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FHA Case No.

THIS MORTGAGE &orciity Instrument’) is given on NOVEMBER 13, 1997 ‘,
The mortgagor is AUDREY LUCAS. MARRIED TO RONALD TUGAS :g

('Borrower). This Security Instruivwent is aiven to EMBASSY MORTGAGE CORP.

which is organized and existing under the lmws of ILLINOIS ,
and whose address is 6720 W, 167TH STREET, TINLEY PARK, ILLINOIS 60477

(Lender’). Borrower owes Lender the principal sum of Seventy Ona Thousand Eight Hundred and 00/100

Dollars (U.S. 5 71,80000 ). This debt i e/denced by Borrower's nole dated the same date as this Security
instrument ("Note"), which provides for monthly payinerds, with the full debt, if not paid earlier, due and payabie on
DECEMBER 1, 2027 . This Security Ihstrument secures to Lender: {a) the repayment of the debt eviden-'
ced by the Nots, with interest, and all ranewals, extensions ¢nd riodifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the sectiity of this Security Instrument; and (c) the performance of
Borrowar's covenants and agreements under this Security Insiiizinent and the Note. For this purpose, Borrowsr does
hereby mortgage, grant and convey to Lender, the following descrities property located in COCK .
County, lllinois:

LOT "F* (EXCEPT THE SOUTH 2 FEET 8 INCHES THEREOF) IN THE SUBDIVISION OF LUT 24

“(EXCEPT THE SOUTH 4 ACRES THEREOF) IN SCHOOL TRUSTEE'S SUBDIVISION OF SECTION
16 TOWNSHIP 37 NOR NGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN iIN COOK
COUNTY ILLINOIS. T’-ﬁlle: 25-16-215-038, VOL.: 458,

which has the address of 10530 S. LAFAYETTE CHICAGD

[Straet]

llinols 60628~ ('Property Address");

{2ip Code]
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Together with all the improvements now or hereafter erected on the property, and all easements, appurienances, and
all fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sacurity
Instrument. All of the foregoing Is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any en-
cumbrances of record.

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform securlty Instrument covering real property.

Borrowsr and Lender covenant and agree as follows:

UNIFORM COVENANTS. g

1. Payment of Principal, Interest and Late Charge.  Borrower shall pay when due the principal of, and interest on,
the debt evidanced by the Nota and late charges due under the Note,

2. Monthly Pavments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the panzizal and interest as set forth in the Note and any late charges, a sum for (a) taxes and speclal as-
sessments levied or to be-levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for Insurance re4i7ad under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Sectetary 0i-+irusing and Urban Developmant ("Secretary*), or in any year in which such premium would
have been required It Lender sttt zid the Security Instrument, each monthly payment shall also include either (i) a sum for
the annual mortgage insurance pram'um to be paid by Lender to the Secretary, or (i) a monthly charge instead of a
mortgage insurance premium if this Gecuritv Instrument is held by the Secretary, in a reasonable amount to be determined
by the Secretary. Except for the monthly shzrga by the Secretary, these items are calfled “Escrow ltems" and the sums paid
10 the Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to excead the max-
imum amount that may be requirad for Borrower's escrow account under the Real Estate Settiement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and implementing rsouiations, 24 CFR Part 3500, as they may be amended from time
1o time ('RESPA"),except that the cushion or reserve pernittad by RESPA for unanticipated disbursements or disburse-
ments before the Borrowar's payments are available in tha account may not be based on amounts due for the mortgage in-
surance pramium.

If the amounts held by Lender for Escrow items exceed the aricunts permitted to be held by RESPA, Lender shall
account to Barrower for the excess funds as required by RESPA. if the'ariounts of funds held by Lender at any time are not
sufficient 1o pay the Escrow Items when due, Lender may notity the Borrowerand require Borrower to make up the shortage
as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums securec’ by this Security Instrument. It Borrower
1enders to Lender the full payment of all such sums, Borrowar's account shall be cractied with the balance remaining for all
installment items (a), (b). and (c) and any mortgage insurance pramium instaliment that. Lender has not become obligated
to pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borroisn - Immediately prior to the
foseciosure saie of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remain-
ing for all instaliments for items (a), (b), and (¢},

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender us follows;

Firs!, 1o the mongage insurance premium to be paid by Lender to the Secretary or to the riornly charge by the

Secretary instead of the monthly mortgage insurance premium; .

