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RECORD AND RETURN TO:
PREFERRED MORTGAGY ASSOCIATES, LTI,
3030 FINLEY ROAD, SUITE 104
DOWNERS GROVE, (LLINOIS 60515

PREPARED BY:
HA. DAYIS

DOWNERS GROVE, 1. 608158

[Spave Abuve This Line For Recording Dua)

THIS MORTGAGE ("Sceyrity Instrument”) i given on. NOVEMBER 25 1997 (|
The mongagor s * BSPABILMN MARTINEZ AND ALMA D. MARTINEZ, ’
HUBBAND AND WIPE ./ /i oot
“ESTEBAN (*Borrower"),
This Security Instrument is given o
PREFERRED MORTGAGE ASSOCIATES ‘.10, '
which is organized und existing under the laws of THE STATE OF ILLINOIS , und whose
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS GROYZ, ILLINOIS 60515 ("Leader”).
Borrower owes Lender the principsl sumof  ONB HJNDRED SIXTY~-SEVEN THOUSAND FIVE HUNDRED
AND 00/100 Dollars
(8. $ 167,500,00 ). This debt is evidewed by Borrower's nols dated the same date as this
Security Instrument (*Note®), which provides for monthly paymesis. with the full debt, if not paid earlier, due and payable
on DECEMBER 1, 2027 . This Security Instrinedl. secures to  Lender:  (8) the repayment  of
the debl evidenced by the Note, with interest, and all rencwals, extensicas and modifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protect she security of this Security Insirument; and (c} the
performince of Borrowsr's convenants and agreements under this Security Instiument and the Note. For this purpose.
Borrower does hereby mortgage, grunt und convey to Lender the following described roaperty Jocated in
COOK County, Hlinois:
LOT 13 AND THE NORTH 1/2 OF LOT 14 IN BLOCK 2 IN FURER'B BUBDIVISION
OF THE BOUTH WEBT 1/4 OF THR BOUTH WEST 1/4 OF BECYICN 28, TOWNBHIP
40 NORTH, RANGE 13, BASBT OF THE THIRD PRINCIPAL MEBRILIAYN; IN COOK

COUNTY, ILLINOIS. n
T
It i L ot

ey “ L / ”l/‘}L
Ve, e
13-20-318~012
which has the address of 2539 N. LINDER AVENUE CHICAGO
{ltinois 60639 (" Froperty ‘5:3:1:::.95'); o
[E [Vip Cale)

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or hercafter u part of the property. All replacements und additions shall also be covered by this Security
Instrument. All of the foregoing is referred {o in this Security Instrument as the *Property.”

BORROWER COVENANTS thut Borrower is lawfully seised of the estaty horeby conveyed und has the right to morigage,
grant andd convoy the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demandy, subject to any encumbrances of record.
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option, oblain coverage to protect Lender’s righls in the Property in accordance with puragraph 7.

AN insurance policies and renewals shall be acceptable to Lender and shall include u standard mortgage clause. Lender shall
have the right 10 hold the policies and renswals. If Lender requires, Rorrower shall promptly give to Lender all receipis of paid
premiums and renewsi notices. [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise sgree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economicslly teasible and Lender's security is not Jessened. 1f the restoralion
or repair is not economically feasible or Lender's security would be lessened, the inssiance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile a cluim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or (o puy sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender und Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If under
parugraph 21 the Proparty is wcquired by Lender, Borrower's right lo any insurance policies and proceeds resulting from
dumage to the Propert;-prior to the acquisition shall pass io Lender o the extent of the sums secured by this Security
Instrument immediately onor to the sequisition.

f. Occupuncy, Preservatics. Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, snd use the Property as Burrower's principal residence within sixty days after the execution
of this Security [nstrument and shyit zentinue 1o cecupy the Property ss Borrower's principal residence for al least onw year
aftor the date of occupancy, unless Loader otherwise ngrees in writing, which consent shell not be unreasonably withheld, or
unless extenuating circumstances exist wiiichi 82« beyond Borrower's control. Barrower shall not destroy, damage or impair the
Properly, allow the Property to deteriorate; or commit waste on the Property. Borrower shall be in defuult if any forfeiture
action or proceeding, whether civil or criminal. is Legun that in Lendee's good laith judgment could result in forfeiture of the
Property or otherwise materially impair the lien ciea'ed by this Securily Instrumen! or Lender's security interest. Borrower
nuy cure such u dofauit and reinsiate, as provided in garigruph 8, by causing the sction or proceeding (o be dismissed with a
ruling thet, in Lender's good fuith determinalion, preelides forfeitury of the Borrower's inlerest in the Property or other
material impairment of the lien created by this Securily inst-amant or Lender's security inlerest, Borrower shall also be in
default if Borrower, during the loun application process, gave matesiully false or inaccurate information or statements to Lender
(or fuiled to provide Londer with any material information) in céarection with the luan evidenced by the Nole, including, hut
not limited to, representations concerning Borrower's occupancy vfabz Property as a principal residence. I this Securily
Instrument is on & leasshold, Barrower shall comply with sll the provisiors of the lease. 1f Borrower acquires fee title to the
Proporty, the leusshold and the fee tille shall not merge unless Londer syroes te-ihe merger in writing,

