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which 15 organtzed and evisting under the laws of : - : . and whose
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Dollars ('8 § TTR,A87.0C0 b, This debl is evidenced by Borrower's Note daied the same date as this
Secunity Instrument «“Note™), which provides for monthly pavments. with the iull debt. 1f not paid carlier. due and payable on

Decamper 1, 2227 . This Secunty instrument secures to Lender: «ab the repavment of the debt evidenced
by the Note. wih inierest. and all renewals. extensions and modifications of the Nete: ths the payment of all other sums. with
interest, advanced under paragraph 7 to protect the security of this Secunty Instrument: and (¢) the performance of Borrower's
covenants and agreements under this Security Instrument and the Now:. For this purpose. Borrower does hereby morigage, grant

and convey to Lender the iollowing descrited property located in

County . 1llincis:
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which has the address of
RANNIIN FAER, I CILZC
Prgern Ao
TOGETHER WITti all the improsemente mow o1 hereafter erecied on the properny. and all casenients, appustenames. amd
fixtures now of hereaited anant of the propeny Al replacements and additions shali aiso be corvered by this Secunty Instrument.
Al of the toregomng s refrirer] to m this Secunity Instrument as the “Properm *
BORROWER COVENAATS that Borroner 15 Janfuily seised of the estate herebs conveved and has the fight to mongaze.
grant and convey the Propeny ana that the Property is unescumbered. eveept for encumbrances of record. Borrower warrants
and witl defend generalls the title (© fhe Properny agamst all claims and demunds, subiect to any encumbrances of resord.

THIS SECURITY INSTRUMENT combi/ies urzform covenants 107 fatonal use amd acn-umform cvvenants with himited vanatons
by yunsdiction fo constitule a LRUOIT SEUURAY INMIUTIEt Covenng 1eal pronemy.

Borrower and Lender covenant and agree & follows:

UNIFORM COVENANTS:

1. Pasment of Principal, Interest and Late Chadye. Borrower shall pay when due the principal of. and mterest on. the
debt esidenced by the Notwe apd !ate charges due under the Nive.

3. Monthly Pasment of Taxes. Insurance, and Other Charges. Borrower shall include tn each monthly payment. together
with the principal and 1nterest as set fonh i the Note and any Iate charges. 2 sum for 1as taves and special assessments fevred
of to be levied against the Property . (by leascheld payments or graar renfs on ihe Property. and (0 premivms (or nsurance
requited under Paragraph 4. In any vear i which the Lender must/pai 1 morigage insuraxe premium 10 the Sexretary of
Housing and Urhan Development <" Secretan . of i any year 1 which suck premaam would kave been required if Lender stiil
held the Secunin instrument. each monthly pas ment shall also include enther: 421 & wm dor the annual mongage IRSUTANCS Premum
0 be pad by Lender 1o the Secretary, or v a momtkly charge instead of ¢ mOntyage insurance premicm if this Securiy
instrumernt 5 held by the Secretary. 0 a reasorable anount ta be determined by the decretary. Except for the mornthly charge
By the Secrefary. these riems are called “Escron hiems® and ihe sums paic to Lence e called “Escrow Funds®.

Lerder mav. al any time. collect and hold amounts for Escrow lems in an aggregate amouns not 10 exceed the marnnum
amount that may b reuired for Borrowet's escrow account under the Real Estate Settemart Piovedures Act of 1974, 12 U.S.C.
$ 2601 ¢1 seq. and implementng regulations. 24 CFR Part 3300, as they may be zinended trom timwe to titme ("RESPA™), exwept
that the cushion or resenve permitted by RESPA for unanticipated disbursements or disbursemenns before the Borrower’s pavmenis
are avatlable in the account may not be based on amounts die for the MOTIZARE INSUFAIKT premium.

I7 the amounts held by Lender for Escron Hems exceed the amounts permited 1o be held by Ke¥2ac Lender shall account
to Borrower for the excess funds as required by RESPA. if the amounts of funds held by Lender at auy ame ate not sufficient
to pay the Escrow Ttems when due. Lender mzy nottfy the Borrower am! require Berrower to make up the shortage as permitted
by RESPA.

