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e SPACE ABOVE THIS LINE FOR RECORDING DATA
isheing “ﬁz‘“’ MME ", MORTGAGE COUNTY CODE: 016

RECTCO-BOK : OFFICE NUMBER: 254
ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO.: 1-B55104-6

THIS MORTGAGE {"Securityunstrument”) is given on Qctober 14, 1997

The mortgagor is
KAMAL GULATI!, MARRIED T lyzgm GULATI

Sheanin

("Borrawer",
This Security Instrument is given to
GREAT WESTERN BANK, A FEDERAL SAVINGS BAMK
DOING BUSINESS AS SIERRA WESTERN MORYGA2E COMPANY )
which Is organized and existing under tha laws of THE UNITED STATES OF AMERICA . and whose
addregs g
9457 CORBIN AVENUE, NORTHRIDGE, CA 91324
{("Lenclar”}, Borrowsr owes Lender the principal sum of
TWO HUNDRED TWO THOUSAND FIVZ HUNDRED AND 00/100

Dollars (U.8, $202,500.00 J, This debt is avidenced by SLeinwer's note dated the same dote as this
Security tngtrument {"Noto"), which provides tar monthiy payments -with the full debt, if not paid earlier, due
and paeyablo on  November 1, 2027 . This Socurity Instrument secuies to Lender: (8) the repayment of the
debl avidenced by the Noto, with Interest, and all ronewals extangions ane modifications of tho Nota! (I (ha
paymont of all other sums, with intarest, advanced undar Peragraph ? te’ neetect the socurity of this Security
ingtrumant: and (e} tho parformance of Borrowor's covennnts and agraemeantz-uader this Security (nstrument
and tha Nota. For this purposo, Borrower toos heraby mortgage, grant and <anvay to Lender the following
doscribad praporty locatod in COOK County, WHlinois:

LOT 6 AND THE SQUTHEASTERLY HALF QF LOT 7 {N BLOCK 8 IN GL23INS AND

MDCONNELL'S EDGEBROOK GOLF ADDITION, BEING A SUBDIVISION OF LD 29

AND PARTS QOF LOTS 22, 30, 37 AND 38 (N BRONSON'S PART DF CALDWI1L

RESERVE, IN SECTION 33, TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, tLLINOIS.
PIN/TAX ID:  10.33-313-027 VOLUME 128

which has the nddress ot 8817 IONIA

LINCOLNWOOD
llinols BOBBHY {"Proporty Addrogs™);

TOGETHER WITH all tho improvemoms now or horaslior grocted on tho propecty, and all onsemonts,
appurtendnces, ond lixturos now or horoaftor o part of tha proporty. All roplocemonts and edditiang shall alyo
bg caverod by this Sacurity Instrumant, All of tho lorogoing 8 ralerred 10 in this Security Inttrument os the
"Proporty.”

BORROWER COVENANTS that Borrower is inwlully saised ol tho estato horoby conveyod and hos the right
o mortgage, grant and convey tho Proporty and thiot tho Proporty ts unencumbered, axcep for encumbrances
ot rocord. Borrowor warrants and will defond genorally tho title to tho Praparty agaoinst oll olaims and domands,
subjoct to any ancumbrancoes of record.

THIS SECURITY INSTRUMENT combints unifarm covenants lor nationnl usa and non-unilorm covenams
with limitod vorintions by jurisdiction to constitate & uniform socurity Instrument covaring ronl property.

l%LlHO!S«-?Jnu!u Famity-Fanaie Mon/Froddie Mna UNIFORM INSTRUMENT Form 3014 9190 mage 1 af § pages)
ROMAHOS TR



0 e
]
P
g
[ 8

" unlesg another law thai'upplies to the Funde sets a lasser amount. If so, Lencar may, at any time, collect and

- -~ UNOFFICIAL COPY
- ™ UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

% . 1. Payment of. Principal-and: Interest; Prepayment and Late Charges. Borrower shali prompily pay -when
'eq due the principal of and 'interast on the debt avidenced by the Nots and any prepayment and late charges due |

o nnderthe Notei.. ... .. .

- 2, Funds for Taxes and: Insurance. Subjsct to applicable law or to a written waiver by Lender, Borrower

. @ ghall-pay to Lander on the.day monthly payments are due under the Note, until the Note is paid in full, 8 sum
'y, {"Funds”} for: (a} yearlyitaxas and: assessments which may attain priority over this Security Instrument as &
“llen on the Property; (b).yearly laasehold payments or ground rents on the Property, i any; (c) yearly hazard or
.praperty insurance premiums; (d} yearly flood insurance premiums, if any; (el yearly mongege insurance
‘premiums, i any; and {f) any sums payable by Borrower to Lender, in accordence with the provisions of
-Paregraph 8, in lisu of ttie payment of mortgage insurance premiums, These items are called “Escrow ltems.”

