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.~ MORTGAGE

THIS MORTGAGE 1S DATED NOVEMBER 21, 1507, between Thomas M. Huffman and Pamela K. Huffman, His
Wite, In Joint Tenancy, whose address is 1107 V/. 174th Street, East Hazel Crest, IL 60429 (referred to below
as "Grantor”); and HERITAGE COMMUNITY BANK, whose address is 18301 SOUTH HALSTED ST,
GLENWOQOD, L. 60425 {referred to below as "Lender"}.

GRANT OF MORTGAGE. For valuable consideration, Grantrr mortgages, warrants, and cenveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtaes; afl casements, rights of way, and
appurtenances; ail water, water rights, watcrcourses and ditch rights (incliding stock in utilities with ditch or
irrigation rights); and all other rights, royaltics, and profits relating to the real pragerty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located In Cook Coun'y, State of lllinois (the "Reai
Property”):
The East 70 fee! of Lot 2 in Block 7 In Eagle Subdivision second Addhicn, baing a subdivision of the
Southwest 1/4 of the Southeast 1/4 of Section 29, Townshlp 36 North, Ringn 14, East of the Third
principal Meridlan, according to the plat theroef recorded February 21, 1911, 85 Tucument No. 47 104
46, in Cook County, lllinois.

The Reail Property or iis address is commonly known as 1107 W, 174th Street, East Hazel C.est, IL 60429.
The Real Property tax identification number is 29-29-407-015.

Grantor presently assigns to Lender all of Grantot's right, title, and interest in and to all leases of the Property wnd
all Rents from the Property. 1In addition, Grantor grants to Lender a Uniform Commercial Cade sccurity mierest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morgage.  Terms nol
otherwise defined in this Mortgage shalfl have the meanings attributed to such terms in the Uniform Commercial
Code. All references 1o dollar amounts shall mean amounts in lawful money of the United States ol Americi.

- Credit Agreement. The words “Credit Agreement” mean the revolving line ol credit agreement dated
November 21, 1997, between Lender and Grantor with a credit fimit of $15,000.00, together with all renewals
of, extensions of, medifications of, refinancings of, comsolidations of, and substitwtions for the Credit
Agreemment. The maturity date of this Mortgage is November 21, 2017, The interest rate under the Credit
Agreement is a variable interest rate based upon an index. The index cusrently is 8.500% per annum.  The
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f . .. interest rate fo he applied to the owstanding account balance shall be at a rate 0.750 percentage points above
i the index, subject however 1o the following minimum and maximum rates. Under no circumstances shall the
interest rate be less than 6.750% per annum or more than the lesser of 17.970% per annum or the maximum

. rate allowed by applicable law.

. Existing indebtedness. The words "Existing Indebiedness™ mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

. Grantor. The word "Grantor™ mecans Thomas M. Huffmen and Pameia K. Huftman. The Grantor is the

)

" montgagor under this Morgage. )

Guarantor. The word "Guaranfor" means and includes without limitation each and ail of the guaranlors,
sureties, and accommodation parties in connection with the Indebtedness.
Improvemeric. | The word “Improvements” means and includes without limitation all existing and future
improvements, buiidings, struclures, mobile homes affixed on the Real Propernty, facilities, additions,
replacements and othe: ronstruction on the Real Property.
Indebtedness. The woid "Indebiedness” means alt principal and interest payable under the Credit Agreement
and any amounts expendeti o7 advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender (s enforce obligations of Grantor under this Mortgage, icgether with interest on such amounts as
provided in this Morigage. Specifizally, without limitation, this Mortgags secures a revolving line of credit
and shall secure not only the aiicunt which Lender has presently advenced to Grantor under the Credit
Agreement, bul also any future alaounts which Lender may advance to Grantor under the Credit
Agreement within twenty (20) years frori \he dste of this Mortgage to the same extent as if such future
advance were made as of the date of the execution of this Mortgage. The revoiving ling of credit
obligates Lender to make advances to Grainor so long as Grantor complies with all the terms of the
Credit Agreoment and Related Documents. Sucli adsances may be made, repaid, and vemade from time
to time, subject to the fimitation that the fotal outstan:fing balance owing at any one time, not Including
finance charges on such balance at a fixed or variabl r.is or sum as provided In the Credil Agreement,
any temporery overages, othar charges, ond any amountz zxpended or advanced as provided in this
‘ ~ paragraph, shall not exceed the Credit Limit as provided In sz Credit Agreement. It is the intention of
; Grantor and Lender that this Mortgage secures the balance outstunting under the Credit Agreemeni from
' time to time from zero up to the Credit Limit as provided above ani zoy intermediate balance. At no time
‘ shaif the principal amount of Indebledness secured by the Mortgage, rat including sums advanced
protect the security of the Mortgage, exceed $30,000.00.
Lender. The word "Lender” means HERITAGE COMMUNITY BANK, its successors a0 assigns. The Lender
is the morigagee under this Montgage,

