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THIS MORTGAGE ('Sccurity lnstumen™) is given on November 25, 1337

The Mortgagor is
GUILEPilg MENDOZA

JUANA SALGADO &
JOSE A. SALGADO

q‘v?\r 2.

4 Ay
(/w;u?«-.wfu. ", '.(,',R..)

("Borrower™). This Security Eustmnu,nl is given o
MORTGAGE SQUARE, INC

$

LY

which is orgatized and existing under the laws of THE STATE OF ILLINOIS e E:i
whose iklress is 5618 W. MONTROSE AVENUR, CHICAGO, IL 60634 %
("Lesgler™). Borrower owes Lenues ibonrincipal sum of e

ONE HUNDRED THIRTY THOUSAND EIGHT HUNDRED BIGHTY & 00/100 &

Duflars (U.S. § 130, 380.00 )

This debt is evidenced by Borrower's nofe dated he samie date as this Security Instrument ("Mute™), which
prnwdcs for monchly paymerts, with the full debt, if not paid earticr, due and payable on  DECEMBER

1. 2027 This Security strument secures to Lender: (a) the repayment of the debi evidenced by the

Note, with interest, and all uncwah extensions and modifications of tee Note; (b) the payient of all other sus, with

interest, advanced wikler paragraph 7 to protect (he sceurity of this Seeurity Instrument; and () the perlormince

FHA Miaois Morsgage - /96

@D ARAL) wn
VMP MORTUAGE FORMS - (W8T ‘




" UNOFEFICIAL COP™

of Borrower’s covenants and agreements urkder this Security Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to the Lender the following described property located in
Cook Couaty, IHinois:
LOT & (EXCEPT THE WEST § FEET THEREOF CONDEMNED FOR ALLEY) IN THE SUBDIVISION
QF LOT8 9 TO 14 INCLUSIVE, IN PLOCK 4 IN PEBARSON AND KINNE’'S ADDITION TO
IRVING PARK ROAD, A SUBDIVISION OF THR SOUTE 1/2 OF THE SQUTHWEST 1/4 OF THE
NCRTHWEST 1/4 OF SECTION 14, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOTS.

Parcel [D 4  County: ¥3,14,124.025.0000 City,

Tilinois 60675 [Zip Code] ("Property Address*);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements,
appurtenances and fixtures now or hereaficr a part of the property. All replacements and additions shall also be cavered
by this Security Instrument. All of the foregomny is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower-is lawfully seized of the estate hereby conveyed and has the right 10
mortgage, grant and convey the Property aud that th: Preperty is unencumbered, except for encumbrances of record.
Borrower warrants and wilt defend generatly the title tc the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveraris for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instromet covering real propenty.

Rorrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whex due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall incliug® 'in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum 7or (1) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on i Property, and {c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay 4 riotigage insurance
premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in whic) sach premium
would have been required if Lender stilt held the Security Instrument, each monthly payment shall also inciuds gither: (i)
a sum for the annyal mongage insurance premium to be paid by Lender (o the Secretary, or (i) a monthly charge instead
of a mortgage insurance premium if this Security Instrament is held by che Secretary, in a reasonable amount 1o be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow ltems” and
the sums paid to Lender are called "Bscrow Funds.”

Lender may, at any time, collect and heid amounts for Escrow ltems in an aggregaic amount not o exceed the
maximom amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.5.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"}, except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the

mortgage instrance premium.
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I the amounts held by Lewler for Escrow lems exceed the amounts permiitied 1o be hekl by RESPA, Lender shall
account fo Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any time
are not sufficient (o pay the Escrow liems when due, Lewder may notify the Borrower and require Borrower to make up
the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security Tor all sums secured by this Security Instrument, [ Borrower
tenders (o Ledler the tull payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (1), (), and (¢) and any mortgage insurance prenium installment that Lender has not become
obligated (o pay to the Secretary, amd Lender shall promptly refund any excess funds o Borrower. Immediately prior to
# toreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all inscaliments for items (1), (), and (c),

3. Applization of Payments, All payments under paragraphs | and 2 shail be applied by Lender as follows:

Pirst, to the doregage insurance premium to be paid by Lender o the Secretary or to the monthly charge by the
Secretary instead of (e monthly mortgage insurance premiuny;

