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THIS MORTGAGE ("murﬂy Instrument”) {s given on DECEMBER 10, 1997 . The morigagor
is CLYDE THOMAS, A SINGLE MAN

whose addresy is 9603 § BISHAP ST

CHICAGO, 1L 60642 ("Borrower").
This Security Instrument is given to  BIRECT MORTGAGE PARTNERS, INC.

A DELAWARE CORPORATION .
which is organized and existing under the laws &¢~ 'THE STATE OF DELAWARE , aind whose
address is 580 VILLAGE BLVD, 7120,

WEST PALM REACH, FL 33409 ("Lender").
Borrower owes Lender the principal sum of

FORTY-TWO THOUSAND TWQ HUNDRED FIFTY A% 00/100
Doltars (U.S. §  42,250.00 ). This debt Iy evidenced by Borrower's note dated the same date ns
this Security Instrument ("Note"), which provides for monthiy sayments, with the full debt, if not pald
carlier, due and payable on  JANUARY |, 2028 « This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with iniesese. mond o)t renewnls, extensions and
modifications of the Note; (b) the payment of all other sums, with interési; rdvanced under paragraph 7 to
protect the security of this Security Instrument: and (¢} the performance ~¢ Barrower's covenants and
agrecments under this Security Instrument and the Note, For this purpose.Borrower does hercby
mortgage, grat and convey to the Lender, the following deseribed property located in

COOK County, llinols:

LOT 20 IN BLOCK 2 IN G.W, CASS' SUBDIVISION OF THE NORTH 10 ACRES Cf

THE SOUTH 24 ACRES OF THE SOUTH 1/2 OF TUE EAST 1/2 OF THE SOUTHEAS 1

1/4 OF SECTION 8, TOWNSBIP 38 NORTH, RANGE !4, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PERMANENT INDEX NUMBER: 20-08.421.007
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which has the address of 3351 S. MORGAN STREET CHICAGO
{Straat} {City}
llinois 60609 {"Praperty Address®);
{Zip Code!

TOGETHER WITH all the improvements now or herealler erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
b;covered by this Security Instrument, All of the foregoing is referred 1o in this Security Instrument as the
“Property”.

BORROWER COVENANTS that Barrower is tawfully seized of the estate hereby conveyed and has the
right 10 mortgnge, grant and convey the Property and that the Propeny is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally ihe title to the Property against atl
clalms and <emands, subject to any encumbrances of recard.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants Wi limited vartations by jurisdiction to constitute o uniform securlty instrument covering real
property.

£ OVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of ¢#acipal and Interest; Picpayment and Late Charges. Borrower shall promptly pay
when due the principal-of 4od interest on the debt evidenced by the Note and any prepayment and Iate charges
due under the Note,

2. Funds for Taxes and lnsurance. Subject to applicable law or to & written waiver by Lender,
Borrower shall pay to Lender bp b+ day monthly payments are due under the Note, until the Note is paid in
fult, a sum {"Funds*) for: (a) yearl: laxes and assessnents which may attain priority over this Secutity
lnstrument as a lien on the Property( (b) yearly leaschold payments or ground rents on the Property, if any,
(c) yearly hazard or property insurance jremiums; (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any: and {0 any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the pavinent of mortgage insurance premiuma. These items are called
*Escrow ltems®. Lender may, at any time, col.ect and hoid Funds in an amount not to exveed the maximum
armount a lender for a federally related mortgage 'oan may require for Borrower's escrow account under the
federal Real Estate Settlement Procedures Act of 1274-as amended from time to time, 12 U.S.C. § 2601 gl
18¢. {"RESPA"), uniess another law that apphies to the Funils sets a lesser amount, if so, Lender may, at any
time. coltect and hold Funds in an amount nat to exceed thé Jasser amount. Lender may estimaie the amount
of Funds due on the basis of current data and reasonable esipatss of expenditures of future Escrow ltems or
otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits arc imsured by a federal agency, instrumentality,
o entity (including Lender, if Lender s such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow hems. Lender may not charge Govarwer for holding and applying the

