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HOME EQUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Secury Jastzment” or "Second Security Instrument") is given on

NOVEMBER 21,1997 . The mongigoris
CLARENCE DIXON, JR. AND GLOR A DIXON , HUSBAND AND WIFE AS JOINT TENANTS

whose address is 9801 SOUTH DOBSON STREET,

CHICAGO, ILLINOIS 60628 ("Borrower"). This Securily Instrument
is given to the Secrctary of Housing and Urban Developmem, whose address is 451 Scventh Street, S.W,,
Washington, DC 204 10 ("Lender” or "Secretary). Borrower has agreed <0 yepay 1o Lender amounts which Lender
is obligated to advance, including future advances, under the 1erms of 3 Home Equity Conversion Loan Agreemenl
dated the same date as this Security Instrument ("Loan Agreement”), Thelagrerment to repay is evidenced by
Borrower's Note dated the same date as this Security Instrument ("Second ‘Neie"), This Security Instrument
secuses fo Leader: (a) the repayment of the debt evidenced by the Sccond Note, with iaterest, at a rate subject 1o
adjustient, and all renewals, extensions and modifications of the Note, up to a max.muem principal amount of
ONE HUNDRED THIRTY TWO THOUSAND AND O0/100 <« c e c e mcmmccimaie e caiiaaaa e
(US & 13200040 ); (b) the payment of all other sums, with interest, advanced unde: P'ragmph S
protect the sccurity of this Security Instrument or othenvise due under the terms of this Security instrament; and
(c) the performance of Barrower's covenants and agreemenis under this Sccurily Instrument and the Second Nole,
The full debl, including amounts described in (a), (b). and (c) abave, i not paid earlier, is due and payable on
JANUARY 05 , 2081 . For this purpose, Borrower does hereby meongage, grant and convey 1o Lender the
following described property located in- COOK County, linois:

4023703 AR ‘9”/3
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i LOT 1 AND THE NORTH 10 FEET OF LOT 2 IN BLOCK 12 IN COTTAGE GROVE

i HEIGHTS, BEING A SUBDIVISION OF PARTS OF THE NORTH 1/2 OF SECTION 10
3 AND 11, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL

; MERIDIAN, IN COOK COUNTY, ILLINOIS.

[ 95-1- 123041

which has the address of 2ot SOUTH DOBSON STREET ,
[Sirgat)

CHICAGO AALLINGIS 60628 ("Property Address"y,
[City] [S1ate) [Zip Code)

TOGETHER WITH ali the improvem:ite now or hereafter erecled on the propernty, and all easements, rights,
appurienances, and fixtures now or hereafter rart of the property. All replacements and additions shall also be
covered by this Sccurity Instrument. Al of (n: Toregoing is reforred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfuliyscised of the esiate hereby conveyed and has the right
to mortgage, grant and convey the Property and that e Propeny is only encumbered by a First Security
tnstrument given by Borrower and dated the same date as thig/Security Instrument ("First Security Instrumem™),
Borrower warrants and will defend gencrally the title 1o the Propcry against alf claims and demands, subject to
any encumbrances of recortd,

THIS SECURITY INSTRUMENT combines uniform covenants fo/ natfonal use and non-uniform covenants
with limited variations by jurisdiction to constitule a uniform security instiapient covering real propeny.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as Inhiows:

1. Payment of Principal and Interest. Borrower shall pay when due the »ancipal of, and interest on, the
debi evidenced by the Second Noie,

2, Payment of Property Charges, Bomawer shall pay all property charges consising 2£ taxes, ground rents,
fiood and hazard insurance premiums, and special asscssments in a timely manner, and shall nrovide evidence of
payment to Lender, uniess Lender pays property charges by wilhholding funds from monthly pavisents due to the
Borrower or by charging such paymcnts 1o a line of credit as provided for in the Loan Agreemcri Lender may
require Borrawer to pay specified property charges dircctly to the party owed payment even thougii.ender pays
other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently ¢rected, against any hazards, casualties, and contingencics, including
fire. This insurance shall be maintained in the amounts, to the extent and for the periods required by Lender.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erecled,
against loss by flocds to the extent required by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, and in a fonn acceptable to, Lender.