Mortgage. The word "Morntgage” means this Mortgage between Grantor and Lender, and inclades without
limitation al} assignmenis and security interest provisions relating to the Personal Property and Renrs.

-

’

Personai Property. The words “Personal Property” mean all equipment, fixtures, and otheiawicles of
- persanal property now or hereafler owned by Grantor, and now or hercafter atached or affixed to thiz Real
Propenty, together wilh all accessions, paris, and additions 1o, ali replacements of, and all substitutions for, any
of such property; and together with all proceeds (inciuding withou! limilation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Propenty.

Property. The word "Property” means collectively 1he Real Property and the Personal Propenty.
Real Property. The words “Real Property® mean (he propenty, interests and rights described above in the
“Gramt of Mongage" section,

Relatod Documents, The words "Related Documenis” mean and include without hmitation all promissory
notes, credil agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafler
existing, executed in connection with the Indebtedness.

Ronts. The word "Rents” means all present and future rents, revenues, inceme, issues, royalties, profits, and
other benefits derived from the Property.
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRICRITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay 10 Lender all
amounts secured by (his Mortgage as they become due, and shall strictdy perform all of Grantor's obligaions

under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possessior and Use. Until in defaull, Grantor may remain in possession and control of and operate and
manage the Propeiiy and collect the Rents from the Property.

Duty to Maintalr.._Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintf nance necessary 1o preserve its value.

Hazratdous Substancas. .The terms "hazardous waste," “hazardous substance,” “disposal,” "release,” and
"threatened felease,” as ased in this Mortgage, shall have the same meanings as ser forth in the
Comprehensive Environmental ‘Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"). the Superfund Amendments and Reawlhorization Act of 1986, Pub. L. No.
99.499 ("SARA™), the Hazardous Vo erials Transportation Acl, 49 U.S.C. Section {801, et seq., the Resource
Conservation and Recavery Acl, 42 4.5.C. Section 6901, ct seq., or other applicable stase or Federal laws,
rules, or regulations adopted pursuant to uny.of the foregommg. The terms "hazardous waste” and "hazardous
substance” shall also include, without lirditation, petroleum and petroleum hr-pmclucts or any fraction thereof
and asbestos. Grantor represents and wasraras to Lender thai: (a) During the period of Grantor's ownership
of the Property, there has been nc use, gureraiion, manufactire, storage, treatment, disposal, release or
threatened release of any hazardous waste or supstanie by any person on, under, about or from the Property;

© (b) Grantor has no knowledge of, or reason to bétieve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste o substance on, under, abowt or Trom the Praperty by
any prior owners or occupants of the Proper? or (ii) any” actual or threatened hitigation or claims of any kind
by any person relating o such mutters; and (c) Exceptas”previously disclosed 10 and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contracter agent or other authorized user of the Property
shall use, generate, manufacture, store, treal, dispose of, or rélese any hazardous waste or substance on,
under, about or from the Property and (|ig any such activity (shail be conducted in compliance with all
applicable federal, statc, and locai laws, regulations and ordinances“including without limitation those laws,
regulations, and ordinances described above.  Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as.Lepaer may deem appropriate 1o
determine compliance of the Property with this section of the Morigage. “Ady, inspections or kests made by

- Lender shall be for Lender's purposes only and shail not be construed to create say. responsibility or Liability