a4’ federally relatad mortgage loan may require for Borrower's escrow account under the federal Real Estate
. Settlement Procedures - Aict ‘of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. {"RESPA"),

t
B

-Lender may, at sy time; collect and hold Funds in an amount not 1o exceed the maximum amount & lerder for

. hold Funds In an amount not to excesed the lesser amount. Lender may estimate the amount of Funds due on
.- the basis of curent date and reasonabla estimates of expenditures af tuture Escraw ltems or otherwise in
+ . -accordance witn guplicable Jaw. - -
. ;- The Funds shei na hitld: In an Institution whose deposits are insured by a federal agency, instrumeniality,
©_or entity (including Lender,. it Lender is such an institution) or in any Fedaeral Home Loan Bank. Lender shall
apply the Funds to psy the Escrow Itams. Lender may not charge Borrower for holding and applying the Funds,
annually anialyzing: the esiiow account, or verifying the Escrow tems, uniess Lendes pays Borrower interest on
“the Funds and-applicable’tavs pirmits Lender to make such a charge. However, Lender may require Borrower to
. pay a one-time chargs.ior an. irdependent real estete tax reporting service used by Lendar in connection with
~this losn, unless: applicable faw prrvides otherwise. Uniess an agreement is mada or applicable faw requires
.Intereat to ba. paid, Lender shall ‘nc:.ba required 10 pay Borrower any interest or earnings on the Funds.
* Borrower and Lender may; egree in wiiting, however, that interest shall be paid on the Funds. Lender shail give
to Borrower, without charge, an annual accuunting of the Funds, showing credits and debits 1o the Funds end
the. purpose for which each. debit to the Tusdy wes made. The Funds are pledged as additional security for all
sume secured by this Seclsity instrument, ‘
. It the Funds held by Lender exceed the eipoums permitted to be held by applicable law, Lender shall
fccount to Borrower for tha oxcess. Funds - in eccordance with the requirements of applicable law, I the
amount of the Funds held by Lender at any time is ‘ot sufficient to pay the Escrow ltems when due, Lender
. ay: so notity Borrowar in writing, and, in such cesc-Fazirower shall pay to Lender the amount necessaty to
make up the deficlancy, Borrower shall make up tha deflziency In no more than twelve monthly payments, at
Lander’s sola discretion. '

- ~Upon payment in full-of all sume secured by this Security ‘nstrument, Lender shalt promptly refund to

Borrower .any Funds held by Lender, If, under Paragraph 21, Lenrer shall acquire o1 self the Property, Lender,
- priotr to the acquisition or ale of the Property, shall apply any Funds hald by Lender at the time ol acquisition
-or sdle as a credit againgt the sums secured by this Security Instrument.

- 3. Application-of Payrnents. Unlags applicabla law provides othurwise, ali paymems received by Lender

under Paragraphs. 1 and 2 shall be applied: first, to any prepsyment chirguse due under the Nota; second, to
~ ameunte payable under Pzragraph 2; third, to interost due; fourth, to prinsipal due; and last, 1o any lala
charges due under the Note, ‘

" 4, Charges: Liens, Borrower shall pay »il 1axes, assessments, charges, fines snd impositions atlributable
to the Property which maT attain priority ovar this Security Instrument, and lessaroid payments or ground
ronts, it any. Borrowar shai! pay these obligations in the manner peovided in Paragesith 2, 21 if not paid in that

~ manner, Borrower shall pay them on time directly to the person owed payment. Bedrewer shall promptly
furaish to Lander all noticen) of amounts to.be paid under this paragraph. I Borrower makes these paymente

o ditectly, Borrower shall proniptly furnish to Lender receipts evidencing the payments,

- Borrower shall promptly discharge any . lien which has priority over \his Security inctrument uniess
Borrower: () agrees In writing to the payment of the obligation securad by 1:ie lien in a manner acceptable 10

“ . Londer; (b} contests in goog faith the lien by, or delends against enforcement of the lien in, legal proceedings

- whigh in the Landar's opinlon operste 10 prevent the gniorcement of tha Hen; of {c} secures from the holdar of
the flan ar agresmont satinfactory to Lender subordinating the lien 1o this Security Insirument. If Lender
+ ' detarminos that eny part ol tha Property I8 subject 1o e fien which may suain priority over this Security
* instrumont, Lendor may give: Borrawor a notice idontitying the tien. Borrowar shall satisfy the lisn o+ take one

. ar more of the actions sot forth above within 10 days of the giving of notice.
6. Hazard or Proparty ltisurance, Borrower shall keep the improvements now exisling or heresfter erected

- .on the Pronerty insured against foss by fire, hazards included within the term “extended coverage” and any

other hezards, including floods or floeding, for which Lender requires insurance. This insurance shail be

~ mainained in tha amounts and for the periods that Lender requirea. Tha insurance catrigr providing the

- Insurance shall be chosen by Borrower subject to Lender’s spproval which shall not be unreasonably withheld.

