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LOAN NO. 00115251 -58 MORTGAGE 131:8961886-729

THIS MORTGAGE ("Security Instrument™) is given ont ) November 24, 1997
The Mortgagor is ROBERTO L. STERRA and tUCiAA. RAMIREZ, HUSBAND AND WIFE

ATTORMEYS' NATIONAL

Lo
{"Borrower™}. This Security Instrument is given o T” 'L..t '\} ET W 0 R K, l NC
BANC GROUP MORTGAGE CORPORATIOM

, which is
organized and existing under the laws of THE STATE OF JLLINOIS , and
whose address is 8075 WEST 95TH STREET. HICKORY HILLS. 1L 60457

("Lender”). Borrower owes Lender the principal sum of
One Hundred Twenty Thousand Seven Hundred Fifty Seven Dollars and Zero Cents
Dollars (U.S. $ 12G.757.00 ).
This debt is evidenced by Borrower’s note dated the sime date as this Security Instrument ("Note™), which
provides lor month! Puymeuts. with the Al debs, if pot paid carlier, due and payabie on
December 1. 2677 . This Security Instrument secures to Lender: {a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with imerest, advanced under paragraph 7 1o protect the security of this
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LOAN NO. 00115751-50

Security {nstrument; and (c} the perlormance of Borrower's covenants and agreements under this Security
lnstrument and the Nete. For this pulpose, Borrower dovs hereby mortgage, grant and convey to the

Lender the following described property located in

CO0K County, Ninois:

4
Y
|
0

0 (EXCEPT THE SOUTH 10 FEET) IN BLOCK
1SI0N OF THE SQUTH 20 ACRES OF THE
O30, TOWNSHTP 39 KORTH, RANGE 13,
0K COUNTY. TLLINOIS. P.J.N.4

LOT
ITION TO LAVERGNE. A SUBDI
THE SQUIHEAST 1/0 0FSECT

3
D PRINCIPAL MERIDIAN, IN

whiich has the address of - 3011 SOUTH CLARENCE AVENUE,
BERWYN [Street, City},
Winais 60402 [ip Code] (" Propery Address”);

TOGETHER WITH all the improvements now or heeeater ereeted on the property, and all easements,
appurtenances angd fixtures now or herealter o part of the plopenty. Al replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is'referred 10 in this Security Instrument as
the “Propenty.”

BORROWER COYENANTS that Borrower is lawfully seized odiie cstate hereby conveyed and has the
right 10 mortgage, grant and convey the Property and that the Propeny v unencumbered, except for
encumbrances of record. Borrower warrints and will defend generally the-Uiie to the Property against all
claims and demands, subject (o anty eacumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticual use and nen-uniform
covenarts with limited variations by jurisdiction 1o constitute a uniform seeurity instiument covering real
property.

Borrower il Lender covenant and agree as follows:

UNIFORM COYENANTS.

1, Payment of Principal, Interest und Late Charge. Borrower shall pay when due the papcipal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, lasurance und Other Charges. Borrower shall include in-each
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special assessments levied or to be levied against the Property, (b) leaschold
payments or ground rents on the Property, and (c) premiums for insuratice required under paragraph 4. In
any year in which the Leader must pay a morigage insurance premiuin to the Seeretary of Housing and
Lichan Developmient ("Secretary™), or in any year in which such premium would have been required if
Lender still held the Security Instrument, cach monthly payment shall also include either: (i) 4 sum for the
annual mortgage insurance premium to be paid by Lender (o the Secretary, or (i) & menthly charge instend
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amoget to be determined by the Secretary. Excep for the monthly charge by the Sceretary, these jlems
are called "Escrow Items® and the sums paid to Lender are called "Escrow Funds.”
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LOAN NO. 00115251-50

Lender may, at amy time, vollect and hold amounts for Escrow ltems in an aggregate amount not 1o
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Setilement Procedures Act of 1974, 12 ULS.C. Section 2601 ¢l seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the aceount may not be based on amounts due for the mortgage inskrance premiuam,

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shatiaciount to Borrower for the excess (unds as required by RESPA, IF the amounts of funds held
by Lender at ang-time is not sufficient w pay the Escrow ltems when due, Lender may notify the Borrower
and reguire Borrowr o make up the shortage as permiticd by RESPA.