nds, annually analyzing the escrow account, or verifying the Escrow [teris, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such ¢'charge. However, Lender may
require Borrower o pay & one-time charge for an independent real estate tax reyorting service used by Lender
in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applivable law requires interest to be paid, Lender shall not be required fo pay Borower any interest or
earnings on the Funds, Borrower and Lender may agree [n writing, however, that intevust she!l be peid on the
Funds. Lender shatl give to Borrower. without charge, en annual accounting of the Furds. showing credits
and debits to the Funds and the purpose for which cach debit to the Funds was made. The Furd: are pledged
83 additional security tor ajl sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable taw, Leader shall
account to Borrower for the excess Funds In accordance with the requirements of applicable law. I the
ainount of the Funds held by Lender at any time s not sutficient to pay the Escrow ltets when due, Lender
may 30 notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary o
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, Al
Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. H, under paragraph 21, Lender shall acquire or sell the Property,
Lender, ptior to the acquisition or sale of the Pmpcng. shail apply any Funds held by Lender at the time of
acquisition or sale as & credit against the sums secured by this Securtty Instrument.

3, Application of Payments. tnless applicable law provides otherwise, all payments received by Lender
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umer pacagraphs | and 2 shall be applied: first, to any ’J)repnyment charges due under the Note; second, to
amounts payuble wnder paragraph 2; third, to lnterest due; fourth, to principal due; snd last, w any taie
charges due undes the Note.

4. Charges; Liens, Borrower shall pay oll taxes, assessiments, charges, fines and impositions aitributable
to the Property which may attain priority over this Security Instrument, and leaschold payments or ground
rents, 0 any. Borrower shull pay these obligations in the manner provided in paragraph 2, or if not paid in
that manace, Borrower shult pay them on lime directly to the person owed payment. Borrower shall prormptly
furnith to Lender all notices of anmounty to be paid under this paragraph. [f Borrower makes these payments
directly, Borrawer shall promptly furnish to Lender recelpts evidencing the payments.

Borrower shatl promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the ten by, or defends against enforcement of the Hen in, lega! proceedings
which in the Lendee's apinion operate to prevent the enforcement of the len; ot {¢) seeures from the holder of
the len ar tpreement satistactory 10 Lender aubordinmin? the lien to this Security Instrutnent, I Lender
determines tupt any part of the Property is subject (o a lien which may attain priority over this Security
Instrument, Zendar may glve Bosrower o notice Identiying the Hen, Borrower shall satisfy the Hen or take
one or more of th< aetiony set forth above within 10 days of the glvinf of notlce.

8. Hazard <¢ Troverty Insurunce, Borrower shall keep the improvements now existing or hereafier
erccted on the Propectyosured against loss by fire, hazards included within the lerm "extended coverage” and
any other hazards, includlry floods or tlooding, for which Lender requires insurance, This insurance shall be
maintained (n the amounty oad for the perlods that Lender requires. The insurance cnerier providing the
insurance shal! be chasen by Borinwer subject to Lendet’s approval which shall not be unreasonably withheld,
If Borrower fails to malntain coverige described above, Lender may, ot Lender’s option, obisin ¢overage 10
protect Lender's rights ln the Propesty fiaccordance with paragraph 7.

All Insurance policles and renewtls shiall be aceeptable to Lender and shall include o stendard mortgage
clause. Lender shall huve the right 1o Yol the policles and renewals. If Lender requires, Borrower shall
promptly give to Lender all seceipts of pard premiums and renewal notices, In the event of loss, Borrower
shall glve prompt notice to the insurance caic'orand Lender. Lender may make proof of loss if not made
promptly by Barrawer.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied (o restoration
or repair of the Property dumaged, if the restoration or ccpuir Is economically feasible and Lender's security Is
not lessened. [f the restoration or repair is not economically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied 10 the sums secured by this Security Instrurment, whether or not then
due, with any excess poid to Borrower. 1f Borrower abanderisiie Property, or does not answer within 30
days a notice from Lender that the insurance carrier has offered te szitle a ¢laim, then Lender may collect the
lnsurance proceeds. Lender may use the proceeds to rcgair or restore tic Property or (o pay sums secured by
this Security lnstrument, whether or not then due. ‘The 30-day period 'vill vsgin when the notice Is given.

Unless Lender and Bosrower otherwise agree in writing, any applicat’or of proceeds to principai shall not
extend or postpone the due date of the monthly payments referred to In parsgrephs 1 and 2 or change the
amount of the payments. [ under parngraph 21 the Property is acquired by Lecder, Borrower's right 10 any
insurance policles and proceeds resullin% rom damage to the Property prior ta the acquisition shal! pass to
Lender to the extent of the sums secured by this Security Instrument immediately prie: to the acquisition.

