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State of 1tinols MORTGAGE 131: 8977191

'THIS MORTGAGE (*Security lnstiisnent®) o given on  November 31, 1997

The Mun%\gur is PRAIRIE TITLE
JANES 8. LAVIGNE & : 320 W. CHICAGO AVE
CATHBRINE LAVIGNE, AS JOINT TRNANTS OAK PARK, IL 80302

("Burrowet®). This Securily Instronetst is given to
APPLR MORTGAGE INCORPORATIO

which is organized atd exiating under the lows of THB STATE OF ILLINOIS , A
whose ukdrexs iy 9575 HIGGINS ROAD N30, ROSEMONT IL 60018

“Letder”). Burrower owes Lepges the principal sum of

ONE HUNDRED PORTY NINE THOUSAND SEVEN KUNDRED NINETY BIX & 00/10¢
Dollaes (U.S. $ 1(3.796.00
This debt is evidenced by Botrower's note dated the same date ax this Security lmtmmcnt ( Nate"), which

provk.les for monthly puymeits, with the tll debr, if not paid eartier, due and payuble on

3027 . This Security instrument secures to Lender: (1) the repayment o the deht cv!demed hy the
Note, with Interest, mwd wll renewals, extensions and moditications of the Note; () the payment of al) viher sums, with
interest, advanced under paragraph 7 to protect the security of this Security fnstrument: and (¢) the pertfornunce

FHA {illols Mortgage - 4/96
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'y of Borrower's coverunts and agreements under this Security Instrument and the Note. For this purpose, Borrower does
i hereby mongage, gra  and convey to (e Lender the following  described property lucated in
- 3 Caok Cuunt;. Minois:
; LOT 19 AND THR RAST 5 PERT OF LQOT 30 IN BLOCK 8 OF EDWARD'S SUBDIVISION OF THR
‘-? SOUTHWRST 1/4 OF THE SOUTHRAST 1/4 OF THR SQUTHRAST 1/4 OF SBOTION 21,
' :E TOWNIHIP 40 NORTH, RANGR 1), RAST OF THE PRINCIPAL NERIDIAN, IN COOX COUNTY,
& ILLINOLS.

which has the sddeess of 4743 WEST MRLROSE STRERT, CHICAQO (Streat, City),

Hiinos c064l fip Code] {"Property Address*);

TOGETHBR WITH all the fprovements now or hereafter erected on the property, and all easements,
appurtenances ad fixtures now or herentters part of the property. Al replacements snd additions stull also be covered
by this Security Instrument. Ail of the forsgeiys is referred to in this Security tnstrument as the *Property.”

BORROWER COVENANTS that Burtower 3 lawfully seteed of the estate hereby conveyed amd has the right to
mortgage, gramt amd convey the Property and that the Property is unencumbered, except for etcumbtances of recond.
Borrower wareants aind will detetxt getierally the tile tv the Property agaitst all clalims and demands, subject to any
encumbrmices of recond.

THIS SBCURITY INSTRUMBENT combiues uniform Coverams For national use and non-ubifornt covennits with
limited varintions by jurisdiction to constitute a uniform security (tripsaent covering real propeny.

Borrower wixl Letder coverant and agree as follows:
UNIFORM COYENANTS.

1. Payment of Principal, Interest andd Late Charge, Borrower shnll pay v due the principal of, ad interest
on, the debt evidetced by the Note wwd Iate charges due under the Nute,

3. Monthly Payment of Taxes, Insurnnce and Other Charges. Borrower shall ititude in each monhly payment,
together with the principal miwd liierext ax set forth in the Note nod iy Iate charges, a suar Tor (a) taxey and sjecial
assesuitietss levied or to be levied agninst the Property, () leasehold payments or ground ronez e the Property, md (¢)
premiumns for insurarke requiced uisder parngraph 4. 1h any year in which the Lender must fay s mortgage hyuranice
premium to the Secretary of Housing and Utban Development ("Secretary®), or in any year inviich such premium
would have beent required if Lender sitl) bekd the Security Wnstrumient, ench monthly paymsent shatl alsa i lude either: ()
a sum for the anoual twortgage fnsurance premium to be paid by Lender to the Secretary, or (i) n monthly charge instend
of & morigage insurance premium if this Security inatrament s hek) by the Secretary, i 8 reasorable athounl fo be
determinedt by the Secretary. Bacept for the monthly clurge by the Secretary, these liems are called “Bscrow Hems® wixd
the sums pakd 1o Lender are called “Bscrow Putds.”