~ on the part of Lender to Grantor or to any other person. The representations and vacrantics contained herein
are based on Grantor's due diligence {n investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a) relcases and waives any future claims against Lenoer for indemnity or
contribution in the event (;)mntor becomes liable tor cleanup or other costs under any sucih laws, and (b}
agrees to indemnify and hold harmless Lender against any and all claims, tosses, Tiabilties, dumages,
penalties, and expenses which Lender may directly oc indirecly sustain or suffer resulting tronita breach of
this section of the Morigage or as a consequence of any use, generation, manufacture, storzge, disposal,
release or threatened release occurring prior to Grantor's ownershup or interest in the Property, wnether or not
the same was or should have been knmown to Grantor, The provisions of this section of the Jortgage,
including the obligation to_indemnify, shall survive the payment of the Indebtedness and the satisfaction ad
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in

the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor eommit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generatity of the
foregoing, Grantor will not remove, or grant to any other party the right lo remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lendder.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender.  As a condition o the removal of any Improvements, Lender may
require Grantor to make arrangements satisfactory 1o Lender to replace  such  Improvements  with
Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter u‘pon the Real Property at atl
reasonable times to atiend to lender’s interests and (o inspect the Property for purposes of Grantor's

compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shail promF!ly comply with alf laws, ordinanees, and
regulations, now or hereafier in effect, of all governmental autherities applicable 1o the use or occupancy of the
Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior 1o
doing 8o and so long as, in Lendet's sole opinion, Lender's interesis in the Property are not jeopardized.
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Lender may tequire Granior to post adequate security or a surely bond, reasonably satisfactory 1o Lender, to
protect Lender’s interest.

Duty to Protect, Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do al}
ather acts, in addition 1o those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary (o protect and preserve the Propenty.

DUE ON SALE - CONSENT B8Y LENDER. Lender may, a1 its option, declare immediately due and payable all
B sums secured by this Morigage upon the sale or transfer, without the Lender’s prior written consent, of all or any
: part of the Reat Property, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any right, title or intercst thercin; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for decd. leaseliold
inlerest with a term grealer than three (3) years, lease-option contract, of by sale, assignment, or transfer of any
beneficial interest ip-ar 10 any fand trust holding fitle to the Real Property, or by any ather method of conveyance
“of Real Property ‘inieest. §f any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change i cumership of more than twenty-five percent (25%) of the voting stock, parinership interests
: or limited liability compzininterests, as the case may be, of Grantor. However, this option shull ot be exeivised
by Lender if such exercize i« rrohibited by federal Jaw or by Hlinois law.
' &AﬁES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this
origage.
‘ Payment. Grantor shall pay-wien due (and in ail events prior to delinguency) all taxes, payroll taxss, special
taxes, assessmenis, water charges znd sewer service chasges levied against or on account of the Property,
and shall pgy when due all claims {o: work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Progeiiy free of all liens having priority over or equal tc the interest of

Lender under this Moniagc. except for the hen of taxes and assessments not due, cxceg! for the Existing
Indebiedness referred to below, and except as otuierwise provided in the following paragraph.

Right To Contesl. Grantor may withhold payinert of any tax, assessment, or claim in connection with a Pood
faith dispute over the ohligation 10 pay, 5o lonig as J.ender's interest in the Property is not jeopardized. 1f a licn
arises or is filed as a result of nonpayment, Grantar slial' within fifieen (15) days after the fien arises or, if a
lien is filed, within fifteen (15) days after Grantor has rotice of the filing, secure the discharge of the lier, or if
requested by Lender, deposit with Lender cash or a-sufficient corporate surely bond or other securily
satisfactory lo Lender in an amount sufficient (o discharge (he {i=n plus any costs and attorneys’ fees or other
chaiges that could accrue as a result of a foreclosuse o1 sale under the lien, In any contest, Grantor shall
defend itse)f and Lender and shall satisfy any adverse judgmcp: b2fore enforcement against the Property.
Grantor shall name Lender as an additional obligee under any surety bond furnished in the contest
proceedings.
£vidence of Payment. Grantor shal) upon demand furnish 10 Lender szistectory evidence of payment of the
laxes or assessments and shall authorize the appropriale governmental official to Zeliver to Lender at any tinwe
a written statement of the faxes and assessments apainst the Propeny.
Notica of Conatruction. Grantor shall novify Lender at least fifieen (15) days beiore an{, work is commenced,
any services are furnished, or any materials arc supplied 10 the Propenty, if any mechazic’s lien, materialmen’s
lien, or other lien could be asserted on accoum of the work, services, or materials. Srastor will upon request
of Lender furnish to Lender advance assurances satisfaclory 1o Lender that Grantor can'any will pay the cost
of such improvements.

