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MOVABTAR MORTGAGR, INC. 4470/0024 05 001 §997-12-03 12110133
ATTN: COLLATERAL CONTROL Cook Caunty Recorder 49,50
15707 ROCKFIELD BLVD 0
IRVINE, CA 92718 ,
LOAN §: 97-01088) W ¢
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Prepured by:

MORTGAGE e,

THIS MORTGAGE (*'Sccurhiy Instrument’’) is givenon  DRCEMBER 1, 1997, The mortgagor ls
YOUSEPH MULUGETTA AND NZ.SKEREM TEDLA , husband and wife

("'Borrower'").
This Security Instrument [s glven 10 NOVASTAR ACRTGAGE, INC., A VIRGINIA CORPORATION

which is organized and
cxisting under the Inwsof  THR STATE OF VIRGIMIN
and whose address is 18707 ROCKFIELD BLVD #320, sRVINE, CA 92718 Lend

(n en cr| l)l

Borrower owss Lender the principnl sumof BIGHTY FOUR THOUZALD 8IX HUNDRED AND NO/100#ttdwstrvavie
3 TR R R R R R R R N R SRR RIS RS SSR NN R R RN R R AR RR LR L Dollrs
us. $84,600,00 ). Thisdebtisovidenced by Borrower'snote dates e same date asthis Sccurity Instrument (' Note' ),
which provides for monthly puyments, with the full debt, if not pald carlier, dus a%d payable on
JANUARY 1, 2028, This Security Instrument sccures to Lende:: () the repayment of the debl evidenced by the
Note, with interest, nud all rencwals, extensions and modifications of the Note; (b) ine anyment of all other sums, with intercst,
advanced under paragraph 7 to prolect the security of this Security Instrament; and (c) the perfarmance of Borrower’s covenants and
agreementsunder this Security instrument andthe Note. For thispurposs, Borrowerdoes hereby mortoage, grantand conveyto Lender
the following described property located in CooK County, llinols:
SEE LEGAL DESCRIPTION ATTACHED HERRIO AND MADE A PART HEREOP.
AP #: 14-08-209-017

15t AMERICAN TITLE order #_C 1A 27 % 20 M.
fl u% ._-1\

which hns the oddress of 6150 NORTH KENMORE AVENUE 9nA & PA-18, CHICAGO

[Stroet, City),
Illinois 60629 (**Property Address™);
1Zip Code) -
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LOAN #: 97-010%83
TOGETHER WITIH all the improvemenis now ot hercafer crected on the property, and all casements, appurtenances, and
fixtures now or hereafter a purt of the property. All repincements and ndditions shalt also be covered by this Security Instrument. All
? of the forogoing is referred to in this Sceurity Instrument as the **Property.”"
H BORROWER COVENANTS that Borrower I8 Inwfully sciscd of the cstate hereby conveyed und has the right to morigage, grant
+ and conveythe Propertyand tht the Property is unencunibered, except forencumbrances of record, Barrower warrants and will defend
¥ genornlly the title 10 the Property agatnst all cloims and demnnds, subject (0 any encumbrances of record,
o THIS SECURITY INSTRUMENT combines uniform covenants for national use nnd non-uniform covenants with limited

, varations by jurisdiction to constitute a uniform sccurity tnstrument covering real property.

} UNIFORM COVENANTS. Borrower and Lender covennnt and ngree as follows:

; L. Payment of Principal und Interest; Prepayment and Late Chueges. Borrower shall prompily pay when due the principal
8 of and interost on the debt evidonced by the Note and any prepayment and late charges due under the Note.

L 2. Funds for Taxes and Insurance. Subject to applicable law or to n written waiver by Lender, Botrower shall pay to Leader
: on the day monthly paytuents are duo under the Noto, until the Note is paid in ful), a sum (*'Funds'") for: (n) yearly taxes and
. assossments which may attain priority over this Sccurity Instrument nsa lien on the Property; (b) yearly leaschold paymments or ground
% renison the Pregesty, Ifany, (¢} yently huzard or proparty insurance protniums; (d) yearly flood insurance premiums, ifany; (e) yearly
mortgago insurance premiutns, {fany; and () any sunis pryableby Borrower to Lendor, inaccordance with the provisionsof parngraph
8, In lieu of the payment of mortgnge nsurnnce premiums. Thosc terms are called *'Escrow Items.’* Lender may, ot any time, collect
ond hold Funds in ain %raeynt nol to exceed the maximum amount n lender for a federally relnted mortgage loan may require for

N Borrowoer's sscrow account wngzzthe foderal Renl Estate Settloment Procedures Act of 1974 nsamended from time totime, 12 U.S.C.
Section 2601 e/ yeq. (“"RESPA'Y, nnless unother law that applics to the Funds sots o lesser amount. If 50, Lender may, ot any time,
’* coliect and hold Funds In an ameunt not to excoed the lessor arvount. Lender may estimate the amount of Funds due on the basis of

. current data and reasonable estimates of ¢ uenditures of future Excrow Jlems or otherwise in accordance with opplicable law.

