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Propared by TNLAND MORTGAGE CORPOFMTION

4845 W. 167TH STREET #201
OAK FOREST, IL 60452

678

! . FIA Case No. [ :
tate of Hlinols MORTGAGE 131-8939241-’0&

0060382389

THIS MORTGAGE ("Security Instrument™ is given on ~ DECEMBER 1, 1997
The Mortgagor is

DWAYNE BRADFORD
SHIRLEY D BRADFORD
HUSBAND AND WIFE

("Borrower"). This Sccurity Instrument is given 10 [NLAND MORTGAGE CORPGRATION
D/B/A/IMC MORTGAGE ‘CURPORATION

1]

which is organized and cxisting under the laws of  THE STATE OF INDIANA yand

whoso addross IS 9265 COUNSELOR’'S ROW #200, INDIANAPOLIS, IN 46240 _
("Lender"). Borrower owes Lender the principal sum of

NINETY FOUR THOUSAND NINE HUNDRED THIRTY NINE & 00/100
Dollars (US $ 84,9.9,00 ).
This debi is evidenced by Borrower's nole dated the same dale as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not puid earlier, duc and payable o8 pecampEr FIRST,
2027 . This Security Instrument sccures o Lender: () the repayment of the debt evidenced by the
Noie, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advinced under parngraph 7 to proect the sceurity of this Seeurily Instrument; and (¢) the performance

FHA Ulinpls Mortgage - 4/96
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of Borrower's covenants and agreements under this Security Instrament and the Note, For this purpose, Borrower docs
hereby mortgage, grant and convey to the Lender the following  described  property located in
COOK County, llinois:

LOT 22 AND THE EAST 12.5 FEET OF LOT 23 IN BLOCK 2 IN NELSON’S MARQUETTE
'PARK ADDITION TO CHICAGO, BEING A SUBDIVISION OF THE SOUTHEAST QUARTER OF THE
NORTHWEST QUARTER OF THE NORTHWEST QUARTER OF SECTION 35, TOWNSHIP 38 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

P I N.#19-35-110-067 VOL,409

Parcel 1D #; ¢
which has the address of  3¢35 WEST BOTH PLACE, CHICAGO |Streat, City],

linois ~ 60€52 [Zip Code] ("Property Address);

TOGETHER WITH all the improvements now or fhercafier crecled on the property, and all casements,
appurtenances and fixwres now or hereallsr a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the forcgoing s refemed to in this Security Instrument as the "Property."

BORROWER COVYENANTS that Borrowei-is iawlully seized of the esiate hereby conveyed and has the right to
mortgage, grant and convey the Property and that (e Preperty is utencummbered, except for cacumbrances of record,
Borrower warrants and will defend generally the ttde 1o the Property against all claims and demands, subject to any
enctimbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveazaiz for national use and non-uniform covenants with
limbed variations by jurisdiction {o constitute a uniform security inskvzaent covering real property.

Borrower and Lender covenam and agree as {ollows:
UNIFORM COVENANTS.

1. Payment of Principnl, Interest and Late Charge, Borrower shall pay when due the principal of, and inerest
on, the debt evidenced by the Note and late charges doe under the Note.

2. Monthly Payment of Taxes, fusurance and Other Charges, Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Notc and any fate charges, a sum for (a) @xes and special
assessmonts levied or to be levied against the Property, (b) leaschokt payments or ground rents-cin L. Property, and (¢)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay = morlgage insurance
premivm o the Sceretary of Housing and Urban Development ("Secretary™), or in any year in which such premium
would have been required i Lender still held the Security Instrument, cach monthly payment shall also incide either: (i)
a sum [or the annual mortgage insurance premiam 1o be paid by Lender to the Secretary, or (i) a monthly charge instead
of & mortgage insurance premium i tis Scourity Instrumenl is held by the Secretary, in 4 reasonable amount to be
determincd by the Sceretary. Except for the monthly charge by the Secretary, these ilems are called "Escrow liems™ and
the sums paid to Lender are called "Escrow Funds.”

