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MORTGAGE OFFICE NUMBER: 254

ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO.: 1-B64156-5

THIS MORTGAGE {"Security [hstzument"} is given on November 21, 1997

The mortgagor is
LONNIE A PETERSON AND CYNTHIA A PETERSON,HUSBAND AND WIFE

{"Borrowar"},
This Security instrument is given to
GREAT WESTERN BANK, A FEDERAL SAVINGS Ca'uK
DOING BUSINESS AS SIERRA WESTERN MORTGAGE COMPANY ,
which is organized and existing under the laws of THZ UNITED STATES OF AMERICA , and whose
address is
8451 CORBIN AVENUE, NORTHRIDGE, CA 91324
("Lender”). Borrower owes Lender the principal sum of
THREE HUNDRED NINETY FIVE THOUSAND TWJ HUNDRED AND 00/100

Dollars (U.S. $395,200.00 ). This debt is evidenced by Bcrrower's note dated the same date &s this
Security Instrument (*Note), which provides for monthly paymeris, witis.the full debt, if not paid eartier, due
and payable on  December 1, 2027 . This Security Instrument secires to Lender: {(a) the repayment of the
debt evidenced by the Note, with interest, and all renewals extensions and-modifications of the Note; (b) the
payment of all other sums, with interest, advanced under Paragraph 7 to pretect the security of this Security
Instrument; and (¢} the performance of Borrower's covenants and agreemends under this Security Instrument
and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the foilowing
describod property located in COOK County, llinois:

LOT 10 WILLOW BAY SUBDIVISION OF THE EAST HALF OF THE NORTHE/A ST

QUARTER OF SECTION 34, TOWNSHIP 42 NORTH,RANGE 5 EAST OF THE TH\ED

PRINCIPAL MERIDIAN, IN COOK COUNTY,ILLINOIS.

PIN/TAX 1D: 01-34-202-010
which has the address of 20 WILLOW BAY DRIVE

BARRINGTON
lllinois 60010 {"Property Address”);

TOGETHER WITH all the improvements now or hereafter eracted on the property, and all easements,
appurtenances, ard fixtures now of heroafter a part of the property. All raplacements and additions shall also
“S covered by this Security Instrument, All of the foregoing is referred to in this Sacurity Instrumant as the
“Proparty.”

BORROWER COVENANTS that Borrower is lawfully saised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumberad, except for encumbrances
of record, Borrower warrants and witl defend generally the titia to the Propsrty against ell claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifcrm covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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1. Payment of Princi | ; Prap c rrower shail promptly pay when

due the principal of and interest on the debt ovidenced by the Note and any prepayment and late charges due
under the Nota.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower
shall pay to Lender on the day monthly payments aro dus under the Note, until the Note is paid in full, a sum
{("Funds”) for: (al yearly taxes and assessments which may attain priority over this Security Instrument as a
lisn on the Praparty: (b} yearly lcasehold payments or ground rents on the Property, it any; (c) yearly hazard or
property insurance premiums; {d) yearly tiood insurance premiums, if any; (e} yearly mortgage insurance
premiums, if any; and (f) any sums pavable by Borrower to Lender, in accordance with tha provisions of
Paragraph B, in lieu of the payment of mortgage insurance premiums. These ltems are called "Escrow [tems.”
Lender may, at any lime, collect and hold Funds in an amount not to exceed the maximum amount e lender for
a federally related mortgnge loan may require for Borrower's escrow account under the federal Real Estate
Sattlement Procedures Act of 1974 as amended from time te time, 12 U.S.C. § 2601 et seq. ("RESPA"),
unlgss another law that applies 1o the Funds sets a lesser amount. |t so, Lender may, at any time, collect and
hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on
the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds skalrbe held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity linciuding Lander, If Lendur is such an institution) or in any Federal Home Loan Bank, Lender shall
apply the Funds to pry the Escrow Items. Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the esciow account, or veritying the Escrow Items, unless Lender pays Borrower interest on
the Funds and applicadlsinw, permits Lendar to maka such a charge, Howaever, Lender may require Borrower to
pay & one-time charge for-an‘ndependent real estate tax reporting service used by Lender [n connection with
this loan, unless applicable law provides otherwise. Unless an agreemant Is made or applicable law requires
interest to be paid, Lander shiii not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, howaver, that interest shall be paid en the Funds. Lender shall give
to Borrower, without charge, an annuil accounting of the Funds, showing credits and debits to the Funds and
the purpose for which each debit to the ~unids was mada. The Funds are pledged as additional security for all
sums secured by this Security Instrument,

ff the Funds held by Lender exceed the-rmounts permitted to he held by applicable law, Lender shall
account to Barrower for the excess Funds inascordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time s not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such cas: Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borcower shall make up the defiziancy in no more than twelve monthly payments, at
Lender’'s sole discretion.

