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ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE (*Security Instament” or *Second Security Instrument™} is given on
NOVEMBER 21,1997 . The mongagar is
LUAIZER THAMES , A wWiDOK

whose address is 1526 EAST 76TH PLACE,

CHICAGO, ILLINOIS 60619 {"Bomrower™). This Sccunity Instrument
is given 6 the Secretary of Housing and Urban Development-whose address is 451 Seventh Strezt, SW.,
Washington, DC 20410 ("Lender” or *Secretary®). Borrower has agreed to «epay 1o Lender amounis which Lender
is obligated 10 advance, including future advances, under the terms of a Horwe Squity Conversion Loan Agreement
dated the same date as this Secunty Instrument ("Loan Agreement”) The agriciment 1o repay is evidenced by
Bormower's Note dated the same date as this Security Instrument (“Second No¢™) This Security Instrument
secures 10 Lender: (a) the repayment of the debt evidenced by the Second Note, with imerest, ai a rale subject 1o
adjustment, and 21l renewals, extensions and modifications of the Note, up to a maxineun principal amount of
ONE HUNDRED FIVE THOUSAND AND 00/100

(USs. 3 105,000 00 ). (b) the payment of all other sums, with interest, advanced under Paragraph § to
protect the secunty of this Security Instrument or otherwise due under the terms of this Securily Incirenent; and
{c) the performance of Borrower's covemanis and agreements under this Security [nstrument and the Second Note.
The full debr, including amounts described in (a), (b), and (c) above, if not paid carlicr, is due and payable on
JANUARY 06 . 2083 . For this purpose, Borrewer does hereby mortgage, grant and convey to Lender the
following described propeny located in- CODK County, IHinois:

- il Al SO A
i e Bt AR 4

T T Ty
HISEEL )

Y2 92354 & - vy %




UNOFFICIAL COP¥Musns

THE WEST 1/2 OF LOT 36 AND ALL OF LOT 35 IN BLOCK 1 IN OAKIAND, A
SUBDIVISION OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF THE
SOUTBEAST 1/4 OF SECTION 26, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,.

e #0200

o~

whic has the address of 1326 EAST 76TH PLACE

CHICAGO ,iLLINOIS §0619 ("Propery Address”),
ICav} {Stase] 2o Code|

TOGETHEP. WITH ali the improvenx niz now or hereafier erected on the propeny, and all casenents, nghts,
appurtenances, and fixtures mow or hereafier 4 pur of the property. Al replacements and additions shall also be
covered by this Secunty Instument. All of tix forceoing is referred 0 in this Secunty Instrument as the
.meny-.

BORROWER COVENANTS that Bomrowzr is lawiud's rcised of the estate hereby comveved and has the nght
to mortgage. grant and convey the Property and that e Propeay is only cncumbered by a First Secunity
Instrument given by Borrower and dated Uw same date as (s Sevunity Instrument (*First Sccunty Instrument®).
Borrower wamants and will defend gencrally the title to the Propraty against all claims and demiands, subject io
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for mthona) use and non-unifonn covemnts
with limited variations by jurisdiction to constitui¢ a uniform security instnup;nt covenng real prepeny.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as folloas:

1. Payment of Principal anc Interest. Bomrower shall pay when due the prinzipal of, and interest on, the
debt evidenced by the Second Note,