Secorl, to anyaxcs. special assessments, leasehold payments or ground remts, and tire, Nood and other hazard
IMSUrANCE premiunts, as iequirad;

Third, to interest due andceothe Note;

Fourty, to amortization of G principat of the Note; and

Eifih, to tate charges due unde! th: Mote,

4. Fire, Flood and Other Haza:d Ipsurance. Borrower shall insure all improvements on the Propeny, whether
now in existence or subsequently erected agaast any hazards, casualties, and contingencies, inctuding fire, for which
Lender requires insurance. This insurance shyil be maintained in the amoums and for the periods that Lender requires.
Borrower shall also insure all improvements on tae Propenty, whether now in existence or subsequently erected, against
loss by floods {o the extent required by the Secretarys Aul insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by iender and shall inchile luss payable clauses in favor of, and
in a form acceptable o, Leder.

In the event of loss, Borrower shail give Lender immediae notice by nail, Lender may make prood of loss if not
made promptly by Borrower. Each insurance company concemest isiereby authorized and directed v make payment for
such loss directly to Lender, instead of to Borrower and to Lender jeinziy, All or any part of tike insurance procesds niy
be applied by Lemder, ar its option, cither (1) to the reduction of e/ miehtedness under the Note asd this Security
Instrument, first 10 any delinguent amounts applied in the order in paragrap’c 3, und then 1o prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of e praceeds to the principal shall not externd
or postpone the due date of the monthly payments which are referred o in paragianh 2, or change the ansount of such
payients, Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
andd this Security Instrument shal! be paid to the emity legally entitled thereto,

in the event of foreclosure of this Security Instrament or other dransfer of title to the Fropesty (hat extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance polivies in force shall pass 1 the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's'Lin Application;
Leaseholds, Borrower shall occupy, establish, ad use the Property as Borrower's principal residencz: within sixty days
after the execution of this Security Instrument {or within sixty days of a later sale or transfer of the Prepra) and shatl
continue to oceupy the Property as Burrower's principal residence for at Jeast one year after the date o occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
eXist which are beyod Borrower's control, Borrower shall notify Lender of any extenuating circumstances, Borrower
shall not commit waste or destroy, damzge or substantially change the Property or allow the Propeny o deteriorate,
reasomable wear and rear excepted. Lender may inspect the Property i the Property is vacant or abarkloned or the Joan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned  Properiy.
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Borrower shall also be in default if Borrower, during the foan application process, gave materially false or inaccurate
information or statements to Lander (or failed (o provide Lender with any maierial information) iv connection with the
loan evidenced by the Note, inchiding, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Propesty, the leasehold and fee title shail not be merged
unless Leader agrees to the merger in writing.

6, Condemmnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, ate hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebredness thar remzins unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds o the reduction of the indebtedness under the Note
and this Secacitv Instrument, first 10 any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of piuscipal. Any application of the proceeds to the principal shall not exiend or postpone the duc date of the
monthly paymentt, v hich are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over An amount regrirer. ta pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitlec tizrato.

7. Charges to Borrorer and Protection of Lender’s Rights in the Propesty, Borrower shall pay all
governmental or municipal chezges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the entty which is owed the payment. if failure (o pay would adversely affect Lender's
interest in the Property, upon Lender’s remest Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Botrower fails to make these paymenis or the payments required by paragraph 2, or fails to perform any other
covenanis and agreements contained in this Secardy 'nstrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a rioceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is nercscary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragran® shall become an additional debt of Borrower and be
secured by this Security Instroment, These amounts shall bear ivirost from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall prompily discharge any lien which has priority cver this Secutity Instrument uniess Borrower: (a)
agrees in writing to the pavment of the obligation secured by the lien 1n a mauner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal procesdlings which in the Lender's opinion
operale to prevent the enforcement of the fien; or (c) secures from the holder-0fthe licn an agrecment satisfactory to
Lender subordinating the lien to this Security Instrument, It Lender determines thai azy vart of the Property is subject o
a lien which may anain priority over this Security Instrument, Lender may give Borrovier 4 notice identifying the kien.
Borrower shall satisfy the lien or take one or miore of the actions ses forth above within 10 days of the giving of notice.

8, Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in‘the rase of payment
defaults, require immediate payment in full of all sums secured by this Security Istrumeit if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securicy instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thinty days, to perform any other obligations contained in
this Security Instrument.
(&) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.§,C. 1701§-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) Al or part of the Property, or a beneficial interest in  trust owning all or part of the Property, is sold or
olherwise transterred (other than by devise or descent), and
(i) The Propeny is not oceupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does 5o oceupy e Property but his or her credit las not been approved in accordance
with the requirements of the Secretary.
(¢) No Walver. If circomstunces ocour that would permit Lender o require inmediate payment in fuil. bt
Lewder does not require such payments, Lender does not waive ils rights with respect 1o subsequent events.
() Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limy
Lender's rights, in the case of payment defaults, w require immediate payment in full and foreclosy if not paid.
This Security Instrument does not authorize acceleration ar foreclosure if not permitted by regulations ot the
Secredary,
(e) Mortgage Not Insured. Borrower agrees (hat if this Security fnstrusient aid the Note are ot determined o
be eligibh’ fir insurance under the National Housing Act within 60 days frow the date hereol, Leider may, #
s aption, riquire immediate payment in full of al) sums secured by this Secunty nstrutieat. A wrinen
stitenent of any withorized agent of e Secretary dited subsequent 10 60 days from the date hereof, dectining
w insure this Stearity Instrament and the Nute, shadl be deemed conclusive prouf of such ineligibility.
Notwithstanding the farzgoing, this option may not be exercised by Lender when the umavailability of
insurance is solely due 10 Luader's failure to remit a mongage insurance premium to e Secretary,

10, Reinstatement. Burrawer fus-« right 10 be reinstated it Lender has required inmediate payment in full because
of Barrower's failure to pay an amount ¢ae wader the Note or this Security Instrunient. This right applies even afier
foreclvsure proceedings are instituted. To s<irztate the Security Insirument, Borrower shall tender in a fump sum al
amounts required 1o bring Borrower's accoust-orrrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and-arasonable and customury attorneys’ fees ikl expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Burrower, s Security Instrument and the
obligations that it secures shall renuin in effect as i Lemder had nor requised iniiediate: payment n full. However,
Lender i not required to penmit reinstatement if: (i) Lender s accepted reinstatenen atter e commencement of
forcelpiure proceedings within two years immediately preceding the commencement of i current fureclosury
proceeding, (i) reinstatenient will preclude foreclosure on differcm prounds in the fulure, ur (i) reinstatement will
adversely affect the priority of the lien created by this Security Instrunient.

i1. Barrower Nol Released; Forbearance By Lender Not o Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrutient granted by Leikder 10 any successor i
interest of Borrower shalf not operate to release the liability of the origina) Borrspece ar Barrower's successor in interest,
Lender shall not be required 1o contmence proceedings against any successor i maerest of refuse to extend time for
payment of otherwise modify auwortization of the sunws secured by this Securtty Instmanent by reason of any denind
mile by the originat Borrower or Borrower's Successors in interest. Any ferbearance oy Lemler it exercising any right
or remedy shall not be a waiver of or prechude the exercise ol any right or remedy,

(2. Successors and Assigns Boung; Juint and Several Liability; Co-Signers. The covensids-aml agrecments of
this Security instrument shall bind and benelit the successors ad assigns of Lemder and Borroner, subject to the
provisions of paragraph 9(h). Borrower's covenants and agreements shall be joint and several. Apy Borrower Wi
co-sigus this Security Instrument but does not execute the Note: (1) is co-signing this Security {nsircaiznt only to
mortgage, grant and convey that Borrower’s interest in the Propenty uider the terms of this Sccurity hsvument; () 1s
not personally obligated to pay the sums secured by this Security Instrument; and {¢) agrees (hat Lender and any other
Borrower ity agree 10 extend, modity, forbear or make any sccommodations with regard to the terms of this Security
[nstrument ar the Note without that Borrower's consent,
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13, Notices. Any notice io Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Propesty Address or any other addsess Barrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by potice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability, This Security Instruinent shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securiry Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are ueslared to be severable.