Upon payment in full of all sums secured by this Sexwiry Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under Paragraph 21, Lendar shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Furds held by Lender at the time of acquisition
or sale ns o credit against the sums secured by this Security Instzurnent

3. Application of Payments, Unless applicable law provides othirwise, all payments received by Lender
under Paragraphs 1 and 2 shall be applisd: litst, to any prepayment chiaiaes due under the Note; second, to
amounts payable under Paragraph 2; third, to interast dua; fourth, to (principal due; and last, to any late
charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assossments, charges, fines and impositions attributable
to the Property which may attain priority over this Security instrument, and leaseheld payments or ground
rents, it any. Borrower shall pay these obligations in the manner provided in Paragrap' 2, or if not paid in that
raanner, Borrower shall pay them on time directly to the person owed payment, Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
diractly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security iestiument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in @ mannur gcceptabie to
Lender: {b} contests in good faith the lien by, or defends against enforcament of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. [f Lender
determines that any part of the Property is subject to a lien which may aitain priority over this Security
Instrument, Lender may give Borrower a notice identilying the lien. Borrowsr shall satisfy the lien or take one
ot more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter eracted
on the Property insured against loss by fire, hazards included within the term "extended coverage" and any
other hazards, including lloods o flooding, for which Lender requires insurance, This insurance shell be
maintaingd in the amcunts and [or the periods that Lender requites. The Insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shalf not be unreasonably withheld,
Ii Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender's rights in the Property in accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewais. H Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. (n the avent of loss, Borrower shall
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give prompt notice to the insurance carrier and Lender. Lander may make proof of loss if not made promptly by

Borrowaer,
Unlass Lander and Borrower otherwise agree in writing, insurance proceeds shall be applled to restoration

or repair of the Property damaqed, if the restoration or repair is economically feasible and Lender’s security is
not lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the insurance proceads shall be applied to the sums secured by this Security Instrumant, whether or not then
due, with any excess paid to Borrawer, |t Borrower abandons the Proparty, or does not angwar within 30 days
u notice from Lender that the insurance carrier has offered to settle & claim, then Lender may collect the
insurance proceeds. Lendar may use the proceeds to repair or restore the Property or to pay sums secured by
this Security Instrument, whether of not then due. The 30-day period will begin when the notice is given.

Unless Lencler and Borrower otharwisu agree in writing, any application of proceeds to principal shail not
extend or postpona the dus date of the monthly payments referred to in Paragraphs 1 and 2 or changa the
amount of tha payments. if under Paragruph 21 the Property is acquired by Lender, Borrower's right 10 any
ingurance policies and proceeds resulting from damage to the Proparty prior to the acquisition shall pass to
Lender to the extant of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy. Preservation, Maintenance and Protaction of the Proparty; Borrower's Loan Application;
Lanseholds. Borrswer shall occupy, establish, and use the Property as Borrower’s principal residence within
sixty days aftar the“oxecution of this Security Instrument and shail continue to occupy the Property as
Borrower's principal Jesidence for at least one year after the date of occupancy, unless Lender otherwise
agroes in writing, whiciicunsaent shall not be unreasonably withheld, or unless extenuating circumstances exist
which nre beyond Borrowne'z control. Borrower shall not destroy, domage or impair the Property, allow the
Property to deteriorate, or conimit wasta on the Property. Borrower shall be in default it any forfeiture action
or proceeding, whather civil or/criminal, is begun that in Lender’s good faith judgment could result in forfeiture
of the Proparty of otherwise mmerially impair the lisn croated by this Security Instrument or Lender’s security
intarast. Borrower may cure such a de'rult and reinstate, as provided in Paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good faith datermination, pracludes forfeiture of the
Borrower's interast in the Property or othar Ipaterial impairment of the lien created by this Security Ingtrument
or Lender's security interest. Borrower shalt alao he In default if Borrower, during the loan application process,
gave materialty false or inaccurate informeation ar statements to Lender (or tailed to provide Lender with any
material intormation) in connection with the' lcas evidenced by the Note, including, but not limited to,
represantations concerning Borrower’s occupancy of the Property as a principal residence. |f this Security
Instrument is on a leasehold, Borrower sinll comply it oll the provisions of the lease, If Borrower acquires
foo title to the Property, the loaschold and the fee tita_shall not merge uniess Lendor agrees to the merger in
writing.

