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THIS MORTGAGE (" Seeurity Iubln.“u""] lb g,wu: on NOVEMBER 26, 1997-'0 Nt }
The Mottgagor is CAROLYN MOORE, ¥ ‘ff o

‘.M\ Lo greyory Moar:s

("Borrower™). This Security lostrument is given v NORWEST MORTGAGL, 1MC.

which is orgagized and existing under the laws of THE STATE OF CALIFORNIA , and
whose address is P.O. BOX 5137, DES MOINES, IA 503065137
("Lender”). Borrower owes Lender 1he snncipal sum of
ONE HUNDRED THIRTY SEVEN THOUSAND FIVE HUNDRED SEVENTY SEVEN AND ao/100
Dollars (U.S, S**#*137,577 .00 ).
This debt is evidenced by Borrower's note dated the same dite as this Security Jnstrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earfivr, de and payable on DECEMBER 01, 2027
. "This Sevurity Instrument seeures 1 Lender: (a the repayment of the debr evidenced by the

Note, with interest, and ‘t” renewals, extensions and modilications of the Note: (b) the payinent of all other sums,
with imwerest, advanced under paragraph 7 10 prowect the security of this Security Instrament; and (&) the performanee
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of Botrower's covenants and agreements under this Seeurity Instrument and the Note. For this purpose, Borrower
dovs hereby  morgage, grant wd convey to the Lemder e fullowing  described  property docated  in
CODK County, Hiinois:
LOT 18 IN BLOCK 6 IN HOMEWOOD TERRACE WEST, BEING A SUBDIVISION OF PART OF THE
NORTHEARST 1/4 OF THE SQUTHWEST 1/4 OF SECTION 5, TOWNSHIP 35 NORTH, RANGE 14,
BAST GF THE THIRD PRINCIPLE MERIDIAN, IN COOK CQUNTY, ILLINOIS.

»SEE ADJL3TABLE RATE RIDER THTS IS A PURCHASEZ MONEY SECURITY INSTRUMENT.
TAY STATEMEXTS SHOULD BE SENT TO: NCRWEST MORTGAGE INC., P.0O. BOX 5137, DEg
MOINEY, IA (501065137

1
Parcel \D #: 32-05-326:018 L\J\\
which has the address of 12075 . JAMIE LANE, ROMEWOOD Stent, Uy ],
[Hlinois 60430 [ap Code] ("Propenty Address”);

TOGETHER WETH all the umprovements now or hewealter erected on the property, and all casements,
appurtenarees and fixiures now or herdalter a parc of the property. AN replacements and additions shall also be
covered by this Seeurity tnstrument. Al ofvhe iregoing iv ceferred 10 in this Securily Instrumen as the "Property.”

BORROWER COVENANTS that Borrowet bs tawiully seized ol the estate hereby conveyed aind has the righ 1o
morgage, grant and convey the Property and that the Property is unencumbered, exeept for encambrinees of record.
Borrower warrunts and will defend generatly the title 1 the Property against all claims and demands, subjeer to any
encumbranees of record.

THIS SECURITY INSTRUMENT combines uniform covépants for national use and non-ugitorm covemants
with limited variations by jurisdiction to constituie & unifornn seearity sastrument covering read progerty.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

. Puyment of Principal, Interest and Late Charge, Borrower shall ‘pig avhen due the principal of, and
interest om, e debt evidenced by the Note and late charges due under the Note,

2. Menthly Payment of Taxes, Insurance and Other Charges. Borrower shaliinclude in each monihly
payment, fogether with the prineipal and interest as set forth in the Note and any Late chazges, 2sum for (s taxes and
special assessiments levied or to be levied against the Property, (b) feasehold payments or ground remts on the
Property, and (¢) premiums for insurance required under paragraph 4. Teany year in which the’dzuder suust pay 3
morigage insurance premium to the Secretary of Housing wid Urban Bevelopment ("Seerctary™), op- any year in
which such premiwn would have been required it Lender stilh hield the Seeurity Insirument, cach mantay payinent
shall ulso include eithes: (i) o sum for the annwal martgage insurance preminm to be paid by Lender to G Seerelary,
or (i) a montaly charge instead of a mortgage insurance premium 3 this Security tnstrament 1s held by the Secretary,
W a reasonable wmount 1o be determined by the Secretary. Except Tor the monthly charge by the Secretary, Ulese
flems are called “Eserow fems” and the sums paid o Lender are called "Escrow Funds.”

