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RECORD AND RETURN T0:

FIRST QUALITY

MORTGAGE COMPANY, INC,

780 PASQUIMELLI DRIVE-SUITE 346
WESTMONT, ILLINQIS 6£055¢
Prepueed by:

CINDY CHEN

WESTMONT, IL 80588

5608095

MORTGAGE

THIS MORTGAGE ("Seeurity Instmosant”y is given oy NOVEMBER 25, 1997 »The mortgagor is
DAXING LI
AND YUN ZHENG, HUSBAND AND WIFE

("Borrower”). This Seeurity loastrument is given (o
FIRST QUALITY MORTGAGE COMPANY, INC.

which is organized and existing under the laws of - THE STATE-0F TLLINOIS , gt whaose
wddress is 760 PASQUINELLI DRIVE-SUITE 346

WESTMONT, ILLINOCIS 60559 Chemder™), Bugrower enwes Lender the principul sum of
ONE HUNDRED THIRTY SIX THOUSAND AND 00/100

Dillars (U8, $ 136,000.00 ).

This diebt s evidenced by Borrower's gote dated the sme dute as ibis Securiednstrument ("Nuote®), which provides for
monthly payiwents, with the full debt, if got paid earlier, due and puyable on - DECEMRER 1, 2027

This Security fostrument secures o Leader: (#) the repayment of the debt evidenced by ot with interest, and all rua-.\va!x
extensions and modifications of the Note; (b the payment of all other sums, with interest,Cadvanced under paragraph 7 to
profect the seeurity of this Secunty Instruments and (©) the pertormanee of Borruwer's covennnteaad agreements wnder this
Securnity Instritment snd the Note, For this purpose, Borrower does hereby mortgage, gramt and convey e Lender the tollowing
described property located in. COOK County, Hlinois:
LOT 23 IN BLOCK 5 IN MEADOW WALK, BEING A RESUBDIVISION OF PaRTS OF
BLOCKS 1, 2, 3, 6, 7, 8, 9 AND 10 AND VACATED STREETS IN HOWIE LN THE
HILLS UNIT ONE, A SUBDIVISION IN SECTION 19, TOWNSHIP 42 NORTH, RANGE

10, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO PLAT OF SAID
RESUBDIVISION RECORDED SEPTEMBER 24, 1986 AS DOCUMENT 86435380, IN

COOK COUNTY, ILLINOIS.

02-19-230-016

Pureel 1D #:
which has the address of 1236 GOLDENRQOD LANE , HOFFMAN ESTATES Stroet, City |,
Iinois 60195 Zp Code ("Propenty Address”),
LLINOIS, Single Farnily-FNMAFHLMC UNIFORM

vas (L2 € INSTRUMENT Form 3014 9/90

@,'N[ L i‘sbﬁom Amended 6/96
Paga t ol & VME MORTGAGE FORIS - (BUDIG2 17281 Di*s 1084
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this Sevurity Instrument, Lender nuy give Borrower a notice identifying the lien. Borrower shall sutisfy the lien or take one or
mere of the actions set forth above within 10 days of the giving of notice. '

8. Huzurd or Property Insurunce, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, huzards included within the term "extended coverige”™ and any other hazards, including
Hoods or Hooding, for which Lender requires insuranee. This msurunce shall be muintained in e amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s upproval
which shall not be unreasonnbly withheld, 1f Borrower fhils to maintain coverage deseribed above, Lender muy, at Lender's
aption, obtain coverage to protect Lender's rights in the Property in accordunce with paragraph 7,

All insuranee policies and renewals shall be aeceptable to Lender and shall include w stundurd mortgage clase. Lender
shutl have the right 1o hold the polivies and renewals. 11 Lender requires, Borrower shall promptiy give 1o Lender ull receipls of
paid premitms and renews] netices. In the event of loss, Borrewer shall give prompt notice to the insurunce carrier and Lender,
Lender mny muke proot of loss if not made promptly by Borrower,