;{HOPERT‘I DAMAGE INSURANCE. The following provisions relating to insuring the Proport; irc a part of this

ortgage. $

Maintenance of Insurance. Grantor shall procurc and mainain policies of fire insurance” \vitl. standard
extended coverage cndorsememts on a replacement basis for the full insurable value covering ) all
Iu}glrovemcms on the Real Property in an amoum sufficient to avnid a%;‘):licalion of any coinsurance clausc, and
with a standard mortgagee clause in favor of Lender. Policies shail be written by such insurance companies
and in such form as may be reasonably acceptable 10 Lender. Grantor shali deliver to Lender certificates of
coverage from each insurer conlaining a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior wrinen notice to Lender and not conlaminF any disclaimer of the insurer's
tiability for failure (o give such notice. Each insurance policy also shafl mclude an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Should the Rea) Property at any time become located in an arca designated by the Disector of
the Federal Emergency Management gency as a special flood hazard area, Grantor agrees 1o obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, uluo the maximum policy
fimits set under the National Flood Insurance Program, or as otherwise sequired by Lender, and (o matntain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly niotify Lender of any loss or damage to the Propertv. Lender
may make proof of loss of Grantor fails to do so within fifteen (15} days of the casuaily. ether or nal
Lender's security is 1m;;a:red.lbcnder may, at its election, apply the ‘procesds io the’ reduction of the
Indebtedness, payment of any lien affecting the Pny)cny,, or the réstoration and repair of the Property. if
Lender elects to apply the proceeds to restoration and repair, Grantor shail repair or replace the damiaged or
destroyed Improvements in a manner satisfactory 1o Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimnburse Gramtor from the proceeds for the reasonable cost of repair or restoration if

Grantor is not in Jdefault hereunder. Any proceeds which have not been disbursed within 180 days afier their
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Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in
addition to this Morigage and take whatever other action is requested by Lender to perfeet and continue
Lender's lien on the Real Property. Grantor shall reimbuese Lender for alf taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation ail
taxes, fees, documeniary stamps, and other charges for recording or registering this Mortgage,

Taxes. The following shall constitute taxes to which this section applies:  (a} a specific tax upon this type of
Mornigage or upon all or any part of the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor
which Grantor is authorized or required 1o duduct from |)agmcms on the Indebtedness secured by this sype of
Mortgage; (c) # lax on this type of Morigage chargeable against the Lender or the holder of the Credit
Agrecment; and éd) a specific tax on all or any portion of the {ndebledness or on payments of principal and
inferest made by Grantor,

Subsequent Taxes. If any tax to which this scction applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Hvent of Defauli (as defined below), and Lender may
exercise any or 2! of ils available remedies for an Event of Default as provided below uniess Gramor either
i&}\ pays the tax before it becomes delinquent, or  (b) conlests the tax as provided above m the Taxes and
iens section and dzposits with Lender cash or a sulficient corporate surcty bond or other security satisfactory
to Lender.
SECURITY AGREEMEIT, SINANCING STATEMENTS. The following provisions relating (o this Mortgage as a
security agreement are 4 part-omihis Mottgage,
Security Argreernenl. Thig estrument shall constitute a security agreement to the exient any of the Pm?crfy
constitutes f{ixiures or other personal pmper?', and Lender shall have all of the riglus ot a secured party under
the Unitorm Commercial Code a:-amended from time to time.

Security Interest. Upon m(lucsl oy’ Lender, Grantor shall execute financing statements and take whalever
other action is requested by lendei” 1o perfect and continue Lender's security interest in the Rems and
Perscnal Property. In addition to recording this Mortgage in the real property records, Leader may, at any
time and without further autherization froin Granter, file execuled counlcrrarts. copics or reproductions of this
Mortgage as a financing statement.  Grantoi siai! reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon defauli;-Crantor shabl assembie the Personal Property in & manner and
at & place reasonably convenient to Grantor and Lender and make it available to Lender within three (33 days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the securily interest gramed by this M();l{;g\gc may be oblained {each as required by the Unilorm
Commercial Cade), are as stated on the first page of this Mdrigase.