The Escrow Funds ate piedeed as additionai sevurity for all sums sevuied by this Securty Instrument. ! Borrower tenders
10 Leader the full pavment of all such sums. Borrawet’s account shall be credited with the baiance remaining for all imsiatiment
siems (as, 1 and 1<) and anv mortgage insurance premum fastallment that Lender has not become gbligated o pay to the
Sectetary. and Lender shall promptly refund any excess funds to Borrower.  Immediately prior 1o a forecosure sale of the
Property of its acquisition by Lender. Borrowzr’s accoynt shall be creduied with ans balance remaining for all instaliments for
ems (a), (b and (¢

3. Applization of Payments. Al pxments under Paragraphs 1 and 2 skall be applicd by Lerder as follows:

Firsi. to the morigage insurance premum to be paid by Lender o the Secretany o7 1o the monthly charge by the Secretary
nstead of the momthly moertgage insurance premivm.

Second. to any taxes, special assessments. leasehold payments or ground rents, ard fire. tieod and ather hazard insurance
premiums as required;

Third. to interest due upder the Note:

Fourth, to amortization of the pring:pal of the Note: and

Fifth. to late charges due under the Mote.

ILLINOIS FHA DEED OF TRUST
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4. Fire. Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propenty, whether now in

existence of subsequently erected, against any hazards. casualties and contingencies, including fire, for which Lender requires
insurance. This tnsurance shall de maintatned 15 the amounts and for the periods that Lender requires. Borrower shall 2!so insure
all improvements on the Property. whether now 1n evstence or subsequently erected. against less by floods to the extent required
by the Secretany. Al insusance shall be carned with compames approved by Lender. The msurance policies and any renewals
shall be held by Lender and shall include toss payable clauses in faver of, and in a form acceptable to. Lender.
: In the event of loss. Borrower shall give Lender iminediaie notice by mail. Lender may make proof of loss if not mude
-: prompily by Borower. Each insurance company concermed is hereby authonzed and direcied 1o make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly Al or any pan of the msurance proceeds may be applied by
Lender. 2 its option. either +2) 1o the reduction of the indebledness urder the Note and this Security Instrument, irst to ary
delinquent amounts zpplied in the order in Paragraph 3. and then to prepavment of principal, of tb) to the restorarion or repair
of the damaged propenty. Ans application of the proceeds 1o the princ:pal shall not extend o posipors the due date of the monthly
pavments which are referred to 1in Paragraph 2. or change the amount of such pavments.  Anv etcess insurance procewds over
an amount reguired 1o pay all outstanding indebtedness under the Note and this Sevurnisy Instrument shall be paid te the entity
fegally entitled thereto.

in the event of foreclosure of this Security [nstrument or other transier of nile o the Propeny that extinguishes the
mdebiedness. all nghe. title and interest of Borrower 1 and to insurance policies in force shail pass to the purchaser.

3. Occupanrs . Preservation. Maintenance and Protection of the Properts; Horrower's Loan Application: Leaseholds.

Borrower shall occupyestahlish, and use the Property as Borrowsr's princepal ressdence wathin sixty days after the execution
of this Secarity Instrument (or within sixty davs of 2 later sale of transfer of the Propertyt and shall conunue to occupy the
Property as Borrower's pricopal residence for at least one year after the date of occupancy, unless Lender determines that
requiremnent will cause undue fardship for Borrower, or unicss extenuating Stecurmstances exist which zre beyond Borrowzr's
control. Borrower shai! notifs Leiceos of any evteruating arvumstances. Borrower shall not commit waste or destroy. damage
of substantialiv change the Propent of allow the Properts 1o detennorate. reasonable wear and tear cvcepted. Lender may mnspest
the Property 1f the Properny 1s vacanior shandonied or the loan st defauh. Lender may tukie reasonable acton to protect and
presenve such vacan: of abandoned Propiny. Borroswer shall also be m defauit 3 Barrower, dunng the foan 2pplication provess.
gave materially faise or inaccurate mformansn of statements 1o Leader o7 fatled to previde Lender with any matenal information)
1 connection with the loan evidenced by the Note. 1xcluding, bet not hmeed 1o, representztions concerming Borrower’s eccupany
of the Propenty as a prinawpal residence. If this Secreny Instrumens 1s on 3 leaschold. Berrower >kall comply with the provisions
of the lease. 1 Borrower xguires fee title to the Prperts, the leaschold and fev ntle shali not be merzed urless Lender agrecs
to the merger 10 wrting.

