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THIS MORTGAGE ("Sceurity Instrunzac™) is given on December 4, 1997 . The mortgagor is
KATHLEEN BARKULIS, MARRIED

("Borrower"). This Security Instrument 15 given to
BILTMORE FIMNANCIAL BANCORP, IN(.
which is organized and existing under the laws of THE STATE(OF ILLINOIS , und whose
address is 1540 EAST DUNDEE ROAD, #180, PALATINE, ILLINGIS 60067
("Leader™). Borrower owes Lender the principal sum of
One Hundred Eighty Thousand and no/l00-------ommmmimmmm i oo
Dellars (U.S. S 180,000.00 ).
This debr is evidenced by Borrower’s note daed the same due ps this Securiry instrument {"Note"), which provides lor
monthly payments, with the full debt, if not paid carlier, due and payable on January Vv, 2028
‘This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note. with interest, and all rent.wa!s
extensions and modifications of the Note; (b) (he payment of all other sums, with inlerest, advanced under paragraph 7 to
protect the security of this Security Insirument; and (c) *he perfermance of Borrower's covenarys and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey. o dender the following
described property located in COOK County, [llinois:
LOT 218 IN FOX PCINT UNIT NC. 2, BEING A SUBDIVISION IN THE NORTHWEST-1./4
OF SECTICN &, TOWNSHIP 42 NORTH, RANGE 10 EAST GF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TG THE PLAT THEREQOF RECORDED MAY 26, 1965 AS DOCUMENT
19477013 IN BOCK OF PLATS 687, PAGE 43, IN COOK CCUNTY, TLLINCIS,

PIN 02-06-106-006-0000 - i ‘
which has the address of 110 QLD MILL ROAD BARRINGTON {Street, Cuty],
illinois 60010 (Zip Conde] ("Property Address™);
lLLINOIS-IS;‘ggie Family-FNMAIFHLMC UNIFORM
bt aly

ST -1 INSTRUMENT Form 3014 9/90

@n-éR(ILJ 95021 01 Amended 5/91 l

Pagu b ot 6 YMP MORTGAGE FORKSS 180021 7291 Bux 333 c" ’
=




STIETTE

UNOEEICIAL COPY """

