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TO » 40K 352 | | MORTGAGE

B LALE (With Future Advance Clause)
1. DATE AND PARTIES, Thciate of this Morlgage (Securily Instrument) is and the
parties, their addresses and taxad ntification numbers, if required, are as follows:

MORTGAGOR:
CARMEN HAYDEE MARTINEZ

ROSAURA ORTIZ
2517 N WASHTENAW
CHICAZO, IL 60847-1815

LENDER:

Liberty Bank for Savings
7111 W, Foster Ave,
Chicago, IL 60656-1988

2. CONVEYANCE, For good and valuable consideration, the receipi-wund sufficiency of which is acknowledged, and to
secure the Secured Debt (defined below) and Mortgagor's performance under this Security Instrument, Mortgagor grants,
bargains, sells, conveys, mortgages and warrants to Lender the Jollowing descrived property:

10T 18 IN BLOCK 11 IN HARRLET FARLIN'S SUBDIVISICN OF TH-WEST
1/2 OF THE EAST 1/2 OF THE SOUTH WEST 1/4 OF THE SOUTH EAS™-1/4
SECTICN 25, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLIMOIS

P.I.N. 13-25-418-016-0000

The property is localed in TOOK. ..o n
(County)

................................. , CHICARD oo vvene e, IHinols .. 8064721812,

(Address) (City) (Z1P Code)

Together with all rights, easements, appuricnances, royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and replacements that may
now, or at any time in the future, te part of the real estate described above (all referred to as "Property™),
. SECURED DEBT AND FUTURE ADYANCES, The term "Secured Debt” is defined as follows:
A.Debt incurred under the terms of all promissory note(s), contragi(s), guaranty(s) or other evidence of debt described
below and all their extensions, renewals, modifications or substitutions. (When referencing the debis below it is
suggested that you include items stich as borrowers' names, note amounts, interest rates, maturity dates, etc.)

BCRROWER CWES LENDER THE PRINCIPAL SUM OF FORTY TWO THCUSAND,
SEVEN HUNDRED THIRTY SEVEN (U.S.$42,737.00) . THIS DEBT IS
EVIDENCED BY BORROWER’S NOTE DATED THE SAME DATE AS THIS SECURITY
INSTRUMENT [THE ‘'NCTE’] WHICH PROVIDES FOR MONTHLY PAYMENTS, WITH
DEBT PPE?D, DUE AND PAYABLE ON 12/08/12

THE FULL IF NOT SOONER
ILLINOIS - MORTGAGE (NOT FOR FNMA. FIILMC, FHA OR VA US ) (page 19464
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B. All future advances from Lender to Mortgagor or other future obligations of Mortgagor to Lender under any
promissory note, contract, guaranty, or other evidence of debt executed by Mortgagor in favor of Lender executed
after this Security Instrument whether or not this Security Instrument is specifically referenced. 1f more than one
person signs this Security Instrument, each Morigagor agrees that this Security Instrument will secure all future

_advances and future obligations that are given to or incurred by any one or more Mortgagor, or any one or more
Mortgagor and others. All future advances and other future obligations are secured by this Security Instrument even
though all or part may not yet be advanced. All future advances and other future obligations are secured as if made
on the date of this Security Instrument. Nothing in this Security Instrument shall constitute a commitment 10 make
additional or future loans or advances in any amount. Any such commitment nust be agreed to in a separate writing.

C. All cbligations Mortgagor owes to Lender, which may later arise, to the extent not prohibited by law, including, but
not limited to, liabilities for overdrafts relating to any deposit account agreement between Mortgagor and Lender.

D. All addition= sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting the
Property and (s 7alue and any other sums advanced and expenses incurred by Lender under :he terms of this Secunty
Instrument. _

‘This Security Instrument wili nsf secure any other debt if Lender fails to give any required notice of the right of rescission.

PAYMENTS. Mortgagor agrees thri a'l payments under the Secured Debt will be paid when due and in accordance with
the terms of the Securad Debt and this Scourity Instrument.

PRIOR SECURITY INTERESTS. With ;;gud to any other mortgage, deed of trust, security agreement or other lien
document that created a prior security interest o1 eicombrance on the Property, Mortgagor agrees:
A.To make all payments wher. due and to perfoim or comply with all covenants.