Lender may, at any tine, collect and hold amonms for Escrow fiems in an aggregade amount not 1o exeeed the
maximuim amount tat iy be required for Borrower's escrow account under the Real Estate Settfement Procedures
Act of 1974, 12 U.S.C. Section 2601 ¢f seq. and implenmenting regulations, 24 CFR Part 3500, as they nmay be
amended from time o time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticvipated
disburserments or disbursements before the Borrower's payments are available i the account may not be based on

amoutts <he tor the mongage insuruce premivm, %
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I the amounts held by Lender lor Escrow llems exceed the amounts permitied to be held by RESPA, Lender
shall acevunt to Borrower for the excess funds as required by RESPA. 1F the wmounts of Tunds held by Lender at any
titne are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Bortower 1o
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, 1V
Borrower tenders to Lender the futl payment of all such sums, Borrower's account shall by eredited with the bidinee
remataiag for all installment items (1), (b), and (¢) and any mortgage insurance premivm installment thiat Lender has
not becoms obligated to pay to the Secretary, and Lender shall promptly refund any exvess funds 1w Borrower.
Immediately prior 10 a foreclusure sule ol the Property or its scquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installmems for items (), {b), and (),

3. Applization of Payments. AN payments under paragraphs | and 2 shall be applied by Lender as follosws:

First, 10 the mortgage insurance premium (o be paid by Lender w the Secretary or to the monthly charge by the
Secretary instead v (e monthly morigage insirance premny;

Second, 1o any taxes, special assessments, leasehold payments or ground rents, aind Nire, tlood and other hazard
insuranee premiums, as (egLirel;

Third, to interest due andes the Note;

Fourth, o amortization of the principal of the Note; and

Fifih, to late chiyges due unded e Note,

4. Fire, Floud and Other Hozars Insurance. Borrower shall insure afl improvements on the Property, whether
now in existence or subsequently erected, agatist any hazards, casualties, and contingencies, including fire, for which
Lender requices insurance, This insurance giall be mainined in the amounts and for the periods it Lender
requires. Borrower shall also insure alf improvements on the Property, whether now in existence or subsequently
erected, against Joss by floods to the extent requires by the Seeretary. All fnsurance shall be casried with companies
approved by Lender. The insurance policies and wy renswals shall be held by Lender and shall include loss payable
clawses in favor of, and in & form aceeptable 10, Lender.

in the event of foss, Borrower shull give Lender immediats notice by mail. Lender may wmske prool of loss if aot
tmade promptly by Borrower. Each jusurance compaay concerted ds-hereby authorized and directed to mike payment
for such loss directly 1o Lender, instead of to Borrower aml o Levder joiatly. All or any part of the insurance
proceeds may be applied by Lender, a ity opiion, cither (1) 10 the redeetion of the indebtedness under tie Note and
this Seeurity Instrament, first to any definquent amounts applivd in the orde i paragraph 3, and then to prepayment
of principat, or (b) to the restoration or repais of the damaged Property.Any”applicition of the proceeds - the
principal shall not exiend or postpone the due date of the monthly payments whichire tefereed W in paragraph 2, or
¢hange the amount of such payments. Ay exeess insurance proveeds over an ot secuired o pay al) ontstanding
indebtedness under the Note and this Security fnstrument shall be paid to the entity legally santled theruto,

Iy the event of foreclosure of this Security [nstrument or other transter of title to theePropurty that extinguishes
the indebledness, all right, tite and interest of Borrower in and to insurance pulicies in foree still pass to the
purcinser,

§. Occupancy, Preservation, Maintenanee and Protection of the Property; Borrower's Eosp-Application;
Lenseholds,  Borrower shall occupy, establish, aud use the Property as Borrower’s principal residencs within sixty
doys atter the exeention of this Security lnstrument (or within sixty days of @ fater sale o transter of L Property)
and shall continue 10 oceupy the Property as Borrower's principal residence for at least one year after the date of
oeeupancy, unless Lender determines that requirement will cause vndue lirdship for Borrowet, or unless eXtenuiting
circumstances exist which are beyond Borrower’s control. Borrower shall notily Lender of wny extenualing
creumstances. Rorrower shall not conmit waste or destroy, dantage of substantially change the Property or allow the
Praperty to deweriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Propenty s vacant
or sbandoned or the lowy is in default. Lender may take reasonable action (o protect and preserve such vawunt or
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abandoaed Property. Borrower shall also be in defanlr it Borrower, during the Joan applivalion process, gave
materially false or inaceurate information or stalements o Lender {or Gailed to provide Lender with any misterial
information) in contectiont with the Joan evidenced by the Note, mcluding, but nut limited to, representations
concerning Borrower's oceupaney of the Property as a principal residence. 1 this Seeurity lnstrument is on a
leaschold, Borrower shall comply with the provisions ol the lease. I Borrower acquires fee title 1o the Property, ihe
leasehold andd fee tithe shall not be merged unless Lender agrees to the merger in wriling.