S
06/6 bLOE wiog g o g oBg wiros: (1ue- €D

RO
10%0 fsond urene Lew yawgm usl| e 01 1000gns s Kuadosd sy jo wed AUR 1BG; SSUILINIGR JapUaT] J] UAWILISY] A1In338 siy)
0] uai) ay1 Sujtewipacgns Japus] 03 Aluloeysiies JuawaaiSe e us)| 9y JO JOPIOY IY) WOIJ SINDIS {2) 10 1UAI| AY) JO JUIWII0IUI
a waaasd o) aresado uotuido s.J2puTT A Ul YIIUM sguipaacoad jeda) “ul U9l A1 JO JUAWAIILD wueSe spusgep 10 ‘Ag
uel[ o ey pood ul s150MU0D (q) H1epu O ajqeidence JSUUEW © U1 Ual) 3 AQ paInais uonedyqe 2y jo wauked 3 o1 Sulim
11 soxde (v) :19M01I0f SFIUN JudWILISY] A1In39g S 3940 A1Loud SeY Yaiym udig Aue adieyosip Apdwosd |jeys Jrmon0g
‘siunwfed s uiouapiaa $1d1aoal Japua] 01 gsiwTy Apduroad jfeys Jamoliog ‘A2l sluaWAed A53i1 SR Jam011og i
-yydesSered sty 1opun pred ag 03 SIUNOWE Jo SION0U (12 JIpUa] 01 4SILINY Andwoid jjeys samollog “iuawAed pasmo uosiad afr O
Anoanp swh uo way Aed |[eYs Jamonog ‘aunew ey W pred jou 1 30 7 ydesBesed uy paplaoid Jouuviu G suoneigo a5y
Aed jpeys somoutog “Aue ji ‘siwal punoid o sitstuAed Ployases| PUB USRI} ANINDIS SIY) 1340 Smiond wene ARt Yyamm
Auadolg ay1 o1 2[geIngune suchisodit pue sauy ‘sadrenyo ‘siwassasse “saxel {je Aed jjeys Jamerrog tsudl’j adiey)
‘210N 311 Jopun anp sadieya | Aue 01 “isL] pue anp rediounid o1 YLNO} (AN 1S3INUL 07 P
tz ydesFered sopun «gofed sitnowe 03 *PULIAS AON ) JOpUN NP saSieyd wawAedazd Luv o1 153y patjdde 2 [jeys T puv |
sydeadered Japun Jopud-4q paaiacal siuznded ye asumsoyio sopiaord mey ajqestidde ssajun ‘sjuauifr  ju uoneanddy ‘¢
JUALLITLISU] AJUNDRS SIU
A£G PaINDOS SWINS JU) ISUIRTY 111D © SU 3jes 10 yoinsinbae Jo awil 3y} e 1apus AQ piay spung Aue Adde (eys *Suadolg AU jo
ajes Jo uonisinbog oty 0) Joud “3opua] *Auadotd 3Y1 [jas I aunbae [feys 1apuor] ‘|z YdesSeled sapun “jp "IpUA] Aq pray spuny
Aue Jomoijog 0} pumjos Apdozd 1Cys 1ApuFT UAWRLSY] Alnaag s Aq panses swns (e jo |y ul wawAed vodn
UoIaI3sIP {08 §,Japud] 1 suawAud AjIUDUE 3A[d4]
Wyl 210w O Ul A5U3LIp S dn fEUL{YS Jomoliod ‘Aouatoyap a1 dn ajeus 01 AJessadau Junows sl Jpua] 0 Aed [peys
JoMOLIOF 9583 YONS U1 PR ‘Suntim Ul 1omoug AJiou 05 Avw Jopur] "onp uaum swalj 201253 21 Aed 01 1uAAINS 10U ST ALD
A 12 Jopua] Aq Play SpuMf 3y} JO JUNOWE 3 1 M| ajquandde jo sjuaWaNnbal SYI Yiim AIUEPIOITL U SPUR] SEINI A IO}
10m0L10g O] TUNODJL [JeYS (aPUFT ‘me] 3|qedndaz-A H1aY 34 O) paniod SIMNOWE BY) PAsI%d JIPUT 4Q PIAY SPUNY 241 ]
~uatnnsuy IN0ag sig AG paImaas swns (e Jej £inods [euoliippe st podpatd o1 spung Ayl "APLW Sem SPUR 3 01 1GRP
yoea oy 10j asodind ot pue spund 3 01 SNGIP pue SIPAD Surmoys ‘spund ay: jO Supunodde [ENUUE UE *afreyo moynm
*IomoLI0g 0] 2A13 [[EYS JOpuY ‘spunyg 2y uo pred aq jf4s 1SANL 1B "IIAIMOY ‘Supum ut a2de Aew Jepua] pue Jamouog
"spufn,] 91 o sSutures 16 1521010 Al Jamoliog Avd of PAJINIBI $Q JOU [[YS JIPUY] “pied ag 01 iS2101UL $2IMDAT M ajqeaydde