Lender fuay, at any tive, collect and hokl atounts for Bsctow lenis (i an aggrepnie minount hof (o exceed the
okl sinoutt that may be required for Botrower's esctuw sccount uider the Real Bxtate Settlemment Procedures Act
of 1974, 12 U.S.C. Section 2601 ¢t seq. and impletnenting regulations, 24 CFR Part 3500, ny they may be amended
from time to time ("RBSPA™), except that the cuxhion or reserve permitted by RESPA for wiwnticipated disbursements
or disburscmienis before the Barrawer's payments are available i the account iy not be based on amounty due for the
mortgage insurawe prenium.
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If the amounts hek! by Lender for Escrow ltems exceed the amounts permitted to be hekl by RESPA, Lender shall
account to Borrower tor the excess funds as reguired by RBSPA. If the amounts of funds held by Lender at any time
are not sufticient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA.

The Bscrow Punds are pledped as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account! shall be credited with the bulance remaining for
g all instaltment items (), (b), and (¢) and any mortgage insurance premium installment that Lender has not become
i obiigated to pay to the Sccretary, and Lender shal) promptly refurkd any excess funds to Borrower, immediately prior to
by a foreclosure sale of the Property or its acquisition by Lender, Borrower's nccount shuli be credited with any balance

remaining for all installments for items (s), (), and (¢).
3. Applization of Payments. All puyments under paragraphs 1 and 2 shall be applied by Lender as tollows:
EBirsl, 10 v _mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead ~i the monthly mortgage insurance premium;
Second, to diiy «azes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
L insurance premiunis, ns i=guired;
Third, to interest duc “as=r the Note;
Fourth, to amortization‘of th» principal of the Note; and
! FiBth. to late charges duc uixler-the Note.
' 4. Fire, Flood and Other Kazav Insurance, Borrower shall insure all improvementy on the Property, whether
now in existence or subsequently erecter!, against any hazards, casualties, s contingencies. Including fire, for which
Lender requires insurance. This insurance sheit be maintwined in the amounts and for the perinds that Lender requires.
e Borrower shall also insure alt improvements o the Property, whether now in existence or subsequently erected, agninst
b loss by floods to the extent required by the Secretzv. All insurance shall be carried with comtipanies approved hy Lemder.
The insurance policics and any renewals shall be neld by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.
- In the event of loss, Borrower shall give Lender imimedinte notice by mail, Lender may make proot of foss if not
iy made promptly by Borrower. Each insurance company conceried.is herehy authorized and directed to make payment for
1 such loss directly (o Lender, instead of to Borrower and to Lenged jrintly, Alt or any part of the insurmixe proceeds may
- be applied by Lender, at its option, either (a) to the reduction of v, indebtedness under the Note aid this Security
(nstrument, first 10 any delingquent amounts applied (n the order in paigrank 3, and then to prepaymettt of principal, ot
(b) 1o the restoration or repair of the damaged Propenty. Any application o7 the proceeds to the principal shall nut extend
or postpone the due date of the monthly payments which are referred to in parigraph 2, or change the amount of such
payments. Any excesy insurance proceeds over an atiount tequired to pay all cutziaiding indebtedness uider the Note
and this Security Instrumen: shall be paid to the entity legally entitled thereto.
4 In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
1 inddebiedness, alt right, title and interest of Borrower in and 10 insurance polivies in force shal' puas to the purchaser.
' 8, Occupancy, Preservation, Maintenance and Protection of the Property; Borrowe:'s Loan Application;
Leasehalds. Borrower shall occupy, establish, and use the Property as Borrower's pritcipal resizace within sixty days
after the execution of this Security instrument (ot within sixty days of a later sale or transfer of the Property) wixd shall
continue to occupy the Property s Borrower's principal residence for st least one year utter the diie it oceupancy,
unless Lender determines that requirement will cause undue hardship for Bortower, of unlesy extenuating circumstances
exist which are heyord Borrower's control. Borrower shall notify Lerder of any extetating circumstances, Borrower
shall not commit waste or destroy, damage or substatitially change the Property or allow the Property to deteriorsie,
reasonable wear aidd tear excepted. Lender nuy inspect the Property if the Propenty is vacant or abandoned or the loan is
in default. Lender nay take reasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shatl also be (n default if Bortower, during the loan application process, gave materially fulse or inaccurate