The Funds shall bo held in an institution +hose deposits are insured by a federal agency, Instrumentality, or entity (Including
Lander, if Lender ia such an Institution) of v uny Federnl Home Lonn Bank. Leader shall npply the Funds to pay the Escrow Items.
Lender may notcharge Borrower for holding and apr/iving the Funds, annunlly annlyzing the escrow nccount, o verifying the Excrow
ltems, unless Lender pays Borrowet interesi on tho Func.sund applicable law permits Londer to make such n charge. However, Lender
may cequire Borrower lo pay a ona«lime charge for an fuc ependent real estate tax reporting servico used by Lender in connection with

d this loan, unless applicable law provides otherwise. Untessn cagicoment is thade or npplicuble Jaw requires interest to bo puid, Lender
3 shall not ba required to pny Borrower any inlerest of carnings #irthe Funds. Borrower and Lender may agtee in writing, however,

o that interest shall be paid on the Funds. Lendor shall give to Borrovor, without chrge, un annual accounting of the Funds, showing

creddits and debits to the Funds and the purpose for which cach detit to the Funds was made. The Funds are pledged as additional

: security for all sums sccured by this Security Instrument.

! If the Funds held by Lender exceed the amounts permitted to be held by apnlicable lnw, Lender shall account to Borrower for
% the excess Funds in accordnnice with the requircments of applicable lnw. If ths amsunt of the Funds held by Lender at any time is
& not sufficiont to pay the Escrow ltems when due, Lendor may so notify Botrows n-tvriting, and, in such case Borrowor shal pay

Py to Lender the amount necessary to take up the deflclency, Borrower shall make up tie deficiency in no more than twelve monthly

i+ payments, at Lendor's sole discretion,

' Upon paymans in full of nll sums securcd by this Security Instrument, Lender shall prompiiy refund to Borrower any Funds held

& by Lander. If, under paragraph 21, Lender shall acquire or soll the Property, Lender, priot to (i pssulsition or sale of the Property,
- shall apply any Funds held by Lender nt the time of nequisition or sate us n credit agninst the sums scur.dby this Scourity Instrument.
-.5' , 3. Application of Puymonts. Unloss upplicable law provides otherwise, all paymonts reccived by Lander under paragraphs |
;2- and 2 shatl be applied: first, to nny prepnymant charges duo under the Note; second, 10 amounts payable anider puragraph 2; third,
g to inlerest due; fourth, to principal dug; and luat, 1o any Inte charges duo under the Note

b 4, Charges; Liens. Borrower shall pny ull taxes, nssossmonts, charges, fines and impositions attributnblato the Property which
-,-" tnay attain priority avor this Securily lustrument, and lensehold payments or ground rents, (fany. Borrower shall pay these abligations
iy in the manner provided in parngeaph 2, or i ot paid in thut manner, Borrower shall pay them on time directly to the person owed

payment. Borrower shull promptly furnish to Lender all notices of antounts to be paid under this paragraph. (1 Borrower makes these
¥ payments directty, Borrower shall promptly furnish 10 Lender receipts evidencing the puyments,

" Borroworshall promptly discharge any lien which hos priority over this Sceurity Instrument unless Bortower: (n) agreesin writing
e tothe payment of the obligation secured by the Lien ina manner acceplabloto Lender; (b) contests in good faith the len by, or defends
Wi against onforcemont of the lien in, legal procecdings which in the Lender's opinion operate to prevent the enforcement of the lien;
B or (c) secures from th holder of the lisn an ugreomont satisfuctory to Lender subordinating the lien to this Sceurity [nstrument, I
g Lender detormines that any part of the Property is subject to u licn which may attain priority over this Security Instrument, Lender
3 may give Borrower n notice identifying the lien. Borrower shall satisty the lich or take onc or more of the actions set forth above within
' 10 days of the giving of notice.

ILLINOIS- Single Family -ENMA/FULMC UNIFORM INSTRUMENT Initialm: Ceer Ji ]
SOMB-SR(IL) (P608) Forsis J014 990 Amended 891 Pago20f 6 ILLDEED







UNOFFICIAL COP 7908260 s 11

LOAN #1 97-010383
5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by firc, hazards included within the term *‘cxtended coverage’" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the Insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withhetd, If Borrower fails to maintaln coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender's rights in the Property in accordance with paragraph 7.