10 3pEW S| 1UAWILTE UB SSAUM) "ISIMIINO sopraaid me| syquarvdde ssafun ‘uwe SIY) Yiam UONOIILOI UL JIPU] AqQ pasn
2914195 Supsodal Yel aleisa feat Juopuadopul ue Jof agseys aw-suc’e fed 01 Jamostog 3nbal Aew 1apu] JaAIMOH aimEyp e
[ans ayew 03 Japu] snwssd me) ajqeat|dde pue spung 3y ue 152121 waxOL0g sAed Japu] Ssajun "SwM] moasg oy Futk)lion
10 Junoooe Moxsd a1 Surzkjeue Kjjenuue ‘spuny ap Fuikjdde puv Suip|cy 701 Jamoliog dTIEYD 1ol el JAPUST "SWAY MOIST
iy Aed o1 spuny oyy Ajdde (jeys Jopus] ‘YURE (HO°] AWOH 1819 Aure Uy 10 (UONTHISUL UB YONS $113pUaT J1 "I3puaT Aupapu)
Anus Jo ‘fyeivawnnsu) ‘Aouage [eaps] © £q painsut 21e sysodop 2sOUM UDIMIBLUL U UL PIRY aG (IEYS spung agl
*me] 21qeaiddy Y1 YOUBPIOIIL Ul ASIAMIAYI0 IO SWAI| M01IST
250N JO 54MIpuadxd JO SAEIUASI J[QEUOSEDI PUB BIEP IUDLIND JO SISTq 341 UO NP $PIiIE 40 MNOWE A ALWHSH AP JIpUT]
UNOLWE 13§89} BG) PIAOXI O] 10U IUNOIIE UL U) SpUN| PlOT] pUB 159[100 "aUH] Aug e CAUW apudy oS Ji JUROWE JISSA] € S198
spun.g 2y o) soydde jey) mey Jaypoue sse(un ‘(L YdSHY.) bas 12 1097 UOHIDS 1)'S ] T1 T O SN WL PAPUSWE ST 1L6]
70 39y S2INPaVOJJ TUALAMNGS M [EDY [B4OP3] DY) 1IPUN JUNOIDE MOIISI § 19mo110g 10] 21nbd A7w uro] agvELOW paE
A7[e3opaj U JOJ JOpuD} B JUNOWIE WNMLIXEW ) PI3IX3 01 10U UROUE L wl SpUng PlOY PUE 19afen man Auy it "Aew Japuy
. ‘SWIAN} MOIDST, PO[[ET AT SWIAN ISHYL ‘swunpasd aauwansut afeduows Jo wowAed a1 Jo naij ul ‘g uduiazied jo suoisiacad 2y
{l4 IOUEPIONE Ul ‘Japur] 01 Jamouog Aq ajqeded swns Aue (§) pue AU ji 'qwnpuaid soueinsut afedriow A|1eak (9) LAUT )
sswnnwaid sauesnsu) pooy) Ajreak (p) tswnimald 2oueInsyl Auadoxd 1o prezey Ajieak () (Aue j1 ‘Auadolg oy L $1ual punoss 1o
sjuowfed poyasea) Ajreak (q) ‘Ausdosd Sy uo Ualj B & JUIWRISU] Aunoag sty 3340 Anond el AR UI1GMm SILAUWSSISSE pUe
saxe) Aok (€) :J0j {,5pund,) wns e ‘|(nj ut pred 1 30N 241 JIUN ‘910N SY? Jepun anp v sjuswied Ajieow Aep a4 UO Japury
o} Ked {eys JomoLog ‘IApUT AG I2ATEM USNLIM B 01 IO ME] a(qeatjdde o1 1walgng "adUEINSU] puT LINL], J0) SPUN] T
*310N 91} Japun anp safieyd ok pue JuswAedaid Aue pue 910N 33 AQ PIoUIpIAD 03P U3 UD JSAINUL PUT JO rediouisd
a onp uoym Aed Apdwold |reys samowog ‘saflapyy 2y pue RwAiedal] NS pue [edoutlg jo waiuled ‘1
:sMO|10 ST 2215 PUE 1URUIACY J9PUDT] PUL JBm0L0E SINVNIAOQD WH0AINN
-Ku1adod jeas SULIFA0D JUIWILISUY A1LINDAS LLIOJIUN T AIMNISUOD 01 uonapsunf Aq suolELEA
pAIUT] I SITEUSA0D WLIGSIUR-UOU DU 35 [EROHIEU 10) SIUEUAAGD wojiun S3UqWo | NTWNULSNT ALI¥NDES SIHL
"pI02a1 JO SARVEIGUINIUI AUT 01 109[qns *SpURLIAP pue st |8 sureSe Auadoig 3y 01 3 A Aj[esouad pusjop [fim pue
SIUBLITAY 19MOLI0G *PI021 JO SIOUTIGWINOD J0) 1d70X3 ‘pasaquindLIun St Ausdosg 2y 1ew pue Auadnig oq £2au00 pUE nread