6. Condemnation. The proceeds of uny award or claim for damages, direct or conseguential, in connection with
any condennation or other taking of any part of the Property, or for conveyance in plice of condemnation, are
hereby assigned and shall be paid to Leader to the extent of the full amuunt of the indebtedness that remaing unpaid
wnder the Note and this Seeurity Instrament. Lender shall apply such procecds 1o the recduction of the indebtedness
under the Noteoand this Seeurity Instrument, (irst w any delinquent wmounts applied e the order provided in
paragraph 3, sl sen 1o prepayment of principal. Any application of the proveeds to the principal shall not extend or
postpone the duedite of the monthly payments, which are referred to in paragraph 2, or change the amount of such
gayments. Any exiess nrocceds over an amount required (o pay alt outstanding indebtedness under the Note and 1his
Security Instrument stalh pe paid to the entity legatly entitled thereto.

7. Charges to Borrewer and Protection of Lender's Rights in the Property. Borrower shall pay ull
governmental or municipal ‘charges, fines and impositions that are not included in paragraph 2. Borrower shall puy
these obhgations on rime directsy to the entity which is owed the payment. I failure 1o puy would adversely affect
Lender's interest in the Propertyupon Lenider's request Borrower shall promptly furnish 1o Lender receipts
cvidencing these payments.

1 Borrower fails (o make these paywentsior the payments reguired by paragraph 2, or fils o perlonn any other
cavenas aid agreements conlained in this 3scurity Instrument, or there is a legal procecding that may signihcantly
affect Lender's rights in the Property (such as“w/pioceeding in bankrupley, for condemnation or Lo enforee laws or
regulations), then Lender may do and puy whmever is necessary o protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard-asurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parcgraph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shal! bedr interest from the dale of disbursement, at the Note rute,
and at the aption of Lender, shall be immedinte!y due and payaile:

Borrower shalt promptly discharge any liea which has prioftvigrer this Seeurity Instrument unless Borrower:
(a) aprees in writing to the payment of the obligation sccured by ahe len in a manner aceeptable 16 Lender; (b)
contests in goud laith the tien by, or defends against enforcement ol thie i in, legal procecdings which in the
Lender’s opinion operate to prevent the enforeement of the lien; or (¢ seevres from the holder of the lien an
agreement satistactory 1o Lender subordinating the lien to this Seeurity nstrumeae It Lender determines that any part
of the Property is subject t a lien which may attain priority over this Security Instrament, Lender may give Borrower
a notice identilying the lien, Borrower shall satis(y the Hien or take one or smore of the actions set forth abuve within
10 days of the giving of nutice.

8, Foes. Londer may colleet Tees and charges authorized by the Sesretary.

9. Grounds for Aceeleration of Debt,

{u) Defuult. Lender may, exeept as fimited by regulations isswed by the Seeretary, in the vase of payment
detaults, require immediate payment in full of all sums secured by this Security Instrument it
(i} Borrower defaubis by failing to pay in futl any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(iiy Borrower defaults by filing, for a period of thiny days, 1w perform any other obligations contained
i this Security Instrument,
(1) Sale Without Credit Approval. Lender shall, il permitted by applicable faw (ineluding Scction 34 1)
of the Gam-St. Germain Depository [nstitutions Act of 1982, 12 U.S.C. 1701§-3¢l)) and with the prior
approval of the Seeretary, require immediate payment in fufl o all sums secured by this Security Instrument
it
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(1) ALl of pars of the Propeny, or w beneficisb interest in o trust swning all or part of the Property, is sowl

ar utherwise transferred (other than by devise or descent), ad

(i) The Propenty is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so oceupy the Property but his or her credit has not been approved in

accordanee with the requirements ol the Sceretary.,
(¢) No Waiver, I circumstances oceur that seuld peemit Lender w require immedisate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect 1o sudsequent events,
() Regulations of HUD Sceretary. In muny circumstances regulations issued by the Secretary will lmi
Lender's rights, in the case of payment defauls, o require immediate payment in full amd foreclose it not
paid. This Security Instrument does not suthorize ueeeleration or foreclosure it not permitted by regulations
of the/secretary.
(¢) Morsnge Not losured. Borrower agrees that if this Security Instrument and the Note are not determined
to be cigiole for insurance under the National Housing Act within 60 days from the date hereof, Lender
nwy, s eption, require immediate puyment in full of all sums seeured by this Security fustrument. A
writlen statenieri Of any authurized sgent ol the Sceretary dated subsequent t 60 days fram the date hereot,
declining 10 insuré i%is Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility, Notwihgianding the foregoing, this option may not be exercised by Lender when the
unavailability of insurancesis solely due to Lender’s failure to remit & morigage insurance premium to the
Secretary.