- If Borrower falls 10 maintain. coverage dercribod above, Lendor maoy, at Lendei's option, obtain coverage to
- protect Lendor's riphts I the Property in accordance with Paragraph 7.

Alf insurance policies anil renawals shall be acceplable to Lendaer and shalt include a standatd mortgage

. clayse. Lendor shell have the right to hold the policies and ronewals. i Lender tequites, Boriower shall

“promptly give to Lender nli raceipts of pald premiums and renowal notices. In the event of loss, Borrawer shatl

oy afe Form 3014 9180 (page 2 of 6 pages!
WoR T ERLeeLls - e




. UNOFFICIAL COPY

‘w  give prompt notice to the insurance carriar and Lender. Lander may maka proof of loss if not made promptly by
' Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appliad to restoration
‘or repalr of the Property dsmaged, if the restoration ar repair is economicelly feasible end Lender's security is
not lessened. If the restoration or repalr is not economically feasible or Lender’'s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with any excess pald to Borrower, It Borrower abandons the Property, or does not answer within 30 days
a notice from Lender that the insuranco carrier has offered to settle a claim, then Lender may callect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by
this Security Instrument, whether or not then due. The 30-day period will bagin when tha notice is glven,

Uniess Lender and Borrower otherwise agree in writing, any application of procesds 1o principal shall not
extend or postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
amount of the payments. It under Paragraph 21 the Property is acquired by Lendar, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the axtent of the sums secured by this Security Instrument immediatsly prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protaction of the Property; Borrower's Loan Application;
Leassholds. Borruwer shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days afier-wie execution of this Security instrument and shafl continue to occupy the Property as
Borrower's princizai-residence for at least ons year after the date of occupancy, unless Lender otherwise
agrees in writing, whish consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are bayond Briroivar's control. Borrowar shall not destroy, damage or impair the Property, allow the
Property to deteriorata, ¢i..ommit waste on the Property. Barrower shall be in default if any forfeiture action
or proceeding, whether civi!'orcriminal, is begun that in Lender's good faith judgment could result in forfaiture
at the Property or otherwise materially impair the lien created by this Security Instrument or Lender's security
interast, Borrower may cure such a default and reinstate, as provided in Paragraph 18, by causing the action or
proceeding to be dismissed with & ruicg that, in Lender’'s good faith determination, precludes forfeiture of the
Borrower's interest in the Property o other material impairment of the lien creatad by this Security Instrument
or Lender’s security intarast, Borrower ¢nall also be in default if Barrower, during the lean application process,
gave materially false or inaccurate inforinariun or statements to Lender {or failed to provide Lender with any
material information} in connection with the-loan evidenced by the Note, including, but not limited to,
representations concarning Borrower's oceuparcy of the Property as a principal residence, If this Security
Instrument is on a leasahold, Borrower shall coinply with all the provisions of the Isase. f Borrower acquiras
fea title 1o tha Property, the leasehold and the fee tiue chall not marge untess Lender agrees to the merger in
writing.

7. Protaction of Lender's Rights in the Propert: 1f Borrower fails to perform tha covenants and
agreemants contained in this Security instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrurtry, probate, for condemnation or forfeiture or
to enforce laws or regulations], than Lender may da and pay to’ v/hatever is necessary to protect the value of
the Property and Lender's rights in the Property. Lender's acticns mav.include paying any sums secured by a
lian which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and
entering on the Property to make repairs. Although Lender may take-aztion under this Paragraph 7, Lender
does not have to do so,

Any amounts disbursed by Lender under this Paragraph 7 shall become additional dabt of Borrower
secured by this Security Instrument, Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of dishursement at the Note rate and shall be payable, with interest,
upon notice from Lender 1o Borrowar requaesting payment,

8, Mortgage Insurance. |f Lender required mortgage insurance as a condition 01 me«ing the loan secured
by this Security Instrument, Borrowar shall pay the premiums required 1o maintain the shorigage insurance in
effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or cerses to be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent' ro-the mortgage
insurance previously in effect, at a cost substantially equivalent to the cost to Borrower ¢f he mortgage
insurance previously in atfect, from an alternate mortgage insurer approved by Lender, If substantially
equivalent mortgage insurance coverage is not available, Borfower shall pay to Lender each month a sum equal
to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in sffect. Londer will accept, use and ratain these payments as a loss reserve in lleu of
mortgage insurance. Loss raserve paymants may no longer be raquired, at the option of Lender, if mortgage
insurance coveraga (in the amount and for the period that Lendar requires) provided by an insurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage Insurance in effect, or to provide a loss reserve, until the requirement for mertgage insurance ends in
accordance with any written agraement belween Borrower and Lander or applicable law,