B. To promptly deliver to Lender any notices that Moxgagor receives from the holder.

"C.Not to uilow any modification or extension of, nor to ienuest any future advances under any note or agreement
secured by the lien document without Lender’s prior written corseid.

CLAIMS AGAINST TITLE. Mortgagor will pay all taxes, assessments, Hens, encumbrances, jease payments, ground
rents, utilities, and other charges relating to the Property when due. Lendei may iequire Mortgagor to provide to Lender
copies of all notices that such amounts are due and the receipts evidencing Morgajor’s payment. Mortgagor will deferd
title 1o the Property against any ¢laims that would impair the lien of this Security Justrument, Mortgagor agrees te assign
to Lender, as requested by Lender, any rights, claims or defenses Mortgagor may have against parties who supply labor or
materials to maintain or improve the Property.

. DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance-<i 2 Secured Debt to be
immediately due and payablc upen the creation of, or contract for the creation of, any lien, encumireuce, transfer or sale
of the Property. This right is subject to the restrictions imposed by federal law (12 C.F.R. 591), as avplicable. This
covenant shall run with the Property and shall remain in effect until the Secured Debt is paid in full ‘anu this Security

[nstrument is released. :

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in good condition
and make all repairs that are reasonably necessary. Mortgagor shall not commit or aliow any wasle, impairment, or
deterioration of the Property. Mortgagor will keep the Property free of noxious weeds and grasses. Mortgapor agrees that
the nature of the occupancy and use will not substantially change without Lender's prior written consent. Mortgagor will
not permit any change in any license, restrictive covenant or easement without Lender’s prior written consent. Morigagor
will notify Lender of all demands. proceedings, claims and actions against Mortgagor, and of any Joss or damage to the
Property.

Lender or Lender's agents may, at Lender’s option, enter the Property at any reasonable fime for the purpose of inspecting
the Property. Lender shall pive Mortgagor notice at the time of or before an inspection specifying a reaseniable purpose for

{pege w
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the inspection. Any inspection of the Property shall be entirely for Lender’s benefit and Mortgagor will in no way rely on
Lender's inspection.

RN RN PR )

P

AUTHORITY TO PERFORM. If Mortgagor [ails 1o perform any duty or any of the covenants confained in this Security
Instrument, Lender may, without notice, perform or cause them to be performed. Mortgager appoints Lender as atiorney
in fact to sign Mortgagor's name or pay any amount necessary for performance. Lender’s right 1o perform for Mortgagor
shall not create an obligation to perform, and Lender’s [ailure to perform will not preclude Lender from exercising any of
Lender's other rights under the law or this Security Instrumient. I any construction on the Property is discontinued or nol
carried on in a reasonable manner, Lender may take all sleps necessary 10 protect Lender's security interest in the
Property, including completion of the construction.

PR
Ll

10. ASSIGNMENT OF LEASES AND RENTS, Mortgagor irrevocably grants, bargains, sells, conveys and warrants (o
Lender as ad<:itional security all the right, title and interest in and to any and all existing or fulure leases, subleases, and
any other writter‘ur verbal agreements for the use and oceupancy of any pertion of the Property, including any extensions,
renewals, modificatinos or substitutions of such agreements (all referred to as "Leases"} and remts, issues and profits (all
referred to as "Reps”) Mortgagor will prompily provide Lender with true and correct copies of all existing and future
Leases. Mortgagor may coliet, receive, enjoy and use the Rents so long as Mortgagor is not in default under the terms of
this Security Instrument,

Mortgagor agrees thal this assignmens is-immediately effective after default between the parties (o this Sccurity Instrument
and elTective as to third parties on tie recording of the Security Instrument, and this assignment will remain effective
duting any period of redemption by the Mortaagor until the Secured Debt is satisfied. Mortgagor agrees that Lender may
take actual possession of the property witnout the necessity of commencing legal action and that actual possession is
deemed to oceur when Lender, or its agent, notiies Morgagor of default and demands that any tenant pay all future Rems
directly 1o Lender. On receiving notice of defauit, 4 {ortgagor will endorse and deliver to Lender any payment of Rents in
Morlgagor’s possession and will receive any Rents in trusi for Lender and will not commingle the Rents with any other
funds. Any amounts collected will be applied as provided in.this Security Instrument. Mortgagor warrants that no defaull
exists under the Leases or any applicable landlord/tenant law.Mortgagor also agrees to maintain and require any tenant to
comply with the terms of the Leases and applicable law.