10. Reinstatement, Borrower has < right 1o be reinstated i Lender has required immediate payment in tull
because of Borrower's failure to pay nn amosat due under the Note or this Sceurity Bnstrament, This right applics
even after foreclosure proceedings are insttter=To reinstaie the Seeunty Instrument, Borrower shidl tender in 4
fump sum all amounts required to bring Borrows: s account current including, to the extent they iwe obligations of
Borrower under this Security lastrument, foreclosure copsand reasonable and customary attorieys' fees and expenses
properly associuted with the foreclusure proceeding. Upon ceinstatement by Borrower, this Security Instrument and
the obligations that it secures shatl remain in effect as 4f Lender had not required immediate payment i full.
However, Lender is not required 1o permit reinstalementGifs 4) Lender has accepted reinstatement atter the
commeneement of foreclosure proceedings within two years ininedistely preceding tic conunevement of & cerrent
foreclosure procecding, (i) reinstatement will preelude Joreclosure/ on different grounds in the Tuture, or (i)
reinstatement will adversely aftect the priority of the lien ereated by This Sevarity Instrument.

tH1. Borrewer Not Released; Forbearance By Lender Not o Waiver, Fxiension of the tine of payment or
moditication of wnortization of the sums secured by this Security nstrument gragted by Lender (o any suceessor i
imerest of Borrower shall not operate o release the fiability of the original Borrover or Burrower's successor in
interest. Lender shall not be required to commence proceedings against amy successer it interest or refuse to extend
tie for payment or utherwise modity amorization of the sums secured by 1his Seeuritz instrament by reason of any
demand e by the eriginal Borrower or Borrower's suceessors in interest. Any forbearaned by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exereise of any right or remedy.

12, Suvcessors and Assigns Bound; Joint und Several Liability; Co-Signers. The covenants and agreements
of this Security lastrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the
provisions of paragraph 9(b}. Borrower's covenants and agreements shall be joint and several. Any dorrower who
co-signs this Seeurity lustrument but does not execute the Note: (a) is co-signing this Seeurity Instrument only to
mortgage, grant and convey that Borrower's interest in the Propenty under ihe terms of this Seenrity Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and wny
other Borrower may agree (o extend, modify, forbear or make any accommodations with regard 1o the tenms of this
Security Instrument or the Note without that Borrower's consent,

i'\
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13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by lirst class mail unless applicable faw requires use of another method. The notice shadl be direeied w
the Property Address or any other address Borrower designates by notice 10 Lender, Any notice 10 Lender shall be
given by first cliss mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Aty notice provided for it this Security Instrument shall be deemed 1 have been given o Burrower or Lender when
given 18 provided in this paragraph.

14, Guverning Law; Severability, This Security Instrument shatl be governed by Federnl law and the law af
the jurisdiction in which the Property is Jocated. In the event that any provision ar cliuse of this Seeunity Instrument
or the Note contlicts with applicable Jaw, sueh conflict shall not afvect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of (his Security
Instrument abibe Note are declared o be severable.

15, Borvower's Copy. Durrower shail be given one conformed copy af the Note and ol this Seeurity
Instranient.

16. Huzardons auhstapees. Borrower shall not ciuse or peratit the preseace, use, disposal, slorige, or release
of any Hazardous Substéwes on or in she Propeny. Burrawer shull not do, nor allow anyone ¢lse 10 do, anything
afleeting the Property thit i ibviolaion of any Eavironmental Law, The preceding two sentences shall not apply 1o
the presence, use, or storage/on the Property of simall quantities of Hazardows Substonees that are generally
recogaized 1o be appropriate 1 nornl resideminl uses and W maintenance of the Property.