In the event of loss, Borrower shatl give Lender immediate notice by mail. Lender may make proof of loss if
not macde promplly by Borrower. Each insurance conipany concerned is hereby authorized and dirccied to make
payment for such loss to Lender instcad of to Bomrawer and Lender jointly. Insurance proceeds shail be applied to
restoration or repair of the damaged Property, if the restorion or repair is cconomicaljy feasible and Lender's
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security is not lessened. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied frst to the reduction of any indebtedness under the Second Note
and this Security Instrument. Any excess insurance procecds over an amount required o pay all owtsianding
indebtedness under the Secoid Neote and ihis Security Instnunent shall be paid to the entity legally entitled thereto,

Iu the event of foreclosure of this Sceurity Instrument or other transfer of title 10 the Property that extinguishes
the indebledness, ali right, title and interest of Borrower in and (o inswrance policies in force shall pass o the
purchaser,

4, Occupancy, Preservation, Maintenance und Protection of the Property; Borvower's Loan
Application; Leaseholds, Borrower shall occupy, cstablish, and use the Propeny as Baorrower's principal
residence aft2r the exccution of this Security Instrument, and Barrower (or al least one Borrower, if initially mere
than one pedson.are Borrowers) shall cominue to occupy the Property as Borrower's principal residence for the
term of the Seavdty Instrument, "Principal residence” shall have the same meaning as in the Loan Agreement,

Borrower shallriorcomimit waste or destoy, damage or substantially cliange the Properly or allow the Property
to deteriorate, reasonauloavear andd tear excepied. Borrower shall alse be in default if Borrower, during the loan
application process, gave waterially lalse or innccurate informiation or statements (o Lender (or failed 10 provide
Lender with any material‘information} in conncctipn with the loan evidenced by the Note, including, but not
limited to, representations corncerning Barrower's occupancy of the Property as a principal residence, I this
Security Instrument is on a leaschold-Barrower shall comply with the provisions of the lease. 1If Borrower
acquires fee title to the Propeny, the Fasclold and fee title shall not be merged unless Lender agrees to the merger
in writing,

5. Charpes 1w Bovrrower and Protechor ol Lender's Rights in the Praperty, Borrower shall pay all
governmental or municipal charges, fines and iindositions that are sof included in Paragraph 2, Borrower shal{ pay
these obligations on tme directly to the entity whicli1s orved the payment, If failure to pay would adversely affect
Lender's interest i the Propeny, upon Lender's requesi, Borrower shall promptly fumish to Lender reccipts
evidencing these payments. Borrower shall promptly Qischarge any lien which has prierity over this Sccurity
Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform
any otlier covenranis and agreemens contaised in this Security Instizanent, or there is a legal proceeding tunt may
significantly affect Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever i5 necessary lo profect the value of the
Property and Lender's rights in the Property, including payment of taxce liwzard insurance and other items
mentioned in Paragraph 2.

To protect Lender's secunty in the Property, Lender shall advance and charge vo Barrower all amounts duc to
the Secretary for the Morgage Insurance Premtium as defined in the Loan Agreemeni as vl as all sums due to
the loan servicer [or servicing activities as defined in the Loan Agreement,  Any amouats dishursed by Lender
under this Paragraph shali became an additiona) debt of Borrower as provided for in the Loan Agricment and shali
be secured by this Security Instrument,

6. Inspection. Lender or its agenl may enler on, inspect or make appraisals of the Propenty a4 roasonable
manner and at reasonable Gmes provided that Lender shall give the Borrower nolice prior to any ilispection or
appraisal specifying a purpose for the inspection or appraisal which must be related to Lender's interest in the
Property. If the preperty is vacant or abandoned or the loan is in default, Lender may take reasonable action 1o
protect and preserve such vacant or abandoned Property withoul notice to the Barrower,

7. Condemnation. The proceeds ol any award or claim for damages, direc( or consequential, in connection
wilh any condemmnation or other taking of any part of the Property, or for conveyance in place of condemnation
shall be paid to Lender. The proceeds shall be applied first to the reduction of any indebtedness under a Second
Note and this Security Instrument,  Any excess procceds over an amount requircd to pay all outstanding
indebiedness under the Second Note and this Securty Instrument shall be paid to the entity legally entitled thereto.
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8. Fees. Lender may collect fees and charpges authorized by the Secretary for the Home Equity Conversion
Mortgage Insurance Program.