Sacond, to any taxes, special assessments, leasghold payments or ground rents, and fire, flood and ciner hazard in-

surance premiums, as requirad,

Third, to interest due under the Nots;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under tha Note,

4, Firg, Flood and Other Hazard insurance, Borrower shall insure afl improvements on the Property, whether now In

" existence or subsequently erected, against any hazards, casualtles, and contingencles, Including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvemants on the Property, whether now in existence or subsequently ersctad, against loss by
fioods 10 the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The in-
surance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceptable to, Lender. ‘
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: promptly by Borrower. Each insurance company concerned is hereby authorized and diractad to make payment for such
by loss directly to Landaer, instead of to Borrowar and to Lender jcintly. All or any pant of the Ingurance proceeds may be ap-
T plied by Lender, at its option, elther (a) 10 the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of princlpal, or (b) to the res-

toration or repair of the damaged Property. Any application of the proceeds 10 the principal shall not extend or postpone

. Al the due date of the monthly payments which ara referred to in Paragraph 2, or change the amount of such payments. Any
axcess Insurance procesds over an amount required to pay all outstanding indebtedness under the Note and this Security
instrument shall be paid {0 the entity legally entitled therato.

2 In 1the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the

. indebtednass, ail right, title and interast of Borrower in and to Insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
‘Borrower shall occupy, sstablish, and use the Property as Borrower's principal residence within sixty days after the exacu-
tion of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy
the Property as Borrower's princlpal residence for at least one year after the date of occupancy, unless the Lander deter-
mines that requiremunt will cause undue hardship for Borrower, or uniess extenuating circumstances exist which are
beyond Borrower's Corttol. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit
waste or destroy, damage-ar substantially change the Property or allow the Property to deteriorate, reasonable wear and
tear excepted, Lenderng; ‘ncpect the Property if the Property is vacant or abandoned or the loan is in default. Lender
may take reascnable action {o protect and preserve such vacant or abandoned Property. Borrower shall also be in default if
Borrower, during the loan applicatien process, gave materially false or inaccurate information or statements to Lender (or
failed to provide Lender with any material information) in connection with the loan evidencad by the Note, including, but not
limited to, representations concerning Brrruwer's occupancy of the Property as a principal residence. If this Security .
Instrument is on a leasehold, Borrower stiall czmply with the provisions of the lease. If Borrower acquires fae titla to the
Property, tha leasehold and fee title shali not £.a merged unless Lender agraes to the merger in writing.

6. Condemnation. The proceeds of any awvard or clalm for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Progerty.or for conveyance In place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amout of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this
Securlty Instrument, first to any delinquent amounts applied i1 :ie order provided in Paragraph 3, and then to prepayment
of principal. Any application of the proceeds to the principal sizit ot extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amotiit of such payments. Any axcess proceads over an
amount required to pay all outstanding indebtedness under the Note aite'this Securlty Instrument shall be paid to the entity
legally entitled therato,

7. Charges to Borrower and Protection of Lendaer's Rights in the Property.  Berrowsr shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borzovw:ar shall pay these obligations on tima
directly 1o the entity which is owed the payment. if failure to pay would advarsely ctiect Lander's interast in the Propeny,
upon Lander's request Borrower shall prompily furnish to Lender receipts evidencing thea weyments.

It Borrower fails to make these payments or the payments required by Paragraph 2,"or fails to perform any other
covenants and agreemants contained in this Security Instrument, or there is a legal proceeding tharmay significantly affect
Lender's rights in the Property (such as a procseding in bankruptcy, for condemnation or o erlorea laws or ragulations),

"~ then Lender may do and pay whatever Is nacessary 10 protect the value of the Property and Lender's rignts in the Property,
including payment of taxas, hazard insurance and other items mantioned in Paragraph 2. ‘

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrowver and be
secured by this Security Instrument. Thase amounts shall bear interest from the date of disbursement, at the Note rate, and
at the option of Lender, shall be immadiately due and payabie.

) Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower. (a)
agrees in writing to the payment of the obligation secured by the fien in a manner acceptable to Lender; (b} contasts in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion

" operate to prevent the enforcement of the fien; or (¢) secures from the holder of the llen an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any pan of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice idantifying the lien. Borrower
shall satisty the lien or take one or more actions set forth above within 10 days of the giving of notice.
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8. Feas. Lender may collect fees and charges authorized by the Secretary. 21 ( ?-' Page dof 8

9, Grounds for Acceleration of Dabt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument If:
() Barrowar defauits by failing 1o pay in tull any monthly payment required by this Securlty Instrument prior to
or on the due date of the next monthly payment, or
(i) Borrower defaults by falling, for a period of thirty days, to perform any other obligations contained in this
Securlty Instrument,
(b) Sale Without Credit Approval.  Lender shall, If permitted by applicable law (including Section 341(d) of the
Garn-St.  Germain Depositosy Institutions Act of 1982, 12 U.S.C. 170%)-3(d)) and with the prior approval of the
Secretary, requirp immadiate payment in full of all sums secured by this Security instrument if.
() All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold o
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the pur-
chaser or grantee does so occupy the Property, but his or har credit has not been approved in accordance
with /.2 riquirements of the Secretary. '
{c) No Walvzi It circumstances occur that would permit Lender to require immediate payment in full, tut
Lender does ot raquire such paymenis, Lender does not waive its rights with respect to subsequent evants.
(d) Regulatione-of +.UD Secretary. in many circumstances regulations issued by the Secretary will limit Lender’s
rights In the case o. puymant defaults to require immadiate payment in full and foreclose if nc: paid. This Security’
Instrumant doas not authat'ze acceleration or foreclosure If not permitted by regulations of the Secretary.
{e) Mortgage Not Insured.~ Borrower agrees that If this Securlty Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its
option, require immediate paymant in full of ail sums secured by this Security Instrument. A written statement of
any authorized agant of the Secreta'y dealed subsequent to 60 days from the date hereof, declining to insure this
Security Instrument and the Note, shali b deemed conclusive proot of such ineligibility. Notwithstanding the
foregoing, the option may not be exerciced by Laender whan the unavailabllity of insurance is solely due to
Lender's failure to remit 8 mortgage insurance s remium to the Secretary.

10. Reinstatement.  Borrower has a right to be reinsi2'ez-if Lander has required immediate payment in full because
of Borrower's failure to pay an amount due under the Note ¢ tis Security Instrument. This right applies even after
toreclosure proceedings are instituted. To reinstate the Securhy’ Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current Including, to tha zxtent they are obligations of Borrower under this
Securlty Instrument, foreciosure costs and reasonable and customary.a':cineys' fees and expenses properly associaied
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security instrument and the obligations-that it
secures shall remain in effect as if Lender had not required immediate paymeniip i, However, Lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatament after the commenctmiur: of foreciosure proceedings within
two years immediately preceding the commencement of a current foreclosure proceec: g, fil) reinstatement will preciude

. loreclosure on different grounds in the future, or (i) reinstatement will adversely affact the prisifty of the llen created by this
Security Instrument,
11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of pryment or modmcatlon
" of amortization of the sums secured by this Security Instrument granted by Lender 10 any successorin.atarest of Borrower
shall not operata to release the liability of the original Borrower or Borrower's successof in interest. “wander shail not be
required to commence proceedings against any successor In Interest or refuse to extend time for payricit jor otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrowar or Borrower's successors in interest. Any forbearance by Lender in exarcising any right or ramedy shall not be a
" walver of or preclude the exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers.  The covenants and agreements of this
~ Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjact to the provisions of
Paragraph 9.b. Borrower's covenants and agreements shall be joint and sevaral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only o mortgage, grant and convay that
Borrower's intarest in the Property under the terms of this Securily Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢) agreas that Lender and any othar Borrower may agree to extend, modify,
forbear or make any accommodations with regard 1o the terms of this Security instrument or the Note without that
Borrowar's consent. ,
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13 Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering It or by mail-
ing it by first class mail uniess applicable law requires use of another method. The notice shall be diracted to the Property
Addrass or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail 1o Lender's addrass stated herein or any address Lender designates by notice to Borrower. Any notice provided for in
this Security instrument shall be desmed to have been given to Borrower or Lender whan given as provided in this
paragraph.

14, Governing Law, Severabllity.  This Security Instrument shall be governed by Fedsral law and the law of the juris-
diction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Nete con-
flicts with appiicable law, such conflict shall not affect other provisions of this Sacurity Instrument or the Note which can be
given sffect without the conflicting provision. To this and the provisions of this Security instrument and the Note are
declared to be severable.