18, Borrovar’s Copy. Borrower shall be given une conformed copy of the Note and of this Security Instrument,

16, Bazarovs Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Suprances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violition of any Bnvironmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Proriny of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal resideatis! uses and to maintenance of the Property,

Borrower shall promaptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatloly ageixy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower Yas astual knowledge, If Borrower leams, or is notified by any governmental or
reguiatory authority, that any removal orcudisr remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shail promptly take all 1iecessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardcus substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following subziances: gasoline, kerosene, other flammable or toxic petrolenm
products, toxic pesticides and herbicides, volatile olveuts, materiali comtaining asbestos or formaidehyde, and
radioactive malerials. As used in this paragraph 16, “cpvironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, cafriv or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covinaat and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns aud trapsiots to Lender all the runts and revenues of
the Propenty. Borrower authorizes Lender or Lender's agents to collect the renss and revenues and hereby directs cach
tenant of the Property to pay the rents to Lender or Lender's agents. Howeves, jitior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Securify Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitules an
ahsolute assignment and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shelt be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrumot, ) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each renant of the Property <i2li pay all rents due
and uipaid to Lender or Lender’s agent on Lender's written demand fo the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform an att that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain twe Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall nat cure or waive any default or invalidate any othes right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure, If Lender requires immediate payment ir full under paragraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenses incurred
in pursulng the remedies provided In this paragraph 18, including, but not limited to, reasonable attorneys' fees

and costs of title evidence,
M the Lender's interest in this Security Instrument s held by the Secrctary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may Invoke the nonjudiclal power of sale provided
in the Single Family Mongage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢r seq) hy requesting a
foreclosure commissioner designated under the Act {o commence foreclosure and to sel the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights etherwlse

uvailable to a Lender under this Paragraph 18 ar gpplicable law.

19, Reease. Upon paymen of all sums seeured by this Security [nstrument, Lender shall relesse this Security
Instrwment withousciarge to Borrower, Borrower shall pay any recordation costs.

20. Waiver of Huinssisad, Borrower waives al) right of hemestesd exemprion i the Property,

21. Riders 10 this Security [ostrument, If one or more riders are executed hy Borrower and recorded together
with this Security Wnstrument, the coviaants  of each such rider shall be corporated into and shall amend ad
supplement the covenants ad agreements o this Security lustrement as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)]. .

[__:} Conlomipium Rider [;j‘ Crowing Equity Rider L% Otlrf:r]spccélg:]
L) Planned Unis Development Rider L Geduated Payment Rider ADJUSTABLE RATE RIDER

b
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with; it.

Witniesges:

K (o) flecoms _Mert Lo Th (sea
GUILERMO MENDOZA Borrower
v Leann S alsacth (Seal)
JUANA SALGADO = -Borrower
y Jpse (4. _5‘424:;@_9/@ say Xfevice  wrdn do 7 (Seal)
WOSE A. SALG2LO Z Bormmet Bormowes
(Seal) {Seal)
-Borrower " .Bomower
___(Scal) (Seal)
-Brimwer -Borrower

STATE OF [LLINOIS, 4}\ County ss:
I, UAAANE” , & Nowar ' Pablic in and for smid county and state do hereby centify

that GUILERMO MENDOZA & JUANA SALGADO &

JOSE A. SALGADO

, personally known to me to be tae sane personi(s) whose name(s)
subscribed 10 the foregoing instrument, appeared before me this day in person, and acknowiedges that ~-& ALy
signed and delivered the said instrument as  ~-LA A free and voluntary act, for the uses #nd purpdses therein
set forth. . .
Given under my hand and officia) seal, this b dayof [Jcwve wh QG

My Commission Bxpires: O ’ 1O / C {g \/ /{l 4
(At i;‘v
‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ ~) Notary Public o ( ‘)

P

vvvvvv

VICTOUA L. PEﬁIFiis
Pubiic, State ot i
M? gﬂmiss;on Expires B/10/98

WR{IL} w808 Page b o
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0007697337