6. Occupancy, Prescrvation, Maintenance and Protection of the Propert/; borrower's Loon
Application; Leascholds, Borrower shail occupy, establish, and use the Propetty as Burrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue 0 occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless @xznunting
clrcumstences exist which are beyond Borrower’s control.  Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeltute action or proceeding, whether civil or criminal, Is begun that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien cremed by this Security
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impalrment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Barrower, during the loan application process, gave materiully false or inaccurate information of statements to
Lender {or falled to provide Lender with any material information) In connection with the loan evidenced by
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the Note, Including, butl not limited to, representations concering Borrower's occurum:y of the Property as o
principal residence. 1t this Security Instrument Is on a leasehold, Borrower shall comply with nrl the
ptavisions of the tease. I Borrower aequires fee thie to the Property, the leasehold and the fee title shall not
mer;e unless Lender agrevs (o (he mwerger {n writing,

. Protection of Lender's Righta (n the Property, It Borrower fails to perform the covenents and
agreements contained in this Securlty Instrument, or there .8 8 legal procecding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, {or condemnation or forfeliure
ot to enforce laws or regulations), then Lender may do and pay for whatever [s necessary to protect the value
of the Property and Lender's rights in the Property. Lender's actions may Include paying any sums secured by
8 llea which has priority over this Securlly Instrament, nﬂpearing In court, paying rensonable atlorneys’ fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Lender under this pnmimph 7 shall become additionnl debt of Borrower secured
by this Security Instrument. Uniess Borrower and Lender ugree to other tetms of payment, these winounts
shall bear interest from the date of disbursement ut the Note rate and shall be payable, with Interest, upon
notice fromy Londer to Borrower requesting payment.

8. Martguge disurance, I Lender rec\uln:d mortguge insurance as a conditlon of making the loan secured
by this Security izaument, Borrower shall pay the premivims required to malntain the morigage insurance In
effect. I, for any renyes. the mortgage [nsurance soveruge recuieed by Lender lnpses or ceases to be tn effect,
Borrower shall pnr the premiums tequired to obtain coverage substantiatly equivalent 1o the morigage
Insurance previously fn eitect, at n cost substantinlly equivalent to the cost to Borrower of the mort n?c
insurance previously in effees, ‘rom an alternate mortgnge insurer nprruvcd by Lender, I substantially
equivalent morignge insurance cnverage is not available, Borrower shall pay to Lender each month a sum
equal to one-twelth of the yearly mortpage insurance premium bcln& paid by Borrower when the insurance
coverage lapsed or ceased ta be in eltect. Leader will nceept, use nnd retain these payments ng a loss reserve
in liew of mortgnge Insurance. Loss recer e oayments may o longer be tequired, at the option of Lender, I
mortgage Insurance coverage (in the amount ang for the pertod that Lender requires) provided by an insurer
approved hy Lender again becomes avnilable vid is obtained. Borrower shall pay the premlums required to
maintain morngnge Insurance in effect, or 10 provide o loss reserve, until tﬁe requirement for mortgage
insurance ends in aceordance with any written agresment between Borrower and Lender or applicable law.

9. Inspeetion, Lender or ity agent may make roosupeble entries upon and inspections of the Property.
}-enderlshnll give Borrower notice at the time of or prici t an inspection specifying reasonable couse for the

nspection.

10, Condemnation. The procecds of any award ot Stum for danages, direct or consequential, in
connection with any condemnution or other taklng of any \mn #the Property, or for conveyance (n leu of
condemnation, are hereby nssi?ncd and shall be paid to Lender,

in the event of o tota! taking of the Propeny, the proceeds shail be spplivd to the sums secured by this
Security [nstrutment, whether o not then due, with any exceas paid 10 Zorrower. In the event of a partial
tnking of the Pruﬁcrly i which the fale market value of the Propenty immudizety before the taking Is equal to
or greater than the amount of the sums sccured by this Security Instrument's nntedintely betore the teking,
unless Borrower and Lender otherwise agree in writing, the sums secured by thls Security [nstrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the torel amount of the sums
secured immedintely before the taking, divided by (b) the fair market value of the Property immedlntely before
the taking. Any balance shall be puid 1o Borrower, In the eveni of a partial taking of tie Pecperty it which
the falr market value of the Property immediately before the taking is less than the amount ¢f fie sums secured
immediately before the taking, unless Bortower and Lender otherwise ngree {n writing or unleys apnlicable taw
otherwise pravides, the proceeds shall be applied to the sums secured by this Security Instrumenn sshether or
not the sums are then duc,