9. Inspaction, Lender or its agent may make reasonable antries upon and inspections of the Property.
Lendarishall give Borrower notice at the time of or prior to an inspaction specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, diract or conseguential, In connection
with any condemnation or other teking of any part of the Property, or for conveyanca in lleu of condemnation,
are hereby assigned and shall be paid to Lender,

LITELE
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. 17.Transfer of the Property or a Beneficial Interest in Borrower, If 3ll or any part of the Property or any -
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. In the avent pf_:é total. taking of the Praperty, the proceeds shall be applied ta the sums secured by this

‘Security [nstrument whether or not then dus, with any excess paid to Borrower. In the event of s partial teking

~ of the Property. in which: the fair market value of the Property immedistely befcre the taking is equal to or
.greater than the:amount of the sume:secured by this Sacurity Instrument immediately before the taking, unless
:Borrower and Lender othdrwise agree'in wiiting, the sums secured by this Security Instrument shall be reduced
- :.by:the amount of'the preiceeds multiplied by the following fraction: (a) the toral amount oi the sums secured
- Immediately: before- the ‘taking, divided: by: (b) the fair market value of the Property immediately before the

1

| ~taking. -Any balance shell'be paid to Borrowar. In the event of a partial taking of the Property in which the {air
- market value of the Property immediately! before the taking is less than the amount of the sums secured

immediately before the taking, unless Borrower and Lender otherwise agrae in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or

‘not the sums are then dun, -

- 1f the Property-is abeindoned by Borrower, or if, after notice by Lender to Borrower that the condemnor

. ‘offers to-make an-award: or settie a claim' for damages, Borrower 1ails 10 respond to Lender within 30 days

- after the date the:notlce is given, Lender Is authorized to collect and apply the proceeds, ai its aption, either to

‘ :je;}tcmtion or repair of the Property or to the sums securad by this Security Instrument, whether or ngt then
-due. o ‘

- Unless Lender. and Borrower otherwise. agree in writing, any application of proceeds tc principal shall not
.extend or postpons tha-due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
amount of such payragnié.

:11. Borrower Not.ne's=sed; Forbearance By Lender Not a Walver. Extiension of the time for payment or

-modification of ‘amortizat'ain of the ‘sums secured by this Security instrument granted by Lender 10 any

successor in interest of Barrowar shall not operate 10 release the liability of the original Borrower or Borrower’s

~ .SUcCessors in interest. Lender shi2li not be required to commence proceedings against any successor in interest
“or refuse to extend time-for payme~: or otherwise modify amortization of the sums secured by this Security

‘hstrument by reason: of :einy demand made:by the original Berrower or Borrower's successors in interest, Any

- forbearance by Lender in exercising any ight or remedy shall not be a waiver of or preclude ihe exercise of
- any right or remedy. © g _
-~ 12, Buecessors. and Assigns Bound; Joir.c bnd Severs! Liabiilty; Co-signers. The covenants and agreaments
“of this Security Instrumerit shall bing and-beie/it the successors and assigns of Lender and Borrower, subject

10 the provislons:iof. Paragraph 17, Borfower's zovenants and agreements shall be joint and several. Any

- Borrowar who co-signs this Security instrument but dnas not execute the Note: (a) is co-signing this Security

. Instrument. only to: mortgage; grant and convay that Forrcwer's interest in the Property under the terms of this
“Security. Instrument; - [b). 4 not personally obligated 1o ey the sums secured by this Security Instirument; and
lc) agrees that. Lender.and any other Borrower may-zngree to extend, modify, forbear or make any
.accommadations with re¢ard to the terms of this Securily irctrument o the Note without that Borrower's
- gonsent,’ L U o - '

.7 7113, Loan Cherges, if the loan secured by'this Security Instrumsnt is subject 1o a law which sets maximum
_loan. charges, -and; that law:is finelly interpreted so that the intsiest o--ather loan charges cotlected or to be
~Gollected in connection: with- the loan excesd the permitted limits, (hen. ia) any such loan charge shall be

reduced by the .amount-iecessary to reduce the charge to the permities limit; and (b} any sums already
‘coltected from Borrower which exceeded: parmitted limits will be refunded 1t Rorrower. Lender may choose 10

.~ make this refund by reducing the principal:owed under the Note or by making r direct payment to Borrower. If
- arrefund reduces principei; the reduction. will be treated as a partial prepaymenrt without any prepayment

charge under the Note, - . = - :

7 .14, Notices. ‘Any -notice to Borrower provided for in this Security Instrument shall be given by delivering it

o by malling-it by-first. ciass. mall unless applicable law requires use of another methor. The notice shall be
directed to the Property Address or any ather address Borrower designates by notice to Lesder. Any notice 10

‘Lender- shali be given- by: first class mail ‘to Lender's address stated herein or any other-address Lender
-deslgnates by notlice to Borrower, Any notice. provided for in this Security insirument shall be dzemed to have

hean given to Borrower of Lender when given as provided In this paragraph.
.16, Governing:Law; Saverability. This: Security Instrument shall be governed by federal law and the law of