Alt insurance policics and rencwals shall be acceptable 1o Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals, If Lender requires, Borrower sholl promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall beapplicd to restoration or repair of the Property
damaged, if the restorntion or repair is cconomically feasible and Lender's security is not lessened. Ifthe restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be npplied to the sums secured by this
Security Instrume:t, whether or not then due, with anyexcess paid to Borrower. [f Borrowerabandons the Property, or docs niot answer
within 30 daysa ae.ice from Lender that the insurance carrier has offered to scttle a claim, then Lender may collect the insurance
proceeds. Lender riav use the proceeds to repair of restore the Property or to py sums secured by this Security Instrument, whether
or not then due. The 5.2y period will begin when the notico is given.

Unless Lender ana Suriawer otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly-poy ments reforred to in paragraphs 1 and 2 or change the amount of the payments. [T under paragraph
21 the Property is acquired by Lund.er, Borrower’s right to any insurance policics and proceeds resulting from damage to the Property
prior 1o the acquisition shall pazs to Lender to the oxtent of the sums secured by this Sccurity Instrument immediatcly prior to the
acquisition.

6, Occupancy, Preservation, Malaten=ace and Protection of the Property; Borrower's Loan Application; Leascholds,
Borrower shall occupy, establish, and use ts Property ns Borrower's principal residence within sixty days afler the execution of this
Security Instrument and shall continue to occu sy 'he Property as Borrower's principnl residence for at least one year afier the date
of occupancy, unless Lender otherwise agrees in veriting, which consent shall not be unrcasonnbly withheld, or unlcss extenuating
circumsiances exist which are beyond Borrower's couitrol. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriornte, or commit wasto on the Property. Forrcwer shall be in default [f any forfeiture action or proceeding, whether
civil or criminal, is begun that in Lender's good faith judgmeint could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security lustrument or Lendor's securityiricrest. Borrower may cure such a default and reinstate, as provided
{n puragraph 18, by causing the action or proceeding tobo dismlissed with a ruling that, in Lender's good faithdetermination, precludes
forfciture of the Borrower's {nterest in the Property or othor material izapairment of the Lien created by this Security [nstrument or
Lender’s sccurity intorest. Borrower shall also bo in defhull if Borrower, Guring the loan application process, gave materinlly fulse
or innceurate information or statements to Lender (ot falled to provide Londe with any materinl information) In connection with the
foan ovidenced by the Note, including, but not limited tn, representations conesrning Borrower's occupancy of the Property as 1
principol residenco, IFthis Security Instrument Isona leaschold, Borrowor shall coinnivvithnil the provisions of the lense. IfBorrower
acquires fee titls to the Property, the leaschold and the fee title shail not merge uniess Larder ngeces to the morger In writing.

7. Protection of Lender’s Rights in the Property, [ Borrower fails to porform the covenatits and agreements contained in this
Security Instrument, or thore is a legnl proceeding that may significnutly affect Lender's rigats in the Property (such asa proceeding
in bankruptey, probate, for condemuntion ot forfeiture or to enforce lnws or rogulations), then Les Jer may do and pay for whatever
& necessary to protect the value of the Property and Lender's rights in the Property. Lender's actizny snay include paying nny sums
secured by a lion which has priority over this Security Instruinent, appearing in court, puying reasonabie witornoys' fees and entering
on the Property to make repairs. Although Londer may take action under this paragraph 7, Lender doey aut have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become ndditionn! debt of Borrower secured by this Security
Instrument, Unloss Borrower and Lender agres to other terms of payment, these amounts shail bear interest from the date of
disbursement at tho Note rate nnd shall be payable, with Intorest, upon notico [rom Lender to Borrower requesting puyment.

8, Mortgage Insurance. If Lendor required mortgage tnsurance ns n condition of making the lonn secured by this Security
Instrument, Borrower shall pay the premiums required to inaintain the mortgnge insurance in effect. If, for any reason, tho morigage
insurnnce covemye tequired by Lender lnpses or ceases to be in effect, Borrower shail pay the premiums required fo oblnin coverage
substantially equivalont to the mortgage insurnnce previously in offect, ut o cost substantinlly equivalent to the cost to Borrower of
the mortgage insurance proviously in offect, from an allerate mortgago insurer npproved by Lender. If substantially cquivalent
morignge insurance coverage is nol available, Borrower shall pay to Leuder cach month a sum equal to onestwelfth of the yenrly
motignge insurance premiutn belng puid by Borrower whion the insurance coverage Inpsed or censed tobe in effect. Lender willnccept,
use and retain those pnyments as i loss reserve in lieu of morignge insurance. Loss reserve payments muy ho longer be required, at
the option of Landor, il mortgnge insutance covorage (in the smount and for the period that Lender requires) provided by an insurer