2. Payment of Property Charges. Bommower shall pay ali property charges consisiing o taxes, ground renis,
flood and hazird insurance premiums, and special assessments in a timely manner, and sholl proside cvidence of
payment 1o Lender, unless Lender pays propenty charges by withholding funds from monthly pry pienis due to the
Borrower or by charging such pavments (o a line of cvedit as provided for in the Loan Agreemera Lender may
require Borrower to pay specified propenty charges directly to the pany owed payment even thougilenter pays
other propenty charges as provided i this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Bormower shall insure all improvements o2 the Propeny,
whether now in existence or subsequently erected, against amy havards, casualtics. and contingencies, including
fire. This insurance shall be maintained in the amounts, (o the extent and for the penods  required by Lender.
Borower shall also insure all improvements on the Property, whether now in existence or subsequently erected,
against loss by floods to the extent requirzd by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
nct made prompily by Borrower. Each insurance company concered is hereby authonized and directed 1o make
payment for suzh ioss to Lender instead of to Bormower and Lender jointly. Insuranc proceeds shall be applied to
restoration or repair of the damaped Propenty, if the restoration or repair is economically feasible and Lender's
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security is nol lessencd. 1f the resworation or repair is not economicaliy feasible or Lender's secusity would be
lessened, the insurance proceeds shal) be applied first 10 the reduction of any indebtedness under the Second Note
and this Security Instrument. Any excess insurance proceeds over an amount cequired o pay all outstanding
indebtedness under the Seccond Note arnd this Security Instrument shatl be paid to the entity Icgally entitied thereto.

In the eveat of foreclosure of this Security Instrument or other transfer of title {o the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force stall pass to the
purchaser.

3. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Applicatiop; Leaseholds. Borrower shall oocupy, establish, and use the Propenty as Borrower's principal
residence al+: the execution of this Security Instrument, and Borrower (or at least one Borrower, if initially more
than one peran 2 Borrewers) shall continue to oocupy the Property as Borower's principal residence for the
term of the Securiiv Instrument. *Principal residence* shall have the samic meaning as in the Loan Agreement.

Bormrower shail ot commit waste or destroy, damage or substantially change the Property or allow the Property
10 deteriorate, reasombic «waar and tear excepied. Borrower shail also be in defavlt if Borrower, dunng the loan
application process, gave inacnially false or inaccurale information or statements (o Lender (or failed 10 provide
Lender with any matenial-information) in connection with the foan evidenced by the Note, including. but not
limited to, representations conxapury Bormower's occupancy of the Propenty as a pnncipal residence. I ts
Securily Instrument is on a leaseiold Zomower shall comply with the provisions of the lcase [f Borrowe:
acquires fee title to the Propenty, the leaschold and (e« title shall not be merged unless Lender agrees 1o the metger
in wnting

5. Charges to Borrower and Protectisn of Lender's Rights in the Property. Borrower shall pay all
govemnmental or municipal charges, fincs and imp)sitions that are not included in Paragraph 2. Borower shall pay
these obligations on time directly (o the entity which s owed the payment. If failure (0 pay would adverscly aflect
Lenders interest in the Propeity, upon Lender's reguest Borrower shall prompily furnish to Lender receipts
evidencing these payments. Bomower shall prompely disctarpe any lien which has priofity over this Secunty
Instrament in the manncr provided in Paragraph 12(c).

If Borrower fails to make these payments of the propenty char s required by Paragraph 2, of fails 10 perform
any other coverants and agreements contained in this Security [nstoaend, of there is a legal proceeding that may
significantly affect Lender's rights in the Property (such 2s a proceedir g in bankrupicy, for condemnation of to
enforce laws or regulations), then Lender may do and pay whalewer 15 piesssary to protect the value of the
Froperty and Lender's rights in the Propenty. including payment of taxes, huzsd insurance and oiher items
mentioned in: Paiagraph 2.

To protect Lender's security in the Prepesty, Lender shall advance and charge to Benower all amounts duslo
the Sccretary for the Mongage Insurance Premivm as defined in the Loan Agreement as w2il.as all sums due (0
the loan servicer for servicing activities as defined in the Loan Agreement.  Any amounss didvrsed oy Lender
under this Paragraph shall become an additional debt of Borrower as provided for in i Loan Agrement and shall
be secured by this Security Instrument.