6. Condemnation. The proceeds of any award < Cium for damages. direct of conssjuential. in connection with any
condemnation of other taking of any part of the Property. of Zor corvevance 1n plxe of condemeation. are hereby assigned and
shall be paid to Lender to the extent of the full ameunt of the andebtedness that remains unpaid under e Note arxd this Secunty
Instrument. 1ende: shail apply such proceeds to the reduction of the indebtedness undes the Nete and this Security astrumets,
first to any Gelinguent amounts applied 10 the order proswded i Parageaph 3. and then to prepaviment of pnncipal. Any appheation
of the proceeds 1o the principal shall not estend of posipene the due daie of the mon'kly payments. which are refeired 10 1n
Parazraph 2. or change the amvent of such pavments.  Any ecess provieds aver an amount required 1o pay ali outstand:ng
ndebtedness under the Note and this Secunty instrument shall be pawd o theenin legaily entitled therete.

7. Charges 10 Borrowsr and Proiection of Lender's Rights in the Prepens. Borrouer shall pay al! gosernmental or
muncipal charges. fines and imposiiions that are ot inciuded 1 Paragraph 2 Borrower shall pay these obligations on timme
drrectit 1o the entiy which 15 owed the pavment. 17 faclure to pay would adsersely a%iess Lemder’s interest tn the Property, upon
Lender's request Borrower shall promptiy furmssh 10 Lender tecerpts evidenwing these payinenis.

17 Borrow et fails to make these pavinents or the payments requited by Paragraph 2,67 Tals to performt any other covenants
and xereements contained 1n this Secunty Instrument. of there :s 2 Jegal procending that may cemfizantly affect Lender's rights
in the Property 1such as a proceeding 1 bankruptcy | for condemnation of to enforce laws oriegulationss. then Lender may do
and pav whatever 1s necessary to protect the sales of the Properts and Leader’s rights i the Propery . s cluding payment of taxes.
hazard inserance and other items menticned n Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall bevome an additronal debt of Borrowerand be secured by this
Security Imstrument.  These amotnts shail bear itetest from the date of disbursement, at the Note rate. 2 a2 the option, of the
Lender, shall be mnmediately ¢ue and pavable.

Borrower <hall promptly discharge any hen which has prioriy over this Secunty Instrument unless Borrower: far agrees 1n
wring 10 e pasment of the obligation sevured by the lien 10 a manner aceptable to Lender: by contests m good taith the lrea
by, or defends aganst enforcement of the lien . legal proveedimgs which 1a the Lendet’s opimon operate to prevent the
enforzement of the lien: of i0) secures from the holder of the hien an agreement satisiactony 10 Lender subordinanng the [en to
this Secunty Instrument. 1 Lender determnes that any part of the Property 15 subjedt o 3 [ien which mayv 2ttain prionty over
this Security Instrument, Lender may give Borrower a notice wennifying the ien Borrower shatl satsfy the lien of 1ake one of
more of the actrons sct Torth above within 19 davs of the gnang of nouce.

