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RECORD AND RETURN TO:
~ A-1 MORTGAGE CORPORATION

' 40 SKOKIE BOULEVARD-SUITE 480
" NORTHBROOK, ILLI

Prepared by:
CHERYL PARKER
NORTHBRODK, 1L B0082

011035137

k(«"g AR - Lo MORTGAGE

THIS MORTGAGE ("Security Instiumzn*") is given on NOVEMBER 20, 1937 . The mortgagor is

DONALD R. JOSEPH
AND SYNTHIA G. JOSEPH, HUSBANL AND WIFE

{"Borrower™), This Security Instrument is given to
A-1 MORTGAGE CORPORATION

which is organized and existing under the laws of THE STATE OF ILLINOIS , and whusz;
address is 40 SKOKIE BOULEVARD-SUITE 450
NORTHBROOK, ILLINOIS 60062 {"Lnder*). Barrower owes Lender the principal sum of

TWO HUNDRED THOUSAND AND 0G/100
Debars (U8, $ 200,000.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrunwnt ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, Jue and payahle on DECEMBER 1, 2012

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by tae 'dote, with interest, and all rcnewals
extensions and moditications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants.and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and cinvey to Lender the following

described property located in COOK County, {linois:
LOT 5 IN BLOCK 3 IN UTHE'S ADDITION TO GLENCOE, A SUBDIVISION OF THE

SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 7, TOWNSHIP 42 NCORTH,
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINCIS,

05-07-417-006 C@T\\

Parcel 1D #:
which has the address of 408 MADISON , GLENCOE Street, City ,

[Hinois 60022 2ip Code {"Property Address®);
ILLINOIS- i§|0 Family.FNMA/FHLMC UNIFORM

trelials: _ INSTRUMENT Form 3014 9/90
Amanded B/98

@D -8R Hfa000:
DPS 1089
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this Security Instrument, Lender may give Borrower u notice identifying the lien. Borrower shall satisfy the lien or teke one or
more of the actions set forth abave within 10 days of the giviag of notice.

5. Hazard ur Property Insurance. Borrower shall kesp the improvements now existing or hereafter erecled on the
. Property insured ugainst loss by fire, hazards included within the term "extended coverage” and any other hazards, including

floods or flooding, for which Lender requires insurance, This insurance shall he maintained in the amounts and for the periods
. that Lender requires. The insurance carrier providing the instrance shall be chosen by Borrower subject to Lender's approval
. which shall not be unreasonably withheld. 1f Borrower fails to maintain covernge described above, Lender may, at Lender's
_ option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

AN insurance policies and renewals shall be acceptable to Lender and shall include & standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ali receipls of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible und Lender's security is not lessened. 1f the restoration or
repair is not econsitically feasible or Lender's security would be lessened, the insurance proceeds shatl be applied 1o the sums
secured by this Securiiy Instrument, whether or not then due, with sny excess paid to Borrower. If Borrower abandons the
Praperty, or does not £nsr/er within 30 days & notice from Lender that the insurunce carrier hus offered to settle a claim, then
Lender may collect the fisviance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instritment. whether or not then due. The 30-duy period will begin when the notice is given,

Unless Lender and Borrowe: ctherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monikty payments referred fo in paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenunce a:id Protection of the Property; Borrower’s Loan Application; Lenseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shail continue to accupy e foperty us Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wriing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property. ellow the Property to deteriorate, or commit waste op-ip Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could resull in forfeiture of the
Property or otherwise materially impair the fien created by this Security Insaument or Lender's security interest. Borrower may
cure such a defautt and reinstate, as provided in paragraph 18, by causing th>sction or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrover's,interest in the Property or other materiel
impairment of the lien created by this Security Instrument or Lender's security-inforest. Borrower shall also he in default if
Barrower, during the loan application process, gave materially false or inaccurate inthroation or stutements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by 'the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property #s a principal residence. 1£this Security Instrument is on &
leasehold, Barrawer shall comply with all the provisions of the lease. IT Borrower acquires fee title 1o the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the mergers in writing.