[
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secured immcdiutoly before the taking, uniess Borrower angd Lender otherwise agre
in writing or unless spolicabie law otherwisy Provides, the procecds shall be appiied
whether o¢ not the 305 are 1hen due,
If'the Property is agirox
orseltlea claim for dama

ta collect and apply the procecds At its option, either to restoration or rr:-puir
Instrumen, whether or ot then dyr;

I'$ consent,
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charges coljected Or 1o be colfecteg foniiection with the loan exceed
any such fogn charge shaif e reduced by (he Amount necessary tg redicy the charge 1o the permitied
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by reducing the principal owed under the No making a dircy Paymmient ¢ Borrower, Ifa refung
reduces princi » the reduction will be treated gg 8 partisi prepayment without any Prepuyment charge under the Note,
14. Notices, Any nolice 1o Borrower Provided for in this
first clnss mpj) urdess applicnble |

Security Instrumon shall be given by delivering it or by mailing it by
8w requires use of another method. The noticy shallbe di
address Borrower designates by

rected (o the Property Address Orany other
notice to Lender, Any notice 1o Londer shall be given
in or any othey address Lan

by first cluss maf 1o Lender's addras slated
by notice to Borrower, Any nolice Provided for in thig S
med (o have been glven 1o B i ,

S thaximom loan
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ity Instrumeny of the Note which can be given effe without the
be severable.

ccurity Instrumeny,

Crty or a Beneficiy) Inteyest in Borrowey, I£gj) Orany par{ of the Property oy any interest in iy jy sold
Or {ransferred (or if o beneficiy) interest in Borrower iy sold or transferred ang Boreower iy R0t & natura) person) withou Lender's
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LOAN #: 97-01088)
prior wrilten consent, Lender may, at ils option, require Immediate payment in full of all sums sccurcd by this Security {nstrument.
However, thisaption shall not be exercised by Londer If excrcise is prohibited by federal lnwasof {he dute of this Security tnstrument,

If Lendor oxoreisos Lhis option, Lendor shall give Borrower notice of acceleration, The notice shall provide petiod of not less
than 30 days from the date the hotice is delivered or mailed within which Borrower must pay nil sums sccured by this Security
Instrument. 1f Borrowor fhils to pay these sutns priot to the expiration of this petiod, Londer may Invoke any remedics perinitied by
this Security Instrument without turthor nolice or demand on Borrower.

18, Borrower's Right to Reinstate, If Borrower meels cortain conditions, Borrower shall have the right to have enforcement
of this Security Ingtrutment discontinued atany time priot to the earller of: (n) $ days (or such olher petiod as upplicable law may specify
for reinstatement) before sale of Lhe Propetty pursuanit to any powe of sale contnined in this Sccurity Instrument; or (b) entry ofn
judgment cnforcing this Security Instrumont. Thoss conditions are that Borrowor: () pays Lender all sutns which then would be due
under this Sccurity Instrument nnd the Note as if no accoleration had oceured; (b) cures any defult of any other covenants of
agroomonts; (<) pays all cxpenses incurred in enforcing this Security [nstrurent, including, but not limiled (o, reasonnble attorneys’
fees; and (d) takes such nction as Lender may rensonably requira to assure that the lien of this Securlty Instrument, Lender's rights
in the Property and Botrower's obligation to pay the sums secured by this Securlty Instrutnent shnll continue unchanged, Upon
reinstatement b5 Barcower, this Sccutity lnstrurment und the obligations secured hereby shall remaln fully effective s if no
accolerntion had ocsuzred, Howaver, this right to relnstato shall not apply In the case of acceleration under paragraph 17,

19, Sale of Notct Change of Luan Servicer, The Note or a partinl intorest in the Noto (together with this Secutity Instrumient)
may be sold one of me:a 1mas without prior notics to Borrower. A snlo thay result in o change in the entity (known us the **Loan
Setvicor'") that collocts meaitily puymonts dus under tho Noto and this Security Instrument, There also muay be ofic or ore changes
of the Loan Servicer unrelated 17 v sale of the Note. 1€ there is o change of the Lonn Servicer, Borrower witl be given writien notice
of the change in necordance with ;arigraph 14 above and applicable law. The notice will state the inme nnd nddress of the new Loun
Servicer und tho nddeoss to which payracits should be made. The notice wiltniso contaln any other informntion required by applicable
law,

20, Hazardous Substances. Borrower shall not cause or pormit the presence, use, disposal, storage, or relense of any Huzardous
Substancesonor in he Proporty. Borrower shail ag! do, not nllow anyoneclse to do, nnything affecting the Property that is in violation
of any Environmental Law. The preceding two srattricss shall not apply to the presence, use, o storage o the Property of small
quantitics of Hazardous Substances that are generni’y iscogaized to bo approptiate to normol residential uses and to maintenance
of the Property.