7. Protection of Lender's Rights in the Proparty. ! @arcower fails to perform the covenants and
agresments contained in this Security Instrument, or there is B (rgal proceeding that may significantly affect
Lender's rights in tha Property Isuch as a proceeding in hankrupicy, nrobate, for condemnation or forfeituro or
ta enforco laws or ragulations), then Lende: may do and pay for-nnatevar is necassary to protact the value of
the Property and Lendor's rights in the Property. Lender's actions may include paying any sums secured by a
lien which bas priority over this Security Instrument, eppearing in coury,-paving ressonable attornays’ fees and
ontaring on the Proparty to make repairs. Although Lender may take actioi under this Paragraph 7, Lander
doas not have o do so.

Any amounts disbursed by Lender under this Paragraph 7 shall becoms ardditional debt of Borrower
sacurod by this Security Instrument. Unless Bofrower and Lender agree to other terms of payment, these
amounts shell bear interest {rom the date of disbursement at the Note rate and shall ke payable, with Interest,
upon notice fram Lander to Borrowaer raquesting payment,

8. Mortoage Insurance. |} Lender required mortgage insurance as a cendition of meking the loan securad
by this Security Instrument, Borrower shall pay the premiums required to maintain the me:igage insurance in
effect. If, for any reason, the mortgage insurance coverage requirad by Lender lapses or ceases ‘o be in effect,
Borrowor shall pay the premiums required to obtain coverage substantially equivalent to-ihe mortgage
insurance praviously in effect, at a cost substantially equivalent 10 the cost to Borrower of the mortgage
inswrance previously in effect, trom an alternate mortgage insurer approved by lender. | substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal
to one-twaolfth of the yearly mortgage insurunce premium being paid by Borrowesr when the insurance coverage
lapsed or ceased to be in effect. Lender wilt accept, use and retain thess payments as o loss reserve in lieu of
mortgage insurance. Loss reserve payments may no longer be raquired, ot the option of Lender, if mortgage
insurance coverage {in the amount and for thu period that Lender requires) provided by an insurer approved by
Lender again hecomas availabla and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effact, or to provide a loss ragerva, until the requiramant for mortgage insurance ends in
accordance with any writton agreement batwaen Borrower and Lendaer or applicable law. :

9. inspection. Lender or ils agont mny make reasonable entrigs upon and inspections of tha Property,
;ender shall give Borrower notice at the time of or prior to an inapection spocifying reasonable cause for the
inspection,

10. Condemnation, Tha proceads of any award or claim for damages, direct or consequential, in connection
with eny condemnation or othar taking of any part of the Property, or for conveyance in lieu of condemnation,
are hareby assignad and shall be paid to Lender,
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In the event of B totauiNoQanEtl.Q LALS SQt}Q{JRﬂXIhG sums secured by this

Security Instrument whather or not then due, with any excess paid to Borrower. In the event ol & partial taking
of the Property in which the fair market value of the Property immadiately before the taking is equal to or
greater than the amount ol the sums secured by this Security [nstrument immediately befors the taking, unless
Borrower and Lendar otherwise agree in writing, the sums secured by this Security Instrument shall be regucad
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b} the fair market value of the Property immediately before the
taking. Any balancs shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured
immeadiately belore the taking, uniess Borrower and Lender atherwise agree in writing or unless applicable law
otherwise provides, tha proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sums are then due,

It the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condamnor
ofters to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notica is given, Lender is authorized 10 collect and apply the proceeds, at its option, either to
restoration or repair of the Froperty or 1o the sums secured by this Security Instrument, whether or not then
due,
Unless Lender‘and Borrower otherwise agrae in writing, any application of proceeds 10 principal shall not
extend ¢: postpons the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the

amount of such payamants,
11. Borrowar Not Polrased; Forbearance By Lender Not a Waiver, Extension of the time for payment or

modification of amortization of the suing secured by this Security Instrument granted by Lender to any
syccessor in interest of Borrwar shall not operate to release the liability of the origina! Borrower or Borrower's
successors In interest. Lendss shiell not be required to commencs proceedings against any successor in nterest
or refuse to extend time for payvment or otherwise modify amortization of the sums secured by this Security
Instrumant by reason of any demans-made by the originat Borrower or Borrower's successors In interest. Any
forbearance by Lender in exercising.ony right or remeady shall not be a waiver of or preclude the exercise of
any right or remedy.