The Escrow Fraas are pledged as additional security for all sums secured by this Security Instrument,
(f Borrower tenders wo v.cnder the full payment of all such sums, Borrower’s account shall be credited with
the balance remaining {0 ul! installment items (1), (b), and (c) and any nortgage insurance premium
installment that Lender has ot become obligated to pay 1o the Sceretary, and Lender shall prompily
refund any excess funds o/ Borrower. Jmmediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower’s aneount shall be credited with any balance remaining for all instaltments
for items (a), (b), and (¢).

3. Applicntion of Payments, All paymems under paragraphs I and 2 shall be applied by Lender as
follows:

First, 1o the mortgage insurance premium co-oe paid by Lender to the Secretary or 1o the monthly

charge by the Secretary instead of the montkiy mortgage insurance premium,

Second, to any taxes, special assessments, Jeasehoid payments or ground rents, and fire, flood and

other hazard insurance premiums, as required;

Third, (o interest due under the Note,

Eourth, 1o amortization of the principal of the Note: and

Fifth, 1o late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall ‘zisyre all improvements on the Property,
whether now in existence or subsequently erecied, agatnst any hazardy, casuaities, and contingencies,
including fire, for which Lender requires insurance. This insurance shalihe raintained in the amounts and
for the periods that Lender requires. Borrower shail also insure all improvements on the Property, whether
now in existence or subsequently erceted, against loss by MNoods to the extent requires by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance putities and any renewals
shall be held by Lender and shall include loss payable clauses in Tavor of, and in @ jom aceeptable 1o,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender nay raake proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby autborived and
directed to make payment for such loss directly to Lender, instead of o Borrower and to Lendei juintly, All
or any part of the insurance proceeds may be applied by Lender, t its option, either (a) to the reduction.of
the indebtedness under the Note andt this Security Instrument, first to any delinquent amounis applica in
the order in paragraph 3, and shen to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shatl not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an aount required (o pay all outstanding indebledness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Insirunment or other transfer of title to the Property that

exlinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

FHA Case No. 13]1:8961886-729 A LD
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5. Occupaney, Preservation, Malatennace and Protection of the Property; Borrower's Loan
Application; Lenscholds. Borrower shiall oceupy, establish, and use the Property as Borrower's principal
residence within sixty days alter the execution of this Security Instrament (or within sixty days of a later sale
or transter of the Property) and shatl contivue to ocoupy twe Property as Borrower's pringipal resideace for
at feast one year after the date of occupiney, undess Lender determines thar requirement will cause undue
hardship for Borrower, or unless extenuating cireumstances exist which are beyond Borrower's conirol.
Borrower shall notily Lender of any extenuating circumsiances, Borrower shall not commit waste or
destroy, daaape or subsiantially change the Property or allow the Property to deteriorate, reasonable wear
and tear exceptezl, Lender may inspect the Property if the Property is vacant or abandened or the loan is in
defawlt. Lender sy take reasonable action to proteet and preserve such vacant or abandoned Property.
Borrower shall &30 Gy in default il Borrower, during the loan application process, gave materially false or
inaceurate infornaior o statements (o Lender (or failed to provide Lender with any material information) in
cannection with the loan svidenced by the Note, inctuding, bur not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. [f this Security {nstrument is on a leasehold,
Borrower shail comply with 3w provisions of the lease. [ Borrower acquires fee title 1o the Property, the
teasehold and fee title shall not by mereed untess Lender agrees to the merger in writing.

6. Condemaation, The proceeds of any award or ¢laim for damages, direct or consequential, in
cennection with uny condemitation or vther taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assignesd andshall be paid to Lender w the extent of the full amount of the
indebtedness that remains unpaid vnder the No'v_and this Security instrument. Lender shatl apply such
proceeds o the reduction of the indebtedness vider the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in pragraph 3, and then to prepayment of principal. Any
application of the proceeds (o the principal shall not extend or postpone the due date of the monathly
payments, which are referred 1o in paragraph 2, or chings the amount of such payments. Any excess
proceeds over an amount required o pay all outstanding tndebedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrewer and Protection of Lender's Rights feche Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not facluded in paragraph 2. Berrower
shall pay these obligations on time directly to the entity which ts owed the pryment. If failure 10 pay would
adversely affect Lender's interest in the Property, upon Lender’s request Bor ower shall prompily furnish to
Lender receipts evidencing these payments.