9. Grounds for Acceleration of Debt.

() Bue and Payable. Lender may require immediate payment in full of all sums secured by this Security
Instrument if:
(i) A Borrower dies and the Propenty is not the principal residence of at least one surviving Borrower; or
(ii) Al of a Bomower's title in the Property (or his or her beneficial interest in a trust owning all or part of
the Property) is sold or cthenwise transferred and no other Borrower retains title 1o the Propenty in [ee
simnle or retains a leaschold under a lease for less than 99 years which is rencwable or a fease having a
zeeaiing period of not less than 50 years beyond the date of the 100th binthday of the youngest Borrower
ar retains a life estate (or retaining o beneficial interest in a trust with such an imterest in the Properiy); or
(i) The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Property s rutthe principal residence of at least one other Borrower, or
(iv) Fora pericdaf longer than twelve (12) consecutive months, a Borrower fails to occupy the Propeity
because of physicat ur mental Hness and the Property is oot the principal residence of at least one other
Borrower, or
(v) An obtigation of the Bormwer under this Security Instrument is ot performed.
(b) Notice to Lender, Borrower shall notify Lender whenever any of the events listed in Paragraph
9a)(iiy-(v) oceur.
(c) Notice 1o Borvawer, Lender shal) noufy Borrower whenever the loan becomes due and payable under
Paragraph 9 (a)(if)~(v). Lender shall not i vethe right to commence forcclosure untit Borrower has had thirty
(30} days after notice 1o either:
(i} Carrect the matier which resulted inthe Security Instrument coming due and payable; or
(ity Pay the balance in full; or
(iii) Scil the Property for the lesser of the balance.oq ©3% of the appraised value and apply tlie net proceeds
of the sale toward the balance; or
{(iv) Pravide the Lender witha decd in lieu of foreclosure
(d) Trusts, Conveyance of Borrower's interest in the Propery 1o trust which meets the requircments of the
Secrelary, or conveyance of & uust’s interests in (he Property o a Borrower, shall not be considered a
conveyance for pumoses of this Paragraph 9. A tust shall not be consisered an occupant or be considered as
having a principal residence {or purposes of this Paragraph 9.

10. No Deficiency Judgments, Bomower shall have no personal liability for mvment of the debt secured by
this Sceurity Instrument, Lender may enforce the debt only through sale of the Proparty. Lender shall not be
permitted to obtain a deficicney judgment against Borrower if the Sceurity Instnunent is forec!osed.

11. Reinstatement, Borrower has a right 1o be reinstated if Lender has required imtedizle payment in full,
This right applics cven after forcclosure proceedings are instituted. To reinstate this Security [psioiaiznt, Borrower
shall corect the condition which resulied in the requirement for immediale payment in full, Foreziesure costs and
reasonable and customary attomeys’ fees and expenses preperly associated with the foreclosure proeceding stiail
be added to the principal balance. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations
1kt it secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is
not required o permit reinstatetent if; (i) Lender has accepted reinstatement after the commencement of
forecibsure proccedings within two years imunediately preceding thie conuncreenent of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement
will adversely affect the priority of the Sceurity Tnstnunent,
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12. Lien Status,
{a) Modification. Borrower agrees to extend this Sceurity Instrument in accordance with this Paragraph