11.LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELCPMENTS. Mortgagor agrees to comply with the
provisions of any tease if this Security [nstrument is on a leaschold. [f the Property includes a unit in a condominium or a
planned unit development, Morigagor will perform all of Mortgagor’s duties urder the covenants, by-laws, or regulations
of the condominium or planned unit development,

12, DEFAULT. Mortgagor will be in default il any party obligated on the Secured Debt fails to make payment when due.
Morigagor will be in default if a breach occurs under the terms of this Security Instrument or any other document executed
for the purpose of crealing, securing or guarantying the Secured Debt. A good faith belief by ['ender that Lender at any
time is insecure wilh respect to any person or entity oblignted on the Secured Debt or that the proscct of any payment or
the value of the Property is impaired shall also constitute an event of default.

13, REMEDIES ON DEFAULT. In some instances, {ederal and state law will require Lender to proviue Mortgagor with
notice of the right to cure or other notices and may esiablish time schedules for forcclosure actions. Subject to these
limitations, if any, Lender may accelerate the Secured Debt and foreclose this Security Instrument in a manner provided by
faw if Mortgagor is in default. Upon defiault, Lender shall have the right, withow declaring the whole indebtedness due
and payable, to foreclose against all or part of the Property. This Morigage shall continue as a fien on any part of the
Property not sold on foreclosure,

At the option of Lender, all or any part of the agreed fees and charges, accrued interest and principal shall become
immediately due and payable, after giving notice il required by law, upon the occurrence of a default or anytime
thereafter, In addition, Lender shall be entitled to all the remedies provided by law, the terms of the Secured Debt, this
Security Instrument and any related documents. All remedies are distinct, cumulative and not exclusive, and the Lender is
entitled 1o all remedies provided at law or equity, whether or not expressly set forth, The acceptance by Lender of any sum

{page 3-p{ 6)
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in payment or partial payment on the Secured Debt afier the balance is due or is acrelerated or afier foreclosure
proceedings are filed shall not constitute a waiver of Lender's right to require complete cure of any existing default. By not
exercising any remedy on Mortgagor’s default, Lender does not waive Lender's right to later consider the event a default if
it continues or happens again.

14.EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Except when
prohibited by law, Mortgagor agrees to pay all of Lender's expenses if Mortgagor breaches any covenant in this Security
Instrument, Mortgagor will also pay on demand any amount incurred by Lender for insuring, inspecting, preserving or
otherwise pmtectmg the Property and Lender’s security interest. These expenses will bear interest from the date of the
payment until paid in full at the highest interest rate in effect as provided in the tetms of the Secured Debt. Mortgagor
agrees to pay all costs and expenses incurred by Lender in collecting, enforcing or protectmg Lender’s rights and remedies
under this Security Instrument, This amount may include, but is not limited to, attorneys’ fees, court costs, and other legal
expenses. This Security Instrament shall remain in effect until refeased. Lender agrees to pay any recordation costs of such
release.

15, ENVIRONMENTAL 1.A'NS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmenta! Law
mesns, without limitation, ti; Comprehensive Environmental Response, Compensation and Lisbility Act (CERCLA, 42
U.S.C. 9601 et seq.), and ali oaer federal, state and local laws, regulations, ordinances, court orders, attorney peneral
opinions or interpretive letters 2or=cming the public health, safety, welfare, environment or 2 hazardous substance; und (2)
Hazardous Substance means any tovic, radioactive or hazardous material, waste, pollutant or contaminamt which has
characteristics which render the subsiarce dangerous or potentially dangerous to the public health, safety. welfare or
enviropment. The term includes, without linitaion, any substances defined as "hazardous material,” “toxic substances,”
"hazardous waste" or "hazardous substance” aadei any Environmental Law.

Mortgagor represents, warrants and agrees that:
A. Except as previously disclosed and acknowledgec in writing to Lender, no Hazardous Substance is or will be located,
stored or released on or in the Property. This restriction does not apply to smail quantities of Hazardous Substances
thal are generally recognized to be appropriate for the norral use and maintenance of the Property.