8. Fees. Lender mav collect fees and charpes authonzed by the Seczelan

9. Grounds fer Acceleration of Debt.

(@) Default. Lender may. except as lited by feguianons 1ssued by the Seuretany 1 the case of payment detaults,
tequire immediate payment in full of all suins secured by thes Secutaty bastrument i
in Borrower defaults by failing 1o pay i full any moathly pasment requered by this Security Instrumen: prior
10 07 on the due date of the next menthly payment. or
ab Borrower defaults by faling. for 2 period of thary days. to perform any other obirgatons contained tn this

LLINOIS FHA DEED OF TRUST
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Secunty instrument.
(b} Sale Without Credit Approval. Lender shall. if permitied by applicable law tincluding section 341(d} of the Garn-
St Germain Depository Instiietions Act of 1982, 12 U.5.C. 1701j-3«dr and with ihe prior approvai of the Secretany,
require immediaie payment in fuli of all sums secured by this Security Instrument if:
1ir All or part of the Property, or a bencficial interest in a trust owning 4! or pant of the Property, is sold or
otherwise transferred (other than by devise or descent), and
ti1) The propenty is not ovcupied by ihe purchaser or grantee as his or her pnncipa! residence. or the purchaser
oz grantee does so occupy the Property, but his or her credit has not been appreved in accordance with the
requiremenis of the Secretary.
(¢} No Waiver. If circumstances occur that would permit Lender to require immediate pavment in fuli. but Lender
does not require such payments. Lender does not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. !n many circurmstances regulations issued by the Secretary will limit Lender’s
rights in the case of payment defaults 1o require immediate pavment in full and foreclose if not paid. This Securty
Instrument does not authorize acceleration or forecivsure if not permitted by regulations of the Secretary.
(e} Mortgage Not Insured. Borrower agrees that if this Secunty Instrument and the Note are not determined (o be
eligible for insurance under ihe National Housing Act within 60 davs from the date hereaf. Lender may. at its optien
requite ipmediate pavment in full of all sums secured by this Security Instrument. A written statement of any
authorizéd azent of the Secretary dated subsequent to 60 davs from the date hereof. decliming to insure this Security
Instrument 250 the Nete, shall be deemed conclusive proof of such ineligthiliy. Notwithstanding the foregoing, this
eption may ot ke exerciserd by Lender when the unavailabilizy of msurance is solely due to Lender’s faiiure to remit
a morgage irsurance premium to the Secretary

10. Reinstatement. Hcitower has 2 right to be retnstaied if Lender has required immediate pavment in fuli because of
Borrower's failure to pay an afmwdntdue under the Note or thiz Security Instrument. ‘This right applics even after foreclosure
proceedings are instituted. To reiastate the Securmy Instrument. Borrower shall tender in a tump sum all amounts required to
bring Borrower's account current-iucluding. o the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customun-attorney s fees and cxpenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Secusity Instrument and the obligations that it secures shail remain in effect as if Lender
had not required immediate pavment in full. However. Lender is not required to permit reinsiatement if: ¢ Lender has accepied
reinstatement aiter the commencement of foreclesurs-proceedings within Iwo years immediately preceding the commencenment of
a current foreclosure procecding, (i) reinstatemert =l preclude foreclosure on different grounds in the future. or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrunent.

11. Borrower not Relcased; Forhearance by Leader not a Waiver. Extension of the time of payvment or modification
of amontization of the sums secured by this Security Instrumerit gianted by Lender 10 any sticcessor in interest of Borrower shall
not operare fo release the liaoihty of the onginal Borrower or Rorower’s successor 1n interest. Lender shail not be required to
commence proceedings against any suCCEssor in interest of refuse to rxtend tme for pavment or otherwite modify amortization
of the sums secured by this Security Instrument by reasen of any demans made by the original Barrower or Borrower's successors
ininterest. Any forbearance by Lender in exercising any right or remedy <hatl not be a watver of or preciuds the excrase of any
right or remady.

12. Successors and Assigns Bound; Joint and Several Liability: £-6-Signers. The covenants and agreements of this
Sevurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject te the provisions of
Paragraph 9th). Borrower’s covenants and agreements shall be joint and seveszl Arny Boirower who co-signs this Security
Instrument but does not execute the Note: (ay 1s co-signing this Secuniy Instrumen! only to mortgage, grant ad convey that
Borrower's interest 1n the Propeny under the terms of this Security Instrument: 1by is ot rersonally obligated 1o pay the sums
secured by 1his Sevurny Instrament; and 1¢) agrees that Lender and any other Borrower ‘may agree 1o cxtend. modify, forbear
of make anv accommedations with regard o the terms of this Security instrument or the Note 'without that Borrower’s consenit.