12(a). If Lender determines that the original lien status of the Security Instrument is jeopardized under stale
Jaw {including but not limited to situations where the amount sccured by the Security Instrument equals or
exceeds the maximum principal amount stated or the maximum peried under which [oan advances retain the
same licn priority initially granted to loan advances has expired) and state faw permits the original licn status
to be maintained for fulure loap advauces trough the execution and recordation of one or more documents,
then Lender shall obtain title evidence at Borrower's expense. [f the title evidence indicates that the Property
is not encumbered by any licns (except the First Security Instrument described in Paragraph 13(a), this
Secand Security Instrument and any subordinate liens that the Lender determines will also be subordinate 1o
any fub:es loan advances), Lender shall request the Bortower to exceute any documents necessaty (o prolecy
the Nenstatus of future loun advances. Borrower agrees fo execute such docwments, If state law does not
permil the zriginal lien status to be extended o future foan advances, Borrower will be deemed (o have fatled
t0 have perfonacd an obligation under this Secunty Instument.
) Tax Deferrai Prozrams, Bomower shall not participaic in a real estate tax deferrl program, if any liens
created by the tax delriaf are not subordinntc to this Security Instrument.
(¢} Prior Liens, Boriower shall prompily discharge any lien which has priority over this Sccurity
lnswrument unless Borrower:(a) agrees in writing to the payment of the obligation sccurcd by the lienina
manner aceepable to Lender, ‘o) contests in good faith the tien by, or defends against cnforcement of the
lien in, legal proccedings which inine Lender's opinion operate 1o prevent the eaforcement of the lien or
forfeiture of any part of the Property; rr () secures {rom the holder of the lien an agreement satisfactory 0
Lender subordinating the lien to all amova's-secured by this Security Instrument. If Lender determines that
any part of the Property is subject to a Tien whichmay altain priority over this Sccurity Instrument, Lender
may give Borrower a notice identifving the len. Rarrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of rotice.
13. Relationship to Fivst Sceurity Instrement.
() Second Sccurity Instrument, In ordet to secure payraants which the Secretary niay make to or on
behalf of Borrower pursuant to Section 235(i)(1)(A) of the Niviznal Housing Act and the Loan Agrecment,
the Sccrctary has required Borrower o cexecute a Second Noic and his Second Sceurity Instrument,
Bonower also has executed a First Note and First Scewrity Instrumest,
(b) Relationship of First and Sccond Sceurity Instruments, Paymediz nade by the Secretary shall not be
inchuded in the debt under the First Note unless:
(i) The First Security Instrument is assigned 1o the Sccretary; or
(ii) The Secretary accepts reimbursemenl by the holder of the First Note forall navmenss made by the
Secreiary.
If the eircumstances deseribed in (i) or (i1 occur, then all payments by the Secretary, inciuaing interest on the
paymenls, but excluding late charges paid by the Sccretary, shall be included in the debt uisriise First Note,
(¢y Effect on Borrower. Where there is no assignment or reimbursement as deseribed in (8)ETor (fi) and
the Sccretary makes payments (o Borrower, then Borrower shall not:
(i) Be required to pay nmoums owed under the Firsl Note, or pay any rents and revenucs of the Property
under Paragraph 19 1o the holder of the First Note or a recciver of the Property, until the Secretary has
required payment in {uil of all outstanding principa) and accrued inferest under the Second Note; or
(i) Be abligated 1o pay interest or shared appreciation under the Firsl Note at any tmie, whether accrued
before or after the payments by the Secretary, and whether or not accrued interest has been included in the
principal balance under the Firsi Note,
{d) No Duty of the Secretary, The Secrelary bas no duty 1o the holder of the First Note 10 enforce
covenants of the Second Sceurity Instrument ar (o take actions to preserve the value of the Property, even
though the holder of the First Note may be unable (0 collect amounts owed under the First Nole because of
restrictions in this Paragraph 13.
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{¢} Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the Borrower
shall not be obligated 1o comply with the covenants hereof, and Paragraph 19 shall have no force and cffect,
whenever there is no oulstanding batance under the Second Note.

14, Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude Lhe exercise of any right or remedy,

15, Successors and Assigns Bound; Joint and Several Liability, Borrower may not assign any rights or
obligations under this Sccurity Instrument or (he Sccond Note, except to a trust that meets the requirements of the
Sccrelary. Borrower's covenants and agreements shall be joint and several,

16, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing i by first class mail untess applicable law requires use of another method, The notice shatt be directed
to the Propeny Address or any other address all Borrowers joimly designate. Any notice 1o the Secretary shali be
given by firsC class mail to the HUD Ficld Office with jurisdiction over the Propenty or any other address
designated by th: Secretary. Any notice provided for in this Security Instrument shall be deemed 1o have been
given to Borrower ct Lender when given as provided in this Paragraph 18.

17, Governing Law: deverability. This Scourity Instrument shalf be governed by Federal law and the Jaw of
the jurisdiction in which ¢ Property is located. In the event that any provision or clause of this Sccurity
Instrument or the Secoud Note contlicts with applicable law, such conflict shiall not affect other provisions of this
Security Instrument or the Secone!’ Note which can be given cffect without the conflicling provision, To this end
the provisions of this Security Instrunent ind the Second Note are declared to be severable,

18. Borrower's Copy. Borrawer shathbe given one conformed copy of the Second Note and this Security
Instrument.

NON-UNIFORM COVENANTS. Borrower i Lender covenant and agree as follows:

19, Assipnment of Rents, Borrower uncondidonally assigns and transfers to Lender all the remis and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the renls and revenues and
hereby directs cach tenant of the Property to pay the renis 1o Lender or Lender's agents. However, prior o Lender's
notice to Borrower of Borrower's breach of any covenant oz sgreament in the Security Instrument, Borrower shall
collect and receive all rents and revenues of the Property as trusies for the benefit of Lender and Borrower, This
assignment of rents constitutes an absolute assignment and nol an assignment for additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applicd to the sums secured by shis Sceurity Instrument; (b) Lender shail
be entitled to collect and receive alf of the rents of the Propenty; and (c) eachit2ramt of the Property shall pay all
rents due and unpaid to Lender or Lender's agent on Lender's written demand to'the tenant,

Borrower has not executed any prior assignment of the rents and has not ance wi'hnot perform any act that
would prevent Lender from excreising its rights under this Paragraph 19, except as provided-in the First Security
Instrument.