‘a8eSuom o1 1yTid o) SBY PUB PaaAU0Y AQaISY IIRIEY JU1 JO PISIDS Ajnymey st 2am0110g 1243 SINVNIAOCD YIMOPH08

,Auadolg, w1 sw juawndsu) A1LIN32G 1Y) UL 01 PaLla;al st FuoSalo) oy Jo 1V "luSWRNSY]
Liunoag sty AQ Pa1dA0d 9 OS[e [Rys suohippe pub swoweotida 1y -Auadoid sy jo wed v sayrasal 10 MOU SAINNY
pue ‘saaueusundde ‘suiuosed (e pue ‘fuadosd 2y UO PaIcRIa INJEAIY 1G MOV susaaodun 2 ¢ H1im ¥3HLID0L




UNOFFICIAL COP¥zs77m

this Security mstrumem, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or 1ake one or
mere of the actions set forth above within 10 days of the giving of notice.

3. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured against loss by fire, hazards inciuded within the term "extended coverage” and any other hazards, inciuding
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreusonably withheld. I Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage o proiect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be accepiable to Lender and shall include a standard mortgage clause. Lender
shall have the right (o hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender all reeeipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prampt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Joless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is econemically feasible and Lender's security is not lessened. If the restoration or
repair is not cconpanicatly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or nol then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not aasver within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may colleet the »asurorce proceeds. Lender may use the proceeds to repair or restore the Properiy or to pay sums
secured by this Securnty Instrumeps, whether or not then due. The 30-day period will begin when the notice is given.

Urless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pustpone the due date of the monthiy payments referred to in paragraphs | and 2 or change the amount of the paymems. If
under paragraph 21 the Property is acquirers B Lender, Borrower’s right 1o any insurance poticies and proceeds resulting from
damage 1o the Property prior o the acquisition shall pass to Lender to the extent of the sums secured by 1his Security Instrument
mmediuely prior to the acquisition.

6. Occupancy, Preservation, Maintenance od Protection of the Property; Borrower’s Loan Application; Leaschotds.
Borrower shall occupy, establish, and use the Property a: Porrower's principal residence within sixty days afier the execution of
this Security instrument and shall continue to occupy ke Froperty as Borrower's principal residence for a1 least one year after
the date of oceupancy, unless Lender otherwise agrees in wriang, which consent shall not be unreasonably withheld, or unless
exlenualing circumstances exist which are beyond Borrowcer's control. Borrower shall not desiroy, damage or impair the
Property, allow the Property to deieriorate, or commit waste onhe Property. Borrower shall be in default if any forfeilure
action or proceeding, whether civit or eriminal, is begun that in Lenaeds good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Securitysrstirument or Lender's sceurity interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing thc-action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, preciudes forfeiture of the Borrovver’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security-ircerest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate insorination or statements 1o Lender (or failed
1o provide Lender with any material information) in connection with the loan evidenced bi~the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. (7 this Security [nstrument is on a
leasehold, Borrower shall comply with ali the provisions of the lease. [f Borrower acquiies fseditle to the Property, the
leasehold and the fee title shall not merge unless Lender agrees o the merger in writing.

7. Protection of Lender's Rights in the Property, If Borrower fails to perform the covenants and Lzreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights inab¢ Property (such as a
proceeding in bankruptcy. probaie, for condemnation or forfeiture or 1o enforce laws or regulations), their Zeoder may do and
pay for whatever is necessary ta protect the value of the Propenty and Lender's rights in the Property. Lender's actions may
include paying any swms secured by a lien which has priority over this Security Instruiment, appearing in court, paying
reasonable altorneys’ tees and entering on the Propenty to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear imerest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage lnsurance, 1 Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mostgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

£
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Lender’s addiess stawed heremn or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shali be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction n which the Property is located. In the event thay any provision or clause of this Security Instrument or the Note
contlicts with applicable law. such conflict shall not affect other provisions of this Security Instrument or the Nole which can be
given effect without the contlicting provision. To this end the provisions of this Security Insirument and the Note are declared
10 be severable,

16. Borvower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumem,

17. Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a naral person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security [nstrument. However, this option shall not be exercised by Lender il exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shalt provide a period of not
tess than 30 days<vom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. [¥8ocrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any remedies
permitted by this Securiiy tostrument without further notice or demand on Borrower,

18, Borrower's Riph to Reinstate. If Borrower meets certain conditions, Berrower shall have the right to have
enforcement of this Sceurity lusgmiment discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable faw may specity for reindtatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b entry ofojudgment enforcing this Sccurity Instrument. Those conditions are that Borrower: {a) pays
Lender all sums which then would be dae ander this Security Instrument and the Nole as if no acceleration had occurred; (b)
cures any defanlt of any other covenants e agreements; (c) pays all expenses incurred in enforcing this Scecurity Instrument,
mcluding, but not limised 1o, reasonable atorieys™ fees; and (d) 1akes such action as Lender may reasonably require to assure
(hat the lien of this Secarity Instrument, Lender'sctghts in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged! Upzn reinstatement by Borrower, (his Security instrument and the
oblipations sccured hereby shall remain fully elfective 20 iU no acceleration had oceurred. However, this right (o reinstate shall
net apply in the case of acceleration under paragraph 17,

19, Sale ot Note; Change of Loan Servicer. The Note or a partial interest in the Note (logether with this Security
Instrument) may be sold one or more times without prior netice te-berrower, A sale may result in a change in the entity (known
s the "Loan Servicer”) that colleets monthly payments due under e ™NGie and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, [ Hieic is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above ar-applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable {aw.