12. Successors and Assigns Bound; coint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and bene'it the successors and assigns of Lender and Borrower, subject
to the provisions of Paragraph 17. Borrowser's sovenants and agreements shall be joint and several. Any
Borrowsr who co-signs this Security Instrument hu-does not execute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey that Boirawer’s interest in the Property under the terms of this
Security Instrument; (bl is not personally obligated t pay the sums secured by this Security Instrument; and
fc} asgrees that Lender and any other Borrower mgy ‘agree to extend, modify, forbear or make any
accommodatians with regard to the terms of this Secunty Instrument or the Note without that Borrower's
consent,

13. Lean Charges. Y the loan secured by this Security Instiurnent is subject to a [aw which sets maximum
loan charges, and that law is finally interpreted so that the Interza( or other loan charges collected or to be
collected in connection with the ioan exceed the permitted limits, Znen: {a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b} any sums already
collected from Borrower which exceeded permitted limits will be refunded ¢¢ Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by makiryg 2 direct payment to Borrower, H
a rafund reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge under the Note.

14. Notices. Any notice to Borrower provided for in this Securily Instrument snaltue given by delivering it
or by mailing it by first class mail unless applicablo law requires use of another mathod -The notice shall be
directed to the Property Address or any other address Borrower designates by notice to/Leidar. Any notice to
Lender shall be given by first class mail (o Lender's address stated herein or any othisc address Lender
designotas by notice to Borrower, Any aatice provided for in this Security Instrument shall be Zicamed to have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabllity This Security instrument shall be governed by fedaral law and the law of
the jurisdiction in which the Property is located. In the avant that any provision or clause of this Security
Instrumant or the Note confiicts with applicable law, such contflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

! 16. Barrowar's Copy. Bortower shall be given one conformed copy of the Note and of this Security
nstrument,

17, Transfer of the Property or a Banesflicial Intersest in Borrower. It all or any part of the Property or any
interest in it fs sold or transferred ‘or if a beneficial intarest in Borrower is sold or transferred ang Borrower is
not a natural person) without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums securad by this Securily Instrument, However, this option shall not be exercised by
Lender if exarcisa is prohibited by federal law as of tha date of this Security Instrument.
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[t Lender axercises this option, Lender shall give Borrower notice of acceleration, Tha notice shall provide a
period of not Jess than 30 days from the dato the notice is delivered or mailed within which Borrower must pay
all sums securad by this Security Instrument, If Borrower tails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

18. Borrawer’s Right to Reinstate. |l Borrower macts certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a] § days (or
such other period as applicable law may specify for reinstatement) hefore sale of the Property pursuant to any
power of sale containad in this Security Instrument; or {b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: {a} pays Lender all sums which then would be due under this
Security (nstrumant and the Note as if no acceleration had occurred; (b} cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and {dl takes such action as Lender may reasonably require to
assure that the liep ol this Secutity Instrument, Londer’s rights in the Property and Borrower's obligation to
pay the sums secures by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument-and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, thizoight 1o reinstate shall not apaly in the cose of acceleration under Paragraph 17.

19, Sale of Note; Chamoxof Loan Servicer., The Note or o partinl interest in the Note (together with this
Security Instrument) may bi-$5id_one or mmore times without prior notice to Borrower. A sale may result in a
change in the entity (known as the “Loan Servicer”) that collects monthiy payments due under the Note and
this Saecurity Instrument, There-aiso may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. }f there is a change of the “.ozn Servicar, Borrower will be given written notice of the change in
accordance with Paragraph 14 above and =nolicable law, The notice will state the name and addrass of the
naw Loan Servicer and the addrass to whith payments should be made. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall no! rause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on ot in the Froperty, Borrower shall not do, nor aliow anyane else to de,
anything nffecting the Property that is in violation of ‘any, Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the-Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal rosidential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of ary. iivaestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private paty involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knoxiedge. if Borrower (garns, or is notified by
any governmental or regulatory autharity, that any removal or other remad'iation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necssaary remedial actions in accordance
with Environmental Law.