Boreower shall prompily give Lender written notice of any investigation, claim, densnd, fawsuit or other action
by any governmental or reguinory agency o private party ivolving the Property and any Hazardous Substance or
Environmenal Law of which Borrower has actnal knowledge, 1 Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any [lazardous Substances atfecting the Property is
necessacy, Borrower shall promptly take ll aceesseeyTemedial actions in sccordanee with Environmental Lave,

As used in this paragraph 16, "Hazardous ‘sibstances™ are those substances detined as wxic or huzardous
substances by Envivonmental Law and the following subltances: gasoline, kerosene, other fammable or toxic
petrofeum products, txic pesticides and herbicides, volatiie'so!vents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, “Envireamental Law® means federal liws and liws ol the
jurisdiction where the Property is located that relate e health, safiy or environmental prowetion,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant widagree as follows:

17. Assignment of Rents. Borrower unconditionally assigns wnd tracslers o Lender all the rents angd revenues
of the Property. Borrower authorizes Lender or Lender's agems to colieet thevats and revenues and hereby direets
cach tenant of the Property to pay the remts 1o Lender o Lender's agemts. Howeven prior to Lender's notice o
Berrower of Borrower's breach of any covenant or agreement in ihe Seearity IistroninBorrower shail volleet and
receive all rents and revenues of the Property us trustee Tor the benefit of Lender and Bosrower. Phis assignment of
rents constitules an absolute assigument and not an assignment for additional security only.

Il Lender gives notice of breach to Borrower: (a) all reats received by Bogrower shall we betd by Borrower as
trustee for benetit of Lender only. to be applied to the sums secured by the Security Instrument; (b Lender shall be
entitled 1o colleet and receive all of the rents of the Property; and (¢) each wnant of (e Property snatt pay all rents
due and unpuid tw Lender or Lender's ageat on Lender's writlen demand w the tenant.

Borrower has not executed any prior assignment of the rents and bas not and will not perform sy act thal would
prevent Lender from exercising its rights under this paragraph 17,

Lender shiat! not e requited 1o enter upon, take control ol or muintain the Property belore or alter giving notice
of breach to Borrower. However, Lender or o judicially appointed receiver may do so at any time there is a breach.
Aty applivation ol rents shal) nat cure or waive sy defautt or fovalidate any other right or remedy of Lender, This
assigniment of repts of the Propenty shall terminate when the debt secured by the Securny Instrument is paid in full,
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18. Foreclosure Procedure. 1f Lender requires immediate payment in full under puragraph 9, Lender may
foreclose this Security Instrument by judiclal proveeding. Lender shall be etitied fo eollect nl) expenses
incurred In pursuing the remedies provided in this paragraph 18, including, but not limited lo, reasonable
attorneys’ fees nnd costs of title evidenee,

If the Lender’s interest in this Seeurity Instrument is held by the Seeretury und the Seeretary requires
immedlate puyment in full under Paragroph 9, the Seceretary may invoke the nonjudicial power of sale
provided in the Single Family Morigage Foreclosure Act of 1994 {("Aet") (12 U.S.C. 3751 ef seq) by requesting
a foreclosure comnissioner designated under the Act to commence foreclosure und to sell the Property as
provided in the Aet, Nothing in the preceding sentenve shall deprive the Scerctuey of any rights otherwise
avoilable to w Lender under this Paragraph L8 or applicable law,

19, Relewse, Lipon payment of all sums secured by this Security Instrument, Leader shall release tis Security
Instrument withoutcharge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Howestead, Borrower waives all right ot homestead exemption in the Propeny.

21, Riders to this Seeurity Instevawent, I one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covepsits of cach such rider shall be incorporated imo and shall anxend and
suppiement the covenants and agreemens of this Security lastrument as it the rider(s) were @ part of this Seeurity
Instrupent, [Cheek applicable box(es)). ) —

3 Condominium Rider L TGirawing Equity Rider (x] Other |speciiy|

) Planned Unit Development Rider L] Graduated Payment Rider ARM RIDER

#
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ADJUSTABLE RATE RIDER

131-8964512

THIS ABJUSTABLE RATE RIDER is made this 26TH day of NOVEMBER .
1597 Cand is ncorporuted into and shall be deemed o umend and supplement the Morgage,
Devd of Trust/or Security Deed ("Seeurity Instrument”) of the swme date given by the undersigned
("Borrower™ ) o securs Borrower's Note ("Nole") 1o NORWEST MORTGAGE, INC,

(the "Lender™) of the sume dale d.covering the Property described in the Security Instrunent and Jocated
al: 1207 JAMIE LANE, HOMEWOOD, IL 60430