FURTHER ASSURANCES; ATTORNEY-IN~-FACT. The follewing provisions relating to further assurances and
attorney-in-tact are a parl of this Morgage.
Further Assurances. Atr any time, and from time o time, upon yeodest of Lender, Grantor will make, execute
and deliver, or wiil cause 1o be made, executed or delivered, o Leider orto Lender's designee, and when
rc%uested by Lender, cause to be filed, recorded, reltled, or rerecorded, s the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and ailsush mortgages, deeds of trust,
security deeds, securily agreements, financing stategients, conmtinuation staterients, mstruments of turther
assurance, certificates, and other documents as may, in the sole opinion of Lenader. e aecessary or desirable
in order to effectuate, complete, perfect, contirue, or preserve () the obligations of Zrantor under the Credit
Agreement, this Morigage, and the Related Documents, and (b) the liens and security intzrests created by this
ortﬁage on the Property, whether now owned or hereafier acquired by Grantor.  Unlesy prohibited by law or
reed to the contrary K Lender in writing, Grantor shall reimburse Lender for ail cosis, and expenses
incurred in connection with the matters referred to in this paragraph.
Attorney-in-Fact. if Grantor {ails to do any of the things referred 1o in the preceding paragruph, fender iy
do so for and in the name of Grantor and at Grantor's cxpense.  For such purposes, Grapios, hereby
irrevocably appoints lender as Grantor’s attorney-in-fact for the purpose of making, cxecuting, (elivering,
filing, recording, and doing all other things as may be necessary or desirable, in tcmicr's sole opinien, to
accomplish the matiers referred 1o in the preceding paragraph.

FULL PERFORMANCE. If Gramor pays all the Indebtedness when due, terminates the credit line aceount, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute wid
deliver to Grantor 3 sujtable satislaction of this Mortgage and suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property.  Grantor will pay, 1f
rmitted by applicable law, any rcasunabf‘:: termination fee as determined by Lender frum time ta time, |,
owever, payment is made by Grantor, whether voluntarily or otherwise, or by guatantor or by any third party, on
the Indebtedness and thereafier Lender is forced to remit the amount of that payment () 1o Grantor's trusiee in
bankruptcy or to any similar person under ani\_r federal or state bankruptey law or law tor the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or

any of Lender's properlg, or (c) by reason of any settlement or compromise of any claim made by Leader with any
0

clajmant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue 10 be effective or shatl be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrament or agreement
evidencing the Indebtedness and the Property will continue (o secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compromise relating 1o the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the o‘plion of Lender, shall constitute an event of default ("Lvent of Default™)
under this Mortgage: (a) Grantor commits fraud or makes a material misrepresentation at any lime in connection
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receipt and which Lender has not commitied to the repair or resloration of the Property shall be used first to

" pay an‘\; amount owing lo Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be apFIi to the principal balance of the indebtedness. If Lender holds any proceeds after
pavment in full of the Indebiedness, such proceeds shall be paid to Grantor.

Unexpired Insurance ot Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the
. purchaser of the Property covered b¥ this Morigage at any trusiee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compllsnce with Existing indebtedness. During the pericd in which any Existing Indebtedness described
below is in effect, compliance with the insurance provisions comtained in the instrumem evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mongage, to the
extent compliance with the terms of ihis Mortgage would constitute a duplication of insurance requirement. If
any proceeds from (he insurance become payable on loss, ihe provisions in (his Morigage for division of

roceeds shall apply only to that portion of the procceds not payable 10 the hoider of the Existing

: debtedness,

: EXPENDITURES gY LENDER. If Grantor fails to comply with an{ermvisien of this Morigage, including any

- obligation to maintein Zxisting Indebledness in good standing as re](,]uircd ow, or if any action or proceeding is