If Borrower fails 1o make these payments or the payments required by paragiash 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is'alegal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding ip-uankrupicy, for
contermnation or to enforce laws or regulations), then Lender may Jo and pay whatever is recessary (o
protect the value of the Property amd Lender's rights in the Propenty, including payment of dayes; hazard
insurance and other tems mentioned in paragraph 2.,

Any amounts disbursed by Lender under this paragrapi shal) become an additional debt of Borresver
and be secured by this Security Instrumemt. These amounts shall bear interest from the dateof
disbursement, m the Note rate, and at the option of Lender, shall be immediaely due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obtigation secured by the lien in o manner acceptable
10 Lender; (b) contests in good faith the lien by, or defends against enforeement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢) secures
from the holder of the ten an agreement satisfactory to Lender subordinating the lien to this Securily
Instrument, If Lender determines that any part of the Property is subject to a lien which may anain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrewer shall satisfy
the tien or tke one or more of the acitons set forth above within [0 days of the giving of notice.

A Coe o, 131:8961886-729 4028 AR
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LOAN NO. 00115251-50
8. Fees. Lender may collect fees and charges authorized by the Secretary.

Y. Grounds for Acceleration of Debt.
(@) Defuult. Lender may, except as Hmited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment i full of all sums secured by this Sceurity Instroment
it
(i) Qorrower defaults by failing w pay in full any mombly payment required by this Security
fastniment prior to or on the due date of the next monshly payment, or
(it} Péerower defaults by Failing, for a period of thity days, 1o perform any other obligations
vottabied i this Security Instrument,
(b) Sale Wirthot Credit Approval, Lender shall, i permivted by appiicable taw {including Section
341¢d) of (he-Corn-St. Genmain Depository [nstitutions Act of 1982, 12 U.5.C. 1701j-3(d}) and with
the prior approval i the Secretary, require imimediate payment in ful) of a)l sums secured by this
Security lostrument i
{iy All or purt of (2-eroperty, or it beneficial interest in a trust owning all or pant of the Property, is
sold or otherwise trans*eryed (other than by devise or descent), and
(i) The Propeny is notoesupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee doss 30 oceupy the Property but his or her credit has not been
approved in accordance with \he reauirements of the Seeretary.
{©) No Waiver, If circumstances oleve that woufd permit Lender to require immediate payment in
full, but Lender dous not require such prrysients, Lender does not waive its rights with respect 10
subsequent events.
(d) Regutations of HUD Secretary. In many ciicamstances regulations issued by the Secretary will
timit Lender's rights, in the case ol paymen: detults, to require immediale payment in full and
foreclose if not paid. This Security Instrument does 1ot authonize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(¢) Mortguge Not Insured. Borrower agrees that if tis Security Instrument and the Note are hot
deterinined to be cligibte for insurance under the National tousing Act within 60 days [rorn the date
hereof, Lender may, ar s option, require immediate puymeni in full of all sums secured by this
Security [nstrument, A written staement of any authorized agent 51 the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security Insirament and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the forsgving, this option may not be
exercised by Lender when the unavailability of insurance is sedely due-io Lender's Tailure to remit a
mortgage insurance premium o the Secretary.