Botrower shatl promptly give Lender wrilten notics of any investigntion, claim, dematd, lawsuit or other nction by any
governmental or regulatory agency or private party involving ke Property and any Hazardous Substance or Environmentin! Law of

 which Borrower has nctual knowledge. IfBorrower learns, or is notsZied by any governmental or regulntory nuthority, that any removal

o1 other romediation of any Hazardous Substance affecting the Proprs; Is necossary, Borrower shall prompily take all necessary
remedial actions In accordance with Environmental Law,

As used in this paragraph 20, **Hazardous Substnnces’ nre those substunices defined 0s toxic or hazurdous substances by
Buvironmental Law and the following substances: gasoling, kerosene, othee tampabic or toxic petroleum products, toxic pesticides
and herbicides, volitilosolvents, materinls contalning nsbestos or formaldehyde, niad ndiouctive materials. As usedin this paragraph
20, **Environmental Law'* means fedetnl laws and lnws of the jurisdiction where the Property is localed that relnte to health, safely
or environmental protection.

NON-UNIFORM COVENANTS, Borrowaer and Lendet further covenant and agrec as fullows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to accelerativii riewing Borrower's breuch of
any covenant or agreement in this Security tnstrument (but not prior to acceteration under parapeaph 17 unless applicable
Iaw provides otherwise). The notice shall specify: (a) the default; (b) the action regulred to cure the-default; (c) & date, not
Joss than 30 duys from the date the notice is given to Borrower, by which the defauit must be curcd; and (d) that fallure to
cure the default on or before the date specified in the notice may vesult in acceleration of the sums sceured by this Sceurity
Instrument, foreclosurc by judiclal proceeding and sale of the Property, The notice shall further inform Borrower of the right
to relnstate after acceloration nnd the right to ussert in the foreclosure proceeding the non-existence of # default or uny other
defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may forcciose this Security Instrument by judicial proceeding, Lender shall be entitled to colleet all expenses
{ncurred in pursulng the remedics provided in this pavagraph 21, Including, but not limited o, reisonable attorneys’ fees and
costs of title evidence.

22, Relcase. Upon payment of all sums secured by this Sccurity Instrument, Lender shall relense this Security Instrument without
charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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' 24, Riders to this Security Instrument. [fone or more riders nec axecuted by Borrower and recorded together with this Security

ol 4 Instrument, the covennats nnd agreements of cach such rider shall be incorporated into andshall amend and supplement the covenants

"’ and sgreements of this Security Instrument s il the rider(s) were a part of this Security Instrumenl.

Ly [Check applicable boxics))

‘ i} X=] Adjustable Rate Rider X~ Condominium Rider ] -4 Family Rider

g (- Graduated Payment Rider = Planned Unit Development Rider £~ Blweckly Payment Rider
~ {——7 Balloon Rider ) Rate Improvement Rider == Second Home Rider

{. 1 V.A. Rider [ Other(s) [spectfy]

. P‘}

g,

BY SIONING BELOW, Borrower accepts and ngrees to the ierms and covenanis contained in this Security Instrument and in
Any rider(s) exccuted by Borrower and recorded with i,

9 Witnesses:

1-.‘-. S i Ll a i’

"" o ROORI N S AP T2 A
YOUSEPH LUOI'!'.I‘:/ /

?_‘ / X ‘-“;.____

p L. i) s~ ol

! MESKEREM TEDLA

)-f.

.‘l!

-

[

b

3

-: s r Y ‘

§ STATE OF 1LLINOIS, L.l County st

R N N P & Nolnry Public in and for suld
county and state do hereby certily thpt P Y

o _;,.-r'(qn_, Alda )-t)gl\i.»\ ST )

Upteghs Jpdurtes e Maadien s \

'\'\. .\.L.%r

1 personally known to g toba the sanic porson(s) whose rume(s) subscribed to the foregoing instrubteat, dppented before mo this day

in person, and acknowledged that Al signed and dolivored the suld instrumediay A% .o
k! freo and voluntary et for the uses aid purpesys therein set forth, /- \
a Given under my hand and official seal, this \@ dayol Ade o (‘u d ooV
b : ‘ }
X My Commission Expires: i \[,x R .
hy Notary Publle v / )
i i ANAAARAAA A AR - '
- i‘ "OFFICIAL SEAL" H rd e
| ¢ VICTORIA LONGOBARDI ‘ e
% §  Notary Public. State of tinols { "
¥ QAW fammission Expites 3/9/98 3
A
pe". ILLINOIS. Single Family -FNMAFULMC UNIFORM INSTRUMEKNT
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CONDOMINIUM RIDER

-.,.,,
.