‘the -furisdiction: in iwhich;the Proparty .is:locatad, In the event that any provision or clause of this Security

Instrument or. the :Note canflicts with applicable law, such conflict shall not affect other provisions of 1his

§ecurity instrument. or ther Note wilich can'ba glven eftact without the conilicting provision. To this end the

provisions of this Security: Instrument and the Note are declarad 1o be severable.
16, Borrower's’ Copy, ‘Borrower shall be given one conformed copy of the Note and of this Security

Interest in It Is sold-or trariaferred for if o beneficlal interest in Borrower is sold or transferred and Borrower is

-not a natural” person) without- Lender's prior. written consent, Lender may, at its option, require immediata

payment in full of‘;iall_ sums.sacured by: this Sacurity Instrument. However, this option shail not be exercised by
Lender if exarcise Is prohibited by federal law as cf the datae of this Security Instrument.

Form 3014 8/80 (pspe 4 of 6 pages)
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It Lendor uxurclsos this option, Lender shall give Borrowor notice of accoleration. Tho notice shall provido n
period of not toss than 30 days from the date the notico Is dalivarod or mallad within which Barrawar must pay
‘all sums socured by this Socurity Instrument, t Borrower fails to pay thoso sums prior 1o the axpitation of this
poriod, Londer may invoka any romodios permitted by this Security ingtrumant without furthor notice or
demand on Borrowor,

18, Borrowar's Right to Reinstate, If Boriowor mouots cortuin conditions, Botcower shall hove the right to
have onforcemant ot this Sceurity Instrument discontinued at any timo prior 10 the vatlier of: tal 6 daye lor
such othec parlod ve applicable Inw moy spocity for roinstatomont) before sale of the Proparty pursuant 10 ahy
power of sale containod in this Socurity instrumiant; or (b} antry of a judgment anforcing this Security
[natrument, Those conditions are that Borrowor: (a} pays Landar all sums which thon would ba dun under this
Seourity Instrumant and the Noto sa if no acceleration had occurrad; () curas nny default of by other
covenams o7 apresmonts; () pays all exponses incurcad in enforging this Socurity Instrument, Including, but
not limited to, ronsanable attornoys' fees; and {d} 1akos such action as Lender may reasonohly raguira (o
assure that the lien of this Security Instrumant, Londoer's rights in tho Property and Borrower's obligation to
pay the sums sevurnd by this Socurity Ingtrument shall continue unchanged. Upon reinstatemont by Borrower,
this Security Instrurant and the obligations secured haroby shall remain fully elfective as if no accalaration had
occurred, Mowever, (hiv right to reinstato shall not apply In the case of acceleration under Paragraph 17,

19. Sale of Note; Znrage of Loan Servicer, The Noto or o pardal intarast in the Note {togethar with this
Security Instrument) may be sold one or more timas without pricr netice to Borrowar. A gale rmay result in a
change in the antity (knowr as tho "Loan Servicer') that collects monthly paymaents due under the Note and
this Security instrument. There niso may be one or mere changes of the Loan Servicer unrelatad o a sale of
tha Nota. !f there is a chango of ' Loan Servicer, Borrower will be given written notice ot the change In
accordance with Paragraph 14 abave-and applicable law. The notica will state the name and address ol the
new Loan Servicer and the addrags to which payments should be made, The notles will also contain any other
informaticn required by applicable low,

20. Hazardous Substances, Borrower shainiol cause or permit the presence, use, disposal, storage, ot
rolease of any Hazardous Substances on or in e “roperty, Borrower shall not do, nor allow anyone else 12 do,
anything &ffacting the Property that is n violation of-any Environmental Law. The proceding two sentencas
shall not apply to the presence, use, or storage on the Froporty af small quantitios of Hazardous Subsiances
that aro genorally recognized to ba appropriate to normai residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of (apy_investigatien, claim, demand, lawsuit or other
action by any governmantal of reguiatory agency of private ‘past involving the Property and any Hazardous
Substance or Environmantal Law of which Borrower has actua! kncw!adge. 1§ Borrower learns, or is notified by
any governmental or rogulatory autharity, that any removal or owner reqiadlation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all recessary remedial actions in accordance
with Environmantal Law,

