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Propared by: LORI RITE
~ RRCORD AND RRTURN TO: :
) BILTMORR PINANCIAL BANCORP, INC, Koo R
1540 BAST DI'4LSE ROAD, #180 ST
PALATINE, ILLI*OIN 60067

MORTGAGE Loan No. 951880

THIS MORTGAQE ("Security Insip:awnt”) is given on November 26, 1997 « ‘The mortgugor is
DENNIS BARS and BUSAN L. BAKE, HUSBAND AND WIFE

(*Borrowur®). Thin Security Instrument is given to
BILTMORE FINANCIAL BANCORP, INC.

which is organizad and existing under the lawnof  THE STAP OF ILLINOIS + and whose
address in 1340 BAST DUNDEE ROAD, #180, PALATINE, (IL74018 60067

! (' L2ndet"), Borrower owss Lender the principsl sum of
5 One Mundred Thirty Thousand 8ix Hundred Twenty Five #ia

* N0/ 100 eurmunccnnoncunnsncnnnnnnsunvssannunnanas Dollars (U.8. $  130,628.00 ).
‘i This debt s evidence! by Borrowsr's note dated the samo date wa this Seccely Instrument {*Note®), which provides for

monthly payments, with the full dubt, if nol paid sarlier, due and payable on Dacenbur 1, 2027

This Security Instrument secures to Lander: (a) the repayment of the debt evidenced by (ive iNote, with interest, and all rnnewnln.
sxtensions and modifications of the Note; (b) the payment of all other sume, with intcevw, sdvanced undor parsgraph 7 lo
protect the security of this Security [nstrument; and (¢) the performance of Borrower's coveanniv and agreements under this
Security fastrument and the Note. Fur this purpose, Borrower does hereby martgage, grant and cos'av to Lender the following
d desoribed property located in 00K County, 1Hinois:

LOT 1877 IN ROLLING MEADONS UNIT NUMBER 12, BEING A SUBDIVISION OF B’RJT OF
THE BAST 1/2 OF SECTION 38, AND PART OF THE WEST 1/2 OF SECTION 3§, ALL

IN TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN,
LYING SOUTH OF KIRCHOFF ROAD IN COOK COUNTY, ILLINOIS,

b, PIN 02-36-314-018
which has the address of 3306 PEACOCK LANE ROLLING MERADONS  [Sues, Cityl,

h: litinols 60008 [Zip Code] (*Property Address®);
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this Security {nstrument, Lender may give Borrower s notice identifying the lien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

3. Hazard or Property Insurunce, Borrower shall keep the improvements now existing or hereaflor srected on the
Proporty insured against loss by fire, hazards includad within the term “extended covernge® and any other hazards, including
floods or flooding, for which Lander requires insurance. This insurance shall be maigtained in the amounts and for the perfods
that Lender requiros, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage deacribad ahove, Lender may, st Lender's
option, obtain coverage to protect Lender's rights (n the Property in accordance with pamgraph 7.

All insurance policies sad renowals shal) te acceptuble to Lender and shall include » standard mortguge clause. Lender
shall have the right 1o hold the policies and renswals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notics to the insusance carrior and Lender,
Laader tmy make proof of loss If not made promptly by Borrowar,

Unlses Leader and Borrower otherwiso agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged. if the restoration or repair is economically feasible and Lender's security is nof lessened, If the restorstion or
ropair is not scanorically feasible or Lender's security would be loussnied, the insurunce procseds shall be applisd to the sums
secured by this Securlty fnstrument, whether ar not then dus, with any excess paid to Borrower. If Borrower sbundons the
Property, or does not zo-wer within 30 days & notice from Lender that the insurarice cartier has offered 0 seitlo & claim, then
Lander may collect thie Liratnce proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Insizuzimst, whether ot not then dus. The 30-day period will begin when the notice is given.

Unless Lender and Borrcwrt ntherwise agree in writing, any application of proceeds to principal shall not extend or
postponie the due date of the munthly sayments referred (o in parsgraphs | and 2 or change the amount of the payments, If
under parsgraph 21 the Property is sariir.d by Lender, Borrowor's right to any Insurucs policies and proceeds resulting from
datmge to the Property prior to the acquluitiza chatl puss to Lender 1o the extent of the sums secursd by this Security Insirument
immediately prior to the acquisition,

6. Occupancy, Prenervation, Muintenas 702 Protection of the Property; Borrower's Loun Application; Lenseliolds.
Borrower ahall occupy, satablish, and use the Properiy 4 Borrawer's principal residence within nixty days after the execution of
this Security Instrument and shall continue to occupy e Prerty an Borrowsr's principal residence for at Jeast one yoar afler
the date of occupancy, unless Lender othorwise agrees in writing, which conseat shall not be unreasonably withheld, or unjess
dxtenuating circumstunces exist which are beyond Bortowrr's control. Borrower shall not destroy, damage or impair the
Propocty, allow the Property to deteriorate, or commit wasto ¢ Yia Property. Borrower shall be in default if any forfeiture
sction or proceeding, whether civil or criminsl, {s begun that in Lanar's good faith judgment could result in forfuitire of the
Property or otherwise materially impair the lisn created by this Securi(y 'astrument or Lendet's security intervat. Borrowsr may
ours such a defuult and reinstate, ax provided in paragraph 18, by causing the «ilon or procesding (o by disminsed with « ruling
thet, in Lender's good faith determination, precludes forfuiture of the Boirowe:'s Interest in the Property or other material
impairmeat of the (len created by this Security {natrument or Lendar's secutiiy \mnrest. Borrower shall also be in defuult if
Borrawer, during the loan appiication proceas, gave materially fulse ur [naccursts n%oriation of statements to Lander (or friled
10 provide Lander with any materisl information) [t connection with the loun evideaced by the Note, including, but not lemited
i, tepresentations concerning Borrowet's occupancy of the Property as » principal residenc), If this Security Instrument is on »
Inasehold, Borrowar shall comply with il the provisions of the lease, It Borrowss scquirs fie title to the Property, the
loasahioldl and the fee titlo shatl not merge unleas Lender agrees lo the merger in writing,