Lender may, st any time, collect and hold amounts for Escrow lems in an aggregaie amaunt not 1o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estite Seitlement Procedures Acl
of 1974, 12 U.S.C. Section 2601 et seg. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 1o time ("RESPA"), exce thit the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are pvailable in the account may not be based on amounts duc for (he
morigage insurance premium.
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If the amounts held by Lender [or Escrow liems ¢xceed the amounts permilied 1o be held by RESPA, Lender shall
uceount to Borrower for the excess funds as required by RESPA. If the amounts of {funds held by Lender at any lime
are not sufficient to pay the Escrow [tems when dug, Lender may notify the Borrower and require Borrower 1o make up
the shortage as permitted by RESPA,

"The Bscrow Funds are pledged as additonal scourity {or all sums secured by this Security Instrument, I Borrower
tenders to Lender the full puyment of all such sums, Borrower's account shiall be credited with the bulance remaining for
afl installment itlems (), (b), and (¢} and any mortgage insurance premium installment that Lender has not become
obligated (o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, [mmediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited willk any balance
remaining for atl installments for items (a), (b), and (¢).

3. Applicatien of Payments, All payments under paragraphs 1 and 2 shail be applied by Lender as follows:

Fitst, to the mortgage insurunce premium to be paid by Lender to the Secretary or to the monthly charge by the
Secrotary insicad of the monthly morigage inswrance premium,

Sceond. 1o any e, special asscssments, leaschold payments or ground rents, and [ire, flood and other hazard
INSUTANCE premiums, as rogied;

Third, to interest due urder the Note;

Fourth, to amortization ov the-sirincipal of the Note; andd

Fifth, to tatc charges due under s Note.

4. Fire, Flood and Other Hazaed knsurance, Borrower shall insure all impravements on the Property, whether
now in existence or subsequently erceted, agamst any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance, This insurance shall-bo maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements ofi-iis Property, whether now in existence or subsequently crected, against
loss by floods 10 the extent required by the Secretary, A1l insurance shall be carricd with companics approved by Lender.
The inswance policics and any renewals shall be held by Jeader and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immecate notice by mail. Lender may make proof of loss i not
made promplly by Borrower, Each insurance company concerned is-hereby authorized and directed 1o make payment for
such loss directly t Lender, insicad of to Borrower ind 10 Lender joinuy: All or any part of the insurance proceeds may
be applicd by Lender, at its option, cither {a) 1o the reduction of the idebiedness under the Note and this Security
Instrumont, {irst to any delinquent amounts applied in the order in paragraph 2;und then to prepayment of principal, or
(b) 10 the restoration or repair of the damaged Property. Any application of the proseeds to the principal shall not extend
or pastpone the due dute of the monthly payments which are referred to in paragiaoh 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all owlswrdirg indebledness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event af foreclosure of this Security Instrument or other transfer of title 1o the Piaperty that extinguishes the
indebicdness, all right, title and interest of Borrower in and (o insurance policies in foree shall peas 1 the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Burrowes's Fosn Application;
Leuseholds, Borrower shall occupy, cstablish, and use the Property us Borrower's principal residenes sithin sixty days
after the exceution of this Sccurity Instrument (or within sixty days of a later sale or transfer of the Propeay) and shall
continue to accupy the Property as Borrower's principal residence (or at least one year alter the date of cecupancy,
unless Lender determines that requirement will canse unduc hardship for Borrower, or unless extenuabing circumstances
exist which arc beyond Borrower's control. Borrower shall natify Lender of any cxtenuating circumstarices, Borrower
shall not commil waste or destroy, damage or substantially change the Property or allow the Properly to deteriorate,
teasonable wear and tear cxeepted, Lender may inspect the Property il the Property is vacant or abandoned or the foan is
in default. Lender may lake veasonable action o protect and preserve such vacant or abandoned Property.
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Borrower shull also be in default il Borrower, durittg the foan application process, gave materially Talse or ingecurale
information or sitements 10 Lender (or failed to provide Lender with any material information) in conncction with the
foan cvidenced by the Note, inchiding, but not limiled 10, representations concerning Borrower's occupancy of the
Property as a principal residence, If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. 1f Borrower acquires fee title to the Property, the leaschold and fee title st not be merged
unless Lender agrees (o the merger in wriling,

6, Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with
any condemnalion or other tiking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid 1o Lender 1o the exient of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Secur'ty 'nstrument, first 1o any delinguent amounts applicd in the order provided in paragraph 3, and then to
prepayment of prizzipal, Any application of the proceeds to the principal shalt not extend or postpone the due date of the
monthly payments which are referred 10 in paragraph 2, or change the amount of such payments, Any cxcess procecds
over an amount requized (o pay all outstanding indebicdness under the Note and this Sccurity Instrument shall be paid to
the entity legatly eatitled Wiz elo.