THIS ZONDOMINIUM RIDER is maude this 18T  day of DECEMBER, 1997 and
ig incorporated.ip’n and shall bo deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the '‘Security 1»+riment'") of the same date given by the undersigned (the *'Borrower'') to secure Borrower's
Noteto  NCVASTA™. MORTGAGE, INC., A VIRGINIA CORPORATION

-+
Sl

T

=

2 e

y

b, (the **Lender’') of the same date a1.d covering the Property described in the Security Instrument and located ot 77-‘_'.0
€150 MORTH KENMORE AVENUR !b;,u_i PA-18

N CHICAGO, IL 60625

o The Property includes a unit in, together with an undivired interest in the common clements of, a condominiym
ptoject known ns:  BRANDON SHORES CONDOMINIWV.S

{the *‘Condominium Project'*). 1fthe owners association or ¢thsr entity which acts for the Condominium Project
1 (the''‘Owners Association’’) holds titleto property for thebeneflt oruic of lts members or sharcholders, the Property
also includes Borrower's interest in the Owners Associntion and the varz, proceeds and benefits of Borrower's
interest,

i

CONDOMINIUM COVENANTS, In addition to the covenants and agreem<iis made in the Sccurlty
Instrument, Borrower and Lender further covenant und agree ns follows:

g A. Condomintum Obligations. Borrower shull perforth il of Botrower's oblignticar under the Condo-
i minium Project's Constituent Documents. The **Constituent Documents'' are the: (i) Declaratian, or any other
Y. document which crentes the Condonminium Project; (ii) by-laws, (fii) code of regulations; and (iv) other cquivalent
documents. Borrowet shall prompily pay, when due, all ducsand assessments intposed pursuant to the Constituent
Docunients,

; B, Huzard Insurance. So long ns the Owners Associntion maintains, with a generally nccepted insurance
curtier, n "'master'’ or “'blanket’ policy on the Condomintum Project which Is satisfactory to Lender und which
provides insurnnce coverage in the amounts, for the periods, and ngainst the hazards Lender requires, including
fire and hazards included swithin (he term **extended covernge,’” then:

: MULTISTATE CONDOMINIUM RIDER - Single Pamity « Fatnle MueFreddie Mac
UNIFORM INSTRUMENT Fonn 3140 9190 Page 1 of GCON CUCONRI. 509
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LOAN #: 97-010%883
(i) Lender waives (he provision in Uniform Covetiant 2 forthe monthly payment to Lenderof the
yearly premium installments for hazard insurance o the Property, and

(i) Borrower's obligation under Uniform Covenant 8 to minintain hozard insurance coverage on
the Propoty is deemed satisfied (o the extont that the required coverage is provided by the Owners Association

palicy.
Borrowessiall glve Lender prompl notice of any lapse in required hazard insurance coverage.

In the cvent o' distribution of hazard insurance proceeds in licu of restoration or repair following u loss to
the Property, whether to t'ic unil or 1o common clements, any proceeds paynble to Borrower ar hereby assigned
and shall be pnid to Lexucr for application to the sums sccured by the Security Instrument, with any excess paid
to Borrower,

C. Public Liability Insurance, Borrower shall inke such actions as may be reasonable to insure that the
Owners Association maintainsn public 'alility insurance policyacceptable in form, amount, and exteni of coverage
to Lender.

D. Condemnation, The proceeds of any av ard or claim for damages, dircct or consequentinl, pnyable to
Borrower in conncction with any condemnation or-attics taking of all or any part of the Property, whether of the
unit or of the common clements, or any conveyance in ticy of condemnation, are hercby assigned and shall be paid
to Lender. Such proceeds shat! be applied by Lender to thic sums secured by the Sccurity Instrument as provided
in Uniform Covenant 10,

E. Lender's Prior Consent. Borrowershall not, except after neiice 1o Lender and with Lender’s prior written
consent, elther partition or subdivide the Property or consent (o:

(1) theabandonment orterminationolthe Condominium Project, execsifer abandonment or termination
required by law in the cusc of substuntial destruction by fire or other casualty i in the case of n laking by
condemnation or eminent domain,

(i) any amendment to any provision of the Constituent Documents if the provisizii is for the express
benclhit of Lender,

(iii) terminntion of professional management and assumption of self-management of the Owners
Association; or

(iv) anyaction which would have theeffect of rendering the public liability insurance coverage maintnined
by the Owriers Associntion unacceptable to Lender.