As used in this Paragraph 20, "Hazardous Substances” are those substances-dafined as toxic or hazardous
substances by Envircnmental Law and the following substances: gasoline, keicseng, other flammable or toxic
pelroleum products, toxic pasticides and herbicides, volatile solvenls, materials containing asbestos or
tormaldehyde, and radioactive materigls, As used in this Paragraph 20, "Environmeriai Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, s»iey or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accaleration; Remedies, Lender shall give notice to Borrowar prior to acceleration following Barrower's
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under Paragraph
17 unless applicable law provides otherwisa). The notice shall speclfy: (a) the default; (b} the action required to
~cure default; (o} a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; end |d} that faiture to cure the default on or before the date specified in the notice may
/. result In acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding and
- "sale of the Property. The notice shall further Inform Borrowar of the right to reinstate after accelerstion and the
" right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Barrower to
acceleration and foreciosure. If the default is not cured on or before the date spacified in the notice, Lender at
its option may raquira immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing tha remadies provided In this Paragraph 21, including, but not limited
te, reasonable attorneys’ jees and costs of title evidence, Form 3014 9/90 (page § of € pages)
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22, Reisaso. Upon payment of all sums secured by this Security Instrument, Lender stall ralease this
: Sacmiw (nstrumont ta Borrowar, Borrower shall pey any racordation cests, Lender may charge Borrowar -a fee
. {or raleasing this Security Imstrumant, but anly if the fao is paid to a third party for services rendarad and the |
charging of the tee is permitted under applicable law.
3. Walver of Homestead. Borrower walves all right of homasiead exemption in the Property,

24, Riders to thia Sacurity Instrument. if one or more ridars are oxecuted by Botrower anfd recorded

. togather with 1his Securlty Instrument, tha covanants and agreements of each such rider shall be incorporated

. Into and shall amend and supplement the covenants and agreements of this Security Insttument as i the
. ridur(a} waora a part of thiy Security instrument, {Check applicable lina(s!]

X Adjuslabla Rate Rider ) Condeminium Rider 1-4 Family Rider
Graduated Paymant Ridot Planned Unit Development Rider . Biweekly Payment Rider
Balloon Rider : " Rate improvemem Ridar Second Hame Rider
Other(s) {epecify]

R
Pt -

" st —

8Y SIGNING ‘“'low Borrower accepts and agrees 10 the tarms and covenams comawed in this Security
Instrument and In ame-riderts) executed by Borrower and recorded with it.

" Withasses:

~Botrower

’(MLG
vt A {Seal)

~Borrower

ANY AND ALL HOMESTERR RIGHTS.

~Borower

(Seali
--Bortowar

, . |Spaca Bolow This Line For Acknowledgme !
R State of Winois, " County ss: CCI R K)‘
1, 'W\? d\’\:ﬂi\’ L g{?\a of . a Notary Public in

and. for. sai? county arid state, do hareby cortify that SHEMB L i
ama C,,.ulmt and  Dewadr (o leti, TS s o
_ p grsonally known:. to me' to ‘be the sama person(sj whose name{s) subscribed 19 the forenaing instrument,
. ‘appearad before' me this clay in person, and scknowledged that
- ‘signed .and dalivered the:sald instrument as free and voluntaiy act, for the
uses and purpasas thereiny set forth, -

Given under my hand and official seal, thls J L‘I 4. day of {?,K'r‘u

" .My' Comm!séidn_a_xPirBS-i‘;' '
| : : owary Pubhc
PEE00400000 001 OO DOVOD

1) _"7‘ ; . : ’
" This lnstrument was prepared by: 5 “OFFICIAL SEAL"

.~ SAJIDA RAZVI - :
" 6B0 EAST ALGONQUIN ROAD GRISELDA HERNANDEZ ¢

0 L 4

. *
) “SU"TE 106 . + NOTARY IJUB“G. SiATE oF ﬂ.UNUIS :
 scHaumeuRe, 1 60173 $ M Commission Expires Hay 20, 2001 §

otwoooo-ooooooototcoooovooe
Foim 3074 9/90 ipspe 6 of 6 pages)
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ADJUSTABLE RATE RIDER

Loan No.: 148E5104-6 ARM A.23
THIS ADJUSTABLE RaTE RIDER datud October 14, 1997  chonges and adds 10 the
Mortgage, Odod of Teaat, orSccurity Dovd (the "Soecurity Instrumuont”) 1 signod this day. The
Sacurity Ingtrumant socuras ey Nato lthe "Note™) to

[ ]

GREAT WESTERN BANK, A FEDERAL SAVINGS BANK
DOING BUSINESS AS SIERRA WESTLRN MORTGAGE COMPANY

{tho "Lendar”), also signed this doy, and covars my proporty as duscribod in tha Socurity
Ingtrument sod tocatac ol

B817 10NIA
LINCOLNWOOD, |1 80669
{(Property Addross!

ATTENTION: THE NOTE CONTAINS PROVISIONS ALLOWING FOR ADJUSTMENTS TO MY
INTEREST RATE AND MY MONTHLY INSTALLMENT. THE NOTZ (iiTS THE MINIMUM AND
MAXIMUM INTEREST | MUST PAY AND HAS THE POTENTIAL #OR DEFERRED AND
CAPITALIZED INTEREST.