- commenced that would ‘oaterially affect Lender's interests in the Property, Lender on Grantor’s behalf may, but

shull not be required to.1a)e any action that Lender deems appropriate, Any amount that Lender expends in so
doing will bear interest at-«rv yate provided for in the Credit Agreement from the date incurred or paid by Lender to

: the date of reggffmem by Grentzr. . All such expenses, at Lender's option, will (a) be payable on demand, (b) be

added 1o the balance of the credi! iine and be apport.oned among and be payable with any installment payments
to become due during either (i) ib:tcrm of any applicable insurance policy or (ii) the rcmainir;g term of the Credit
Agreement, or (c) %c treated as a brtloon payment which will be due and payable ai the Credit Agreecment's
maturity. This Mortgage also will sécoic payment of thesc amounts, The rights provided for in this paragraph
shall bé in addition o any other rights or‘any remedies to which Lender may be eatitled on account cf the defaull.
Any such action by Lender shall not be cons.rued as curing the default so as 1o bar Lender from any remedy that
it otheswise would have had.
'HARHANTY: DEFENSE OF TITLE. The followipg provisions relating to ownership of the Propeny are a pant of this
ortgage.
Thle, Grantor warrants that: (a) Grantor holds geod and marketable title of record to the Property in fee
gimple, frec and clear of all liens and encumbrances oter than those set foith in the Real Property description
or in the Existing Indehtedness section below or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connecticn vvith this Morteage, and (b) Grantor has the full
right, power, and authority to execuie and deliver this Mongaze o Lender.

Deferise of THle. Subjcct to the exception in the paragraph 2bove. Grantor warrants and will forever defend
the title 10 the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender wadcr this Mortgage, Grantor shall defend
the action a! Grantor's cxpense, Grantor may be the nominal party in suciv proceeding, but Lender shall be
entitled to participate in the proceeding and (o be represented in the proeeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such ipscments as Lender may request
from time to time ic permit such participation.

Compllance With Laws. Granior warrants that the Property and Grantor’s use ~t the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing ind.btedness (the "Existing
Indebtedness™) are a part of this Morigage,
Existing Lien, The lien of this Mongage securing the Indebledness may be secondary wud nferior 10 an

k existing lien. Grantor expressly covenants and agrees io pay, or sce lo the payment of “the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments <vigoncing

such indebtedness, or any default under any security documents for such indebtedness.

No Modificatlon. Grantor shall not enter into any aE{ccmcm with the holder of any mortgage, deed of trust, or
other sccurity agreement which has priority over this on%aﬁh which that agreement is modified, amended,
extended, or renewed withonl the prior writien consent of Lender. Grantor shall neither request nor accepl
any future advances under any such security agreement withow! the prior writien consent of Lender,

CONDEMNATION. The following provisions relating to condemnation of the Property are a pant of this Morigage.

' lication ot Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
~or by any procecding or purchase in lieu of condemnation, Lender may af its election require that ali or any
rtion of the net proceeds of the award be applied to the Indebtedness or the repair or resteration of the
‘ %mm. The net proceeds of the award shall mean the award after dpaymem of all reasonable cosis,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If anf proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
¥y

Grantor shall promptly take such steps as may be necessary to defend the action and obiain the award.
Grantor may be the nominal parly in such proceeding, bul Lender shall te entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor wili deliver or
. cause 10 be delivered to Lender such instruments as may be requested by it from time to time to permit such
- participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEMNNMENTAL AUTHORITIES. The following provisions
relating to governmental faxes, fees and charges are a part of this Mortgage:
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*  otherwise required by law), and shall be effective when actually delivered, or when depusited with a nationally
.+ recognized overnight courier, or, if mailed, shall be deemed clfective when deposited in the United States mail first
class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written hotice to the
other parties, specifying that the purpose of the notice is to change the paity's address, All copies of nolices of
foreclosure from the holder of any lien which has priority over this Morigage shall be sent to Lender’s address, as
shown near the beginning of this"Mortgage.  For notice purposes, Grantor agrees o keep Lender informed at all
times of Grantor's current address.