7. Protection of Lender’s Rights in the Property. It Borrower fails to perform the covenants and agicements contained in
this Security Instrument, or there is & legal proceeding that may significantly affect Lender’s rights inthe Property {such as a
proceeding in bankruptey, probate, for condemnation or forfeitre or 1o enforce laws or regulations), thex Leuder may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which hes priority over this Security Instrument, appearing in court, paying
reasonahle attomeys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionsl debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shail bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as 4 condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. i, for any reason, the
mortgage insurance coversge required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

T
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. this Securily Instrument, Lender may give Borrower & nolice identifying the lien. Borrower shall satisfy the lien or tuke one or
more of the actions set forth above within 10 days of the giving of notice.

$. Huzard or Property Insurance. Rocrower shall keep the improvements now existing or hereafler erected on the
Property insured against loss by fire, hazards included within the term “exiended coverage” and any other hazards, including
tloods or flooding, for which Lender requires insurance, This insurance shall be muintained in the smounts and for the periods
.. that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
. which shall not be unreasonably withheld. If Borrower fails to maintain covernge described above, Lender may, at Lender’s

option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance polivies and renewals shall be acceplable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrowes shall prompily give to Lender ail receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of Joss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoralion or repair of the
Property dumaged, i¥the restoration or repair is economically feasible and Lender's secarity is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securitv-instrument, whether or not then due, with any excess paid to Borrower, If Borrower abundons the
Property, or does not answ.rwithin 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insariace proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, svhether or not then due. The 30-day period will begin when the notjce is given,

Unless Lender and Borrower oth=rwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the montnly peyments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquirsd iy Lender, Borrower's right to any insurance policies and proceeds resulling from
damage tc the Property prior to the scquisition “imi! pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loun Application; Leascholds.
Borcower shall occupy, establish, and use the Propert;.=s Sorrower's principal residence within sixty days after the execntion of
this Security Instrument and shall continue to occupy the Property ns Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenualing circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on *he Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lendér’s aood faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Tast/ument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing e acticn or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borroveer's iaterest in the Property or other material
tmpairment of the lien created by this Security Instrument or Lender's security iatorest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate inforratisn or statements to Lender (or failed
to provide Lender with any materis! information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residencet 1¥ (his Security Instrument is on n
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires “ee iitle to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property, If Borcower fails to perform the covenunts and apseements contained in
this Securily [nstrument, or there is a legal proceeding that may significantly affect Lender's rights in the Froperty (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lerder may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property, Lender's actions may
include paying any sums secured by g lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to muke repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender ugree to other terms of payment, these amounts shall bear interest from the
date of dishursement ut the Note rate and shall be payable, with inferest, upon notice from Lender to Borrower requesting
payment.

8. Muortgage Insurance. If Lender required mortgage insurance as 1 condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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Lender's address stated herein or any other uddress Lender designates by notice to Borrower. Any notice provided for in this
. Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
contlicts with applicable law, such conflict shafl not affect other provisions of this Security Instrument ar the Note which can be
~ given effect without the conflicling provision, To this end the provisions of this Security Instrument and the Note are declared
" to be severable.

' 16. Borrower’s Copy. Borrower shall he given one conformed copy of the Note and of this Security Instrument.

: 17. Transfer of the Property or a Beneficial Inferest in Borrower. If all or any part of the Property or any interest in it
.is sold or transferred (or if a beneficial interest in Borrower is sold or iransferred and Borrower is not & natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this aption shall not be exercised by Lender if exercise is prohihited by feders] law as of the date
of this Security Instrument.

If Lender exeteises this option, Lender shall give Borrower notice of acceleration. The nolice shall provide a period of not
less than 30 day:ron the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1t Rorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secuiity [nstrument without further notice or demand on Borrower.