15. Borrower's Copy.  Borrower shall be given ona conformed copy of the Note and of this Security Instrument.”

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substr.aces on or in the Property. Borrower shall not do, nor aliow anyone eise to do, anything affecting the

* Property that is In vioiation of any Environmental Law. The praceding two sentences shall not apply to the presence, use, or

storage on the Proparty of.small quantities of Hazardous Substances that ars generally recognized to be appropriate 16

normal residentlal uses and/c2 maintenance of tha Propeny.

Borrower shall promotly ive Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agencv-or private party involving the Propenty and any Hazardous Substarce or Environmental
Law of which Borrower has actual k:icrvledge. If Borrower lsarns, or is notified by any governmental or regulatory authority,
that any removal or other remediaiion of any Hazardous Substance affecting the Propeny is necessary, Borrower shail
promptly take all necessary remedial acticns n-accordance with Environmental Law.

As used in this paragraph 16, "Hazaruous Suhstances® are thase substances defined as toxic or hazardous substan-
ces by Environmental Law and the following sut.stances: gascline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, material containing asbestos of tormaldehyds, and radioactive materials.
As used in this paragraph 16, “Environmental Law” meuvns foderal laws and laws of the jurisdiction where the Property is lo-
cated that ralate to health, safety or environmental protectio,

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agres as follows:

17. Assignment of Rents.  Borrower unconditionally assicns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents 1o.col'act the rents and revenues and heraby diracts each
tenant of the Property to pay the rents to Lender or Lender's agen's. » However, prior to Lender's notice to Borrower of
Borrower's breach of any covanant or agreement in the Security Instrumany, Borrower shall collect and receive all rents and
revenues of the Property as trustes for the benefit of Lender and Borrowe:. This 2ssignment of rents constitutes an absolute
assignment and not an assignment for additional security only. .

It Lender gives notice of breach to Borrower: (a) all rents recelved by Borrewsi shall be held by Borrower as trustee
for benefit of Lander only, to be applied to the sums secured by the Security Instruiner:; /%) Lander shall be entitled to col-
loct and recelve all of the rents of the Property; and (c) each tanant of the Propeny shai pay all rents due and unpaid 10

.. Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of tha rents and has not and will not pencrm any act that would
pravent Lender from exercising its rights under this Paragraph 17.

Lender shall not be required to enter upon, 1ake control of or maintain the Property before or.afiar giving noﬂce of
breach 1o Borrower. However, Lender or a judicially appointed recelver may do so at any time there isa treach. Any ap-*
plication of rents shall not cure or waive any default or invalidate any other right or remedy of Lendar. This 2ssignment of
rents of the Property shall terminate when the debt secured by the Securlty Instrument is paid in full,

18. Foraclosure Procedure. If Lender requires iImmediate payment in full under paragraph 9, Lender may, without

" further demand, foreciose this Securlty Instrument by judiclal proceeding and Invoke any other ramedies parmitted by ap-
plicable law. Lender shall be entitied to callect all expenses incurred In pursuing the remedies provided In this paragraph
17, including, but not iimited to, reasonable attorneys' fass and costs of title evidence.

‘ i the Lender's Interast In this Securlty Instrument Is held by the Secretary and the Secretary requires immediate pay-
ment in full under Paragraph 9, the Secretary mey invoke the nonjudiclal power of sale provided In the Single Family
Mortgage Foreclosure Act of 1994 (‘Act') (12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner designated
undser 1he Act to commance foreciosura and to sall the Property as provided in the Act. Nothing in tha praceding sentence
shall deprive the Secratary of any rights otherwise avallable to a Lender under this Paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Walver of Homestead.  Borrower waivas all right of homestead exemption in the Property.
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21. Riders to this Security instrument. If one or more riders are executed by Borrower and recorded together with

this Security Instrument, tha covenants and agreements of each such rider shall be incorporated into and shall amsnd and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pan of this Security
Instrument. [Check applicable box(es)]
D Rehabilltion Loan Rider D Tax-Exempt Financing Rider D Rider for Section 248 Mortgage
Condominium Rider D Graduated Payment Rider D Growing Equity Rider
Planned Unit Developmant Rider

kxl Other (Specity)  ArM RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contalned in this Security Instrument and in any

“rider(s) executed by Borrower and recorded with it.