7. Protection of Lender’s Rights in the Property,  {F Borrower fails to perforn: the covenants and agresments contained in
this Securily Instrument, or thers is & legal proveeding that may significantly ffsci-Lender's rights in the Property (such as
a procoeding in bankrupicy, probste, for condeinnation or forfeiture or 1o enforce lave or regulations), then Lender may do
and puy for whatevor is necessary to protect the value of the Property and Lender's right.’in the Property. Lender's actions
may include paying any sume secured by 4 livn which has priority over this Security Instrument, appearing in cour,
paying reasonable attornoys' fees and wntering on the Property to make repairs. Althougi Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this pursgraph 7 shall become additions) debt of Borrower sesured by this Security
Instrument.  Unless Borrower and Lender agree (o other tesms of peymont, these amounts shall bear intcrest from the date of
disbursement wt the Note tate and shall be pryabls, with interest, upon notice from Lender to Borrower pequesting payment.

8. Mortguge Insurance. 11 Lender required morigage insurance as o condition of making the loan secured vy this Securily
Instrument, Borrower shall pay the premivms required 1o nwintain the morgage insurnce in sffect. If, for any reason, the
mortguge insurunce coverage reyuired by Lender tapsen or ceases to be in offect, Borrower shall pay the premiums required to
obisin coverage substantially equivalent to the mortgage insurance previously in effect, at u cost substantially equivalent to the
cost o Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially syuivalent mortgage insurunce coverage is not available, Borrower shall puy to Lender each month a sum equal o
one-twelfth of the yeurly morigage insurance promium being paid by Borrower when the insurance coverage lapsed or ceased fo
be in effect. Lender will accept, uss and retain these payments as & loss reserve in lieu of morigage insurance. Loss reserve
payments may no longer be required, wt the optien of Lender, if mortgage insurance coverage (in the amount and for the period
that Lendor requires) provided by an insurer approved by Lendar again becemes availuble and is nbtained. Borrower shall pay
the premiums required to maintain morguge insurance in effect, or 1o provide u loss reserve, until the requirement for
mortguge insurance ends in accordunce with uny written agreoment between Borrower and Lender or applicable law,

9. luspection, Lender or its agent muy muke reasonable entries upon and inspections of the Property, Lender shall give
Borrower natice at the time of or prior to un inspection specifying reasonable cause for the inspection,

Bingle Family - Fannie Mas/Freddia Meo UNIFORM INSTRUMENT Form 3014 Rav. 9/80
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less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. §f Borrower ltails w0 pay these sums prior to the expintion of this period, Lender may invoke any
romedies permitied by this Secunity Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets cortuin conditions, Borrower shall have the right 1o have enforcement
of this Security Instrument discontinued at any time prior (o the easliest of: (8} 5 duys (or such other period as applicable luw
may specify for reinstalement) before sale of the Property pursusat to any power of sale contained in this Security [nstrument;
or (b) entry of & judgment enforcing this Securily Insirument. Those condilions are that Borrower: {(a) pays Lender all sums
which then would be due under this Securily Instrument and the Note as if no seceleration had occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Securily Instrument, including, but not
limiled to, reasonabls atlomeys' fees; and (d) takes such action us Lender may reasonably require o assure that the lien of this
Security Instrument, Lendee's rights in the Property und Borrower's obligation to pay the sums secured by this Security
Instrument shall conlinue unchanged. Upon reinstatement by Borrower, this Security Instrument and he obligalions secured
hereby shail remain fully effective us if no acceleration had occurred.  However, this right to reinstate shall not apply in the
case of acceleration under puragraph 17,

19. Sale of Note: Change of Loan Servicer. The Note or a partial inlerest in the Note (logether with this Security Instrument)
may be sold one or meze times without prior notice 1o Borrower. A sale may result in a change in the entity (known as the
*Loan Servicer®) that collects monthly payments due under the Note and this Security Instrument, There aleo may be one or
miore changes of the Lown Servicer unrelated to & sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writlen notice of the chiange in secordance with paragraph 14 sbove and applicable law. The notice will state the nume
and address of the new Loan Secvicir and thu address to which payments should be made. The notice will also contain any
other information required by applicrelc law.

20, Huzardous Substances. Brriower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Progerty. Borrower shull not do, nor allow anyone else 1o do, snything affecting the
Propurty that is in violation of any Environmedatai Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazerdous Substances that are generally recognized to be appropriate to normal
rusidentind uses and to maintenance of the Property.