B. Excepl as previously disclosed and acknowledged in writing <0 Tender, Mortgagor and every tenant have been, are,
and shall remain in full compliance with any applicable Environrieriat Law,

C. Mortgagor shall immediately notify Lender if a release or threatened releasz of a Hazardous Substance occurs on,
under or about. the Property or there is a violation of any Environmental {.aw concerning the Property. In such an
event, Mortgagor shall take all necessary remedial action in accordance with apy Crvironmental Law.

D.Mortgagor shall immediately notify Lender in writing &s soon as Mortgagor has reason 10 believe there is any
pending or threatened investigation, claim, or proceeding relating to the release or uicaiened release of any
_ Hazardous Substance or the violation of any Environmental Law.

16, CONDEMNATION. Morigagor will give Lender prompt notice of any pending or threatened action, Dy private or public
entities to purchase or take any or all of the Properly through condemnation, eminent domain, or @y other means.
Montgagor authorizes Lender to intervene in Mortgagor’s name in any of the above described actions or claims. Mortgagor
assigns to Lender the proceeds of any award or claim for damages connected with a condemnation or other taking of all or
any part of the Property, Such proceeds shall be considered payments and will be applied as provided in this Security
Instroment. ‘This assignment of proceeds is subject 10 the terms of any prior mortgage, deed of trust, security agreement or
other lien document,

17, INSURANCE. Mortgagor shall keep Property insured against loss by fire, flood, theft and other hazards and risks
reasonably associated with the Property due to its type and location. This insurance shali be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shail be chosen by Morigagor subject to
Lender’s approval, which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property according to the terms of this
Security Instrumnent.

o fpage 4
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All insurance poticies and renewals shall be accepiable to Lender and shall include a standard "mortpage clause” and,
where applicable, "loss payee clause.” Mortgagor shall immediately notify Lender of canceliation or termination of the
insurance. Lender shall have the right to hold the policies and renewals. If Letder requires, Morigagor shall immediately
give to Lender all receipis of paid premiums and renewal notices. Upon loss, Mortgager shall give immediate notice to the
insurance carrier and Lender. Lender may make proof of loss if not made immediately by Morigagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property or lo
the Secured Debt, whether or not then due, at Lender’s option. Any application of proceeds (o principal shall not extend or
postpone the due date af the scheduled payment nor change the amount ol any payment. Any excess will be paid to the
Morigagor. I the Property is acquired by Lender, Mortpagor’s right 10 any insurance policies and proceeds resulting from
damage 10 the Property before the acquisition shall pass to Lender o the extent of the Secured Debt immediately before the
acquisition,

18, ESCROW FOR TaA¥.¢2 AND INSURANCE, If otherwise provided in u scparate agreement, Morigagor may be required
to pay to Lender tunts for4axes and insurance in escrow.

19, FINANCIAL REPORTS AMD ADDITIONAL DOCUMENTS, Mortgagor will provide to Lender upan request, any
financial statement or information Lender may deen reasonably necessary. Morigagor agrees to sign, deliver, and file any
zdditional documents or certifications‘dhat Lender may consider necessary (0 perfeet, continue, and preserve Mortgagor's
obligations under this Security Instrument Znd Lender's lien status on the Property.

20. JOINT AND INDIVIDUAL LIABILITY; CO.S5iGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Security Instrument are joint and individual, 17 Xertgagor signs this Security Instrument hut does not sign an evidence
of debt, Mortgagor does so only 1o mortgage Mortgagor's interest in the Property to secure payment of the Secured Debt
and Mortgagor does not agree to be personally liable on-the Secured Debt. If this Security Insirument secures a guaranty
between Lender and Mortgagor, Morlgagor agrees (0 waive-aay rights that may prevent Lender from bringing any action
or claim against Mortgagor or any party indebled under the obligaion, These rights may include, but are not limited to.
any anti-deficiency or one-action laws. Morigagor agrees that Lenoer and any party to this Security Instrument may
extend, modify or make any change in the terms of this Security Instrament ar any evidence of debt without Mortgagor’s
consent. Such a change will not release Mortgagor from the terms of this Security Instrument, The duties and benefits of
this Security Instrument shall bind and benefit the successors and assigns of Margaeor and Lender.