F. Remadies. IfBorrowerdocs not pay condominium ducsand assessments when due, then Lender may pay
them. Any amounts disburscd by Lender under this paragraph F shall become additional debt of Borrower sccured

MULTISTATE CONDOMINIUM RIDER - Single Family « Fannie Mae/Froddio Muc
UNIFORM INSTRUMENT Form 3140 9/90 Page 2 0f3 GCONRL
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b6 LOAN #1 97-01088)
‘ by tho Security tnstrument. Unless Borrower and Lender ngree to other terms of payment, these amounts shall beur
- Intorest from the dnte of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requcsting puyment.
y
.f ) By Stomvs Briow, Bottowstaceepts and agreosto thelerms and provisionscontained in this Condominium Rider.
oL
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Capy)

> -

(
r.

THIS ADJUSTABLE RATE RIDER is made this 18T  dayof DECEMBER, 1997,
‘ and is Incorporated into nnd shall be deomed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the **Sequrity Instrument™) of the same dnte given by the undersighed (the “*Borrawer™) to secure
'=' Borrower's Adjustable Rate Note (the *‘Note'") to  NOVASTAR MORTGAGE, INC., A VIRGINIA
A, CORPORATION

e e

| (the''Lendzc' ") of the sume dnte and covering the property described {n the Securily Instrument and focnted ot: He
o 150 HORIY. YXNMORE AVENUE $5 & PA-18 v
CHICAQGO, @i %R%829

£3

[
o THE NOTE CCNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
% RATE AND THE MOMNMIHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEKES™ RATE CAN CHANGE AT ANY ONE TIME AND THE
b MAXIMUM RATE THE EORROWER MUST PAY,
;- ADDITIONAL COVENANTS. [nad tit!ar.t0 thecovenants and ngreements made in the Security Instrument,
.‘ \.; Borrower and Lender further covenant and ngree as follows:
Y A, INTEREST RATE AND MONTHLY PAYNFRT CHANGES
L The Note provides for an initinl interest mte of ~ 11:280%.  The Nole provides for changes in the interest
B rato and the monthly paymnonts, ns follows:
3-}" 4. INTEREST RATE AND MONTHLY PAYMENT CHAGES
I (A) Change Dates
b The interest rate [ will pny may changeonthe 487  day of JANUARY, 2000, andon that
- day every 6TH  monththerenfter. Enchdate on which my interest rulo soule change s called o **Change Date.""
- _ (B) ‘The Index
- Beginning with the first Chungy Dato, my interest rate will be based on an Index: The *'Index'* is the average
) of interbank offered rates for six-month U.S. dollar-denorminnted deposits in the Luidor-sarket ('LIBOR™), as
: published in The Wall Street Journal, The moet recent Index Nigureavailable us of the Rrsi bus! nees day of the month
immediately preceding the month in which the Change Date occurs is catled the **Curren? Iraex. "
i I the Index is no longer nvailable, the Note Holdor will choose n new index thet {s buses xpon compnrabie
\ information. The Note Holder will givo me notice of this choice.
k' (C) Culeulatinon of Chunges
Y Bufore ench Change Dnto, the Note Holdor wil! calculate my hew inlerest rato by adding  PIVE AND
THRER-FOURTHS percontnge point(s) {  8.7850% ) tothe Current Ihdex. The
X
' MULTISTATE ADJUSTANLE RATE RIDER - LIBOR INDEX » Sitgle Family « FHLMC Ustiforms tnatranient
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LOAN &#¢ 97-010383
Note Halder will then round the result of this nddition up to the nearest onc-cighth of one percentage peint (0.125%).
Subject tothe limits stated in Section 4(D) below, this rounded amount will bemy newinterest mie until the next Change
Date.

The Note Holder will then determine the atmount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The resuit of this calculetion will be the new amaunt of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 14.250%,
or less than 11,2508, Thereafier, my interest rate will never be increased or decreased on any single
Change Datc by mote than ONE percentage point ( 1.000% )
from the rmte of interest | have been paying for the preceding 6 montiis, My interest raie will never
be greatarthan 18,2508 or lass than  11.230%.