If the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor
offers to make an arvard ot seule a clalm for damages, Borrower fils to respond to Lender within 30 days
after the date the notice s given, Lender is authorized tu collect and apply the proceeds, at Jts option, elther to
restoration of repaie of the Property or to the sums secured by this Security instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any apj)ucmion of proceeds to principal shall not
extend or postpong the due dute of the monthly payments referred to in paragraphs | and 2 or change the
amount of such payments,
tt, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
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or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization ot the sums
secured by this Securlly [nstrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jolnt and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument siall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of parnsgraph 17. Borrower's covenants and agreements shall be joint and
severnl. Any Borrower who co-signs this Security [nstrument bul does not execute the Note: (a) is co-signing
this Security Instrument anly to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b) Is not personally obligated to pay the sums secured by this Security
Instrumeza; rad (¢) agrees that Lender and any other Borrower may agree (v extend, modify, forbear or make
any accommadations with regard 10 the terms of this Security Instrument or the Note without that Borrower's
consent,

13. Loan Cimges, If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges: and that law is finally lmergruled s0 that the Interest or other loan charges collected or
to be collected in coniwetion with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amountinrcessary to reduce the chnr%e to the permitted limit; and (b) any sums already
collected from Borrower-which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepaymem without any
prepayment charge under the Note,

14. Notlees. Any notlce to Borrowe=nrovided for In this Securlty Insirument shall be given by delivering
it or by mniling it by first class mail unless anplicable law requires use of another method. The notlee shall be
directed to the Property Address or nny otlier address Borrower designates by notice to Lender.  Any notice to
Lender shall be given by first class mall o Lender's address stated herein or any other nddress Lender
designates by notice to Borrower. Any notlce proviaed for (i this Security Instrument shall be deemed to have
been glven to Borrower or Lender when given as provided In this parfruph.

18, Governing Law; Severability. This Security [nstrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In ‘aeavent that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, suck conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect wittout the conflicting provision. To this end the
provistons of this Security [nstrument and the Note are declared ‘=-ue severable.
| {6. Borvrower's Copy. Borrower shull be given one conformea copy of the Note and of this Security

nstrumeut,

17, Transter of the Property or n Boneflclal Interest in Borrowee <0 all or any part of the Property or
any interest in it s sold or trapsterred (or if a beneflvial interest in Soriower s sold or transferred and
Borrower 13 not & natural person) without Lender's prior written consent, Lovdermay, ot its option, require
immediate payment in full of atl sums secured by this Security Instrument. Howuver, this option shall not be
exercised by Lender it exercise is prohiblted by tederal law &s of the date of this Securlre insteument,

If Lender cxercises this option, Lender shall give Botrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed withii-which Borrower must
pay all sums secured by this Sceurity Instrument, [ Borrower fails to pay these sums prioe.io the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument withcut further notice
or demand on Borrower.

19. Borrower's Right to Reinstate, 1f Barrower meets certain conditions, Borrower shall have the right
to have enforcement of this Securlty [nstrument discontinued at any time prior to the earlier oft () § days (or
such other period as applicable inw mny speclfy for relnstalement) befare sale of the Propcrlf pursuani to any

wer of sale vomained in this Security Instrument; or (b) entry of a judgment enforcing this Security
nstrument. ‘Those conditions are that Borrower: (0) pays Lender nll sums which then would be due under
this Security Instrument and the Note as IF no acceleration had oceurred; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Securdty Instrument, including, bul
not limited to, rensonable attorneys’ fees; and {d) takes such action as Lender may rcasonnhli« rcciulrc to assure
that the lien of this Security lnstrument, Lender's rights in the Property and Borrower's obligation 1o pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstalement by Borrower, this
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Security Instrument and the obligatlons securcd hereby shall remain fully effective as il no acceleration had
occurred. However, this right 1o reinstate shall not apply in the case of acceleration under paragraph (7.