Borrower shull promptly give Lender wrilter notiey of any investigation, cleim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Proparty and any Huzardous Substance or Environmental Law
of which Borrower has actual knowledge. [f Borrower learns, o is notified hy any governmental or regulutory authority, that
any removal or other remediation of any Hazardous Substance atfeciing the Propenty is necessary, Borrower shall promptly ke
all necessary remedial actions in accordance with Environmental Larv,

As used in this paragraph 20, "Hezardous Substances™ are those substances defined as toxic or huzardous substances by
Environmentel Law and the following substances: gasoline, kerosene, othar flammable or taxic petroleum products, toxic
pesticides and herbicides, volatile solvenls, materials containing asbestos oo form=ldehyde, and radioaclive materials. As used
inn this paragraph 20, “Environmental Law” means federal Jaws and Jaws of th juristiction where the Property is jocated that
relale to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrowor and Lender further covenunt and agree a8 iiovws:

2}, Accelerntion; Remedies. Lender shall give notice to Borruwer prior to acceleration tillowing Borvower’s hreach of
any covestant or agreement in this Security Instrument (bul nol prior (0 scceleration unaor paragraph 17 unless
applicable luw provides otherwise). The notice shall specify: () the default; (b} the action 19gvired to cure the default;
(c} & date, not less than 3 days from the date the nofice is given to Borrower, by which the delua taust be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in accederition of the sums
secured by this Security Instrument, foreclosure by judicinl proceeding and sule of the Property, The natice shall further
inform Borrower of the right to reinstate after acceleration and the right to ussert in the foreclosure proceeding the
non-exisience of a defanlt or any other defense of Burrower to secelerution and foreclosure, 1 the default is not cured
on or before the date specified in the nolice, Lender at its option, may require immediate payment in Full of all sums
secured by this Security Instrument without further demund and may foreclose this Security Insirument by judicial
proceeding. Lender shall be entitled to coliect ail expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasomable attorneys’ fees vnd costs of title evidence.

22. Relense, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge o Borrower, Borrower shall pay any recordition costs,

23, Waiver of Homestead. Borrower waives all right of homestead exemplion in the Propeny.

JLLINOIS  -singls Family - Fannle Maa/Freddis Mac UNIFORM INSTRUMENT
Form 3014 8/80
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rute Cups)

‘THIS ADJUSTABLE RATE RIDER iy mude this 25TH day of NOVEMBBR 19 97 | und is
invorporated into und shall be deemed to umead und supplement the Morigage, Deed of Trust or Secunty Deed (the *Security
Instrument”) of the same date given by the undersigned (the *Borrower*) to secure Borrower's Adjustable Rato Note (the
"Nolts®) to
PREFERRED NORTGAGE ASSOCIATES, LTD.

AN ILLINOCIS CORPORATION (the "Lender”)

of the same date und covering the property described in the Security Instrument and located at:
2539 N. LINDER AVENUE

CHICAGO, IL 60639
(Proparty Addreas)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE P4ONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATZ CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST ['AY

ADDITIONAL CQVENANTZ. In addition to the covenants and agreements mado in the Security Instrument, Borrower and

Lender further covenant and ugree «d follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rare of 5.875 %. The Nute provides for changes tn the interest rate and the

monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate ! will pay may change on the first dsy.of DECEMBER , 19 98, and on that day
every 12th month thereaftor. Euch date on which my intercst rts.could change is called # “Change Dute,”

(B} The Index

Beginning with the first Chango Date, my interes! rate will be need.on un Index. The "Index” is the weekly average yield
on United Statos Treasury securities adjusted to a consiant maturity of Lyeir, sy made available by the Federal Reserve Board.
The maost recent Index figure available us the date 45 duys hefore cach Chiange Date is valled the “Current Index.”

If the Index is no longer available, the Note Holder will chooss a new index (which.is based upon comparable information.
The Note Holder will give me notice of this choice.

{C) Cabculation of Changes
Before ench Change Date, the Note Holder will calculate my new interest mte by adding#W( \AND THREE QUARTERS

percentags points 2.750 %) o the Current Index. The Noté ifolder will then round the
result of this sddition to the nearest one-eighth of one percentage point (0.125%). Subject to the limisatuted in Section 4(D)
balow, this rounded amount wili be my new interest rate until the next Change Dale.

The Note Holder will then determine the amount of the monthly payment thet would be sufficient to repay the unpaid
principal that | am expected o owe ut the Change Dute in full on the maturity date at my new interest rate in substantially equal
payments. The resuit of this calculution will be the new smount of my monthly payment.

{D) Limity on Interest Rute Changes
The inlerest rate | am required to pay at the first Change Dute will not be great than 7.875 % orless than

3.875  %. Thereafler my interest rate will never be increased or decreased on any single Change Date by
more than two percentage points (2.0%) from the rate of interest | have been paying for the preceding twelve months, My
intorest rute will never be groator than 11.873 %, Nav lower than %.

(E) Effective Date of Chunges
My new inlerest rate will become effective on each Change Date. T will pay the amount of my new monthly payment begin-
niny on the first monthly payment date after the Change Date until the amount of my monthly payment changes aguin.

MULTISTATE ADJUSTABLE RATE RIDER- ARM 6-2 - Single Family -  Fannia Mae/Freddis Mac Uniform Instrument  Form 3111 3/86
FN311) = 1§ Page Y of 2
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