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LOAN NO. 0959684 MORTGAGE 131:8994464/703 1
THIS MORTGAGE (*Securily Instrument”) Is givairan November 24, 1997
The Mortgagor is DANLEL D CHIALIVA, SINGLE NEVER MARRIED
("Borrower"}. This Security Instrument Is given to e
COVENANT MORTGAGE CORPORATION !
L
N
 whichls ¥
organized and exisling under the Jaws of ,and &
whose addressis 1156 W. SHURE DR STE 150, ARLINGTON HEIGHTS, IL 60004 nd

{"Lender"). Borrower owes Lender the principat sum of i

One Hundred Twelve Thousand Five Hundred Twenty Six Dollars and Zero Cents
Dollars (U.S. § 112,526.00 }
This debt Is evidenced by Borrower’s note dated the same date as this Security instrument (*Note"), which
provides for monthly paymenis, with the full debt, it not paid earlier, due and payable on
December 1, 2027 . This Securlty Instrument secures to Lender: ‘a) the repayment of the debt
evidenced by the Note, with Interast, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with Interest, advanced under paragraph 7 to protect the security of this

FHA lllincls Mortgage - 4/96 I*age | of 8
ELF-4R(IL} (w04 ELECTHONIC LASER FOMS, INC. - (800] 327-084% gy D L. C :
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LOAN NO. 0959684

Lender may, at any time, collect and hoid amounts for Escrow Items in an aggregate amount not 1o
gxceed the maximum amount that may be required for Borrower's escrow account under the Reai Estate
Sattlement Procedures Act of 1974, 12 4.8.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to tima ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are avallable in the account may not be based on amounts due for the mongage insurance premium.

It the amounts held by Lender for Escrow ltams excead the amounts permitted to be held by RESPA,
Lendar stall £ccount to Borrower for the excess funds as raquired by RESPA. {t the amounts of funds held
by Lender at gy time is not sufficient lo pay the Escrow ltems when due, Lender may notify the Borrowar
and raquire Barrowaer to make up the shorage as permitied by RESPA.

The Escrow Funds are pledged as addltional security for all sums secured by this Security Instrument.
it Borrower tenders 2 Lender the full payment of all such sums, Borrower's account shall by credited with
the balance remaining- i’ all Installment items (a), (b), and (c) and any morgage insurance premium
instaliment that Lender hi2s not bacome obligated to pay to the Secretary, and Lender shail promptly
refund any excess funcs o Borrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrowar's 2zcount shall be credited with any balance remaining for all instaliments

for items (&), (b). and (c).

3, Application of Payments. Alpwyments under paragraphs ! and 2 shall be applled by Lender as
follows.

First, to the morgage Insurance Prem'um to be pald by Lender to the Secrelary or 1o the monthly

charge by the Secretary instead of tha mcnthly mortgage insurance premium,
Second, to any laxes, special assessments, yeasshoid payments or ground rents, and fire, flood and
other hazard insurance pramiums, as required;

Thirg, to interest due under the Note,
h, to amarization of the principal of the Note; ard

Fifth, to late charyes due under the Note.

4, Fire, Flood and Qther Hazard Insurance. Borrower siiall insura all improvernents on the Property,
whether now in existence or subsequently erected, against any tazards, casualiles, and contingencies,
inchuding fire, for which Lender requires Insurance. This insurance shal! n2 maintalned In the amounts and
for the periods that Lender requires, Berrower shall also insure all Imprevemants on the Property, whether
now in existence or subsequently arected, agalnst loss by floods to the extent<equired by the Secretary. Al
insurance shall be carrled with companies approved by Lender. The insurance pailcies and any renewals
shall be held by Lender and shall include loss payable clauses in tavor ol, anii’n a form acceptable to,
Lendsr.
in the event of Joss, Barrower shali give Lender immediate notice by mail, Lenderriny make proot of
loss if not mace promptly by Borrower. Each Insurance company concarmed Is hereov auchorized and
directed to make payment for such loss directly to Lender, Instead of to Borrower and to Ler:aer fointly. All
or any part of the insurance praceeds may be applied by Lender, at s option, either (a) o the reauction of
the Indebtedness under the Note and thls Security Instrument, first to any delinquent amounts applied in
the order in paragraph 3, and then to prepayment of principat, or (b) (o the restoration or repair of he
darnaged Property. Any application of the proceeds 1o the principal shall not extend or postpone tha due
date of the monthly paymemnts which are referred to in paragraph 2, or change the amourt of such
payments. Any excess Insurance procesds over an amount required to pay all outstanding indebledness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foraclosure of this Security Instrumant or other transfer of titie 1o the Property that
extingulshes the indebtednass, all right, title and interest of Borrower In and to insurance policies in force

shall pass to the purchaser.

FHACase No. 131:8994464/703 -
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LOAN NO. 0955684

Borrower's successor In interest. Lender shall not be required to commence proceedings against any
successor In Interast or refuse Yo extend time for payment or ctherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver ol
or preciude the exercise of any right or remedy.

12, Suzcoasors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and
agreements ui this Security Instrument shall bind and benefit tha successors and assigns of Lender and
Borrower, sutjecs to the provisions of paragrap 9(bj. Borrowar's covenants and agresments shali be joint
and several. Aiy-derrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Sguucty Instrument only to mongage, grant and convey that Borrower's interest in the
Property under the (arion of this Security nstrument; {b} is not personally obligated 1o pay the sums
securad by this Securliy Yastrument; and (c) agrees that Lender and any other Borrower may aqree 1o
extand, modify, farbear or rizke any accommaodations with regard 10 the terms of this Security Instrument
of the Note without that Borrowe:'s consent.