19. Sale of Note; Change of Loun Servicer. The Note or a partinl interest in the Note (together with this
Securlty Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a
change in the enlity (known os the "Loan Servicer") that collects monthly payments due under the Note and
this Securily Instrument. There also may be one or more changes of the Loan Servicer unrelated 1o a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change In
accordance with paragraph !4 ubove and applicable law. The notice wil] state the name and address of the
new Loen Servicer and the address to which payments should be made, The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of sny Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone else to
do, anythang affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shral not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that 2.0 generally recognized to be approprinte (o normal residential uses and to maintenance of the
Property.

Borrower shali prawrptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmera! or regulatory agency or private party involving the Property and any Huzardous
Substance or Environmentai Law of which Borrower has actual knowledge. If Borrower leams, or is notified
by any governmental or regulp.ory authority, that any removal or other remediation of any Hazardous
Substance atfecting the Property is nacessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law,

As used in this paragraph 20, "Haz:irdous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the foilorving substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and Ywivicides, volastile solvents, materials conlaining asbesios or
formaldehyde, and radioactive materials. As useriin this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Propurty i located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender-further covenant and agree as follows:

21, Acccleration; Remedies, Lender shall give notire .0 Borrower prior to acceleration following
Borrower’s breuch of any covenant or agreement in thie-Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides othorwise). ‘The notice shall specify: ()
the default: {b) the actlon required to cure the default; {c) o date, 20, less than 30 doys from the date the
notice Is given to Borrower, by which the default must be cured; and (3* that failure to cure the default
on or before the date specified iIn the notlce may result in acceleradors of the sums secured by this
Security Instrument, foreclosure by Judiciul proceeding and sale of the Pyoperty. The notice shall
further inform Borrower of the right to reinstate after acceleration ang-the xight ¢o assert in the
forvclosure proceeding the noncxistence of a default or any other defense of Bortowe* to ncceleration and
foreclosure. If the default is not cured on or before the date specifled In the notlce, w.rader at Its optlon
may require immediate payment {n full of all sums secured by this Securlty Instrumess without further
demand and may loreclose this Securlty Instrument by judiclal proceeding. Lender shzll bn entitled to
collect all expenses Incurred in pursuing the remedies provided in this paragraph 21, including, but not
Hmlted to, rensonable attorneys' lfees and costs of title evidence,

22, Rclense, Upon payment of all sums secured by this Security Instrument, Lender shafl release this
Security Instrument withoul charge to Borrower. Botrower shall pay any recordation costs.

2. Walver of Humestend. Borrower waives all right of homestead exemption in the Property.
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ADJUSTABLE RATE RIDER

(LIBOR 6 Munth Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 10TH  day of DECEMBER V1997 and

I¢ Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust o Security Deed (the
"Security Instrument”) of the sume date given by the undersigned (the *Borrower®) to secure Botrower's Adjustable Rate
Note (the "Note") to DIRECT MORTGAGE PARTNERS, INC.,
A DELAWARE CORPORATICN (the "Lender”)
of the same dute and covering the property described in the Security Instrument and located at:

5351 S. MORGAN STRERT

CHICAGO, IL €0609

|Propaity Aduieas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AAND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWZR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In additlon to the covenants and ngreements made in the Securlty Insteument,
Borrower and Lender further cavennnt and agree as follows:

A. INTEREST RATE AND MONTaLY PAYMENT CHANGES

The Note provides for an Intiial interes! rate of 11,000 %. The Note provides for changes in the Interest rate
and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYME~“ CHANGES
(A) Change Dates

The interest rate 1 will pay may change on the first day of JANUARY ,
2000, and on that day every  6TH month thezerfter. Each date on which my interest rate could
change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an !adsx. The "Index” is the average of
interbank offered rates for 6 month U.S. dollar-denominated deposits in the London markst based on quotations of major
banks, as published by the Federal National Mortguge Association. The most recent Indux figure available as of the date
435 days before each Change Date Is called the "Current Index."