6. Inspection. Lender or its agent may cnter on. inspect of make appraisals of the Propenty in'2 tasonable
manner and ai reasonable times provided that Lender shall give the Bormower notice pnor 0 am inspection of
appraisal specifying 5 purpose for the inspaction or appraisal which must be related to Lender's interest in the
Property. If the property is vasant or abandoned of the foan is in defult. Lender may take reasonable actien to
protect and preserve such vacant or abandened Property withoul notice to the Borrower

7. Condemnation. The procecds of any award or claim for damages, direct ot consequential. in conteclion
with any condemmtion or other faking of 2ny pant of the Propenty. or for comveyance in place of condemmation
shall be paid to Lender. The nroceeds shall be applied first to the reduction of any indebledness under a Second
Note and this Sccurity Instument Any excess proceeds over an amousd required to pay all outstanding
indebiedness undet the Second Note and this Security Instrament shall be paid to the entity legally entitiod thereto.
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8. Fees. Lender may collect fees and charges avthorized by the Secrciary for the Home Equity Corversion
Morigage Insurance Program.

9. Grounds for Acccleration of Debt,

(2} Duc and Payable. Londer may require immediate payment in full of all sums secured by this Secunity
Instrament if:
(i) A Borrowcer dics and the Property s not the principal residence of at least one surviving Borrower, of
(it} All of a Borrower's title in the Propenty {or his or her beneficial inlerest tn a Lrust owning ail or pan of
the Propeny) is sold cr otherwise transferred and no other Bommower retains title to the Propenty in fez
simp’> or retains a leasehold under a !ease for less than 99 years which is renewable or 2 lease having a
reraair.ng period of not less than 50 years beyond the date of the 100th bithday of the youngest Borrower
or retzins = life estate (o1 retaining a beneficial inlerest in a trust with such an interest in the Propeny); or
(iii} The Fernerty ceases 1o be the principal residence of 3 Bomrower for reasons other than death and the
Property is ». the principal residence of at least one other Borrower, or
(iv) For a peiix: <f longer than twelve (12) consecutive months, a Borrower fails to occupy the Propenty
because of physicai o mental itlness and the Propenty is not the pnncipai residence of at least onc other
Bomower, or
(v) An obligation of the 3o rovver under this Securnity [nstrument is not performed,
(b) Notice o Lender. Bormowsr shall notify Lender whenever any of the events listed in Paragraph
9(a)(is)<{v) occur.
(c) Notice to Borrower. Lender shall notifv Borrower whenever the loan becomes duc and payable under
Paragraph % (a}(ii){v). Lender shall not iaay ¢ *he nght to commence foreclosure uniil Borrower has tad thuty
(30) days after notice to either:
{i) Correct the matier which resulted in the Secunty Instrument coming due and pavable: or
(ii) Pay the balance in full; or
(iii) Sell the Propenty for the lzsser of the balance 2. 3% of the appraised value and apply the net proceeds
of the sale toward the balance; or
(iv) Provide the Lender with a dead in lieu of foreclosure:
(d) Trusts. Canveyance of Borrower's interest in the Propeny t'3 trust which meets the requiremests of the
Secretary, or conveyance of a trust's interests in the Propanty (v a Borrower, shall ok be considercd a
conveyance for purposes of this Paragraph 9. A trust shall not be cuasizered an occupant or be considered as
having a principal residence for purposes of this Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no persomal tiability ior avment of the debt secured by
this Security Instrument. Lender may enforce the dedt cnly through sale of the Pmperty. Lender shall not be
permitted o obtain a deficiency judgment against Borrower if the Security Instrument ic fom<tosed.