7. Charges to Borrowsi and Protection of Lender’s Rights in the Property, Borrower shall pay all
governmental or municipal charzes, fines and impositions that are not included in paragraph 2, Borrower shall pay these
obligations on time directly 10 the eridiy which is owed the payment. I failure to pay would adversely affect Lender’s
interest in the Property, upon Lendei s request Borrower shall promplly furnish to Lender receipts evidencing these
payments,

I Borrower Fails 10 mike these paymeatear the payments required by paragraph 2, or fails o perform any other

~ covenants and agreements contained in this Secesity Instrument, or there is o legnl proceeding that may significandy
affect Lender's rights in the Properly (such as a-jroceeding in bankruptey, for condemnation or 1o enforee laws or
regulations), then Lender may do and pay whatever i neerseary o protect the value of the Property and Lender's rights
in the Property, including payment of txes, hazard insurence und other items mentioned in parageaph 2,

Any amounts disbursed by Lender under this paragraph’ shall become an additional debt of Borrower and be
secured by this Sccurity Instrument. These amounts shall bear ‘nteiest from the date of disbursement, at the Note raie,
and at the option of Lender, shall be immediately duc and payable.

Borrower shall promptly discharge any lien which has priority <ve this Security Instirument unless Borrower: (a)
agrees in wriling to the paymen of the obligation secured by the lien-ins a menver acceptable to Lender; (b) contests in
good faith the lien by, or defends agaings enforcement of the lien in, legal aroceedings which in the Lender's opinion
operale to prevent the enforeement of the tien; or (¢) secures from the holder Fdie lien an agreement satisfuctory to
Lender subordinating the licn to this Security Instrument, IF Lender determines thacasiy rart of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borraver 4 nutice identifying the lien,
Borrower shall sutisfy the lien or ke one or mare of the actions sel forth above within 10doys of the giving of notice,

8. Fees, Lender may collect fees and charges authorized by the Seeretary.

9, Grounds for Acceleration of Debt.

() Default. Lender may, except as limited by regulations issucd by the Secretary, in“the case of paymenl
defaults, require immedine payment in full of all sums securcd by this Security lnstrument if:
(i) Borrawer defaulis by failing to pay in full any monthly payment required by this Securily-instrument
prior to or on the due date of the next monthly payment, or
(if} Borrower defaults by failing, Tor a period of thirty days, to perform any other obligations contained in
this Security Instrument,
(b) Sale Without Credit Approval, Lender shall, if permiticd by applicabie law (including Section 341{d) of
the Garn-St. Germain Depository Institations Actof 1982, 12 U.S.C. t701-3() and with the prior approval of
* the Secretary, require immediate payment in full of all sums securcd by this Security Instrument if:
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(i) All or part of the Property, or o beneficinl interest in o trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not oceupicd by the purchaser or grantce as his or her principal residence, or the
purchaser or grantee does so oceupy the Property but his or her creddit has not been approved in accordance
withi the requirements of the Secretary.
(¢) No Waiver, If circumstances oceur that would permit Lender 1o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respeet 10 subsequent events.
(d) Reguintions of HUD Secretary, In many circumsiances regulations issued by the Scerctary will limit
Lendee’s tights, in the case of payment defaults, (o require immediale payment in full and foreclose il not paid.
This Sccurity Instrument does not authorize neecleration or foreciosure il not permitted by regulations of the
Secrmary
(&) Mortzuee Not Insured. Borrower agrees that if this Security Instrument and the Note arc not determined to
b eligiblt fo, insurance wder the National Housing Act within 60 days Irom the date hereof, Lender may, at
ity option, reqire immedime payment in Tull of all sums sccured by this Sccurity Instrument. A written
statement of any avdhorized agent of the Secrctiry dated subsequent 1o 60 days from the dale hereof, declining
to insure this Sccurizy Instrument and the Note, shali be deemed conclusive prool of such incligibility,
Notwithstanding the_faiegoing, this option may not be exercised by Lender when the unavailability of
ingurance is solely due to Leni'er’s fuilure to remit a mortgage insurance premium 1o the Sceretary.