IFHA Case No.
131: 85715%4

ADJUSTABLE RATE RIDER

THIS AUIUSTABLE RATE RIDER is made this 25th (ayof NOVEMBER 1397
and is incorpoiated into and shall be deemed to amed and supplement the Morgage, Deed of Trust or Security
Deed (*Security Sistrament*) of the same date given by the undersignesd ("Borsower™) 1o secure Borrower's Note

("Note") to
MORTGAGE 8SQUARH, TINC,

{the "Lender) of the same date o0 covering the property described in the Security Instrument and Jocated at:

4430 NORTH HAMLIN CHICAGZ iU 60625
Property Address)

THE NOTE CONTAINS PROVISIONS ~ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTLLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORCOYER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveraris and apgreements made in the Security
nstrument, Borrower and Lender funther covenant and agree as foliows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The interest rate nay change on the first dny of ~ APRIL 2982 , ik on that day
of each succeeding year. “Change Date” means each date on which the ierest rate coulo Change.

(B) The Index
Beginning with the first Change Date, (he interest rate will be based oo an Index. " Index™meaps the weekly

average yield on United States Treasury Securities adjusted 1o a constant maturity of one year, asnvde available
by the Pederal Reserve Board, "Current Index” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any e
prescribed by the Secretary. As used in this Rider, "Secretary means the Seeretiry of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new index.

FHA Mulilstate ARM Rider - 10798
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(C) Calculation of Interest Rate Changes
Before cach Chané Date, Lender will calculate a new interest rate by adding a margin of

the Current Index and rounding the sum to the nearest one<ighth of one percentage poing {0.125%), Subject to
the Limits stated in paragraph (D) of this Rider, this rounied amount wii he the new interest rate unti) the next

Chunge Date.

(D) Lim’: + n Interest Rate Changes

The existing imcrest rate will never increase or decrease by more than one percentage poini (1.0%) on any
single Change Date, ™. interest rate will never be more than five percentage points (5.0%) higher or lower than
the initial interest rate, «s s.ted in Paragraph 2 of the Note.

(E) Calculation of Payme=i Change
If the interest rate changes oz a Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be siecussary to repay the unpaid principal balance in full at the Mawrity Date
at the new interest rate through substantiz!ly equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owv2d on the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the
amount of the new monthly payment of principal :nd ipterest.

{F) Notice of Changes
Lender will give notice to Borrower of any change i thz interest rate and monthly paymen; amount, The

notice must be given at Jeast 25 days before the new monthly.pas ment amount is due, and must set forth (i) die
date of the notice, (ii) the Change Date, (iii) the old inverest rate, (V) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was publisiied, (vi3}.the method of calculating the change
in monthly payment amount, and (viii) any other information which may e recuired by law from time (o time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of (’s Ruder will become effective
on the Change Date. Borrower shall make a payment in the new monthiy amount begilwng on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes reqeired by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monhlv/ piyment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less'thun 25 days after
Lender has given the required notice. If the monthly payment amount calculated in accordance v it paragraph
(B) of this Rider decreased, but Lender failed to give timely notice of the decrease am! Borrower wade any
monthly payment amounts exceeding the pavment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the retumn to Borrower of any excess payment, with interest thereon
at the Note rate (a rate equal to the interest rate which should have been stated in a timely notice), or (i) request
that any excess payment, with interest thereon at the Note rate, be applied as payment of principal. Lender's
obligation to return any excess payment with interest on demand is not assignable even if the Note is otherwise

assigned before the demand for return is made.
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AP el M e e et .

RY SIGNING BELOW, Borrower accepts and agrees to the tenus amd covenants contained i (his
Adjustable Rate Rider.

X_CJ_,Z’_Z {-en’a/ﬂ /!’(fav—p c/ﬁ;&(Seal) A >ﬂ:-£f§f.‘2’2@ —_ S Q é,q & (‘,(;3 (Seadd
GUIL&R&‘!C MENDOZA -Hortower JUANA SALGADO

-HBorrower

Y\T0Ge i_ﬁf”’/;}f?oé (Seal) (Seal)
JOSE A, SRLTA™Q > Horrower Borrowes

(Seal) (Seal)

<Borrower Borrower

(S (Sual)

Jerruwer -Horrower
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