1t. Reinstatement. Borower has a right to be reinstated if Lender has required iminediite payvment in fuli.
This right applies even after foreclosure proceedings are instituted. To reinstate this Secunity Irstiinrent, Borrower
shall correct the condition which resulted in the requirement for immediate payment in full. Forelizsure costs and
reasonable and customary attomeys’ fees and expenses properly associated with the foreclosure procxding shall
be added 1o the principal balance. Upon reinstatement by Borower, this Secunty Instrument and the-obligations
that it secures shall remain in efTect as if Lender had not required immediate pavment in full. Howewer, Lender s
ol required to permit reianstatement if: () Lender has accepied reinstatement afier the commencement of
foreciosure procecdings within (wo years immediately preceding the commencement of a cumenl {oreclosure
proceeding, (i) rinstatement will preclude foreclosure on different grounds in the foture, or (i) reinstatement
will adversely affect the prionity of the Secunity Instument.
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i2 Lien Status.
(a) Modification. Bomower agrees to extend this Security Instrument in accordance with this Paragraph
12(a). If Lender determines that the osiginal Yien status of the Security Instrument is jeopardized under state
law (including but not limited to situations where the ameunt secured by the Sezunty Instrument equals o7
exceeds the maximem principal amount stated or the maximum peniod under which loan advances miain e
same ien prienty initizlly granted to loan advances has expired) and state law permits the onigsmal licn status
to be maintained for futuse foan advances through the execution and recordation of one 07 more documents.
then Lender shali oblamn title evidence at Borrower's expense. [f the title evidence indicates that the Property
is not encumbered by any liens (except the First Secunty Dstrument descnibed in Pamgraph 13¢a). ths
Secoiud Sucurity Instrument and any subordinate liens that the Lender detzrmines will also be subordimie to
any futur: Iran advances), Lender shall request the Borrower o execule any documents necessary 10 protect
the lien st of future loan advances. Bormwer agrees o execute such documenis. If state law does not
permit the exigival-licn status (o be extended to future loan advances, Bormower will be deemed to have failed
to have performed ar ¢hligation under this Security [nstrument
(b) Tax Defeeral Prrgrams. Bormower shall nol panticipate in a real estate tax deferral program, Uf any licns
created by the tax defer.al are not subondinate to this Security Instrument.
{c) Pror Liens. Borower <hall promptly discharge any lien which has prionty cver this Secunty
Instrument unless Borrower: {a) ag—*es in wriling to the payment of the obligation secured by the licn in a
manner acceptable 10 Lender; (b conlests in good faith the lien by, o defends against enforcement of the
lien in, legal proceedings which in t'sc _endes's opinion operate 10 prevent the enforcement of the lien or
forfeiture of any part of the Property; of (¢ szcures from the holder of the licn an agreement satisfactory to
Lender subordinating the lien to all amousss secured by this Secunity Instrument. If Lender determines that
any pant of the Propenty is subject to a lien whisn niay attain pricnty over this Secunty Instrument, Lender
may give Bomrower a notice identifying the lien - Brivower shall satisfy the lien or wake one or more of the
actions set forth above within 10 days of the giving of ordce.
13. Relationship to First Security Instrument.
{a) Second Security Instrument. [n order to secure pa;ments which the Secretary may nuake to or on
behalf of Borrower pursuant to Section 255(1)(11A) of the N2:iunal Housing Act and the Loan Agreement,
the Secretary has required Borrower to execute a Second Not: ani this Second Secuniy Instrumeni.
Borrower also has executed a First Note and First Security Instrumen:
{b) Relationship of First and Second Security Instrumenits. Paymenis iizde by the Secretany shall not be
included in the debt under the First Netc unless:
(1) The First Secunty Instrument is assigned to U Secretary, or
(i) The Secretary accepls reimbursement by the holder of the First Nole for-all pzymenis made by the
Secretary.
If the cirgumstances described in (i) or {it) ogcur, then all pavments by the Secretary, incheairg interest on the
payments, but excluding late charges paid by the Secretary, shall be included in the debt undir Giz First Note.
(¢) Effect on Borrower. Where there is no assignment or reimbursement as descnibed in (WK or (i) and
the Secretary makes payments to Bormower, then Borrower shall not:
(i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Propenty
under Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has
required payment in full of all outstanding pninciat and accrued interest under the Second Note; or
{ii) Be obligated to pay inferest or shared appreciation under the First Note at any tine, wheiher accrued
before or afler the payments by the Secretary, and whether or not acvrued interest has been included in the
principal balance under the First Note.
{d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enfcree
covemants of the Second Security Instrument or to take actions (o preserve the value of the Property, even
though the holder of the First No‘e may be unable to collect amounts owed under tise First Note because of
restrictions in this Paragraph 13.
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(¢) Restrictions on Enforcement. Notwithstanding anything ¢lse in tus Secunty Instrument, the Borrower
shall not be obligated 10 comply with the covznants hereof, and Paragraph (5 shall have ne force and effect,
whenever there is no outstanding balance under the Second Nole.

14, Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or semedy
shall not be a waiver of or preclude the exercise of any night or cemedy.

15. Successory and Assigns Bound; Joint and Several Liability. Bomower may nol assign any nights or
obligations under this Security Instrument or the Second Note, except 1o a trust that meets the requirements 6f the
Secretary. Borrower's covepants and agreements shall be joint and several.

16, Notices. Any notice 19 Borrower provided for in this Security Instrument shall be given by delivering it or
by maiiing 't by first class mail uniess applicable law requires use of another method. The notice shall be direcied
10 the Proper Address or any other address all Borrowers jointly designate. Any notice 1o the Secretan shall be
given by first clzis mal to the HUD Field Office with iunsdiction over the Propeny or amy 9iher address
designated by the Se.rtary.  Any notice provided for in thuis Security Instrument shall b deemed to hane been
Ziven to Bommower or L :d2r when given as provided in this Pasagraph: 16

17. Governing Law; Scverability, This Secunty Instrument shall be governed by Federa! law and the law of
the junisdiction in which 1z Property is located. n the event that am provision or clause of this Secunty
Instrument or the Second Note contlicts with applicabke law, such conflict shall not affect other pros sions of ths
Security Instrument or the Second 2vote which can be ziven effect without the conflicung provision To this end
the provisions of this Sccunity Instrum nt ard the Second Nole are declared to be sevemble.

18. Barrower’s Copy. Borrower sie’i Ue given onc conformed copy of the Second Note and this Secunty
Instrument

NON-UNIFORM COVENANTS. Bormower 2.2 -Lender coverant and agree as follows:

19. Assignment of Rents. Borrower unconditanolly assigns and tramsfers to Lender all the rents and
revenues of the Property. Borrower aythorizes Lender or.!ender’s agents o colkect the reats and revenues and
hereby directs each temant of the Property to pay the rents t='(.2nder or Lender’s agents. However, pnor to Lender's
notice to Borrower of Borrower's breach of any covenant or 25mement in the Secunty Instrument, Borrower shal!
collest and reccive all rents and revenucs of the Propenty as tustae ior the benefit of Lender and Borrower. This
assignment of rents constitules an absolute assigniment and not an ass.szument for additional sccunty only.

If Lender gives notice of breach to Borrower: (a) all rents received b Bammower shali be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by Liis Sccunty Instrument; (b) Lender shall
be entitled to collect and receive ail of the rents of ihe Propenty; and (c) eacl: ic.2nt of the Propesty shall pay all
rents due andt unpaid to Lender or Lender’s agent on Leader's written demand to iae "2mnt.

Bommower has pot executed any pnor assignment of the rents and has not and wil’ ~ot perform any act that
would prevent Lender from exercising its rights under this Faragraph 19. except as prusided.in the First Secunity
Instrument.

Lender shall not be required to enter upon, take controf of or mainiain the Property before ogii:c giving notice
of breach to Bommower. However, Lender o7 a judicially appointed receiver may do so at any time $h¢7< is a breach
Any application of rents shall not cure of waive any default or imvalidate any oiher nght or remedy of Linder Thus
assignment of rents of the Property shall terminate when the debt secured by ttus Secunty Instrumeiats pad in
full.

20. Foreclssure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding Lender shall be entitled to collect all
cxpeases incurred in pursying the remedies provided in this Paragraph 20, including, but not limited 1o,
reasonable attorneys’ fees and costs of title evidence.
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25. Riders to this Security Instrument. If onc or more nders are executed by Bomower and recorded
together with this Secunity Instrument, the covenants of cach such rider shali be incorporated into and shatl ainend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pant of this
Security Instrument. {Check applicable box(es).)