(E) Eficetlve Datc of Changes

My new inzerast rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginalzg on the Arst monthly payment date after the Change Date until the amount of my monthly
payment changes agair.

(F) Notice of Chaugus

The Note Holder wili deliver or mail to me a notice of any changes in my interest ratc and the amount of my
monthly payment before the ({fe:tiv2 date of any change. The notice will include information required by law 1o
be glven meand also thetitle and tolerhane nurber of a person who will answer any question I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY (P A'BENEFICIAL INTEREST IN BORROWER
Uniform Cevenant 17 of the Sccurity Instrunicnt is nmended to rcad as follows:

Transfer of the Property or a Beneficlal Itnte ‘st 'n Borrower. Ifall or any part of the Property orany interest
in itis sold or transforred (or if a beneficial interest 1 Porrower is soid or transferred and Borrower is not a notural
person) without Lender’s prior written consent, Lendei miay, at {ts option, require mtcdiate payment in full of
al) sums secored by this Scourity Instrument, However, s sption shall not be excrcised by Lender if exercise is
prohibited by federal law ns of the date of this Sccurity Instrupiert. Lender aiso shall not exercisc this option if:
(n) Borrower causes to be submitted to Lender information requi:é by Lendet to evaluate the intended transferee
as If a new loan were being mado to the transfores; and (b) Lender riasouably determines that Lender's security
will not beimpaired by the loan assumption and that the risk of'a breuch o' ezivcovenant oragreement in this Security
Instrument is acceptable lo Lender.

To the extent permitied by applicable law, Lender muy charge a reasoneSis-fze ns a condition to Lender’s
consent to the loan assumption. Lender may also require the ransferce to sign an Gssumption agreement that is
acceptable to Lender and that obligates the transferec to keep all the promises and agre<inents made in the Note
and in this Security {nstrument. Borrower will continue to be obligated nder the Note asid 1h.8 Security [nstrument
unless Lender roleases Borrower i writing,

If Lender exercises the option to require immediate payment in full, Lender shall give'@arrower notice of
acceleration. The noticeshall provide s period of not less than 30 duys from the date the notice isdeifvetad or mailed
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fils to pay these sums
prior lothe oxpiration of this period, Lendar may invoke any remedics permitted by this Security Instrument without
further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDEHR - LIBOR INDEX « Single Family « ¥HLMC Uniform Instrument
VMP-818A (9209) Form 3192792 MODIFIED Page 2 0f 3 PSIRORLU
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‘:} BY SIGNING BELOW, Borrower accepts and ngrees 10 the terms and covenants contained in this Adjustable

(;} Rate Rider.

s
"v {} / s ' o ‘.-“ J?f"
S TR ALY JIDIAT h'u;/J VA
e roua_p'n MULYGETTA

W//ﬁmz //74

A NESKEREM TEDLA

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - FHLMC Uniform Instrument
VMP-815A (9303) Farm 3192 792 MODIFIED Pagedofd PSIYORLU
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G Schedule C
:f}ih No.: C113732
8.:0;1. DESCRIPTION:
N1t 9D IN BRANDON SHORES CONDOMINIUM OF LOTS 5 AND 6 IN BLOCK 11

(IN COCHRAN'S SECOND ADDITION TO EDGEWATER IN THE EAST FRACTIONAL 1/2 OF
{BRCTION §, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, WHICH SURVEY IS ATTACHED AS EXHIBIT "D" TO THE DECLARATION OF
CONDOMINIUM OWNERSHIP RECORDED FEBRUARY 3, 1997 AS DOCUMENT 97074410, IN
COOK COUNTY, ILLINOIS, TOQGETHER WITH AN UNDIVIDED PERCENTAGE INTEREST IN
ng COMMON ELEMENTS APPURTENANT TO SBAID UNIT, AS SET FORTH IN SAID
DBRCLARATION,

“MORTGAGUR ALSO HEREBY GRANTS TO THE MORTGAGEE, 1TS SUCCESBORH
AND ABSIGHS, AS RIGHTS AND EASEMENTS APPURTENANT TO THE SUBJECT UNIT
DBSCRIBED HERBIN, THE ®IGHTS AND EASEMENTS FOR THE BENEFIT OF SAID LAND BET
FORTH IN THE DECLARATION O¢ CONDOMINIUM, THIS MORTGAGE IS8 SUBJECT TO ALL
RIGHTS, BASEMENTS, COVENANTS, RESTRICTIONS AND RESERVATIONS CONTAINED IN
SAID DECLARATION THE SAME AS THQUGH THE PROVISIONS OF SAID DECLARATION WERE
RECITED AND STIPULATED AT LENG?T) HEREIN." :