10, Relnstatement, Borrowes has o right to be reinstated il Lender has required invnediate payment in
full because of Borrower's faiture to pav an amount due under the Note or this Security (Instrument. This
right applies even after foreclosure proceedings are instituled. To reinstate the Securivy Aneirument,
Borrower stiall teader in a hunp sum all amounts required to bring Borrower's account current including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and
reasonable and customary atorneys' fees and cxpenses properly associsted with the foreclogie
proceeding. Upon reinstaterment by Borrower, this Security Iustrument and the obligations thil it secures
shall remain in effect as i Lender had not required immediate payment in full, However, Lender is not
required o permit reinstatement it (i) Lender has aceepted reinstaement afier the commencement of
foreclosure proceedings within two years immediaiely preceding the commencement of a current
fareclosure proceeding, (1) reinstatement will preclude foreclosure on different grounds in the future, or (jii)
reinstatemnent will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearnnce By Lender Not u Wadver. Extension of the time of
payment or modification of amortization of the sums secused by this Secarity Instrument gramed by Lender
i any suceessor in interest of Borrower shall not operate (o release the lability of the original Borrower or
. . e " 'y .
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Borrower's successor in imerest. Lender shall not be required to commenge proceedings against any
successar in interest or refuse to extend fime for payment or otherwise modify amortization of the sums
secured by this Security fastrument by reason of any demand made by the erigingd Borrower or Borrower's
suceessors in interest. Any forbearance by Lender in exereising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12, Suecessors and Assigns Bound; Joint and Severnd Linbiilty; Co-Signers, The covenams and
agreements o7 his Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjecto the provisions of paragraphi 9(b), Borrower's covenants and agreements shall be joint
and several. Anytserrower who co-signs this Seeurity instrument bwt does not execute the Note: (a} is
co-signing this Securiv Instrument only to morigage, grant and convey that Borrower's inieres! in the
Property under the weni of this Security Instrument; (b) is not personatly obligated 10 pay the sums
secured by this Security tpscument; and (¢) agrees that Lender and any other Borrower may agree lo
extend, modify, forbear of oakc any accommodations with regard to the terms of this Securily instrument
or the Note without that Borrowes's consent,

13. Notices. Any notice © Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first ctass mail unless applicable Jaw requires use of another method. The
notice shalt be directed to the Property Addrass or any other address Borrower designates by notice to
Lender, Any notice (o Lender shall be giver by Prst class mail to Lender’s address stated herein or any
address Lender designates by notice (v Borrower: Aay notice provided for in this Security Instrument shall
be deemed 1o have been given o Borrower or Lencer wiwn piven jis provided in this paragraph.

14, Governing Law; Severabllity, This Security fustriment shall be governed by Federal {aw and the
taw of the jurisdiction in which the Property is located. 11 the event that any provision or clause of this
Security Instruinent or the Note conflicts with applicable liw, sach conflict shall not affect ather provisions
af this Security Instrument or the Note whicht can be given effectwihout the confliciing provision. To this
enct the provisions of this Security Instrument and the Note are deciare 1o be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy ofihe Note and of this Sceurity
[nstrument,

16. Hazardous Substances, Borrower shafl not cause or permit the presence; e/ disposal, storage,
or telease of any Hazardous Substances on or in the Property. Borrower shall no dei nor allow anyone
eise o do, anything aftecting the Property that is in vielation of any Environmentad Law', The preceding iwo
sentences shall not apply to the presence, use, or storage on the Property of small quantities of iHazardous
Substances that are generally recognized o be appropriate 1o normal residential uses and to waizaenance
of the Praperty. S ‘

Borrower shall prompily give Lender wrilten notice of any tnvestigation, claim, demand, fawsvit or ather
action by any govemmental or regulatory agency or private party involving the Property arg.any
Hazardous Subsiance or Environmental Law of which Borrower has actual knowledge. If Borrower learns,
or is notified by any governmental or regulatory nuthority, that any removal ar other remediation of any
Hazardous Substanges affecting the Property is necessary, Borrower shall prompily take all necessary
temedial actions in accordance with Envirenmental Law.

As used in this paragraph 16, "Hazardous Substances” are (hose substances defined s soxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
fammable or toxic perrolenm products, (oxic pesticides and herbicides, volatiie solvents, materials
containing asbestos or formaldehyde, and radionctive materials, As used in this paragraph 16,
"Environmental Law™ means federal faws and Jaws of the jurisdiction where the Property i5 localed thit
relate w health, safety or environmental protection.