13. Notices. Any notice 1o Borrewer provided for in this Secunty Instrument shall be given brdelivening it or by mailing
v by first class matl unless applicabic law requires use of anothier methed. The notice shall be direcies. to the Propenty Address
or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by Pisiciass mail to Lender’s
address stated hersin or any address Lender designates by notice to Borrower.  Any notice provided for trthis Security Instrument
shall be deemed o have been 2iven 10 Borrower or Lender when given as provided in this Paragraph.

14. Governing Law: Severability. This Secunty Instrument shall be governed by Federal faw imd'the faw ol the
jurisdiction in which the Propenty is located. In the event that any provision of clause of this Securily Instrument or the Note
cunflicts with applicabie law. such conflict shall not aifect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting proviston. To this end the provisions of this Securry Instrument and the Noie are declared
to be severable.

15. Borruwer's Copy. Borrower shall be given one contormed copy of the Note and of ths Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permil the presence, use. disposal, storage. or release of any
Hazardous Substances on or in the Propery. Bortower shall not do, nor allow anvore else 1o do. anything affecting the Property
thai 15 in violation of any Environmental Law  The preceding o sentences shall not apply to the presence, use. of storage on
the Propenty of small quantiiies of Hazzrdous Substances that are generally recognized to be appropriate to normal residential uses
and tc mamntenance of the Propemy.

Borrower shall promptiy 2ive Lender written notice of any nvestigation, clzm, Jemand. lawsuit or other xtien by any
governmental or regulatory agency of private party imolving the Propenty and any Hazardous Substance of Environmental Law
of which Borrower has actual knowledge. 1 Borrower carns. of 1s noufied by any governmental or regulatory authoruy. that
any removal of other remediation of any Hazatdous Substances affecting the Property 15 nevessary. Borrower chall premptly take

HLLINOES FHA DEED OF TRUST
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all necessary remedial actions 1 aceordance wiih Environmental Law.
As used in this paragraph 16, “Hazardous Sebstances™ are those substances defined as toxic or hazardous substances by

Environmental Law and the following substances:  gasoline. keresene, other flammable or toxic petroleum products, ioxic
pesticides and herbicides. volatile solvents. materials conlaining asbestos of formatdehyde. and radioactive materials.  As used
the paragraph 16, "Environmental Law”® means federal laws and iaws of the jurisdiction where the Property ts fucated that relate
10 health, safetv or epvironmental protection.

NON-UNIFORM COVENANTS . Borrower and Lendet further covenant and agree as follows:

17. Assignment of Rents. Borrower uncenditionally assigns and 1eansiers (o Lender all the rents and revznues of the
Property. Borrower authonzes Lender ot Lender’s agents to cellect the rents and revenues and hereby directs cach tenant of the
Property to pav the rents to Lender or Lender's agents. However, pnot to Lender’s notice to Borrower of Borrewer™s brexch
of any covenant or agrezment in e Secunty Instrument, Borrower shali collect and roceive all rents and revenues of the Propenty
as trustee for the benetfit of Lender and Borrower.  This assignment of rents consitutes an absolute assignment and not an
Bssignment for additional security only.

If Lender gives notice of breach to Botrower: () all rents received by Borrower shalt be heid by Borrower as trustee for
benefit of Lender only. 1o be apphied to the sumis secured by the Security Iastrumenz; (v Lender shall be entisled 10 collect and
receive all of the ren's of the Propeny; and +o+ each 1enant of the Property shall pay all remts due and enpaid to Lender or
Lender’s agent on Lencer’s wrtten demand to the lenant,

Botrower has not sxecuted any prior asegnment of the rents and has not and will not perform any act that wovld prevemt
Lender from exercising i(s yights under this Paragraph 17,

Lender shall not be wéquized 1o enter upon. take contro! of or maintamn the Property tefore of after giving notice ot breach
to Borrower. However, Leaderor a judicially appointed recetver may do so at any time there is a breach.  Anay application of
renits shall not Cure or wave oy Zetauft or validate any other right or remedy of Lender.  This assignment of rents of the
Property shall terminate when the do0 secured by the Secunty lastrument 1s pad in full.