As used in this Paragraph 20, "Hazardous Substances” are those substances dsfined as toxic or hazardous
substances by Environmentai Law and the lallowing substances: gasoline, kerotens, ather flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radicactive materials. As used in this Paragraph 20, "Environmertal .aw" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, satewy o environmental

protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration following Borrower's
hreach of any covenant or agreement in this Security Instrument {but not prior to acceleration under Paragraph
17 unless applicable law provides atherwise). The notice shall specify: {a) the default; (b) the action required to
cura default; {c) o date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d} that fallure to cure the default on or before the date specified In the notice may
result in acceferation of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further Inform Borrower of the right to reinstate after acceleration and the
right to assart in the foreclosure proceeding the non-axistence of a default or any other defense of Borrower to
accoleration and foraclosure. H the default s not cured on or before the date specified in the notice, Lender at
its option may require immediate payment in full of all sums secured by this Securlty Instrument withow
further demand and may foraclose this Securlty Instrument by judicial proceeding, Lender shall be entitied to
coliect all expenses incurred in pursuing the remedies provided in this Paragraph 21, including, but not limited
to, reasonoble attorneys' fees and costs of title evidence. Form 3014 9/90 (page 5 of 6 pages)
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22, Release. Upon pUN@ F”EEIEG IbAwls_SeG@BY Lender shail release this

Sacurity Instrument 10 Borrower. Sofrowar shall pay any recordation costs. Lender may charge Borrowear a lse
for releasing this Security Ingtrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under applicable aw.

23, Walver of Homestead, Borrower waives all right of homestead exemption In the Progerty.

24, Riders to this Security !nstrument. I one or more riders are executed by Borrower and recorded
together with this Sacurity Instrument, the covenants and agreemants of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security instrument as it the
ridar(s} ware a part of this Security Instrument, [Chack applicable linels))

_.X_ Adjustable Rate Rider . Condominium Rider 1-4 Family Rider
____ Graduated Payment Rider Pianned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider —___ Second Home Rider

-

Otherls) [specily]

BY SIGNING RELOW, Borrower accepts and agraes to the terms and covenants contained in this Security
Instrument and it any rider(s) exacuted by Borrovrer and recorded with it.

Witnossos:
’ f‘
7
. r‘ ] (Sea)
’ LONNIE A pEfF RSON' ~Borrower
S Y )
) LA MJLLJ (f /Jf (’f/”ﬂ = (Seal)
CYNTHIA A PETERSON ~-Borrower
{Seal)
~Bofrower
Do [Seal)
~Borrower
{Space Relow This Ling For Acknowledgmari;
State of lineis, County s8:  _.7.a.c
i’ L ),x/ /0‘ oz ) ' , & Notary Public in
and for said coumy and state, do hereby certify that ( r/ TP G A doreiaih e apan))
AR AN /"- 1,‘ P
personally known to me to bae the same parsonls) whose namals) subscribed 1o the faregoing instrument,
appearad belore me this day in person, and acknowledged thm S et
signed and deliverad the said instrument as e Ty free and volumiary act, lor the

uses and purposes tharein set forth,

Given under my hand and official seal, this L day af A A0 d’ R

NI - .. L e ‘" )
My Commission expires: A ?/ . ( . E/,’ \ { V& E’

IR Notéry Fubllc .~

This instrument was prepared by:
GINNY MILLIKAN

650 EAST ALGONQUIN ROAD n
SUITE 1056 .
SCHAUMBURG, IL 60173
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ADJUSTABLE RATE RIDER ARM P

Loon No.:1-864758-5 {1 Year Treasury Index - Rate Caps) 0313
P

THIS ADJUSTABLE RATE RIDER is made this 21st day of November, 1997 and is
incorporated into and sballhe deamed to amend and supplament the Mortgage, Deed of Trust or
Security Deed {the “Sacurty Instrument”) of the same date given by the undersigned {the
“Borrower”") to secure Borrowaor's Adjustable Rate Note (tha “Nota") to
GREAT WESTERN BANK, A FEJESAL SAVINGS BANK
DOING BUSINESS AS SIERRA WeSTERN MORTGAGE COMPANY )

(the “Lender") of the same date and-covering the property described in the Security Instrument

and located at:
20 WILLOW SAY DRIVE, BARRINGTON, IL 60010
[franarty Addrass)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR GHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTF-LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY,

ADDITIONAL COVENANTS. [n addition to thel cuvanants and agreements made in the
Security Instrument, Borrower and Lender further covenar and agroe as lallows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES .
The Note provides for an initial interost rate of  6.376% Tha Note provides for changes in
the intarest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Datas .
The interest rate | will pay may change on tha first day of [recember, 1998 and on
that day every 12th month tharealter. Each date on which my interesi raie could change is called

a "Change Date."”