Y

1 information or statements to Lender (or falled o provide Lender with any material information) in connection with the

1. foan eviklenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
) Propetty s a principal resklence. IF this Security Instrument is on u leasehold, Borrower shall comply with the
Lk, provisions of the lease. If Burrower acyuires fee title to the Property, the leasehold mid fee title slmll not be merged
i ; unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conniection with
any condemnation or other taking of any part of the Property, or for conveyance in phice of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedtiesy that rermainy unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrumient, first to any delinquent amounts applied in the order provided in paragraph 3, and then 1o
prepayment-oi'r.incipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly paymesity,-which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount reairzd to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally etuit!zd thereto.

7. Charges to Dsirower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal ¢iwiges, fines and impositions that are not included in parmgraph 2. Borrower shiall pay these
obligations on time directly-2: the entity which is owed the payment. If faiture to pay wouk! adversely affect Lender's
' ‘ interest in the Property, upon Letsr’s request Borrower shull promptly furnish to Lender receipts evidencing these
x payments.

It Borrower fails to ke these payments or the payments required by paragraph 2, or thily to perform nny other
covenants and agreements contained in this Security Instrament, or there is a legal proceeding that may signiticantly
affect Lender’s rights in the Property {such (2 » rroceeding in hankruptey, for condemmation of to enforce laws or
reguintions), then Lender may do and pay whateve! is necessary to proiect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard inviran:e and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paseziph shall become an additional dett of Borrower and be
secured by this Security Instrument, These amounts shall bcx¢ interest from the date of disbursement, at the Note e,
and at the option of Lerder, shall be immediately due al payali.

Borrower shall prompily discharge any lien which has prioity over this Security Instrunient unless Borrower: (1)
agrees in writing to the payment of the obligation secured by the liezin & manner acceptable to Lender; (b) contests in
good faith the lien by, or defeds against enforcement of the Hen in, leqal proceedings which in the Lewder’s opinion
operate to prevent the enfurcement of the lien; or (¢) secures from the hoilérof the lien an agreement satistactory to
Lender subordinating the lien to this Security Instrument, If Lender determines U any part of the Propesty I subject o
a ten which may attain priority over this Security Instrument, Lender may give Porrower u notice identitying the len.
Borrower shall satisty the lien or take one or more of the actions set forth above withiin ¢, days of the giving of notice.

{ 8. Fees, Lender may collect tees and charges authorized by the Secretary.
B 9. Grounds for Acceleration of Debt,
{a) Default. Lendder muy, except as limiied by regulations issued by the Secretary; i the case of payment
detaults, require immediate payment tn full of ull sums secured by this Security Instrumers 5
(i) Borrower defaults by failing to pay in tull uny monthly payment required by this-Socvrity Instrument
prior to of ot the due date of the next monthly payment, or
(ii) Borrower defuults by failing, for a period of thirty days, 10 perform any other obligations contained in
this Security Instrament,
(b) Sale Without Credit Approval, Lender shall, it permitted by applicable law (including Section 341(d} of
1 the Garn-St. Germain Depository lnstitutions Act of 1982, 12 U.S.C.1701j-3()) and with the prior upproval of
3 the Secretary, require immediate payment in full of all sums secured by this Security Instrament if:

3
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(1) All or part of the Property, o a beneticial interest in n trust owning all or pant of the Property, is soki or
otherwise transterred (other than by devise or descent), and
(1) The Property Is not uccupied by the purchaser or grantee ns his or her principal residence, or the
purchaser of graitee does %o occupy the Property but his or her credit has hot been approved In secordunce
with the requireinents of the Secretary.
{c) No Walver, IV circumstances occur that wouk! permit Lender to require Immediate payment in fubl, but
Lender doex not require such payments, Lender does not waive lts rights with respect 1o subsequent events,
{d) Regulations of HUD Secretary, in mapy circumstances regulaiions ixsued by the Secretary will limil
Lender's righty, in the case of payment defiults, to require ininiedinte paytnent in full and foreclose it not paid.
This Security Instrument does not suthorize acceleration ot foreclosure iF not permitted by regulations of the
Secrericy,
{e) Mloreage Not Insured. Burrower agrees that if this Security (nstrunient and the Note are tiot determiined to
be eligiolr ivr insurance utder the National Housing Act within 60 duys from the date hereof, Leixler may, at
its option, “rmqeire immedinte payment in Rl of all sums secured by this Security histrument. A wrilten
statertient oF wir withorized agent of the Secretary dated subsequent to &) duys from the date hereof, declinitg
to insure this Seearitv Insirvument wd the Note, shall be deemed conclusive proof of such ineligibility,
Noutwithstanding the forsgoing, this option iy not be exerclsed by Lender when the unavallability of
insurance is solely due to Lzndere’s failure to remit a mostgage insurance premium to the Secretary.

10, Relnstatement. Borrowet has s right to be reinstated if Lender has required invtiediate payment Ih full becauxe
of Borrowet's failute to pay an amount Zac under the Note or this Security Instrument, Thix right appliey even after
forectosure proceedings are lnstituted. To reinalale the Security Insttument, Borrower shall tendet in a lump sum alt
amounts required to bring Bortower's account cuetent including, to the extent they are obligations of Borrower uider
this Security Instrument, foreclosure costs myd reasonable and customary sitortieys' fees and expenses propetly
associated with the foreclusure procesding. Upoa reinstatement by Borrower, this Security Instrutient wnd ihe
obligations that it yecures shall remain in effect ay i Lender had not required immedinte payment o full, However,
Lender ix not required to permit reinstatement if: (1) Lerader hax accepted reinsiatement after the conunencement of
foreclosure proceedings within two years immedintely pieczding the commencetnent of a current foreclosure
proceeding, (ii) reinstatement will prechude foreclosure on dirforerd. grounds in the future, or (lii) reinstatement will
advarsely affect the privrity of the lien created by this Security Instriayin,

11, Borrower Not Released; Forbearmnee By Lemdler Noi-a Wyiver, Hxtetision of the time of payment ot
modification of amortization of the sumy secured by this Security Instrimend granted by Lender to any successor in
interest of Borrower shall not operate to release the tiability of the original Beirawer or Borrower's successor in interest.
Lender shall not be required to conimetxe proceedings agalnst uny successor-de/iterest or refuse to exted thne for
puyment or otherwise mlity amortization of the sumy yecured by this Security Luareiient by reason of any detnaid
made by the origitnl Borrower or Borrower's succexsors In interest, Any forbearance by Letder in exercising any right
or remedy shall not be a walver of or preclude the exercise of any right or remedy.

13, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The caveirily i agreements of
this Security Instrumient shall bind and benefit the successors and assigns of Lender and Gozeower, subject to the
provisions of paragraph 9(b). Borrower's covenants mx! agreements shall be joint and severai. Any Borrower who
co-signs this Security Ilnsirument but does not execute the Note: (a) iy co-signing this Security Irsicament only to
mortgage, grant and convey that Borrower's interest In the Property under the terms of this Security Instrutnent; (b) is
tot personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Letder and any other
Borrower may syuree to extersd, modity, forbear or make any accommodations with regard to the termis of this Securlty
Instrument or the Note without that Borruwer's consent.
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13. Notices. Any notice to Borrower providedt for in this Security tustrument <hall be given by delivering it or by
mailing it by first class mail unless wpplicable law requires use of another method. The notice shall be directed to the
Property Address or any other addresy Borrower desigtintes by notice to Lexter, Any notice o Lender shalt be given by
first class matl to Lender's address stated herein or any address Lender designates by notice to Borrower. Any hotice
provided tor in (hix Security Instrument shall be deemed to have been given to Borrower or Lender when given us
provided in this paragraph.

14, Governing Law: Severabllity. This Security Instrument shait be governed by Federal law am) the law of the
Jurisdiction In which the Property is located. In the event that any provision or clause of this Sccurity lustrument of the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given eftect without the conflicting provision. To this end the provisions of this Security Instrument wix
the Note are d7ctaved to be severahle.

18, Borrowe~'s Copy. Borrower shall be given ove conformed copy of the Note aikl of this Security lnstramens,

16. Hazardo.s Substances. Borrower shail not cause or permil the presence, use, disposal, storage, of relense of
any Hazandous Substeixces on ot in the Property, Barrower shall not do, nor allow anyone efse 1o do, anything ifecting
the Property that {s in viviation of any Bnvironmental Law. The preceding two sentences shull riof apply to the presence,
use, of stomge on the Proper; of small quantities of Hazardous Substances that are generally recognized to be
apptopriate to tormal residential ey and to maintenaice of the Property,

Borrower shall promptly give Leicler written notice of any investigation, ctaim, desand, fawsuit or other action by
any govertuvental or regulatory ageney or private patty lnvolving the Property and any Hazarlous Substance of
Bavironmenta) Law of which Borrower bwy setoal kiowledge. 1f Borrower leamns, or s notified by any govenitnenial or
regulatory authority. that any retnoval of Gibsi temediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prumptly take all neccarary remedinl actions in accordance with Bawitonmentat Law,

As used in this patagreph 16, "Hazardous Sohstances” are thove subsinces detined as toxic or hazardouy
substatces by Brvironmentsl Law and the following substices: gasoline, kerosene, other flammble or toxic petraleutn
products, toxic pesticiles amd herbicides, volntile solvents. materlals containing ashestox ot tormumldehyde, and
rullonctive matertnls. Asx used in this paragraph 16, “Biwvironmental Law" means federal laws and laws of the
jurisdiction where the Property ix focated that relate to health, saier ee environmentnl profection,

NON-UNIFORM COVENANTS. Burrower utnd Lender further covetnnt and agree ay follows:

17, Assignment of Reats. Borrower unconditionally assighs and truwfoesto Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the nts and reveiues amd hereby directs ench
tenart of the Propenty to pay the renix to Lender or Lender's agents. However, pow to Lender’s notice to Borrawet of
Borrower's breach of any covenant or agreeent {n the Security histrument, Borrower Zaall collect and receive nll retis
and revenues of the Property ux trustee for the benefit of Lender and Borrower. Thix w signment of tents constitutes an
absolute assigninett mud tot wiv assigrment for additional security only.

If Lender gives totice of breach to Borrower: (a) all rents recelved by Borrower shall o¢ teld by Borrower as
trustee for benefit of Lender only, to be applied o the sumx secured by the Security listrumeni; - Lender shall be
entitled to collect amd receive all of the rents of the Propenty; and (c) each tetant of the Property stull aey il eents due
and uhpakl to Lender or Lendet's nyent on Lender's writien demand to the tetnt,

Botrowet has wot executed any prior assignment of the rents and hax not and wilh not perform any ket that would
prevens Lender from exercising its tights under this paragraph 17,