7. Protection of Lender’s Rights in the Property, If Borrower fuily to perform the covenanty & sgrestents contalned in
this Sacurity Instrument, or there s & logal proceeding that may significanily affect Lendar's rights i th= Property (such as
proceading {n bankeuptcy, probate, for condemnation o forfeiture o to enforce laws or regulations), ther Lender may do and
pay for whatever ia necensary to protect the valus of the Propecty and Lender's rights in the Property. Lender's actions may
include paying any sums sscured by a lien which hus priotity over thiv Security Instrument, appeating [n court, paying
Tesaonable attorneys’ foes and eniering on the Property to make repairs. Although Lender may luke sction under this paragraph
15 WMWI\IW to do o,

Any amounts disbursed by Lender undar this paragraph 7 shell become additiona) deby of Borrower secured by this
Security Instrument, Unlewa Borrower and Lunder agree to olher terms of payment, these amounts shall bear intervat from the
date of disbursement at the Nots rate and shall be payable, with interest, upon notive from Lender 10 Borrower fequesting
peymwtit,

§. Mortgage Insurunce. If Landee requiced mortgege insutancs ss & condition of muking the loan secured by thin Security
Instrument, Borrower aball pay the premmiume required lo maintain the morigage itwurence (n effect, If, for any reason, the
mortgage insurance coverage required by Lender apees o cusses to be in effect, Borrowsr shull pay the premiums required to
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Londer's address stated herein or any other address Lender designates by nolice to Borrower. Any notice provided for in this
Ssourity Instrument shall be doemed 10 have besn given to Botrower or Lender when given as provided in this parmgraph.

18. Governing Law; Severubllity, This Security Instrument shall be govemed by fedoral law and tho law of tho
Juriadiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Nots
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can he
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severablo.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nate and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any inferest in il
is sold or transforred (o if a beneficial interest in Borrowsr is sold or transforred and Borrower is not a natural person) without
Leader's prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrament. However, this option shall not be exercised by Lander if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exe-cives this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd of not
loss than 30 days from. tho date the notice is deliversd or mailed within which Borrower must pay all sums secured by this
Security Instrument. {f Gurrower fuils to pay these suma prior to the sxpiration of this period, Lender may invoke any remedies
permitted by thin Securiiy intrument without further iiotice or demand on Borrower,

18. Borrower’s Rign’ t> Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security iratr:ment discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for re'as'atement) befure sale of the Property pursuant to any power of ssle contained in this
Security Instrument; or (b) enlry of a juzgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be ue cnder this Sscurity Instrument and the Noto a if no accelerstion had occurred; (b)
cures uny default of any other covenants or agrooments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attomav=' foes; and (J) takes such action as Lender may reasonably require (o sssure
that the lien of this Security Instrument, Lender's..izhts in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shail continue unchangud. Upon reinstatement by Borrower, this Security Instrument and the
obligationa secured hereby ahall remuin fully offective s If no acceleration had accurred, However, this right to reinstate shall
not apply in the case of acceloration under parsgraph 17.

19. Sale of Note; Change of Loan Servicer, The Ncio or a partial interest in the Note (logether with this Security
lostrument) may be sold one or more times without prior notice t Barrower, A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under ito Nole and this Security Instrument. There also may be one
or more changes of the L.oan Servicer unrelnted 1o & sale of the Note. f thire is a change of the Loan Servicer, Borrower will be
given written notice of the change in sccordance with parsgraph 14 above and #policable law, The notice will state the name and
addrees of the new Loan Servicer and the akiress to which payments shoul§ be rds. The notice will also contain any other
information required by applicable law,

20. Hazsardous Substances. Borrower shall not cause or permit the pressuze, ues, disposal, storuge, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor sllow aiyone else to do, snything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences sha'l'not apply to the presence, use, or
storago on the Property of small quantities of Hazardous Substances that are generally recogriza! to be appropriate to normal
rexidential uses and to maintenance of the Property.

Borrower shall promptly give Lendor written notice of any investigation, claim, demand, iavavlt or other action by any
govornmeatl or reguiatory agency or private party invalviny the Property and any Hazardous Substar¢e or Environmental Law
of which Borrower has sctual knowledge. If Borrower learns, or is notified by any governmental or retutitory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property iv necossary, Borrower shall promptly take
all necessary remedial actions in sccordance with Environmental Law.

As used in this parsgraph 20, *Hazardous Substances® are those substances defined aw toxic or hazardous substances by
Bavironmental Law and the following substances: gasotine, kerosene, othor flammable or toxic petroleum products, toxic
pesticides and herbicides, volatils solvents, materials containing asbestos or formaldehyds, and radionctive materials. As used in
this paragraph 20, *Bavironmental Law* means federsl laws and laws of the juriwdiction whero the Property is locatsd that
relato to health, safety or cnvironmental protection.

» L]

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follow:
21. Acceleration; Remedies. Lender shatl give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agresment in this Security Instrument (but not prior to scceleration under paragraph EN-
) f'p

il
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