If the Index is no longer available, the Note Holder will choose n new index that is kavzd. upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
EIGHT AND ONE EIGHTH percentage point(s) ( 8.125 %)
to the Current Index. The Note Holder will then round the result of this addition w the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment,

inlvis) nitin)
Initial It L)1,
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(D) Limits on Interest Rate Changes

The interest rate | em required to poy at the first Change Date will not be greater than 13.000 % or lems
than 12.000 %, Thercafter, my Interest rate will never be increased of decreased on any single Change Date by
more than ONB AND ONE HALF percentage polnt(s) ( 1,500 %) from the rate of interest | have been
paying for the preceding 6 months. My interest rate will never be greater than 18,000 %,
*THE INTEREST RATE WiLL NEVER BE LESS THAN 11,00%

(E) Effective Dute of Chunges

My new interest rate will become effective on each Chionge Date, 1 will pay the amount of my new monthly pnyment
boginning on the first monthly payment date after the Change Date wntll the amount of my menthly poyment changes

again.
(F) Notice of Changes

The Note Holder-will deliver or mail to me n notlee of any changes in my interest rate und the amount of my monthly
payment before the e feciive date of any change. The notice will include information required by law to be given me and
wlso the title and tetepheae rumber of a person who will answer any question | may have regarding the notlee.

B. TRANSFER OF THE PROPLRTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security litrtment is amended (o read ns follows:

Transfer of the Property or n Benvitela) Interest In Borrower, [ all or any pant of the Property or any
interest in it Is sold or transterred (or it u ueneflcial interest in Borrawer 13 sold or tranaferred and Borrower is
not a nawral person) without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of ol sums secured by this Securtsy- Instrument.  However, this option shall not be exercised by
Lender If exercise is prohibited by federal law as of tie date of this Security Instrument. Lender also shall not
exercise this option If: (a) Borrower causes to be subrined to Lender inforination required by Lender 1o evalunte
the Intended transferee ns if a new loan were belng made o the transferce; and (b) Lender reasonably determines
that Lendet's security will not be impaired by the loan nsswirpticn and that the risk of o beench of any covenant
or agreement {n this Security Instrument i3 acceptable to Lender.

To the extent permitted by applicuble law, Lender may chatye n-censonable fee ns a condition o Lender's
consent to the lonn asswmption. Lender may also require the transferer to tign an assumption agreement that ls
acceptable to Lender and that obligntes the transferee 10 keep all the prowircs and agreements made In the Note
and this Security Instrument. Borrower will continue to be obligated under tac Note and this Security Instrument
unless Lender releases Borrower in wrlting.

It Lender excrclses the optlon to require Immediate payment In full, Lender shall give Borrower notice of
sceleration. The notice shail provide u period of not less than 30 days from the dite the notice is delivered or
mailed within which Bortower st pay all sums secured by this Security Instrument, !¢ Borrower fails to pay
these sumy prior to the explration ol this petlod, Lendet may invoke any remedies permiiira %y this Security
[natrument without further notice or demand on Borrower,

BY SIGNING BELOW, Barrower aveepts and agrees to the werms and covenants contained in this Adjustalle Raie Rider.

AN N o
Q}\L{&L \\‘\”“'“\"- ) (Seal) (Seal)

chm‘ mom ;T -Borowet

{Seal) (Seu.l)

+Botavent -Horpw

!"#'a S'lroA‘;l" 'ADJUPB‘:.AZB;.'EIHATE RIDER . Libor ? Month tndex - Bingle Family - Fannle Mas Uniform Instrument Form 31368 8/82
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LOAN NO. (018-9711-0088 Auwnmem of Rents

THIS 1-4 FAMILY RIDER is made this L0TH day of DECEMBER 19 97,

3 and is Incorporated inio and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (lhe “Securily
v

Instrument™) of the same date given by the undersigned (the "Borrower") lo secure Borrower’s Note to
= DIRECT MORTGAGE PARTNERS, INC.
A DELAWARE CORPORATION {the "Lender”)
of the same dale and covering the Property described in the Security Instrument and located at:
5351 8. MORGAN STREET
CHICAGO,IL 60609

|Prapatty Address)

1-4 FAMILY COVENANTS, In addition to the covenants and agreements made In the Security [nstrument, Borrower and
Lender further covznan. and agree as follows:

A. ADDITIONAL PPOPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Property described in
the Security Instrument, thie fz1!owing ftems are added to the Property description, and shall also constitute the Property covered by
the Security Instrument: bullding :naterials, appliances and goods of every nature whatsoever now or hereafter located in, on, or
used, or intended to be used in coraection with the Property, including, but not limited to, those for the purposes of supplying or
distributing henting, cooling, electrility, gas, water, air and light, fire prevention and extinguishing apparatus, security and access
contro] apparatus, plumbing, bath tubs, widei heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposuls,
washers, dryers, awnings, storm windows, storp:daors, screens, blinds, shades, curtains and curtain rods, atlached mirrors, cabinets,
panelling and attached foor coverings now or aercalter attached to the Property, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part ¢f the Property covered by the Security Instrument. All of the foregoing together
with the Property described in the Security Instrument (o tie leasehiold estate If the Security [nstrument is on a Jeasehold) are referred
to in this 1-4 Family Rider and the Security Inxtrument is the "Property®.

