of these amounts. ~The rights provided for in this paragraph
ghall bé in addition to any other rights or any remadies t0 which Lende  mzy.be entitled on account of the default.
Any such action by Lender shall not be construed as curing the default 30.4% 10 bar Lender from any remedy that
it otherwise would have had.
h\‘{Ari?RANTY: DEFENSE OF TITLE. The following provisions relating to ownershiz of the Property are a part of this
ortgage.
Title. Grantor warrants that: {2} Grantor holds good and markelable tille ol record to the Property in fee
simple, free and clear of all liens and encumbrances ather than those set forth in the Real Property descriplion
or in the Existing indebledness section below or in any title insurance policy, title repurt; or final litle opinion
issued in favor Gf, and accepted by, Lender in connection with this Mortgage, and ‘o) azantor has the full
right, power, and authority to execufe and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants anc-»'y-torever defend
the title 10 the Property against the lawful claims of all persons. In the event any action o) proceeding is
commenced that guestions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and 10 be represented in the proceeding by counsel of Lender's own
¢cholce, and Grantor will deliver, or cause to be delivered, to Lender such insiruments as Lender may request
from tima to time 1o permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor’'s use of the Property complies with
all existing applicable laws, ordinances, and regufations of governmental authorilies.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness {the "Existing
indebtaedness”) are a part of this Mongage.
Existing Lien. The lien of this Mortgage securing the (ndebtedness may be secondary and inferior {0 an
exigting lien. Grantor expressly covenants and agrees to pay, or see o the payment of, the Existing
indebtedness and ta prevent any default on such indebtedness, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter inta any agreement with the holder ot any mongage, deed of trust, or
other security agreement which has priority over this Mong{age by which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender, Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.
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CONDEMNATION. The following provisions relating to condemnation of the Property are a pan of this Morigage.

lication of Net Proceeds, if ail or any par of the Property is condemned by eminent domain proceedings

. or ly any Proceedlng or purchase in lley of condemnation, Lendet may at its election require that alt or any

" portion of the net Proceeds of the award be applied to the Indebtedness or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award afier payment of all reasenable Costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnairon.

Proceedings. If any proceeding in condemnation is filed, Grantor shali prompily notify Lender in writing, ang
Grantor shall promptly take such steps as may be necessary o defend the action and cbtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitied io participate in the
proceeding and 1o be represented in the proceeding by counsel of its own choice, and Granior will deliver or
cause ta be delivered to Lender such instruments as may be requested by it from time to time 10 permit such

participation,
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHGRITIES. The following provisions
retating to goverrinental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charq(es. UPon request by Lender, Grantor shail execute such documents in
addition ta this Martgage and take whatever other action is requested by Lender 1o perfect and corntinue
Lender's llen on ths Keal Property. Grantor shall reimburse Lender for all taxes, as described below, togethes
with all expenses 7icirred in recording, perfecting or coptinuing this Mortgage, including without limitation ail
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The followinP ghall Constitute taxes to which this section applies: (a} a specific tax upcn this type of
Murtga&e or upon all or aity part of the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor
which Grantor ig authorizes or requiréd to deduct from payments on the indebtedness secured by this of
Morigage; (c) a tax on this type of Mortgage chargeable ag'amst the Lender or the holder of the Credit
Agreement; and (d) a specific 1 on ali or any poriion of the Indebtedness or on payments of principai and
interest made by Grantor.

Subsequent Taxes. If any tax {o whish this seclion_applies is enacled subseguent to the date of this
Mortgage, this event shall have the san‘e efect as an Event of Oefault {as defined below), and Lender may
exercise any or ail of its available remedies for-an Event of Default as provided below unless Grantor either

[a) pays the tax before it becomes delinqueri, ot (b} contests the tax as provided above in the Taxes and
ians section and deposits with Lender cash or a su:ficient corporate surety bond or other security satisfactory