20, Hazardous Substances, Borrower shatl not cause or permit the presencd, wse, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrewer shall not do, nor allow anyor: else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall pat apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogrized to be appropriate 10 norma
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice ol any investigation, claim, demand, Taws:at o other action by any
govermmenial or regulatory agency or private party involving the Property and any Hazardous Substanceor-Environmental Law
of which Borrower has actual knowledge. If Borrower tearns, or is notified by any governmental or regelaiary authority, thal
any removal or other remediation of any Hazardous Substance affecting the Property is necessiry, Borrower shall promptly take
alt necessary remedial actions in sccordance with Environmentat Law,

As used in this puragraph 20, "Hazardous Substances™ are those substances deflined as toxic or hazardous substances by
Environmental Law nnd the following substances: gasoline, kerosene, other flammable or 1oxic petroleum products, [oxic
pesticides and herhicides. volatile solvents. materials containing asbestos or formatdehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shadl give notice to Borrower prior to acceleration following Borrower's hreach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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Loan H# 6590354

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 4th day of December .
1997 “and is incorporated 1ato and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed  (he “Security  Instrument’) of the same dae, given by the undersigned {the
S Borrower’ ') (o secure Borrower's Note 10

BILTHMORE FINMANCIAL BANCORE, INC.
{the “Lender™')

of the same date and covering ihe Property described in the Security [Instrument and located at:

.10 OLD MILL ROAD, BARRINGTON, 1LLINOIS 60010

{Property Adidress)
The Propenty meliaes A is nat limited 1o, @ parcel of land improved with a dwelling, together with other such
parcels and certain conmet arens and facilities, as described in
{the **Declaration’").
The Property is a part of pianned unit development known as

FOX POINT

IName of Planned Unit Development]

(the "PUD™). The Property also includes Borrower's inierest in the homeowners association or egquivalent
entity owning or managing the common arei and facilities of the PUD (the “«Owners Association’”) and the uses,
benefits and proceeds of Borrower's interest.

PUD COVENANIS, In addition 1o thy-sovenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as fuiiaws:

A. PUD Obligations, Borrower shalt perform all of Borrower's obligations under the PUD’s Constituent
Documents. The “*Constituent Documents' are the: (i) Declaration; (ii) articles of incorporation. trust instrument
or any equivalent document which creates the Owners pssnciation; and {iil) any hy-laws or other rules or
regulations of the Owners Association. Borrower shall promptly’ ray. when due, all dues and assessments imposed
pursuant (o the Constituent Documents.

B. Hazard lnsurance, S0 long as the Owners Association maiziqs, with a generally accepted insurance
carrier, @ master’ 01 “planket’” policy insuring the Property which s satisfactory 1o Lender and which provides
insurance coverage in the amounts, far the periods, and against the hazzids Lender requires, including fire and
hazards included within the term wextended coverage,” then:

(v Lender waives the provision in Uniform Covenant 2 for the montily payment (o Lender of the
yearly premium installments for hazard insurance on the Property; and

(it Borrower's obligation under Uniform Covenant 5 1o maintain hazurd insurance caverage on
the Property s deemed satisficd to the extent tha the required coveruge 1s provided uyp- Owners Association
palicy.

Borrower shall give Lender prompt notice of any lapse in required havzard insurance ccverage provided by
the master or blanket podicy.

in the event of a distribution of hazard insurance procecds in licy of restoration or repair following a loss to
the Property. of {0 commen arcas and facilities of the PUD, any proceeds payable to Borrower arc hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds (o the sums seenred by the Security
Instrument, with any gxeess paid 10 Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may pe reasonable to insure that the
Owners  Association maintains a public liability insurance policy acceptable in form, amount, and exient of
coverage to Lender.

MULTISTATE PUD AIDER - Single Family - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3150 9190
Ay ol 2 /' e
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