{Pronedty Address)
THE NOTE CONTAINS PROVISiONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLT PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERSST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOPAROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the caverans and agreenents made i the Sceurity
Instrument, Borrower and Lender funther covenant and agree as o/ iws:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Chunge Date

‘Fhe interest rate may change on the first day of  JANUARY , 1999 . and on
st day of cuch suceeeding year. "Change Daw” means cach dite on which the isierest e tould change,

(B) The Index

Beginning with the tirst Change Date, the incerest rate will be based on an Indes. “Index™ means the
weekly average yield on United States Treasury Securities adjusted 10/ constant matup/ty ¢7 one year, as
made available by the Federal Reserve Board. “Current lndex” means the most receanyandex figure
available 30 days before the Change Date, If the Index (as defined above) is no longer avaitable, Leader
will use 4 o pew Index any index prescribed by the Secretary. As used in this Rider, "Secretary means the
Seeretary of Housing wnd Urban Developrwent or his or her designee.”  Lender will give Borrowes tiotice
of the new lndex.

FHA Multistate ARM Rider - 10/98 .
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(C) Caleuhtion of Interest Rate Chunges

Before cach Change Date, Lender will caleulate o new interest rate by adding o margin of
TWO AND THREFR-QUARTERS pereentuage pointis)
{ 2.750 #3110 the Current Index and rowmling the sum to the nearest one-eighth of one
pereentagy” point (0.125%).  Subject to the limits stated in paragraph (D) of tis Rider, this rounded
et witi D the new interest rite wntit the next Change Date,

(1) Linias on Interest Rate Changes

The existing mterest rate will never increase ur decrease by more than one percentage point (1.0%) on
uny single Change Bate. The interest rate will never be more than five pereentage points (5.0%) higher or
Yower than the indtial inersst rae, as stated in Paragraph 2 of the Note.

() Caleulution of Pryeient Clunge

fF the interest rate changes-on o Change Dite, Lender will caleulate the amount of monthly payment
of principal and interest whickwould be necessary o repay the unpaid principa balanee in fulf s the
Maturity Date al the new interest rate through substantially equal payments. I making such caleulation,
Lender will use the unpaid principal balance which would be owed on the Change Date il there had been
no default in payment on the Note, redueed by the ainount of any prepaymients (o principal. The result of
this caleulation will be the amount of the newananthly paymens of principal and integest,

() Nuotice of Clhanges

Lender will give notice 1o Borrower of any clange in the interest rate and monthly payment wnount,
‘Phe notice must be given at least 25 days before the aevr monthly payment amount is due, and must set
torch (i) the date of the notice, (i) the Change Date, (i) rie old interest rate, (iv) the new anterest rie, (v)
the new monthly payment amount, (vi) the Current Index ansthe date it was published, (vii) the mrethod of
caleuluting the change in momhly payment amoumt, and (viiiy sy other inforsmation which may be required
by Law from tige to time,

(G) Effective Date of Chunges

A new interest rate caleulated in accordanee with paragraphs (C) and(D) ol this Rider will become
effective on the Change Date. Borrower shall make o payment in the newersnthly amount beginting on
the first payment date which oceurs @l least 25 days after Lender has given Borzower the notice of changes
required by paragraph {F) of this Rider, Borrower shall have no obligation t piy,any ierease in the
monthly payment amount caleulated in accordance with puragraph (E) of this Rides for oy payment daie
veeurting less than 28 days after Lender bas given the required notice, 1 the monthly piyment smount
catewlated in accordance with paragraph (E) of this Rider decreased, bur Lender failed to give Uity notice
of the decrease and Borrower made any monthly payment amounts exceeding the payiment aonat which
should have been stated in a timely notice, then Borrower has the option to cither (i) demand the return 1o
Borrower of any excess payment, with interest thereon at the Note rate (o rate equal (o the interese rate
which should have been stated in a timely notice), or (i) request thar any excess paynient, with iterest
thereon at the Note rate, be apphied as payment of principal,  Lender’s obligition (o retum any exeess
payment with interest on demand is not assignable even if the Note is otherwise u?k{ncd before the

;
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1BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Adjustable Rate Rider,

) N 7 ‘Y4
(Seal) é& e ({’iﬁ»‘(—;‘, )'LM.LFA_-W (Seal)

Borrower CAROLYN %C)RE SHurtower
(.2 {Sead) {Seal)
arrower Burrower
A (Seab) — (Seul)
Horrower -Burrower
- (Seal) ) {Seal)
Horrower -Hurrower
@D:591U (970%) Fago 3 of 3
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