to Lender.
SECURITY AGREEMENT: FINANCING STATEMENTS, (Th2 following provisions relating 10 this Morigage as &
sacurity agresmant are a part of this Mortgage.
Security Agreement, This instrument shall constitute & szcriry agreement to the extent any of the Property
canstitutes Tixtures of other personal property, and Lender snutt have all of the rights of a secured party under
the Uniform Cammaercial Code as amended from time to time.
Securlty Interest. Upon request by Lender, Grantor shail execu'e fingncing statements and take whatever
other action is requested by Lender to perlect and continue Lender's security interest in the Rents and
Personal Property. In addition 10 recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, fite executed counterpane, copies or reproductions of this
MortPage as a financing statement. Grantor shall reimburse Lender for all Zxpenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assembie the Parscnal Property in a manner and
at a place reasonably convenient to Grantor and Lender and make il availabie to Lender within three (3) days
after receipt of written demand from Lender.
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured panyj, fram which information
concerninP the security interest granted by this Morigage may be obtained (each as sequited by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 10 funther assurances and
atiornay-in-fact are a part of this Mortgage.
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make. execute
and dsliver, or will cause 10 be made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lendar maly deem appropriate, any and all such mongages, deeds of trusi,
security deeds, security agreemenis, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents ag may, in the sole opinion of Lender, be necessary or desirable
in order to eflectuale, complete, perfect, centinue, or preserve ﬁa) the obligations of Grantur under the Credit
Agreement, this Mortgage, and the Reiated Documents, and (b) lhe liens and security interests created by this
ortgage on the Property, whether now owned or hereafter acquired by Granitor. Unlesg prohibited by law or
agreed to the contrary by Lender in writing, Grantor shalt reimburse Lender for all costs and expenses
incurred in connection with the matters referred 1o in this paragraph.

Attorney-Iin-Fact. 1f Grantor faiis to do any of the things referred to in the preceding paragraph, Lender may
do 80 for and in the name of Grantor and at Granfor's expense. For such purposes, Grantar hereby
irrevocably appoints Lender as Grantor's attorney~in~fact for the purpose of making, executing, deliyerm?.
tiing, recording, and doing all other things as may be necessary or desirabie, in Lender’s sole opinion, t0
accompligh the matters referred to in the preceding paragraph.
FULL PERFORMANCE, I Grantor pays all the Indebtedness when due, lerminates the credit line account, and
otherwise performs all the obligations imposed upen Giantor under this Mortgage. Lender shall execute and
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deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financin
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay, |
rmitted by applicable law. any reasonable termination fee as determined by Lender from time 1o time. * If,
owever @mem is made by Grantor, whether voluntarily or otherwise, or b{ guarantor or by any third party, on
the Indebledness and therealter Lender is forced to remit the amount of that payment (a) 10 Grantor’s trustee in
,  bankruptcy or to any similar person under any federal or state bankruptcy law or law for the reliet of debtors, (D)
' by reason of any judgment, decree or order ol any court or administrative body having jurisdiction over Lender or
. an* of Lender's property, or (c} by reason of any settlement or compromise of any claim made by Lender with any
[, claimant (including without himitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Martgage and this Mortgage shall continue 1o be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Morigage or of any note or other instrument or agreement
evidencfng the ndebtedness and the Property will continue 1o secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Granter shall he bound by any
judgment, decree, order, settiement or compromise relating to the Indebledness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of gefault ("Event of Default”)
under this Mortozge: (@) Grantor commits fraud or makes a material misr2presentation at any time in connection
with the credit o account. This can include, for example, a false statement about Grantor's income, assets
liabllities, or any ot'ier aspects of Grantar's financial condition. (b} Grantor does not meet the redpa ment 1erms of
the credit line accoutt,’ (c) Grantor’s action or inaction adversely alfects the collateral for the credit line account or
Lender's rights in the sanateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the ¢weling, failure to pay taxes, death of all persons liable on the account, transter of tille or
sale of the dwelling, creaiinis 2f a fien on the dwellin without Lender’s permission, foreclosure by the holder of
another lien, or the use of fuads ar the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON.DZFAULT. Lipon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise 4ny one or more of the following rights and remedies, in addition to any cther

rights or remedies provided by law:
Accelerate Indebtedness. {ender shalihave the right al its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.
UCC Remedies. With respect !0 all or aq? pr.rt-of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Sommercial Code.

Collect Rents. Lender shall have the right, without notice 1o Grantor, 1o take possession of the Property and
collect the Rents, |_nc|ud|nc_i amounts past due and unpaid and apply the net proceeds, over and above
Lender's costs, against the indebtedness. In furtheranc’ of th_as l’l?ht, L.ender may require any tenant or other
user of the Pro erty to rake payments of rent or use fses directly to Lender. [f the Rents are collected by
Lender, then Granfor lrrevocabl{ designates Lender ag Grantor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Grantor ana 1o iiegotiate the same and collect the proceeds.
Pa}lmem‘s by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or not any proper g.ounds. lor the demand exisied. Lender may
exercise its rights under this subparagraph either in person, by ageit, o7 through a receiver.