18. Foreclosure Procedure. _If Lender requires immediate payment in fult under paragraph 9, Lender may foreclose
this Security Instrument by judicial procesding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 18, 70zrading, but not limited to, reasonable attorneys’ fees and cost of title evidence.

If the Lender’s intercst in this Securicy 'nstrument is held by the Secretary and the Secretary requires immediate
pavment in full under Paragraph 9, the Secritary may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et seq.} by requesting 2 foreclosure commissioner designated
under the Act to commence fareclosure and lo sell the Property as provided in the Act. Nothing in the preceding senlence
shall deprive the Secretary of any rights otherwise avzitable to a Lender under this Paragraph I3 or applicuble law.

19. Release. Upon pavment of all suins secured by this Sceurity lastrument. Leader shall release this Security Instrument
without charge 10 Borrower. Borrower shall pay any recorda’ion Costs.

20. Waiver of Momestead. Borrower waives all rights of nonestead exemption n the Propernty.

21. Riders to this Security Instrument. 1f one or mere naers are executed by Borrower and recorded together with this
Security nstrument. the covenants and agreements of cach such rider spui de incorperated into and shall amend and supplement
the covenants and agreemen:s of this Security Instrument as if the ridertss = ore a pant of this Secunity Instrument.

; 'ing riders are altacnad:
R:

BY SIGNING BELOW. Borrower accepts and agrees to the terms contained in thig'Security Instrument and in any rideriss
execuied by Borrower and recorded with it -

~ h
- Witnesses:

AN BN

. N S ‘.,.'- Y, . . /
N T s A LN (A

%

L:.‘i‘l.' “-—.;, R
cAMZS J CRCCILLA % ‘ MARIA LAUVDANIT /]
' .
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STATE OF [LLINOIS. COUNTY ss T

I the undersigned, & Yomn Public 1n and for sand county and sate do hereby certady that

wangT < ,.np.,‘---:‘ o .-.q,-::-.:-.
O ST - U L —_—— ), . e D
BAR T T T P erewgre vogug g . -
'AK--’\ el MY oy b AN L L

personally known i me to be the same perseries: whose nane s subscribed 1o the foregong mstrument. appeared before me this
day in person. and acknowledged that (e, she. theys signel! and deinered the said instrument as s, her. thein o amd

voluntary act, for the cses and purposes therein set forth / . /G’ 57
Given under my hand and official seal. thi c*(’w day v@M)‘A{"" / /

My Commission expires: "—"\\\ /
e .
AQM@L AT I

’\m,,r. m.ﬁ

;\.:I""’I,; n

N
LY
.
s .
. .
>
; r
.
.
L
e a T LERATIIR IR AT Bty TS crmmm TR T RS
o PR A= T ¥ NS Ty L AR ARG T B N o T ¥ = TP P}
W az A oamrs Ngrrageres
= ) b
1qal 2aTH AVENTUE
A e Tl L2l Bald - el N e
ORLAND FARY, IL £74%Z
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ADJUSTABLE RATE RIDER

-

THIS ADJUSTARLE RATE RIDFR 1s made thys Z£cn day of November, 1357
. and 15 ancorporated nto and shall be deemed 1o amend and supplement the
Mottzage. Deed of Trust of Secenty Deed Secunty Instement™ of tae same date gnven by the undersigned
¢ ‘Borrower”: 10 secure Borrower’s Note "ot o
CrnARSE MANNATTAN MORTGAGE (CREQRATION « & ferpe-aticn corganized

existing ynger tre laws o' tne Stale ¢f 'ew .ersey.
ithe *Lender™ of she same date and covering the property deserrbed in the Sevurity Instrement and located an

THE NOTE CONTAINS PROVISIONS ALLOWRNG #0OR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS Iz addmion 1o the corvenants and ogreements inade in the Securnty
Instrument. Borrowsr and Lender further covenant and agree as [aliows

IR INTEREST RATE AND MONTHLY PAYMENT CHANGES

tA) Change Date

The nterest rate may change on the iirstday of  ATYIC, 122> . any oo that day of each
succecding sear “Change Date” means cach dare on which the interest rate Sould change.