Tho amount ef my schedulad monthly Ingtolliment could bo less than the amount requirad to pay
tho interost due aftur o roto acfustment for that ingiallment puriod. 1F g, tho Nors Holder will
subtruct tho amount of my schedutod monthly instalimant from the omount of intarzst (hal | owe
for that month and will add the difforence (o the outstanding principal balance of my loan, This
unpald interost I8 celiod “defurred intorost”. When tho doferred intorest is nddoo 1o the
autstanding peincipal balanco of my lonn it is called "capitniized intarast”. Under the Noto, | must
pay intorest on the amount of the capitalized intorost atded 10 tho principal balanca at the same
tate of intorost | am roquirod to pay on the owstanding loan balance aach manth, "

GF366R09 (RY/97) Pago 1 of 5 %,
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SUMMARY OF FEATURES

INTEREST RATE AND MONTHLY INSTALLMENT ADJUSTMENTS
The Note providaa 1or pdjustments to my interest rate and my monthiy instaliments as {ollows:

S Initiel imerest Rote 4.960% Firgt Inierest Rate Adjustment Date Februery 1, 1998

Initial Montkiy lnstallmenf $1,080,80 Instaliment Due Date 18t

Firs1 Installmant Sue Date December 1, 1997

Maturity Date  Nove:nter 1, 2027 First Ingtaliment Adjustment Date Dacember 1, 1998

Minimum Rete* 2.400% Maximum Rate*9.950%

Rate Differential 2,400 Principal Balance Limitation $253,125.00

*The Minimum Rate and Maximum Rate-ara aubject 10 adjusiment ag provided in Saction 11d).

1. METHOD OF COMPUTING INTEREST 2.47E ADJUSTMENTS.
(a} Adjustmont Dates. The interest rate | wit-ngy will ba adjusted on the First interest Rate
Adjustment Date (shown on tha front of this Rider) and on every Installmem Due Dste
theraafter,

tb} The Index, Baginning with tng First Intorest Rate AZj:atment Date, my interest rate will be besed
on en Index, The “Indux" is the Twalve-Month Averago Jdetermined as set forth below, of the
monthly yialds ("Monthly Yields"} on activaly traded United $:awns Treasury Securities adjusted
to @ conutant maturity of onoe year as published by the Feuaral [Heserve Board in the Faderal
Ressrva Statisticsl Relomse ontitied "Selecled Interast Rates ((3.13)." The Tweiva-Month
_Averege Is: detormined by adding together the Monthly Yiglde f4r tne most recent twalve
months and dividing by 12, The most recent index flgure available as of 15 days baefore sach
interast Rate Adjustmens Date is cafled the “Current Index.”

It tha Indqx s no‘longor ovailable, the Note Holder will chooss @ new index-and. ¢ new rate
ditferenttal to result in a rate similar {o the rate in 2ffect a1 the! time. The Note Holzer will give
me notice of this cholca.

ey . Psge 2 of §
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Loan No.: 1-855104-6

{c}  Calcutation of Adjustment, The Note Hoelder will determine each adjusted interast rate
by adding the Rate Differential (shown on the front of this Rider) to the most recently
published Current Indax. The sum of the Current index and the Rate Diffarential is the interest
rate that will apply to my loan until the next month's interast rate adjustment. The Nota
Holder may choose not to increase my interest rate aven if an increase is permittad because
af an increase in the Current Index. The Note Holder is not required te give me advance
notice of interest rate adjustments,

(d} _<dhnits on Intarest Rate Adjustments. The interast rate | am required to pay during the
term of this loan will not be greater than the Maximum Rate nor less than tha Mininyum Rate
{shown‘or/the from of this Ridar), unless the property sacuring this loan is sold and the lean
is assumez, aale of the property and assumption of my foan require the Note Holder's
consent. |7 iecproperty is sold and my loan s assumed, the Note Holdar may adjust the
Maximum Rate upa five percentage points (5.0%) above the interest rate in effect on the
date of the assumution, The Note Holder may also adjust the Minimum Rate up to live
percentage points (5.2%1 below the interest rats in effect on the date of the assumption. The
Note Holder may increara or decrease the Maximum Rate and tha Minimum Rate each tima
the property is sold and tie‘toan is assumad. The Note Holder, howevar, may choose not to
adjust the Maximum Rate or Minimum Rate gach time the property is sold and the loan is
assumed. The Note Hoider's cholea whether 1o adjust the Maximum or Minimum Rates will
be made at the time the Note Holdar consants to the sale and assumption.

METHOD OF COMPUTING ADJUSTMF{TS TO THE MONTHLY INSTALLMENT.

{0) Adjustment Dates, My monthly instaiiment will be adjusted on the First Installmemnt
Adjustment Date (shown on the front of'this Ridor) and annually thereaftor. The date the
ingtallment will be adjusted is called the "Instedmant Adjustment Date".