Lender shatl not be required to enter upon, take coitrot of or maintain the Property beture or after giving otice of
breach to Borrower. However, Latxter ur a judicialty appointed recelver may do so at uny time there is a breach. Any
application of rents stall not cure or waive any defuult or invalidste any other sight or remedy of Lender, This
assignment of rents of the Property shall terminate when the detw secured by the Security lnstrutnent is pald in full,
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K 18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
1 foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses fncurred
3. in pursuing the remedies provided in this paragraph 18, including, but not imKed to, reasonable attorneys’ fees
£ and costs of title evidence.

by If the Lender’s interest in this Security Instrument Is held by the Secretary and the Secretary requires
o immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided

in the Single Family Mortgage Foreclosure Act of 1994 ("Act") {12 US.C. 3751 ¢! seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19, Releass. Upon payment of all sumy secured by this Security Instrument, Lender shall release this Security
Instrument  witw charge to Borrower. Borruwer shall pay uny recordation costs,

10. Walver of hoivestead. Borrower waives all right of homestead exemption in the Property,

21. Riders to this Security instrument, If one or more riders are executed by Borrower mil recorded together
with this Secutity Instrument, the covenants of each such rider shall be incorporated into and shall amend amd
supplement the covenants and agreeme:ts of this Security Instrument as if the rider(s) were & part of this Security
Instrytnent. {Check applicable box(es)|.

Condominium Rider 1 Gruwing Eyuity Rider Othtr ﬂ')&
Platined Unit Development Rider [ ruduited Payment Rider ADJUSTABLE RATE RIDER

wlllll.l L) Pge ol




-

UNOFFICIAL COPY




J-:f

Lont £} SO

ror

UNOFFICIAL COPY¥%1tss2,.. .. .

BY SIONING BELOW, Borrower accepis and agrees to the termy contained in this Security Instrument and in any
rider(s) executed by Borrower anx) recorded with it.

Witnesses:

{Seal)
Jlorrawer

\
%@_&@W )
CATHERING LAVIG 4,,.‘Jﬁy¢5§7“_ A=
L {Seal) (Seal)
“Burrower -Hortower
{Seal) (Senl)
-Botrower Borrower
— . (Seal) (Seal)
<Aeower -Borrower

STATE OF ILLINOIS, i /0( County ss!
L W’LWT\A/ , & Novry. Public in and for said county aud state do hereby certify
that JAMES G. LAVIGNR & CATHERINE LAVIGNE, 24 JOINT TENANTS

, personally known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrumient, appeared before me this day in person, and acknowlraged that :
signed and delivered the said instrument us ,&;{u r- free and voluntary act, fot the avey and purpofed therein
set forth,

Given under my hand and official seal, thiy ~ J / S.___f_'_ day of Mu/ ?77

My Commission Bxpires:

AN

FFICIAL SEAL
g'AVROULA GIAFIS

y PuBLY . BTATY OF HWULINUIS

MY COMMISS\ON [KHHFH:GN'JWOI

Nuotary Public
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ADJUSTABLE RATE RIDER

THIS AD!USTABLE RATE RIDER iy male this a1t gayof NOVEMBRR 1997
akl s incorporatzddato and shall be deemmed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security anstieinent”) of the sane date given hy the undersigned (“Borrower®) to secure Borrower's Note
("Note*) to
APPLE MORTGAGN TNZORPORATION

(tha "Lender®) of the same date st »overing the property described in the Security Instrumnent wid located at:
4543 WEET MELROSR STRAREL CAICAGO IL 80641

[Piopenty Address)

THE NOTE CONTAINS PROVISIO?S | ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTULY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREE" RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORXZVER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coverzaty and agreements made in the Security
Instrument, Borrower amd Lender turther covenant mid ngree ny follow::

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Duate

The interest rate nay chiange on the first day of ~ APRIL 1199 , i on that day
of each succeeding year. “Change Date” means each date on which the interest rate coald change,