(B} The index .
Baginning with the first Change Date, my interest rate will be based on av Index, The "Index"

is the weekly averago yield on United States Treasury securities adjusted to a conistunt maturity of
1 year, as made avaoilable by the Federal Reserve Board, The inost recent Index figis available as

of the date 45 days betora each Change Date is called the "Current Index.” o3
If the Indgx is no longer available, the Note Holder will choose a new index wiizn.is based

upon comparable information. The Note Holder will give me notice of this choice.

ALL TERMS AND CONDITIONS CONTINUED QN THE BACK OF THIS RIDER
ARE PART OF THIS RIDER

MULTISTATE ADJUSTABLE RATE RIDER .- ARM 6.2 .. Singte Fanuly - Fannis Mae/Fraddla Mac Unitorm Inatrument Form 3111 3/86
GFCIORDA (11290 fpage | of 3 pages)
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(C} Caleulation of Changes ,

Before each Change Date, the Nate Holder will calculate my new interest rate by adding
2.750 parcentage peints { 2,750% ) to the Current Index., The Note Holder will then
round the result of this addition to the nearast onu-gighth of one percemaga peint (0.126%].
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date,

The Note Holder will then determine the amount of the monthly gayment that would be
sufficient 10 repay the unpaid principal that | am expected to owe at the Change Data in full on the
Maturity Date at my new interest rate in substantlally equal payments. The result of this
calculation wilf be the new amount of my monthly payment,

{D1 Limits on Interest Rate Changes ‘
Tha ipzerast rate | am required to pay at the first Change Date will not be greater than

8.375% or tess than 4.375% . Thereafter, my interest rate will never be (ncreasad of
decreased ar. 8~y singla Change Date by more than twa parcentsge points {2.0%) from the rate of
i?‘terest ]1!21&:\3:_?51)&971 paying for the praceding twelve months. My interest rate will never be greater
than . 9

{E) Effective {recs »f Changes
My new Intaresytalo.will bacome affective on sach Change Date. | will pay the amount ol my

new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly neyvinent changes again,

{F) Notice of Changes ] ‘
The Note Holder will delive! 2 mail 1o me B natice ol any changes in my interest rate and the

amount of my menthly payment befare the elfective data of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person

who will answer any question { may-hova regarding the notice.

B. TRANSFER OF THE PROPERTY OR Jj. BEMNEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrydsant is amended to read as follows:

Transior of the Property or a Beneficial listersst In Borrower, if all or any part of the Property or
any interest in it is sold or transterrad {or if a encficial interest in Borrower is sold or transterred
and Borrower is not a natural persan] without Lenaar’s prior written consent, Lender may, at its
option, require immediate payment in full of a™’sums secured by this Security Instrument,
Howaver, this pption shall not be exarcised by Lender.it.2xarcise is prohibited by federal law bs of
the date of this Security Instrument. Lender also shail not exercise this option if: {a) Borrower
causes to be submitted to Lender information requires Oy Lender to gvaluate the intended
transferee os if a new loan were being made to the tvansferes; and (bj Lender ressonably
determines that Lendar’s security will not be impaired by the fran nssumption and that the risk of
a hreach of ony covenant or agreement in this Security Instrument i< accaptable to Lender, )

To the extent permitted by applicabie faw, Lender may charge o reasonable fee as a condition
to Lender’s consent to the {oan assumption. Lender may alsp requirs the transferse to sign an
assumption agreement that is accepiable to Lender and that obligates tha irensferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Sorrower will continue
to be obligated under the Note and this Security Instrument unless Lendor releases Borrower in

writing,
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Il Lender exercises the option to require immecdiate payment in full, Lender shall give Borrower
notice of acceleration. The natice shall provide a period of nat lass then 30 days from the date the
notice is delivered or mailed within which Borrowar must pay all sums secured by this Security
instruinent, {f Borrowes tails to Pay thage sums prior 10 the expiration of this period, Lender may
iéwoke any remedies permitted by this Security tnstrument without further notice or demand on

arrownr,

BY SIGNING BELOW, Borrower accopts and agrees to the terms and covenants contained on both
sides af this Adjustable Rate Rider.

-

~ ,
A SRRANE B A
.;;7;1””:?f&f%/‘v7(ﬂ (Sl J”7u¥néi&ﬂia-/'f~ﬂ1“{‘ﬁ”kfzsem'

.
¢~

"LONNIE A PETERSON CYNTHIA A PETERSON

e “'""j F /

ASeal)

Saal) {Saal)

(Sign Original Only)
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