FHA Case No. 131:8961886-724
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Asslgnment of Rents, Borrower unconditionally assigns and transters to Lender ail the rents and
revenues of the Property. Borrower aulhorizes Lender or Lender's agents to coflect the rents and revenues
and hereby directs each tenant of the Property 1o pay the rents 1o Lender or Lender's agents, However,
prior to Lender's nolice to Borrower of Borrower’s breach of any covenam or agreement in the Security
lnstrument. Borrower shall colleet and receive afl rents and revenues of the Property as trusiee for the
beaelit of 1ander and Borrower. This assignment of rents constitutes an absolute assighment and not an
assignment for 2dittonal security only

I Lendet gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower @8 trusees for benefit of Lender only, to be applied 10 the sums secured by the Security
[nstrument: (b) Lender 2hall be entitled to collect and receive afl of the rents of the Propeny; and (c) each
tenan of the Property shal nay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand 10 the lenant,

Borrower has not exeented any-nrior assignment of the rents and has not and will pot perform any act
that would prevent Lender from execciing its rights under this paragraph 17.

Lender shall not be required 1o ents-upon, take control of or maintain the Property before or after
giving notice of breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breack. Any applicition of fems shall not cure or waive any default or invalidale any olher
right or remedy of Lender. This assignmeni o7 tents of the Property shall ierminate when the debt secured
by the Security Instrument is paid in full,

18. Forcclosure Procedure. If Lender requirss humediate puyment in full under paragriph 9,
f.ender may forectose this Security Jnstrument by judicinl proceeding. Lender shall be entitled to
collect all expenses incurred in pursving the remedles provided in this paragraph (8, including, but
nut limited to, reasonable attorneys' Tees and costs of title o2idance,

If the Lender's interest in this Security Instrument is hral by the Sceretury and the Secretury

requires immediate payment in full under paragraph 9, thedSecretury may invoke the nonjudicial
power of sale provided in the Single Famlily Mortgage Foreclosuie Act.2f 1994 ("Aet”) (12 US.C, 3751
et seq) by requesting u foreclosure commissioner designated (ndes the Act to commence
foreclosure und to sell the Property as provided in the Act. Nothing b hie-oreceding sentence shall
deprive the Secretary of nny rights otherwise avalluble to a Lender (nder this paragraph 18 or

upplicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Leid: shall rejease this
Security Instrument without charge (o Borrower, Borrower shall pay any recordation costs

20. Waiver of Homestead. Botrower waives all right of homestead exemption in the Property

21. Riders to this Security Instrument. [f one or more riders are executed by Borrower and recredrd
together with this Security Instrument, the covenants of each such rider shall be incorperated into and shall
amend and supplement the covenants and agreements of this Security Instrament as if the rider(s) werc 3
part of this Securily Instrument.

{Check applicable box(es)].

[:J‘ Condominium Rider [}(] Adiustable Rate Rider [:]Othcr [specify]

{_J Planned Unit Development Rider [-] Graduated Payment Rider

-

fita cuse No. 131:8961886-729 S ./ _'-_'”_f"

ELFR(L) ey Page Tul 8




~ UNOFFICIAL COPY




UNOFFICIAL COP%QDB;‘E“ Fage B of |

LOAN NO. 00115251 -5¢

! BY SIGNING BELOW, Borrower accepts and agrees to the terms contisined in this Seeurity Instrument
and in any rider(s) executed by Borrower ind recorded with it
Witnsses:
/ A s }/
(e R P
e R 493 ’f"’””‘" e { Steaal)
| ROBERT )/z SIERRA ¢ P Borower
. MR 7 A ‘el {{L - :C'f./i’f;‘_fﬁ —_ (Seal)
fW”Q[Z = Hotrower
. ... {Seal) SR b1} )
Horrower -Bofrower |
e e e A 4~ 1)} U S ¢. |-}
i cnnwer Rorrower
OO £ 11111 ) S (- 1/ 11 |
Borruwer Borrawer
STATE OF ILLINOIS, T County ss:

, & Notary Public in and for said county asé siare de hereby cenify that

L .
ROBERTO L.. SICRRA and LUCIA A, RAMIREZ. HUSBAND AND WIFE

personally known to me 10 be the same person(s) whose aame(s) subseribed to the foregoing instruaen),
ippeared before me this day in person, and acknowledged that — they signed and delivered the said
instrument as their free and voluntary act, for the uses aml purposes therein set forth.