(b} Calculation of Adjustments. The naw insteiimant will be calculated approximately 60
days prior to the Instaliment Adjustment Date by uslng the Interest rate which is then in effect
and the laan balance which would be owing on the Instaiimant Adjustment Date it ll regularly
scheduled ingtaliments are made. The naw installment wil b3 an amount which would be
sufficient to repay the loan balance used in tho calculation vier4ha remaining term of the loan
at the Intorest rats used in tho calculntion, in substantially equalpayments.

(¢ Limitatlon on Adjustmants to tho Monthly Instaliment, The increnses eas docronses
which oceur to the monthly ingtaiimoent on the Installment Adjustment Date will not oxeoad 7
1/2% of the pravious monthly installment excopt on tho {lith (Bth) anniviarsary of
the First Instaliment Dua Date, and on sach fifth {6th} annivarsary during the remaining tarm
ol the loan. On the fifth (5th) annivorsary, and oach filth (Bth} annivergary
following, the Incronsos or docransoes to the monthly ingtallmont may excoed 7 1/2% of the
pravious instalimoent amount {f the calculation of installment adjustment doscribod in Section
2{b) would rosult in a groator adjugtmaont,

GFIBBRO9 {RO/D7) Page 3 of 5
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My unpaid prlnclpal can never exceed the Principal Balance Limitation {(shown under
-SUMMARY OF FEATURES). ‘In the event my unpaid principal would otherwise exceed the
Prlnclpa! Balance: Limitation, | will begin paying & new monthly installment until the next
Instaliment ‘Adjustmant Date notwithstanding the 7 1/2 % annual installment adjustment
Iimltatlon The naw monthly instalimant will be an amount which would ba sufficient to
repay. my then unpald principal.in full on the Maturity Date at my interest rate in effect the
manth prior to the Instaliment Dua Dare in substantially equal instaliments.

ADDITI,ON}AL cr VENANTS. In ddltion to the covenants and agreements made in the Security
instrument, Borrawar and Lender further covenant end agree as follows:

A, THANSFER' OF TKE "POPERTY OR OF A BENEFICIAL INTEREST (N BORROWER
Paragraph 17.0f the Sscurity lnstrumem is amended 10 read as follows:
(The Note Hoider Is caller; the "Lender:" | am called the "Borrower.")

17, LENDEH S CONSENT PReQUIRED. i{ander may declare 8!l sums secured hereby
immediately due and payable wiiivi:i 30 days after such caclaration except as expressly limited
by law, I Borrower without Lenasi s prior written consent: {a) sells, conveye, contracis 10
sell, alienates or further encurnbers ali‘o: any part of the Property; or (h) leases all or eny pait
of the- Proparty for a term, together wich 8il-axarcisable options, of & years or more; or (cl
leases all or any. part of the Property snd, i3 connection with such lease, grants the lessee an
option to purchaaa ait or any pait of the Prope(tv or {d) sufiers the title or any interest in the
Property to be divested, whethar voluntarily or inveiuntarily; or (e} changes or permits to be
changed tha character or uye of the Property; or {7} iJ.a partnership and anv ol the general
partnars' interests in the partnership are transferres or assigned whethes volunierily or
involuntarlly; or (g} Is a corporation with fewer than 103 stockholders at the date of execution
of this Security Instrument and more then 10% of its capital stock is sold, 1ransferred of
assigned during 8 12-month period.

. FUNDS:FOR TAXES AND INSURANCE
The thitd sensenca in the second paragraph of Uniform Covenamt 2 of the Security Insirument
is amended 10 read as follows: Lender may not charge for holding and applying the Funds,
analyzing the account or verifying tha escrow items, unless Lender pays Borrower imerast on
the Funds and applicable law permits Lender 10 make such a charge, provided, however, that
Lender may Impose upon Borrower at closing a fee 10 compeneate a third party who shall be
responsible for the monitoring end payment of real estale taxes without thetgby hacoming

obligated 10 pay Borrower Intarast on the Funds,
Page 4 of 5
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Loan No.: 1-8656104.-6
C. OCCUPANCY AGREEMENT
If Borrower was required to execute an Qccupancy Agreement as a condition for obtaining
the loan secured by this Security Instrument, the terms of the Occupancy Agreement,

including the pravisions which make u violation of its terms an event of default under this
Security Instrument, are incorporated herein by this reference.

SIGNATURES OF BORROWERS:
{Please sign your name exactly as it appears below.)

BY SIGNING BELOW,
I accept and pyree to the terms and covenanis in this Adjustable Rate Rider.

e JZ\-Q/M Wél_{u (Seal

Sk amm GULATT, WIFE:OF KAMAL GULATI, SIGNS
THISMORTGAGE' RIPER FOR THE SOLE PURFOSE OF

WAIVING ANY AND ALL HOMESTEAD RIGHTS,
(Seall ¢ (Seal)

(Seal)

GF366ROY (RY/97) Page 5 of 5§
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