13. Notices. Any notice 1o Borrower provided for In this Security Instrument shall be given by
delivering I or by malling It by first ciass mall unless applicable law requires use of another method. The
notice shall be directed lo the Propesty /ddress or any other address Borrower designates by natice to
Lender. Any notice to Lender shall be ghvan-by first class mall 19 Lender's address stated hersin or any
address Lender designates by nolice o Bovrawar. Any notice provided for in this Security instrument shall
be dJeemed o have been given 1o Borrower o Lander when given as provided in this paragraph.

14, Governing Law; Severability. This Securiy-instrument shall be governed by Federal law and the
law of the Jurisdiction in which the Property is located: s the event that any provision or clause of this
Sacumg instrument or the Note confliets with applicable' {22 -such conflict shall not aflect other provisions
of this Security Instrument or the Note which can be given‘etart without the conllicting provision. To this
end the provisions of this Security Instrument and the Note arede ciared to be severable.

16. Borrower's Copy. Botrower shall be given one conformed copy.of the Note and of this Security
Instrumeant.

18. Hazardous Subatances. Borrower shall not cause or permit the piesence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shill not do, nor allow anyone
alse to do, anything aftacting the Property that is in violation of any Environmental v.aw. The preceding two
sentences shall not apply to the presenca, use, or storage on the Property of small quantities of Hazardous
Subslances that are generally racognized to be appropriate to normal residential uses.ang o maintenance
of tha Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, «awsuit or other
action by any governmental or regulatory agency or privale party Involving the Propeity and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borroveer iearns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property Is necessary, Borrower shall promptly take all necessary
remedal actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances” arg those substances defined as loxic or
hazardous substances by Environmental Law and the following substances: gascline, kerosane, other
fammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
conlaining asbestos or formaldehyde, and radicactive materials. As used in this paragraph 16,
‘Environimental Law” means lederal laws and laws of the jurisdiction whare the Praperty is located that

relate to health, salety or environmental protection.

FHA Cuse No. 131:8994464/703 20C
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LOAN NO. 0959684

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as otiows:

17. Assignment ot Rents. Borrower unconditionally assigns and transiers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents 1o coliect the rents and revenues
and hereby diracls each tenant of tha Properly 10 pay the rents to Lender or Lender's agents. However,
prior to Lender's notice to Borrowar of Borrower's breach of any covenant or agreement in the Security
Instrument, Sorrowar shall caflect and recelve all rents and revenues of the Property as trustee for the
benefit oft.ender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment fr¢ additional security only.

If Lendar aivus notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as ttusiee for benefit of Lender only, to be applied to the sums secured by the Security
instrument; (b} Lendir<hall be entitled to collect and recelve all of the rents of the Propenty; and (¢) each
tanant of the Propeny shai‘oay all rents due and unpaid to Lender or Lander's ageni nn Lender's written
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will nol pertorm any act
that would prevent Lander fror ex.erclsing its rights under this paragraph 17,

Lender shall not be required to enrter upon, take contrel of or maintain the Property before or after
giving notice of breach to Borrower. Hovraver, Lender or a judiclally appointed recelver may do so at any
time there is a breach. Any application ri vents shall not cure or waive any delault or Invalidate any other
right or remedy of Lender. This assignme:t-of rents of the Property shall terminate when the debt secured
by the Security instrument is paid in full.

18. Foreclosure Procedure, if Lender requires immediate payment in fuli under paragraph 8,
Londer may foreclose this Security instrument Ly judicial proceeding. Lender shall be entitled fo
collect al! expenges Incurred in pursuing the remed’as provided in this paragraph 18, including, but
not limited to, reasonabie attorneys' fees and costs o. 1> evidence.

It the Lender's interest in this Security instrument iz hald by the Secrelary and the Secretary
raquires immadiate payment in full under paragraph 8, (n¢ Secretary may invoke the nonjudicial
powar of sale provided In the Single Family Mortgage Foreciosurs Act of 1994 ("Act’) {12 U.5.C. 3751
et seq.) by requesting a foreclosure commissioner designited under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothig I the preceding semence shall
deprive the Secretary of any rights otherwlse available 10 & Lenuer under this paragraph 18 or
applicable Jaw.

19. Release. Upon payment of all sums secured by this Security Instrumentt, Lender shall release this
Security Instrument without charge to Borrower. Borrower shali pay any recordation Casis.

20. Walver of Homestead. Borrower walves all right of homestead exemption in the Pronerty.

21. Riders to this Security Ingtrument. J one or more riders are executed by Borrower and iecorded
together with this Security Instrument, the covenants of each such rider shall be incorporated inio and shall
amend and supplement the covenants and agreements af this Security instrument as it the rider{s) were a
part of this Security instrument,

[Check appiicable box{as)].

(m] Condominium Rider EJGrowing Equity Rider 1I Other |specity]

I..:A.‘..}Flanned Unit Development Rider [:!Graduared Payiment Rider

FMA Case No. 131:8994464/703 ~ g
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i
“Legual bescription

LobL 4 in Bluck 74 in Hanover Highlands Unit 11, a Subdivislon ul Lhe
Hotth 172 Seclion 40, Tuwashlip 41 Horth, ltange lo, Essl ol the Thicd
Principal Meridian, according Lo Lhe Flat thereol recorded Hay 14,
197@ aep Ducument Hu., 21162019, in Cook Counly, lllicois.

Commonly known as: 1501 Laurie Lane, Hanover Park, Il 60103

PIN#: G7-30~110-003
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