Unless Lender und Borrower otherwise agree in weiting, insurance proceeds shall be upplied 1o restoration or repuir of the
Property damaged, if the restoration or repair is cconomically feasible amd Lender's security 15 not kessened, I the restoration or
repair is not ecordmisally fensible or Lender's securty would be lessened, Uhe insursnce procecds shall he applicd to the sums
sevttred by this Secositv. fnstrurment, whether og not then due, with any excess pid 10 Borrower, 1t Borrower sbandons the
Property, or does not keswae within 30 days a notice from Lender that the insurance carrier has obfered to settle a claim, then
Lender niay volloet the dnsirsnce proceeds, Lender iy use the proceeds 1o repiir or restore the Property or o puy sums
secured by this Security [nstremiens, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrowzr Htherwise agree i writing, any application of proceeds 1o principal shull not extend or
postpone the due dute of the moatiady puyments relerred o in paragraphs | und 2 or change the amount of the puyments, 11
under puragraph 21 the Property is aeqired by Lender, Borrower's vight w any wsurance policies und proceeds resulting from
Mg 1o the Property prior to the aequisiaon shall puss 1o Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Oceupuncy, Preservution, Maindenance ang Protection of the Praperty; Borrower's Loan Application; Leaseholds,
Borrower shul oceupy, establish, and use the Propersy 2s Borrower's principal residence within sixly days after the execution of
this Seeurity Instrument und shall conlinue to oceupy tae Property us Bovrower's principal residence for at least one year after
the date of oveupaney, unless Lender otherwise ngrees in witing, which consent shail nat he unreasonubly withheld, or uniess
extenualing cireumstances exist which are beyond Borrower secontrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to detenorte, or comant waste o G Property. Borrower shall be in defaull if any forfeitire
uclion o proveeding. whether vivil or criminal, is begun that in Ledd<es good faith judgment could result in forfeiture of the
Property or otherwise taterinlly impair the lien created by this Secueity Tastrument or Lender's security mierest, Borrower may
cure such a defuult and reinstate, us provided in piragraph 18, by cansing (e aetion o proceeding (o be dismissed with a ruling
that, in Lender's good fuith determination, precludes forfeiture of the Borrgwer's interest in the Property or other mutenial
umpiirment of the len crented by this Security Instrument or Lender's seeunity iaderest, Borrower shull also be in defuult il
Borruwer, during the loun application process, gave natesintly false or ingecurile itdoieation or statetents 10 Lender (or failed
to provide Lender with sny muaterind information) in connection with the loan evidenved 2y-tbe Note, including. but not limited
tw, teprescatations converning Borrower's oceupiney of the Property as u principal residence 3¢ this Security Instrument is on «
leaschold, Boreower shafl comply with all the provisions of the Jeuse, [f Borrower aequires 4o title (0 the Property, the
leaschold and the fee ttle shall not merge unless Lender ngrees to the merger i writing,

7. Protection of Lender's Rights in the Property, I Borrower ails to perform the covenants und sgicaments contuined in
this Security Instrunwnt, of theee is a egal procecding thit may significantly affeer Lender's rights i1 e Property (such us o
arocecding in bankruptey, probute, for condemnation or forfeiture or to enforce luws or regulations), then/wender may do and
pay for whatever is necessary to protect the value of the Property und Lender's rights in the Property, Lender’s actions may
include paying any sums secured by @ lien which bhas priority over this Seeurity lostrument, uppearing in courl, puying
reasonable uttorneys’ Tees and entering on the Property to make repairs, Although Lender may take aetion under this paragraph
7, Lendes does not have ke do so,

Any amounts disbursed by Lender under this paragrapk 7 shall becomw udditional debt of Borrower secured by this
Security Instrument, Unless Borrower and Leader agree to other terms of puyment, these amounts sha)l bear interest from the
dite of disbursement ut the Note rate and shall be puyable, wath interest, upon notice from Lender 0 Borrower reguesting
[y ment,

8. Mortgage Insurnner, 3 Lender required mortguge insutunce as a condition of muking the loan secured by this Security
Insteument, Borrowee shall pay the premiums required to maintain the mortgige insuranee i effeet. [f, for any reason, the
mortgage insuranve covernge required by Lender lapses or ceases to be in etfect, Rorrower shalt pay the premiums required to
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Lender's address stuted herein or any other address Lender designates by notice to Borrower, Any notice provided for i this
Security Instrument shull be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severbility, This Sceurity lnstrument shall be governed by federal luw and the law ol the
Jurisdiction in which the Property is located. In the event thit wny provision or clause of this Seeurity {nstrument or the Note
contlicts with applicable faw, such conflict shall aot affeet other provisions of this Security Instrument or the Noie which can be
given effect without the conflicling provision. To this end the provisions of this Security Instrument and the Note are declared
i be severable,

16, Burrasver's Cogry, Borrower shull be given one contormed copy of the Note und of this Sceurily Instrument.

17. Transfer of the Property or o Beneficiul Interest in Borrower, [fall or any part of the Property or any inlerest in it
i sold or truasterved (or it o benefiviul inerest in Borrowes 18 sold or transferred and Borrower is not d satural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exervised by Lender if exercise is prohibited by federai faw as of the dute
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acveleration, The aotice shall provide s period of not
less than 30 days Zrom the dute the notice is delivered or mailed within which Borrower must pay sl sums secured by this
Security Instrument, (#“Borrower fails to pry these sums prior to the expiration of this period, Lender may invoke any remedies
pernitted by this Security Instrument wathout further notice or demand on Borrower.

18, Borrower's Right o Reinstale, I Borrower meets certwin conditions, Borrower shall huve the right to have
enforcetent of this Security lastrument discontinued at sny time prior to the earlier oft (@) 5 days (or such other period as
upplicable faw may specify fod srmstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of 2judgment enforcing this Secarity Instrument. FThose conditions are thal Borrower: (u) pays
Lender all sums which then would be dueunder this Security instrument and the Note as it no accelerition had oceurred; (b)
cures any delault of uny other covenants of agreements: {¢) pays all expenses incurred 1 enforeing this Security Instrument,
including, but not {imited to, ressonable witorieys” fees; and ) ikes such aclion as Lender may reasonably reguire 1o assure
that the lien of this Security Instrument, Lendersatphts in the Property and Borrower's obligation to pay the sums secured by
this Seeurity lnstrument shall continue unchunged Upon remstatement by Borrower, this Security isttumient and the
obfigutions seeured herehy shall remain (lly effective »38 po weceleration had oceurred, However, this right to reinstate shall
not wpply in the vase of accelerntion under paragraph 17,