Given under my hind and official seal, this v day of

My Commission Expires: o : r

Notuy Public

FHA Case No.
131.8961886-729
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ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATE RIDER is made this  24th dayot  November C 1997,
and is incorporated infu ad shiall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower”) 1o

secure Borrower’s Note (“Maie™) o BANC GROUP MORTGAGE CORPORATION

(the "Lender*) of the same date and zovering the Property deseribed in the Security Instrument and
located at

3011 SOUTH CLARENCE AVENUE . BERWYN. TL 60402

{Propeity Address]

THE NOTE CONTAINS PROVISIONS 20 0WING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER NUST PAY.

ADDITIONAL COVENANTS, [n addition to the covenants and agrezments made in the Security
Instrument, Borrower and Loeader further covenam and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date ‘

The interest rate may change on the first day of Aoril | 1955, and on
that day of each succeeding year. *Change Date” means each date on which the imterest rive. sould
change,

(B) The Index

Beginning with the first Change Date, the nterest rate will be based on an Index. "Index™ mcans
the weekly average yield on United Staces Treasury Sccurities adjusted to a constant maturity of one
year, os made available by the Federal Reserve Board. “Current Index™ means the most recent Index
figure available 30 days before the Change Date. [f the Index (as defined above) is no longer
available, Lender will use as a new Index any index preseribed by the Secretary. As used in this Rider,
“Seeurity means the Seeretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.
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(C) Caleulation of Interest Rate Chunges

Before each Change Date, Lender will calculate o new interest rate by adding a margin of TWO
and Three / Quarters percentage point(s) ( 2.7500 %) 10
the Currert Index and rounding the sum 1o the nearest one-cighth of one percentage point (0.125%).
Subject4e the limits stated in paragraph (D) of this Rider, this rounded amount wit] be the new interest
rate until the‘iext Change Date.

(D} Limitsan interest Rate Changes

The existing ikierest rate will never inerease or decrease by more than one percentage point
(1.0%) on any single Zhrage Date. The interest rate will never be more than five percentage points
(5.0%) higher or lower Gl the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Caleulation of Paymen: Cannge

If the interest rate changes on-u Change Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal bulance in
full at the Maturity Date at the new inte/est rate through substantially equal payments. In making such
calculmion, Lender will use the unpaid prirciral batance which would be owed on the Change Daie if
there had been no default in payment on thed-ue, reduced by the amount of any prepaymients to
principal. The result of this caloulation wil} be tb< wmount of the new monthly payment of principal

and inlerest,

(F) Notice of Changes

Lender will give notice to Borrower of any change i tan interest rate and monthly payment
amount. The notice must be given at least 25 days before the ey monthly payment amount is due,
and must set forth (i) the date of the notice, (i) the Change Date; i) the old interest rate, (iv) the new
interest rate, (v) the new monthly payment amount, (vi) the Curcent Index and the date it was
published, (vii) the method of caleulating the change in monthly paymeat xmount, and (viii) any other
information which may be required by law from time to lime.

(G) Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs (C) and (D)-of this Rider will
become effective on the Change Date. Borrower shall make a payment in the new mojthly amount
beginning on the first payment date which oceurs a least 25 days after Lender has given boiiower the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligatiot 15 pay
any increase in the monthly payment amount caleulated in accordance with paragraph (E) of s
Rider for any payment date occurring less than 25 days afier Lender has given the required notice. it
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed 1o give timely notice of the decrease and Borrower made any monthly paymen
amounts exceeding the payment amount which should have been staled in a timely notice, then
Borrower has the option (o ecither (i) demand the return to Borrower of any excess payment, with
interest thereon t the Note rate (a rate equal to the inerest rate which shoutd have been staied in a
timely notice), or (ii) request that any excess payment, with interest thercon at the Note rate, be
apptied as payment of principal. Lender’s obligation o return wny excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for rewrn is
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this
Adjustable Rate Rider.

L./ /;_//
o {(Sealy e T (Sual)

oot Roemgr STERRA - L%~ ormower

e (Sel) YT fz‘d C / }//f' aerds "’ (Seal)
Burrowet L CJA A U\MIRFZ -Bormwer

s £ 7171 3 WA S 1111

Bormwer -Borrower
e e ASAD) . (Sead)
-Burrower -Burrawer
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