18. Borrower's Pigh. fo Reinstate. [f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instument discontinued at any time prior to the earlier of: (1) 5 days (or such other period ns
applicable law may specify for séirstatement) before sale of the Property pursuant to any power of sale contained in this
Securily Instrument; or {b} entry of & judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due wreder this Security Instrument and the Nole s if no acceleration had occurred; (b)
cures any default of any other covenants Or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonahle attofneys fees; and (d) takes such action us Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligution to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remwin fully effective w5717 no seeeleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sule of Note; Change of Loan Servicer, The Noteor @ partial interes! in the Note (logether with this Security
Instrument) may be sold one or more times without prior notice 1 #orcower, A sale may result in a change in the enfity (known
as the "Loan Servicer") that collects monthly payments due under the Mot and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If insre is n chunge of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above a:d upplicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should Fe made. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borcower shall not cause or permit the presence_use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyors-slse to do, anything affecting the
Property that is in violation of any Environtnents] Law. The preceding two sentences shall not apply to the presence, wse, or
storage on the Property of small quantities of Hazardous Substances that are generally recopinzed-to be sppropriate 1o normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, tawsiit it other action by any
governmental or regulatory agency or private pasty involving the Property and any Hazardous Substance o Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified hy any governmental or reguintiry authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower simll promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials contuining ashestos o formaldehyde, and radionctive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows:
21. Acceleration; Remedies, Lender shall give notice to Borrower prior to ucceleration following Borrower's hreach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under parngruph 17 unless
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THIS ADJUSTABLE RATE RIDER is made this  20TH  day of NOVEMBER, 1997 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securily Deed (the
“Security Instrument”) of the same date given by the undersigned (the "Borrower”) lo secure Borrower's Adjustable Rale
Note (the "Note*) to A1 MORTGAGE CCRPORATION

(the "Lender”) of the same date and covering the property described in the Security Instrument and locsted at;
408 MADISON, GLENCOE, ILLINCIS 60022

| Property Addreasf

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORADWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE TZ1¥. BORROWER MUST PAY.

ADDITIONAL COYENANTS. In addition to the covenanmis and agreements made in the Security Instrument,
Borrower and Lender further-covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial inf2pst rate of 7.1250 %. The Note provides for changes in the interest

rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Chunge Dates
The interest rate | will pay may change on the'trst day of DECEMBER, 2000 . and on thal day

every 12th month thereafter. Each date on which my interest rale could change is called a "Change Date.”

{B) The Index
Beginning with the first Change Date, my interest rate will be lmszd on an Index. The "Index” s the weekly average

yield on United States Treasury securities adjusted 1o a constant mau' ity of one yesr, as made svailuble by the Federal
Reserve Board. The most recent Index figure available as of the date 45-2uys before each Change Date is called the "Current

Index,”
[f the Index is no longer available, the Note Holder will choose a e index that is based upon compurable
information. The Note Holder will give me notice of this choice.

(C) Caleulation of Changes
Before each Change Date, the Note Holder will caleulate my new interest rate by adding TWC AND

THREE FOURTHS percentige point(s) ( 2.7500 %) to the Current Index, The Note Holder
will then round the result of this addition to the nearest one-cighth of vne percentage point (0,125 %), Subject to the limits
stated in Section 4(D) helow, this rounded amount will be my new interest rate until the next Change Dat-.

The Note Holder will then determine the amount of the monthly payment that would be sufficient 1o repay the unpaid
principal that [ am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Chunges
The interest rate [ am required to pay at the first Change Date will not be greater than 9.1250 % or less than

5.1250 %. Thereafter, my interest rte will never be increased or decreased on any single Change Date by more
than two percentage points (2.000%) from the rate ofintegest | have been paying for the preceding 12 months, My interest
rate will never he greater than '1-3 +250. 4!

Page 1 ol 2 Rev. 0imaos  NPS 8473
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