Lender shall not be required to enler upon, take control of or mainiain the Property before oraérgiving notice
of breach to Borrower, However, Lender or a judiciatly appointed receiver may do so at any time 2imic is a breach,
Any application of rents shall not cure ar waive any default or invalidate any other right or remedy o Lender. This
assignment of rents of the Property shalt terminate when the debi secured by this Security Instrumeti is paid in
full,

20. Foreclosure Procedure, [f Lender requires immediate payment in full under Paragraph 9, Leader
may foreclose this Security Instrument by judicinl proceeding, Lender shall be entitled to collect at)
expenses incurred in pursuing the remedies provided in this Pavagraph 20, including, but not limited to,
reasomable attorneys' fees and costs of title evidence.
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21, Licn Priority. The ful) amount secured by this Security Instrument shall have a licn priority subordinate
only to the full amount secured by the First Security Instument,

22, Adjustable Rate Feature. Under the Second Note, the initial stated interest rate of %
which acenues on the unpaid principal balance ("[nitial Interest Rate") is subject to change, as described below.
When the interest rate changes, the new adjusted interest rate will be applicd to the total outstanding principal
balance. Each adjustment to the interest rate wili be based upon the weekly average yicld on United States
Treasury Sccurities adjusted to a constant maturity of one year, as made available by the Federal Reserve Board in
Stalistical Release H.15 (319) (“Index") plus a margin. I the Index is no longer available, Lender will use as a
new Index any index prescribed by the Secretary, Lender will give Borrower notice of the new Index.

Lendec will perform the calculations described below 1o determine Ihe new adjusted interest rate, The inlercst
rale may chavge onthe first day of  FEBRUARY, 1998 candon [ that day of cach succeeding year
X the first day o’ each succeeding month ("Change Date") until the loan is repaid in fuld.

The value of tne.ndex will be detenined, using the most recent [ndex figure available thinty (30) days before
the Change Date ("Cuir2pt Index"), Before cach Change Date, the new interest rate will be calculated by adding a
margin 10 the Current lidei, The sum of the margin plus the Current Index will be called the "Calculated Interest
Rate" for euch Change Dae. The Caleulated Interest Rate will be compared 1o the inlerest rate in cffect
immediately prior to the current'Clianee Dale {the "Existing Interest Rate").

1 (Annually Adjusting Variable Rate Feature) The Calculated Interest Rate cannol be more than 2.0%
higher or lower tinn the Existing [nterest Rate, nor can it be more than 3.0% higher or lower than the initial
Interest Rate,

K] Monthly Adjusting Variable Raic funture) The Calculated Interest Rate will never increase above
SIXTEEN AND 640/1000 percent ( 16.64000¢ %),

The Calculated Interest Rate will be adjusted 1 nezcssary 1o comply with these rate limitation(s) and will be in
effect uwtil the next Change Date, At any Change Dute, il the Caleulated Interest Rate equals the Existing Interest
Rate, the interest rate will nol change.

23, Release, Upon payment of all sums sceured by this Sscvrity Instrument, Lender shail release this Securily
Instrument withowt charge to Borrower, Borrower shall pay any réczrdation costs.

24, Waiver of Homestead. Borrower waives all right of honsestead exemption in the Property.
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25, Riders to this Security Instrument. if onc or more riders are cxecuted by Borrower and recorded
together with this Security Tnstrument, the covenants of each such rider shall be incorporated inte and shall amend
and supplement the covenanis and agreements of this Sccurity Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box(es). ]

(] Condominium Rider [} Shared Appreciation Rider [] Planncd Unit Development Rider
[} Other (Specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Sccurity Instrument and in
any rider) executed by Borrower and recorded with it.

Witnesses:

W&W«u /QWW (Sl

GLO R]A DlXON ~Bossovior

[Space Below This Line Fr: Arknowledgment)

STATE OF LLL/ ID01S (YA COUNTY SS:
7/4‘ < UDM/@,{;L& .a,Nomx) Public, certify that

CLARLNCE DIXON, JR. AND GLORIA Dl\ON 77/‘5 w, M

persenally known to me to be the same person whose name(s) ARE
appeared before me this day in person, and acknowledged that THEY

Dated NOVEMBER 21, 1997

RECORD AND RETURN TO: "
NORWEST MORTGAGE, INC, uorr]ClAl "ui‘!\l W
2091 WEST FLORIDA AVENUE, SUITE 120 KATHLEEN FARRAR
HEMET, CALIFORNIA 92545 ' Nofary Public, Swte of lnois &
(RecordersBox# . ) R, My Commisson Expes /1700 &

This Document Prepared By: =, ",

Name: NORWEST MORTGAGE. INC.

Address: 1595 SPRUCE STREET
RIVERSIDE, CALIFORNIA 92507
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