10, Reinstatement. Borrower haea righ to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount cuc under the Note or this Sccurity Instrument. This right applies even alter
foreclosure proccedings are instituted. To reinste the Sceurity [nstrument, Borrower shall tender in a lump sum all
amounts requirced to bring Borrower's account cureant including, to the extent they are obligations of Borrower under
this Sccurity Instrument, foreclosure costs and reosonable and customary attorneys’ fees and expenses properly
associnted with the foreclosure proceeding. Upon rebuswtement by Borrower, this Security Instrument and the
obligations that it secures shall remain in cffect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement 6 () Lencoroas aceepled reinstatement afier the commencement of
forcclosure procecdings within two years immediately proceaing the commencement of & current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on differert srounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrarae!t

11, Borrower Nut Relensed; Forbearance By Lender Not a Woives, Exiension of the time of payment or
modification of amortization of the sums sceured by this Security Instrument granied by Lender (o any suceessor in
inlerest o Borrower shall not operate to relcase the linbility of the originat Borrowa! or Barrower's successor in interest.
Lender shall not be required 1o commence proceedings against any successor in <nteaest or refuse to extend time for
paymenl or otherwise modify amortization of the sums secured by this Securily Instument by reason of any demand
made by the arigitnl Borrower or Borrower's successors in interest, Any forbearance by Uemler in exercising any right
or remedy shall not be o waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covemana snd ngreements of
this Security Instrument shall bind and benelit the successors and assigns ol Lender and Borravier, subjeet to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several, Ay Barrower who
co-signs this Securily Instrument but does not exccute the Note: (a) is co-signing this Security Instuiaent only (o
mortgage, grant ond convey that Borrower's inlerest in the Property under the terms of this Sccurity Instrument; (b) is
not personglly obligated to pay the sums sccured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree 1o ¢xtend, modify, forbear or make any accommadations with regacd to the terms ol this Security
Instrumcent or the Note without that Borrower's consent.
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13, Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designales by nolice to Lender, Any noiice to Lender shall he given by
first class mail to Lender’s address stated herein or any address Lender designates by notice (o Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this parzgraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federat law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clausc of this Security Instrument or the
Note conflicts with applicable law, such conflict shull not affect ather provisions of this Seewrity Instrument or the Note
which can be given elfeet without the conflicting provision. To this end the provisions of this Sccurity Instrument and
the Note are r'echired 1o be severable,

15, Borrow:¢’s Copy. Borrower shall be given one confurmed copy of the Note and of this Sceurity Instrument.

16, Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or release of
any Hazardous Substinces on or in the Property. Borrower shail not do, nor allow anyone else 1o do, anything affecting
the Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply 10 the presence,
use, or storage on the Propedy: of small quantities of Hazardous Substances thal are generally recognized to be
appropriate (o normal residents’ wses and 1o maintenance of the Property.

Borrower shull promptly give Zevder written notice of any investigation, claim, demand, lawsuit or ather action by
any govemmental or regulatory agercy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hes actun) knowledge, If Borrower leans, or is notified by any governmental or
regulatory uuthority, that any removal or uther) remediation of any Hozardous Substances affecting the Praperty is
neeessary, Borrower shall promplly take all necessary remedial actions in accordance with Environmentat Law.