Witnesses:

= ' (Seal)
UDREY LUCAS -Borrower

(Seal)
-Borrower -

(Seal)
-Borrower

{Seal}
-Borrower

Loan No. 0290030710

"+ STATE OF ILLINOIS, COCK County ss:

I, , @ Notary Public in and for said County and state,
do hareby certify that AUDREY LUCAS, MARRIED T0 RONALD LICAS
personally knawn to me to be the same person(s) whose name(s) subscribed 1o the foregoing instrument, appeared betore
me this day in person, and acknowledged that he/shefthey signed and delivered the said instrument as  his/her/their

" free and voluntary act, for the uses and purposes therain set forth.

Given under my hand and officlal seal, this 13TH day of NOVEMBER .19 1887

My Commission Expires: / -3 *9? mﬁ_) /éﬂﬂ ,g\

Norﬂry Publc

;?)>)))))))))))))))))))))))))}))))>)e
 “OFFICIALSEAL" X
g. Kathryn Lelo X
Page 6o 6 Notary Public, State of [Minois §

M y Commission Expires 10/03/99
))/)}})))))))))})))ll/l)/))//))}))))/
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FHA Case No.

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  13TH  day of NOVEMBER, 1997
and s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
‘Deed ("Security Instrument’) of the same date given by the undersigned ("Borrower’) to secure Borrower's Note
("Note") to EMBASSY MORTGAGE CORP.
6720 W, 167TH STREET, TINLEY PARK, ILLINOIS 60477
"(the "Lender") of the same date and covering the property described in the Security Instrument and located at: -
10530 S. LAFAYETTE, CHICAGO, ILLINOIS 60628-

(Property Address]

THE NOTE CCNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYWENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY UNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS.  Ir addition to the covenants and agreements made in the Securlty Instrument,
Borrower and Lender further covenart-and agree as follows:
INTEREST RATE AND MONTHLY RPAYIAENT CHANGES
(A) Change Date
The Interest rate may change on the firstday of  APRIL, 1999 , and on that day
of each succeeding year. "Change Date" means sach date on which the interest rate could change.
(B) The Index
Beginning with the first Change Date, the interest r2'e will be based on an Index. "Index” means the weekly.
average yleld on United States Treasury Securities adjustet to a constant maturity of one year, as made available
by the Federal Reserve Board. "Current Index" means thi: most recent Index figure avalilable 30 days before the
Change Date. If the Index (as defined above) Is no longer avzilable, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretarv means the Secretary of Housing and Urban
Development or his or her designee." Lender will give Borrower notize of the new Index.
(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate wv acding a margin of Twe and Three Quarters
percentage point(s) ( 2750 %) to the Current Index and roundiiig the sum to the nearest one-eighth
of one percentage point (0.125 %). Subject to the limits stated in paragraph (D).of tiiis Rider, this rounded amount
will be the new Interest rate untll the next Change Date.
(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage pcint 11.0%) on any slngle
Change Date. The Interest rate will never be more than flve percentage points (5.0%) higher 21 )ower than the Ini-
 tial interest rate.
(E) Calculation of Payment Change
If the Interest rate changes on a Change Date, Lender will calculate the amount of monthly payrent of prin-
cipal and interest which would be necessary to repay the unpald principal balance in full at the maturity date at the
~ new Interest rate through substantially equal payments. [n making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the
. new monthly payment of principal and interest.
(F) Notice of Changes
Lender will give notice to Borrower of any change In the interest rate and monthly payment amount. The
notice must be given at {east 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (ll) the Change Date, (ill) the old interast rate, (iv) the new interast rate, (v} the new monthly
payment amount, (vi) the Current Index and the date it was published, (vil) the method of calculating the change in
monthly payment amount, and (vili) any other information which may be required by law from time to time.
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(G) Effective Date of Changes
A new interest rate calculated in ascordance with paragraphs (C) and (D) of this Rider will become effective
o on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
5 date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
7 (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount caicu'ated
in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has
E -given the required notice. It the monthly payment amount calculated in accordance with paragraph (E) of this
© . Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has the
*option to either (i) demand the return to Borrower of any excess payment, with interest thereon at the Note rate (a
rate equal to the interest rate which should have been stated in a timely notice), or (ii) request that any excess
payment, with interest thereon at the Note rate, be applled as payment of principal. Lender's obligation to return
any excess payr:en* with interest on demand is not assignable even if the Note Is otherwise assigned before the
demand for return ismade. '
BY SIGNING Bi=L'DW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider. .
A 2040 (Seal) Seal)
AUDREY L -Borrower -B(orrower
(Seal) {Seal)
-Borrower -Borrower
(Space Below This. ne Reserved for Acknowledgment] ,
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