4; MISCELLANEOUS PROVISIONS. The following miscellancous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and

agreement of the parties as to the matters set forth in this Mortgage.  No alteration of or amendment to this .
ortgage shall be effective unless given in writing and signed by thc party or parties sought to be charged or :

bound by the alteration or amendmen,

Applicable Le:v. This Mortgage has been delivered to Lender and accepted by Lender in the State of
lilnols. This Mortgage shall be governed by and construed in accordance with the laws of the State of

llinols.

Captlon HeadIngs. ~Caption headings in this Mortgage are for convenience purposes only and are not to be
used to imerpret or Zefize-the provisions of this Mortgage.

Merger. There shall be ngnerger of the imerest or estate created by this Mortgage with any other interest or

estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wrilten
consent of Lender.

Multiple Parties. All obligations ol Grantor under this Mortgage shall be joint and several, and all references
0 Grantor shall mean each and every Grantor. This means that each of the persons signing below is
responsible for all obligations in this Mortgage,

Severabllity. If a court of competert_jurisdiction finds any provision of this Morgage to be invalid or
unenforceable as to amy person or circumitarce, such finding shall not render that provision invalid or
unenforceable as 1o any other persons or circuiasiances, 1 feasible, any such offending provision shall be
deemed to be modificd to be within the limits i ~aforceability or validity: however, if the offending provision
cannot be so madified, it shali be stricken and alt cther provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations sizied in this Mortgage on transfer of Grantor’s interest,
this Mortgage shall be binding upon and inure to the beneti 40 the purties, their suceessors and assigns. |
ownersth of the Property becomes vested in & person other e Grantor, Lender, without natice to Grantor,
may deal with Grantor's successors with reference 1o this Moestzage and the Indebtedness by way ol
forbearance or extension without releasing Grantor from the obligations of this Mortgage or Liability under the
Indebtedness.

Time I8 of the Essence. Time is of the essence in the performance ol this Mortgage.

Walver of Homestead Exemption. Grantor hereby releases and waives-all rights and benefits of the
homestead exemption laws of the State of Illinois as 1o all Indebtedness secured by this Mortgage.

Walvers and Consents. lLender shall not be deemed to have waived any rights wevler this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. Notdelay or omission on the
part of Lender in exercising any right shall operate as a waiver of such right or any cther right. A wiiver by
any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party s right otherwise
to demand strict compliance with that provision or any other provision. No ‘prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitule a waiver of any of Lender’s migtis-or any ol
Granlor's obligations as to any future transactions. Whenever consent by Lender is required in this Morigage,
the granting of such consent by Lender in any instance shall not constitute continuing consenl o sioseiuent
instances where such consen! is required.

EACH GRANTOR ACKNOWILEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

’ 1

A - ;’7

- s X A i
. e Y ]
XN ey . /{%}//‘;‘,

Thomas M. Huffman N
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with the credit line account. This can include, for exampie, a false stalement abowt Grantor's incorae, assels,
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of
the credit line account. (c?%ramor's action or inaction adversely affects the collateral for the credit fine account or
Lender's rights in the collateral, ~This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liablc on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwefhnﬁ without Lender's permission, foreclosure by the holder of

another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any onc or more of the following rights and remedies, in addition to any othet
rights or remedies provided by law:
Accelerate Indebtedness. Lender shail have the right a its opuon without notice to Grantor 1o declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be
requitzd to pay.
UCC Remed'ss. With tespect to alt or any pant of the Personal Property, Lender shail have all the rights and
remedies of & seoured party under the Uniform Commercial Code.

Colfect Rents. i ender shall have the right, without notice 1o Granlor, 1o take possession of the Property and
collect the Rente, ixcluding amounts past due and unpaid, and apply the net proceeds, over and above
Lender's cosis, againsi the Indebtedness. In furtherance of this right, Lender may require any tenant or other
user of the Properiy 0 nake payments of rent or use fees directly to Lender. If the Rents are coliecied by
Lender, then Grantor irievocably designates Lender as Grantor's attorney-in-fact fo endorse instrumenis
received in payment thereof in the name of Grantor and to negotiale the same and collect the proceeds.
Payments by tcnanis or other users to Lender in response to Lender's demand shall satisfy the obligations for
which the payments arc maie. whether or not any proper grounds for the demand existed, er may
exercise its rights under this subpiracrazh either in person, by agent, or through a receiver.