{B) The Index

Beginminy with the first Change Date, the mterest rate will he based en anindev. “Index” meaas the weekly
average vield on Unped States Treasuns Securities adjusied 10 2 constant matunity of o dear, as made available
by the Federal Resenve Beard  “Current Indet” means the most revent Inden figere avatlable 30 davs hefore the
Change Date. If the Index as defined abone: o no longer avaziable. Lemder il Gse a3 3 new Index amy inden

FH A A2-uaat: Rats Rader
CT%alT Paged 03 S Replaceszon (00
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prescribed by the Secretary (as defined 1 Paragraph TeBun. Lender wili give Borrower notice of the new Index.
(C) Calculation of Interest Rate Changes
Before cach Change Date. Lender will calculate a new initerest raie by adding & margin of
Thras

percentage ponis « .02% % tothe Current Index and rounding the sum 5 the nearest one-
cighth of one perceniage point «0 1255 . Subject to the limits stated in Paragraph 5¢D of this Note, this rounded
amount will be the new interest rate untl the next Change Date.

{D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0% ) on any single
Change Date. The interest rate will never be more than five percentage points 5.0 higher or lower than the
tnitial interest ~ate stated in Paragraph 2 of this Note.

(E} Zalealation of Pavmem Change

If the intorest rate changes on o Chongs Date, Lender will calculate the amoust of montkly payment of
principal and inte st which would be necessary 10 repay the unpaid principal balance in full at the maturity daw
at the new interest rate through substantzalls equal payments. In making such calculation. Lender will use the
unpaid principal baiance “which would be owed on the Change Date 1t there haé been no deiault in payment on the
Noie. reduced by the amovat of any prepavments to prinsipal.  The result of this calculation will be the amoun:
of the new monthly paymentof principal and nterest.

{F) Notice of Changz.

Lendsr will give notice 1o Boriower of any change in the inferest rate and monthly pavment amount. The
notice must be given ol least 2§ daysocfore the new moathly pavment amourt is due, and must set forth 1) the
date of the noiice. (i1 the Change Date. dnivshe old interest rate, vivi the new interest rate, (v) the new monthly
pasment amount, tvis the Current index and the date it was published. (vini the methed of calculating the change
in monthiy pavment amount, and ¢viti» any atber-information which may be required by law from time 5o time.

{G) Effective Date of Changes

A new ierest rate calculsted 1n accordais: with Paragraphs 5(Ch and 5(Dh of this Note will become
effective on the Change Date. Borrower shall make a ravinent sn the new menthly amount heginning on the first
payment daic which occurs at least 25 days after Lencer has given Borrower the notice of changes required by
Paragraph S(F) of this Notz.  Borrower shall have no oldiration 1o pay any increase 1n the monthly payment
amount calculated in accordance with Paragraph 3¢E) of this Notedor any payment date ocsurning less than 25 days
after Lender has given the required notice. 17 the monthly pavinent amount calcuiated in accordance with
Paragraph 5:E) of this Note devreased. but Lender fatled to give tincty notce of the decrease and Borrowsr miade
any monthly payment amounts exceeding the pavment amount which ziiould have been stated in a umely notice,
then Borrower has the opiion 1o enther (b demand the return 1o Borrowe! ol jany excess payment, with interest
thereon at the Note rate ¢a rate aqual to the inzerest rate which should have been siated i a tingly notice?, or ti)
request that anv excess pavinent. with intercst thereon at the Note rate, be/unplied as payment of principal.
Lender's obligation to return any excess pavment with mterest on demand 15 nobassignable even if this Note 15
otherwise assigned before the demand for retum 15 made

FHA Adrnwhie kats koo
CTELT Page 2005 Suh. Replatesron J0iosd




UNOFFICIAL COPY#%

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coatamed in this Adjustable Rate
Reder.
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