21, APPLICABLE LAW,; SEVERABILITY; INTERPRETATION,. This Security Insirament is governed by the laws of the
jurisdiction in which Lender is located, except to the extent otherwise required by thetliws of the jurisdiction where the
Property is located. This Security Instrument is complete and fully integrated. This Sevarity Instrument may not be
amended or modified by oral agreement. Any section in this Security Instrument, attachments, orary agreement related to
the Secured Debt that conflicts with applicable faw will not be clfective, unless that law expressly o: impliedly permits the
variations by written agreement. If any section of this Security Instrument cannot be enforced according io its terms, that
section will be severed and will not affect the enforceability of the remainder of this Security Instrument. Whenever used,
the singular shall include the plural and the plural the singular. The captions and headings of the sections of this Security
Instrument are for convenience only and arc not to be used 1o interpret or define the terms of this Security Instrument.
Time is of the essence in this Security Instrument.

22. NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class mail
to the appropriate party’s address on page ! of this Security Instrument, or to any other address designated in writing.

Notice to one mortgagor will be deemed to be notice to all mortgagors.

23, WAIYERS., Except to the exient prohibited by law, Mortgagor waives all appraisement and homestead exemption rights
relating 1o the Propetty.

{paga 6/
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24. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any one time shali
not exceed § ....42737.00, ... rrareenies , . This limitation of amount does not include interest, auomeys fees, and
other fees and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply to advances
made under the terms of this Security Instrument o protect Lender’'s security and to perform any of the covepants

. contained in this Security Instrument,

25, OTHER TERMS. If checked, the following are applicable to this Security Instrument:

R T

03 Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt may be
reduced o & zero balance, this Security Instrument will temain in effect until released.

[ Construction Loan. This Security Instrument secures an obtigation incurred for the construction of an improvement
on the Praperty.

- {0 Fixture Ziling, Morigagor grants to Lender a security interest in 2ll goods that Mortgagor owns now or in the
future and wat are or will become fixtures related to the Property. This Security Instrument suffices as a financing
statement .nfany carbon, photographic or other reproduction may be filed of record for purpuses of Article @ of the
Uniform Cotaniricial Code.

ik Riders. The covenant: and agreements of each of the riders checked helow are incorporated into and supplement and
amend the terms of this Stcurity Instrument. [Check all applicable boxes)
O Condominium Rider "} Planned Unit Development Rider {3 Other ......... 1=4 FAMILY. .RIRER
- [0 Additional Terms.

T

e PR
2z Loaaeie ARy

SIGNATURES: By signing below, Mortgagor agrees to the terns and covenants contained in this Secutity Instrument and in
any attachments. Mortgagor also acknowledges receipt of a copy of thiz Security Instrument an the date stated on page 1.

{7 1f checked, refer 1o the attached Addendum mcorporated herein.. for additional Mortgagors, their signatures and
acknowledgments.

e (76
/fﬂ/d@/ﬁ ’/ L v cneenenn RALQALST AL NSAIANE 0T N 2 v L2/04197

Signature) CARMEN (Qwo)  (SiguwROSAURA ORTIZ 7 ) (Date)

ACKNOWLEDGMENT:

hdvidt)  Tsis instrument was acknowledged before me this Eh..... day of
by CRARMEN  HAYDEE MARTINEZ AND ROSAURA ORTIZ ... ... et abe st e st rae e .

My commission expires:
(Seal)

AT b b el bt e A a st e i ad e v A LA AR I d b rd G ddbabanbodtadbald

(Notary Public)

©1394 Bankars Systems, In.. St. Clood, MN 1-800-397-23u) Form REMTGAL 111188 APP ID 657 ipage & of 6)




UNOFFICIAL COPY:z303 .

If the Rents of the Property are not sufficient to cover the costs of taking control of and
mannging the Property and of collecting the Rents, any funds expended by Lender for such
purposes shall become indebtedness of Borrower fo Lender secured by the Security Instrument
pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents #id has not and will not perform any act that would prevent Lender from exercising its
rights unde:this paragraph.