Mortgagee In Poasession. Lender shall have the right to be placed as morigagee in possession or to have a
receiver appointed to take possession of all or any part of the Property, with the power 1o protect and preserve

the Propenty, to operate {he Prop:fzg preczdiag foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above rie-cost of ihe receivership, against (he Indebledness. The
mortgaget in possession or receiver may se;ve without bond if permitied by law. Lender's right 1o the
apgo niment of a receiver shall exis! whether 5 not the apparent value of the Property excceds the
Indebtedness by a substantial amount. Employmeni by Lender shall not disquatify a person from serving as

receiver.
Judicial Foreclosure. Lender may oblain a judicial decre: foreclosing Grantor’s interest in all or any part of
the Property.
Deficiency Judgment. If permitted by applicable law, L:ndir may obtain a judgment for any deficiency
remaining in the indebtedness due to Lender alter application of ull amotnts receiv from the exercise of the
- rights provided in this section.
Other Remedles. Lender shall have all other rights and remedies pioviled in this Mongage or the Credit
- Agreement or available at law or in equily.

Sale of the Property. Tc the extent permitied by applicable law, Grantor hereby waives any and all right lo
have the property marshalled. In exercising its rights and remedies, Lender shall o iree to sell all or any pan
of the Property together or sgparatelz. in onc sal¢ or by separate sales. Lender ska'i bz entitled to bid at any
public sale on’all or any portion of the Propesty.
Notice of Sale. Lender shall give Grantor reasonable notice of the time and place uf ary-public sale of the
Personal Propenty or of ihe time after which any private sale or other intended disposiiion of the Personal
Property is l0 be made. Reasonable notice shall mean noiice given at least ten (10) days Siicis the time of

. the sale or dispesition.

Walver; Elsction of Remedies. A waiver by any pany of a breach of a provision of this Merpage shall not
constitute a waives of or prel]udgce the party's rights otherwise to demand strict compliance with that provision
or any olher provision. Election by Lender to pursue any remed shall not exclude pursuil of any other

remedy, and an election to make expenditures or fake aclion to perform an obligation of Gramor under this
Mgl;gagc after failure of Grantor 10 perform shall not affect Lender's right to declare a defau!t and exercise its
reraedies under this Mortgage.

- Attorneys’ Fees; Exponses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled 1o recover such sum as the court may adjudge reasonable as atiorneys’

fees at trial and on any appeal. Wheiher or not any couri action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time for the protection of its interest or
enforcement of its rights shall become a pant of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in‘the Credit Agreement. Exlpmscs covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
altorneys’ fees and Lender’s lcgal expenses whether or not there is a lawsuit, including attorneys' fees for
bankruptcy proceedings (including efforts to modify or vacate any automalic stay or injunclion), appeals and
any znticipated posi-judgment collection services, the cost of searching records, oblaining title repons
(including 'foreclosure reports), surveyors' rcports. and appraisal fees, and tille insurance, (o the extem
Fcrmm by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Monﬁige‘ including without limitation any
notice of default and any notice of sale to Grantor, shall be in writing, may sent by telefacsimile (unless
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Pamela K. Huffman

INDIVIDUAL ACKNOWLEDGMENT

STATE OF __ L LUNO § ,
) 88
COUNTYOF - Look, |

On this day befere me, the wodersigned Notary Public, personally appeared Thomas M. Huffman and Pamela K.
Huffman, to me known o be 2ac ‘ndividuals deseribed in and who executed the Mortgage, and acknowledged that
they signed the Mortgage as theit fee.and voluntary act and deed, for the uses and purposes therein mentioned.

Glven under my hand and officlal seal this OQ/ SLL day of NWC ‘Hébz-‘ , 19 Q?

B%M? Residing at_/§5¢/ S /%// / /%mf { é&/é?

Netary Public In and for the State of _ vy

OFFiCIAL SEAL
My commission explres ; LISA{—CROCKETT—3-

NCTARY PUBLIC, LGTATE OF ILLINOIS
MY COMMISSICN T2 dES: 0208/
ONARALA Sttt S L

LASER PRO, Reg. U.S. Pat. & T.M. OfT., Ver. 3.24a (c) 1997 CFI ProScivices, Inc. All rights reserved.
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