(B) The Index

Beginning with the tiest Clunge Date, the interest tate will be based on an Index. "Index® pizans the weekly
average ylekd un United Statex Treasury Securitiey adjusted (o s constant maturity of one year, ¢4 nude available
by the Federal Reserve Board. “Current Index" means the most recent Index figure available 30 days before the
Change Date. If the lidex (as defined nbove) is no longer available, Lemler will use as i new Index any index
prescribed by the Secretary. As used in this Riler, "Secretary means the Secretary of Housing aixd Urban
Development or his or her designee.” Lender will give Borrower notice of the new [ndex,
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(C) Calculation of Interest Rate Changes

Before each Clnge Date, Lender will calculate » new interest rale by adding a margin of

TNO AND THRER-QUARTERS percentage poini(s) ( a.750 %) to
the Current Index and rounding the sum to the nenrest one-eighth of one percentage point (0.125%). Subject to
the limits »:ated in parapraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Wats.

(D) Limi*z o Interest Rate Changes

The existiag-Jcrest rate will never increase or decrease by more than one percetitage point (1,0%) on any
single Change Dute. Ty interest rute will never be more than five percentige points (3.0%) higher or lower than
the initial interest rate, nr stated i Parugraph 2 of the Note.

(E) Caleulation of Paymen’ Chiange

If the interest rate changes on »Change Date, Lender will calculate the amount of momthly paynment of
principal and interest which would o necessary to repay the unpaid principal balance in tull at the Maturity Dute
at the new interest rate through substanial'y equal payments. 1n making such caleulation, Lender will use the
unpakl principal balance which woukl be ower) o the Change Date if there lind been no default in puyment on
the Note, reduced by the amount of any prepiyments to principal. The result of this caleulation will be the
amount of the tiew thonthly pryment of pringipal s’ inturest,

(F) Notice of Changes
Lerder will give notice to Borrower of any change i Y interest tute and monthly payment amount. The
notice must be given at feast 23 days betore the tew tonthly pryrietit amount is due, and must set forth (i) the
date of the notice, (1) the Change Date, (lif) the old interest rate.iv) the new interest rate, (v) the new monthly
\ payment amount, (vi) the Current Index and the date it was pubiished | (vil, the method uf calculating the change
in monthly payment amwunt, aid (viil) any other information which sy veeesuired by law from time 1o tine.

- {G) Effective Dute of Changes

3 A new Interest rnte calculated in accordme with pargraphs (C) and (D) of thiv Rider will becoitie effective
on the Change Date. Borrower shall ke n payment in the tew monthly nmoutdt begumnisg on the first payment
date which occurs at least 28 dnys after Lender has given Borrower the notice of changey reguited by paragraph
(M) of this Rider. Borrower shall have no obligation to pay any increase in the montliy payment amoutt
caleulated in accordance with parageaplt (B) of this Rider fur any pryment date occurning less ioun 28 dayy after
Lemnder has given the required notice. If the monthly payment amoutit calculated in accordance wilt paragraph
(B) of this Rider decteased, but Leider fuiled to give timely notice of the decrense and Borrower e any
monthly payment amounts exceeding the payment amount which should have been stated in & timely notice, then
Borrower has the option to either (1) denad the return o Borrower of mily excess payinent, wih intetest thereon
at the Note rate (s rate equal to the interest rate which shoukd have heet stated in & timely ttice), or (1)) request
that any excess payment, with interesi thereon at the Nute rate, be upplied as paymient of principal. Lender's
obligation to retumn any excess payment with interest on deimand is not assignable even it the Note is otherwise
unsigned bofore the: demmd tor return is rade,
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[ RY SIGNING BELOW, Bortower accepls and agrees to the terms amd covetants contained it this
3 Adjusiable Rate Rider.

{Seal) (Seal)

: Borrower CATHRRINR Hoerower
; a (Seal) (Seal)
Borrower Horrower

A (Seal) (Seal)

-Borrowet -Borrower

-~ (Seal) (Seal)

-Borrawer -Burrower
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