19. Sule of Note; Change of Loan Servicer, The [ole or o partial interest in the Note (together with this Secunity
tnstrurment) muy be sold one or more times withoul prior noticetrdorrower, A sale muy result in a chunge in the enlity (known
as the “Loan Servicer™) thut colleets monthly payments due under the/®ate aml this Security Instrument, There also nay be one
or more chinges of the Loan Servicer unrelited to asale of the Note. 1 451¢0e is 1 change of the Loan Servicer, Borrower will be
giver written notice of the change iy sccordince with paragraph 14 above wabapplicable law. The notice will state the nasme and
uddress of the new Loun Servicer and the address 1o which payments should e made. The notice will also contain any other
information required by applicable fuw.

20, Haozardous Substunees, Borrower shall not cause or permit the presence, ase, disposul, storage, or rebease of any
Hazardous Substances on or in the Property. Borrower shadl not do, nor aliow apyone clse 1o do, anything affecting the
Property that is {in violation of any Environmental Law, The preceding two sentences skall not apply 1o the presence, use, or
storgge on the Property of small quantities of Higardous Substances that are generafly reccgnized 1o be appropriate 1o normal
residenttal uses and to maintenanee of the Property.

Borrower shall peamptly give Lender written notice of spy investigation, claim, demand, lswsuitor other action by any
governmentu) or regulatory agency or privide party involving the Property and uny Huzardous Substunce vr Environmental Law
of which Borrower hus actusd knowledge. H Borrower fearns, or is notitied by any govermmental or regeltory nuthority, thi
wny removil or other remedistion ol wny Hazardeus Substunee aftecting the Property is necessary, Borrowerskal) promptly tuke
nlf necessary remedinl nctions in secordanee with Envirenmental Law.

As used in this paragraph 20, *Huzardous Substunces” are those substances defined ns toxic or huzardous substances by
Envicommental Law upd the Tollowing substunces:  gasoline, kerosene, other flammable or togic petroleum products, toxic
pesticides and herbicides, volatile solvents, materinls containing ashestos or tormaldehyde, and radioactive miterinls. As tsed in
this paragraph 20, “Enviconmentsd Law" means federa! laws and Jaws of the jurisdiction where the Property 1s located thit
refute to heulth, sufety or environmentul protection.

NON-UNIFORM COVENANTS. Boreower amd Lender Jurther vovenant and agree as follows:
21, Acvcelerntion; Remedies, Lender shall give notice to Burrower priov 1o aceeleration following Borrawer’s breach

of uny covennnt or agreement in this Security lnstrument (but not prior to accelerntion ander puragraph 17 unbess
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ADJUSTABLE RATE RIDER

(1 Year Trepsury Index - Rute Caps) 6608095

THIS ADJUSTABLE RATE RIDER 15 made this 25TH day of NOVEMBER ,
1997 undis incorporated into und shall be deemed to amend and supplement the Mortgige, Deed of Trust
ur Security Deed (the "Security Instrument”) of the sume dete given by the undersigned (the "Borrower”) to secure
Borrower's Adjustable Rate Nute (the “Note") to
FIRST QUALITY MORTGAGE CCMPANY, INC.

(the"Lender”) of the same date and covering the property described in the Security Instrument and located at:

1236 COLDENROD LANE, HOFFMAN ESTATES, ILLINQIS 60195
Property Addrazs
THE-NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORKUYWIR'S INTEHEST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMU FATE THE BORRDWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covernt and apree as fellows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interestrate of 5.8750 %, The Note provides for changes in

the interest rate and the monthly payments, as/feilows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chunge Dates

The interest rate | will puy may chunge on the first dav'of DECEMBER 1 | 18598 and on that
day every 12th month thereafter, Each dite on which my titziest rate could change is called 8 "Change Daie.”

(B) The Index

Beginning with the first Change Date, my interest rate witloe bused on an Index. The “Index” is the weckly
average yield on United States Treasury secorities adjusted to a conltant waturity of 1 year, us made avuilable by
the Federal Reserve Board. The most recent Index figure available as ofipc-date 45 days before euch Change Dute
is called the "Current Index.”

IF the Index is no longer available, the Note Holder will choose a new index-which is based upon comparable
information. The Note Holder will give me notice of this choice,

{C) Calculation of Changes

Before each Change Date, the Nate Holder will caleulate my new interest rate by addine TWO AND

THREE FOURTHS percentage poinl(s) ( 2.7500 %) to the Current

Index. The Note Hcolder will then round the result of this addition to the nearest one-eighth of chelpercentage point
(0.125%). Subject to the limits stded in Section (D) below, this rounded amount will be my new Jatorest rate uniil

the next Change Date,

MULTISTATE ADJUSTABLE RATE RIDER - ARM 6-2 - Singlo Family - Fannia Moae/Freddis Mac Uniform Instrument
Pags 1 o1 2
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