As used in this paragraph 16, "Hozardous Substances” wre those subsiances defined as toxic or hazardous
substances by Environmental Law and the following subsuuices: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pestcides and herbicides, volatile soivente, maleriais containing asbestos or formaldehyde, and
radioactive maferials, As used in this paragraph 16, "Ewviienmental Law” means federal laws and laws of the
jurisdliction where the Property is located that relate to health, sale!y o+ environmental protection.
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NON-UNIFORM COYENANTS. Borrower and Lender further covenare 2ad agree as {ollows:

17, Assignment of Rents, Borrower unconditionally assigns and transfers\to Lender all the renls and revennes of
the Property. Borrower suthorizes Lender or Lender's agents to collect the renteand revenues and hereby dircets each
tenant of the Property (o pay the rents to Lender or Lender's agents. However, frioy to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Sccurity Instrument, Borrosver shall collect and receive all rents
and revenucs of the Property as trusice for the benefit of Lender and Borrower, This assignment of rents constitutes an
absolute assignment and not an assignment for additional sccurity only,

If Lender gives notice of breach to Borrower: (u) all rents reccived by Borrower shall be ielkl by Borrower as
trustee for benefit of Lender only, to be applied 10 the sums secured by the Sceurity Instrumenty (07 Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property sl ray all cents due
and unpaid 10 Lender or Lender's agent on Lender’s written demand (o the (enant.

Borrower hug tot cxecuted any prior assignment of the rents and has not and will not perform any aet that wouid
prevent Lender [rom excrcising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or alier giving nolice of
breach to Borrower. However, Lender or a judicially appointed recciver muy do so ot any dme there is a breach, Any
application of renis shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in Futl,

mmuu {8406] PagoBeld Anlitae; §2 \2
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18. Foreclesure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled 1o collect all expenses incurred
In pursuing the remedies provided in this paragraph 18, including, but nof fimited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender's interest in this Securily Instrument is held by the Secretary and the Secretury requires
Immediate payment in full under Paragraph Y, the Secretary may invoke the nonjudicial power of sale provided
in the Single Fomily Mortgage Foreclosure Act of 1994 ("Act") (12 US.C, 3751 ¢ seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to setl the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Reieasc, Upon payment of all sums secured by this Security Instrument, Lender shall release this Sceurity
[nstrumenl withour Carge (o Borrower, Borrower shall pay any recordation costs.

20, Waiver of tloircsisad, Borrower waives all right of homestead exemption in the Property.

24, Riders to this Security Tostrument, If onc or more riders are exceuled by Borrower and recorded together
with this Sccurity Instrument, the esvinants ol each such rider shall be incorperated into and shall amend and
supplement (he covenants and agreements-oi this Security Instrument as il the rider(s) were a part of this Security
Instrument. {Check applicable box(cs)!. .

Condominium Rider - . Growing Equity Rider .1 other Ispecify]
Planned Unit Development Rider  L___fur<duated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower aceepts and agrees to the (erms contained in (his Seeurity Instrument and in any
rider(s) exceuted by Borrower and recorded with il
Witncsses:

[

L.
e

(Scal)

-Borrower

(Seal)

-Borrower

{Scal) (Seal)

-Borrower -Bortower

(Scal) {Scal)

-Hotrower -Borrower

( FORD

—.!Sral) {Scal)

Berrwer -Borrower

STATE OF ILLINOIS, Cocf™~— County ss:
L Ama Ma’“’\-"-‘-'/“‘/ » & Notary-Tobdic in and for said county and state do hereby certify
that

DWAYNE BRADFORD
SHIRLEY D BRADFORD

» personally known to me to be the aume person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowled zed faat
signedt and delivered the said instrumentus 5o A frec and voluntary act, for the uses g4 purposes therein
st forth,
Given unter my hand and olTicial scal, this day of ) 2.€pmrePo— i

My Commission Expires:

M—‘—O C(.’ "M '—’J w—-‘-—"'-'-—’

—

Notary Pablic
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 15T tdy of DECEMBER , 1997
and is incorporniez irio and shali be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrianent”) of the same date given by the undersigned ("Borrawer”) (o secure Borrower's Note

{"Note") to
INLAND MORTGAGE/CNRPORATION D/B/A/IMC MORTGAGE CORPORATION

(the "Lender") of the same date aid zovering the property described in the Security Instrument and tocated ar:

3853 WEST B80TH PLACE, CHICAGO, ILLINQIS 60652

(Pionenty Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTERESTAATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORF.QY/SR MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenanls prck agreements made in the Sceurily
Instrumnent, Borrower and Lender further covenant and agree as foflows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate muy change on the first day of APRIL , 138% ,and on that day
of cuch succeeding year, "Change Due” means cach datc on which the interest rale could change

(B) The Index

Beginning with the first Change Date, the interest rate witl be based on an Index, "Index" mearsthe weekly
average yiekl on United States Treasury Securities adjusted (o & constant maturily of onc year, as makavailable
by the Fetteral Reserve Board. "Current Index” means the most recent Index figure avaitable 30 days uefore the
Change Date. If the Index (as defined above) is no longer available, Lender will use s a new Index any index
prescribed by the Scerelary. As used in this Rider, "Secretary means the Scerctary of Housing and Urban
Dovelopment or his or her designee.” Lender will give Borrower notice of the new Index.
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(C) Caleulation of Interest Rate Changes

Before cach Change Date, Lender will caleulate @ now interest raie by adding a margin of
TWO AND THREE-QUARTERS percentage poim(s) { 2.750 %) 10
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the limits rated in paragraph (D) of this Rider, this rounded amount will be the new inlerest ratc unti) the next
Change Date.

(D) Limits o7 Interest Rate Changes

The existing initres raie will never increase or deercase by more than one percentage point (1.0%) on any
single Change Date. Theanluzest rate will never be more than five percentage points (5.0%) higher or lower than
the initial interest rate, ns satzd-in Paragraph 2 of the Note,

(E) Caleulation of Paymeni' Cuange

il the interest rate changes on a/Change Date, Lender will calculate the amount of monthly payment of
principal und interest whicl would be resessary 1o repay the unpaid principal balance in full at the Maturity Date
at the now interest rate hrough substantially <gual payments, In making such calculation, Lender wilt use the
unpaid principal balance which would be owed ou the Change Date if there had been no defaudt in payment on
the Note, reduced by the amount of any prepayments-to principal. The result of this calcwlation will be the
amount of the new monthly payient of principal and inieres),

(F) Notice of Changes

Lender will give notice to Borrower of any change in (he inicrest rate and monthly payment amount. The
notice must be given a lcast 25 days before the new monthly puyment amount is due, and must sct forth (i) the
date of the notice, (i) the Change Datc, (iii) the old inlerest rate, (v) thesew interest rite, (v) the new monthly
payment amaunt, (vi) the Current Index and the date it was published, (vii) dirmethod of calculating the change
in monthly payment amount, and {viii) any other information which may hedegtired by law from time to lime,

(G) Effective Date of Changes

A new interest rate caleulated in accordunce with paragraphs (C) and (D) of this Ryler will become effective
on the Change Daote. Borrower shall make » payment in the new monthly amount beginning on, the first payment
gate which occurs at least 25 days after Lender has given Borrawer the netice of changes reguirad by paragraph
(/) of this Rider. Borrower shall have no obligation (o pay any increase in the monthly ravient amount
caleulated in accordance with paragraph (B) of this Rider for any payment date oceurring less thar 25 days after
Lender has given the required notice. If the monthly payment amount caleulated in accordance witlh puragraph
(B) of this Rider decrensed, but Lender failed to give timely notice of the decrease and Borrower made any
monthly payment aniounts cxceeding the payment amount which should have been stated in a imely nolice, then
Bocrower has the option to cither () demand the retuen to Borrower of any excess payment, with inlerest thereon
at the Note rate (a rate equal 1o the interest rate which should have been stated in a timely notice), or (ff) request
that any cxcess payment, with interest thercon at (he Note rate, be applied as payment of principsl, Lender's
abligation to return any excess payment with interest on demand is not assignable even il the Note is otherwise
assigned before the demand for rewrn is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider,

(wa " \“J*“*ui’l‘“\ (Seal) M ﬂ)ﬂﬂm J (Sea)

]? @FORD -Borrower SHIRDEY D F ORD ! -Borrower

‘,,)‘)

{Seal) {Scal)

Jorrower -Borrower

(Sealy (Scal)

-Borrower -Rorrower

e (Seal) (Scal)

Borrower -Borrower
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