Morigagee in Possession. Lender shall have the right to be placea 25 t?ongagee in possession or lo have a
receiver appointed to take possession of all or any part of the Property, witn.the power to prolect and preserve
the Property, to operate the Property preceding foreclosure or sale, and ¢ cciect the Rents trom the Property
and apply the proceeds, over and above the cost of the receivership,” igamst the Incebtedness. The
morigagee In Possesslqn or receiver may serve without bond it permittea by ‘aw. Lender’s right to the
appointment of a receiver shali exist whether or not the apparent value &i the. Properly exceeds the
In eibtedness by a substantial amount. Employment by Lender shall not disquality 4 pe-son from serving &s a
receiver.
ijr:‘d{'fm Frcl:rec!osure. Lender may obtain a judicial decree foreclosing Grantor's interest.in all or any part of
e Property.
Deficlency Judgment. If permitted by applicabie law, Lender may oblain a j_udgment fcr uny deficiency
remaining In the Indebtedness due to Lender after application of ail amounts received from the exercise of the
rights provided in this section.
Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Credit
Agreement or available at law or in equity.
Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shall be Iree to sell alf or any part
of the Property together or separately, in cne sale or Dy separaie sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shali give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which an?( private sale or other intended disposition of the Personal
Property is to be'made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition.

Waiver; Election of Remedies, A waiver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender 10 pursue any remedy shall not exclude pursuit of any other
remedy, and an electicn to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender's right to declare a defauit and exercise its
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Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may ad{udge reasonable as attorneys'
fees at trial and on any appeal. Whether or not any cour: action is involved, al reasonable expenses incurred
by Laender that in Lénder's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
bx this paragraph inciude, without limitation, however subject to any limits under applicable law, Lender's
aftorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys' fees for
bankruptcy proceedings éincludmg efforts 1o modify or vacate any automatic stay or injunction), apFeass and
any anticipated post-judgment collection services, the cost of searching records, obtaining title repors
(Including foreclosure reports), surveyors' reports, and a;r)[)ramal fees, and title insurance, to the extent
mmm by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by

NOTICES TO G{ANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limilation any
notice of default asd any notice of sale to Grantor, shall be in wnth, may be sent by lelefacsimile, and shall be
affective when ac:up!:';* delivered, or when deposited with a nationally recognized overnight courier, or, if mailed,
shall be deemed effac’.va when deposited in the United States mail first class, certified or registered mail, postage
repald, directed to thi adresses shown near the beginning of this Mortgage. Any party may change its address
or notices under this Mo \qiige by giving formal written notice to the other parties, specifying that the purpose of
the notice I8 to changf the raity's address. All coples of notices of foreciosure from the holder of any lien which
has priority over this Mortgag fhall be sent to Lender's address, as shown near the beginning of this Mortgage.
For notice purposes, Grantor acsces to keep Lender informed at alt times of Grantor's current address.
MISCELLANEOQUS PROVISIONS. 7hs, following miscellaneous provisions are a pan of this Morigage:
Amendments. This Mortgage, togetherwith any Related Documents, constitutes the entire understanding and
agreemenl of the parties as to the nmiatters set forth in this Mortgage. No alteration of or amendment ta this
ortgage ghall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. .
Annuai Reports. !f the Property is used forurposes other than Grantor's residence, Grantor shall furnish 10
Lender, upon requesl, a cenified stalemeric of ne! operating income received from the Property durin

Grantor's previous fiscal year in such form and daai' as Lender ghall require. "Net operating income” sha
mean all cash receipts from the Property less all cash expenditures made in connhection with the operation of

the Property.
Applicable Law. This Morigage has been delivered {7 ander and accepted by Lender in the State of
Minols. This Mortgage shail be governed by and constries in accordance with the laws of the State of

Hiiinois,
- Caption Headings. Caption headings in this Mortgage are for coliverience purposes only and are not lo be
used to interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by (hiz Mortgage with any other interest or
estale in the Property at any time held by or for the benefit of Lender in.any capacity. without the written

consent of Lender.