Lender, Or Lender’s agents or a judicially appointed receiver, shali not be required to enter
upon, take cuntol of or maintain the Property before or after giving notice of default to
Borrower. Howe'er, Lender, or Lender’s agents or a judicially appointed receiver, may do so at
any time when a defaxi occurs, Any application of Rents shall not cure or waive any default or
invalidate any other ricki or remedy of Lender. This assignment of Rents of the Property shail
terminate when all the sums secered by the Security Instrument are paid in full,

I. CROSS-DEFAULT PXOVISION. Borrower's default or breach under any note or
agreement in which Lender has/an .nterest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument,

BY SIGNING BELOW, Borrower accciis and agrees to the terms and provisions contained in
this 1-4 Family Rider,

HAYDEE, MARTINEZ <~ %

YA (L g
ROSAURA ORTIZ (el

Form 3170 9/90
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1-4 FAMILY RIDER

Assignment of Rents

‘THIS 1-4 FAMILY RIDER is made this 24th...... day of Qctober, 1997........... .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust ¢ Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower"} to secure Borrower's Note to Liberty, Bank for, Savings
AL W Taster Ave.,. (hicage, . Jh.G06R6-1288...............oieinn (the "Lender”)
of the same 4ate and covering the Property described in the Security Instrument and located at:

AD1T. N WASHTENRH . FHTCAGO,. IL. 808471813, .

{Proparty Addrass)

1-d FAMILY COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Leader-further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the property described 1 the Security Instrument, the following items are added to the
Property description, and shall also conctitute the Property covered by the Security Instrument:
building materials, appliances and goods i every nature whatsoever now or hereafter located in,
on, or used, or intended to be used in connection with the Property, including, but not limited to,
those for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
light, fire prevention and extinguishing apparsivs, security and access control apparatus,
plumbing, bath tubs, water heaters, water cioséts, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds,
shades, curtains and curtain rods, atached mirrors, “cubinets, panelling and attached floor
coverings now or hereafter attached to the Property, ail of wiich, including replacements and
additions thereto, shall be deemed to be and remain a part of tae Property covered by the Security
Instrument. All of the foregoing together with the Property deseriled in the Security Instrument
{or the leasehold estate if the Security Instrument is on a leasehoid) are referred to in this 1-4
Family Rider and the Security Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shail'not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Ledder has agreed in
writing to the change. Borrower shall comply with all laws. ordinances, resulations and
requirements of any governmental body applicable tv the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Borrower shall ziet-allow any
lien inferior to the Security Instrument to be perfected against the Property without Lendar's prior

wrilten permission.
Farm 3170 9190

L
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MULTISTATE 1.4 FAMILY RIDER—Fannie Mae/Fraddie Mac Uniform Instiument 3
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'’S OCCUPANCY. If the Property is a 2- to 4-family property, such as a
duplex, the first sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the
. Property s deleted. All remaining covenants and agreements set forth in Uniform Covenant 6
g shall remain ia effect.

;. : G. ASSIGWMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
to Lender all lenses of the Property and all security deposits made in connection with leases of the
Property. Upon th: 2ssignment, Lender shall have the right to modify, extend or terminate the
existing leases and tc'evesute new ieases, in Lender's sole discretion. As used in this paragraph
G, the word "lease” shall mican "sublease" if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolately and unconditionally assigns and transfers to Lender all the
rents and revenues ("Rents"} of the Property, regardless of to whom the Rents of the Property are
i payable. Borrower authorizes Lenacr o Lender’s agents to collect the Rents, and agrees that each
g tenant of the Property shall pay the Renrs in Leader or Lender's agents. However, Borrower shall
5 receive the Rents until (i) Lender has gived “orrower notice of default pursuant to paragraph 21 of
the Security Instrument and (i) Lender has givsii notice to the tenani(s) that the Rents are to be
paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) al'’Pents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to b2 applied to the sums secured by the
Security Instrument; (ii) Lender shall be entitled to collec! 2ad receive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Property siiai! pay all Rents due and unpaid
to Lender or Lender’s agents upon Lender’s written demand to the «enant; (iv) unless applicable
: law provides otherwise, all Rents collected by Lender or Lender’s tg=ats shall be applied first 1o
if the costs of taking control of and managing the Property and collecting t'ie Rents, including, but
- not limited to, attorney’s fees, receiver’s fees, premiums on receivar's. bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and
then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable to account for only those Rents actually recered; and (vi)
Lender shall be entitled to have a receiver appointed to take possession of and’ rusnage the
Property and collect the Rents and profits derived from the Property without any showing #s.to the
inadequacy of the Property as security.

i

D

i
A

P 3 L

PO

Form 317091
7 A
Bankers Syntems, Inc., St. Cloud, MN Foim 1-4FAMA-LAZZ 10/14/88 {pags 2 of 3} 4