;‘ Condominium Rider "} Shared Appreciation Rider " Planned Unit Development Rider
. Other (Specify)

BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in
amy riderf5; ex:cuted by Borrower and recorded with it

Witnesses:
=T "“”%ﬁé%&g/\,%imw (Saal)

LUAIZER THAMES Borrowwer

- e memeseees o (S8 Bolow This Uine Fo Ac’ncwhedgmet] — ———————— -~ ——————
STATEOF 2401 LOLS e/ COUNTYSS:

1 THE VoDERs Gr ¢ 75 . a Notary Public. cenify that
LUAIZER 'rm.w-:s/ A e DO

personatly know n {o me to be the same person whose name(s) 1S subscnhied 1o the faregoing instrumcat,
appeared before me this day in person, and acknowledged that HE 2 and deli erer the insirunment as
HIS free and voluntary act, for the uses and pugpgses therein set fort)l

Dated NOVEMBER 21, 1997

RECORD AND RETURN TO: T
NORWEST MORTGAGE, INC. : ~()FFICIAL SCA

209t WEST FLORIDA AVENUE, SUITE 12§ KATHLEEN FARRAR

HEMET, CALIFORNIA 92545 Notaty Pueic. Siang Of o

(Recorders Box # ) & wwewwm

~ This Documsnt Prepared By

* Name: NORWEST MORTGAGE, INC.

Address: 1595 SPRUCE STREET
RIVERSIDE, CALIFORNIA 92507
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21, Lien Priority. The full amount secured by tius Secunty !nstrument shall have a lien prionty subordinate
only to the fuli amount securcd by the First Secunty Instrumeni.

22. Adjustable Rate Feature. Under the Second Note, the initial stated interest rate of %
which accrues on the unpaid principal balance (“Initial Interest kate™) is subject to change, as descnbded below.
When the interest rate changes, the new adjusted interest rate witl be applied to the total outstanding principal
balance. Each adjusiment o the inderest rate will be based upon the weekly average vield on Unsted States
Treasury Secunities adjusi=d 1o a consiani maturity of one year, as made available by the Federal Resenve Board in
Statistical Release H.15 (519) ("Index”) plus a margin. If the Index is no longer available, Lender will use as a
new Index any index prescribed by the Secretary. Lender will give Borower notsce of the new Index.

Lender i)' perform the calculations described below to determine the new adjusied interest rate. The intarest
rate may chapzconthe fist day of FEBRUARY, 1998 ,andon [ | thatday of each succeeding year
X the first day of 2»ch succecding month {*Change Date”™) unil the loan is repaid in full.

The value of #ie Lidex will be determined, using the most recent [ndex figure availabie thiny {(30) davs before
the Change Date ("Cumvar [ndex”). Before each Change Date, the new interest rate will be cakulated by adding a
margin to the Cusrent Inde. The sum of the margin plus the Current Ind2x will be called the "Calculated Interest
Rate* for cach Change D= The Calculated Interest Rate will be compared to the interest mate in effect
immediately prior to the current Chenes Date (the "Existing Interest Rate”).

7 (Anmally Adjusting Vansole Rate Feature) The Calculated Imerest Rate cannot be more than 2.0%
higher or lower thar the Existing Intcrest Rate, nor can it be more than 5.0% higher or lower than the Iniual
Interest Rale,

X] (Monthly Adjusting Variable Rate reature) The Calculated Interest Rate will never increase above
SIXTEEN AND 640/1000 percent 16.64000 %).

The Caicuiated Inkerest Rate will be adjusted it neressary to comply with these rate limitation(s) and will be in
effect until the next Change Daie. At any Change Date.if *he Calculated Interest Rate equals the Existing Inierest
Rate, the intzrest rate will not change.

23. Refease. Upon payment of all sums secured by this Seariiiy Instrament, Lender shall release this Secunty
Instrument without charge 1o Bomower Borrower shall pay any recondation costs.

24, Waiver of Homestead, Borrower waives all right of homest =d cxemption in the Propenty.