- Severabltity. 1f a court of competent jurisdiction finds any provision of thiy Mortgage to be invalid or
unenforceable as to any Person or circumstance, such finding shall not render tat provision invalid or
unenforceable as to any other persons or circumstances. If feasible, any such cffen.ling provision shall be
deemed to be modified to be within the limils of enforceabiiity or validity. however, i1 tas"oHending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in il sther respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transter of Grantor's interest,
this Mortgage shail be binding upon and inure to the benefit of the_parties, their successors and assigns. |f
ownership of the Properly becomes vested in a person other than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the

indebtedness.
Time is of the Essence. Time is of the esgence in the performance of this Mortgage.

Walver of Homestead Exemﬁllon. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of lllinois as to all Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shali not be deemed to have waived any rights under this Mortgage (or under
the Related Documents) unless such waliver is in writing and signed b% cender. No delay or omission on the
part of Lender in exercising an ri'?ht shall operate as a waiver of such right or any other right. A walver by
any party of a provision of this Mortgage shall not constitule a waiver of or prejudice the party's right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, ghall ‘constitute a waiver of any of Lender’s rights ar any of
Grantor's obligations as 1o any future transactions. Whenever consent by Lender is required in this Mongage,
the granting of such consent by Lender in any instance shail not constitute continuing consent to subsequent

instances where such consent is required.
GRANTOR'S LIABILITY. This Mortgage is executed by Grantor, not personally but as Trustee as provided above
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' in the exercise of the power and the authority conferred upon and vested in it as such Trustee (and Grantor
“‘thereby warrants that it possesses 1ull power and authority to execute this instrument}. 1t is expressly understood
;and agreed that with the exception of the foregoing warranty, notwithstanding anything to the contrary contained
*“hareln, that each and all of the warranties, indemnities, representations, covenants, undertakings, and agreements
*:made in this Mortgage on the part of Grantor, while in form purporting to be the warrdnlies, indemnities,
’yrepresentations, covenants, undertakings, and agreements of Grantor, are nevertheless each and every one of
w.i1hem made and intended not as personal warranties, indemnitias, representations, covenants, undertakings, and
“agreements by Grantor or for the purpose or with the intention of bmdm? Grantor personally, and nothing in this
{ Mortgage or in the Cradit Agreement shall be construed as creating any Tiability on the part of Grantor persanally
to pay the Credil Agreement or any interest that may accrue thereon, or any other Iindebledness under this
Mortgage, or to_ perform any covenant, undenakln,g. or agreament, either express or implied, conlained in this
Mortgage, all such liability, "if aly. being exprassly waived by Lender and by every person now or hereafter
claiming any right ar security under this orégggp, and that so far as Grantor and ils successors Bersonaﬂy are
concerned, the legal holder or holders of the Cregit APreament and the owner or owners of any indebtedness shall
look solely to the Property and to other assets of the Trust for the payment of the Credit Agreement and
Indebtedness, by the enforcement of the lien created by this Mortgage in the manner provided in the Credit
Agreement and tervin or by action to enforce the personal liability of any Guarantor.

HARRIS BANK WINWZTXKA, NA ACKNOWLEDGES HAVING READ ALL OF THE PROVISIONS OF THIS
MORTGAGE AND NOT =CRSONALLY, BUT AS TRUSTEE AS PROVIDED ABOVE, HAS CAUSED THIS
MORTGAGE TO BE SIGNEZ RY ITS DULY AUTHORIZED OFFICERS AND ITS CORPORATE SEAL TO BE

HEREUNTO AFFIXED.

GRANTOR: )
Harris Bank Winnetka, NAnor personally, bet as Trustee U/T/A L-3849 dtd 5-25-93

Bv_?h%ﬂd -
Jof Boswel}, Vice President

CORPORATE ACKNOWLE:2GMENT

STATE OF Illinois )
) 88

COUNTY OF __ Cook )

On this 15th  day of Noveubei 18 97 | before me, the undersigned Notary” Public, personally
appeared Jon Boswell, Vice President of Harris Bank Winnetka, NA, and known to mec-e an authorized
agent of the corporation that executed the Mortgage and acknowledged the Morigage to be the-irce and voluntary
act and deed of the corporation, by authority of its Bylaws or by resoclution of its board of direclors, for the uses
and purposes therein mentioned, and on oath stated that he or she is authorized to execute this Mortgage and in

fact exected the Mortgage on behaif of the corparation.
4 3
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Notacy Bublic In and for the State of 111inois i« “OFFICIAL SEAL"
;}" Racqueline Leksander

My commission expires K N‘)’lf"! Public, State of illinois .
¢ My Commussian Expires 1200307 ¢,
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