B. USE OF PROPERTY; COMPLIANCE WITH LAY, Borrower shall not seck, agree to or make & change in the use of

the Property or its zoning clussification, unless Lender hns agrecu in swriting to the change. Borrower shall comply with all laws,
ordinances, regulations and requirements of any governmental body #;ipiicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law,-Sorrowar shall not allow any lien inferior to the Security
Instrumnent to be pertected agninst the Property without Lender's prior written pertalssion,

D. RENT LOSS INSURANCE. Borrower shall malntain insurance against rens-1oss bt addition to the other hazards for which
insurance {s required by Uniform Covenant §.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 (8 deicied.

F. BORROWER'S OCCUPANCY. Unless Lender und Borrower otherwise agree In writing, tue first sentence {n Uniform
Covenant 6 concerning Borrower's occupancy of the Property s deleted,  All remaining covenamts ‘niad agreements set forth in

Uniform Covenant 6 shall remain in eftect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases of the Property and all
security deposits made in connection with leases of the Property. Upon the assignment, Lender shall have the right to modify, extend
or terminaie the exlsting leases and to execute new leases, in Lender’s sole discretion.  As used in this paragraph G, the word "lease”
shall mean “sublease” if the Securlty Instrument Is on r leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower absolutely and
unconditionally assigns and transfers to Lender ail the rents and revenues (“Rents”) of the Property, regardless of to whom the Rents
of the Property are payable. Borrower outhorizes Lender or Lender's ngents to collect the Rents, and agrees that each tenani of the
Property shall pay the Rents to Lender or Lender's agents, However, Borrower shall receive the Rents untll (1) Lender bas given
Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (i) Lender has given notlee to the tenant(s) that
the Renis are to be pald 10 Lender or Lender's agent.  This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

-

MULTISTATE 1.4 FAMILY RIDER - Fannle Mas/Freddls Mae Unlform Instrument L ' Form 31709180
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If Lender gives notlce of breach to Borrower: (1) all Rents recelved by Borrower shall be held by Borrower as trustee for the
* benefit of Lender only, to be applicd 1o the sums secured by the Securlty instrument; (li) Lender shall be entitled to cotlect and recelve

_ilnll of the Rents of the Property: (iil} Barrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender

f"or Lender's agents upon Lender's written demand to the tenant: (iv) unless applicable law provides otherwise, all Rents collected
“Jby Lender or Lender’s agents shall be upplied first to the costs of teking control of and managing the Property and collecting the

_Rents, Including, but not limited to, altorney’s fees, receiver’s fees, premiums on receiver's bonds, repair and maintenance costs,
‘*ﬂnsurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the Security Instrument;
'";(v) Lender, Lender's agents or any judicially appuinted receiver shall be liable to account for only those Rents actually received: and

{ {v1) Lender shall be entitled to have a recelver appointed to take possession of and manage the Property and collect the Rents and

;ﬁ'?roﬂts derived from the Property without any showing as to the {nadequacy of the Property as security.

If the Renis of the Property are nol sufficient to cover the costs of taking control of and managing the Property and of collecting
the Rents any funds expended by Lender for such purposes shall bucome indebledness of Borrower lo Lender secured by the Security
Instrument pursuant to Uniform Covenant 7,

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has not and will not
perform any act that would prevent Lender from exercising its rights under this paragruph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon, take control of or maintain
the Property before or elter-giving notice of default to Borrower. However, Lender, or Lender's agents or a judicially appointed
receiver, may do so at any *o22 when a default occurs,  Any application of Rents shall not cure or waive any default or invalidate
any other right or remedy (' Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the
Security Instrument are paid in iui

1. CROSS-DEFAULT PROVISIGN. Borrower's default or breach under any note or agreement in which Lender has an interest
shall be a breach under the Security Instrénwnt-and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts wnd agrees (o the terms and provisions conlatncd in this 1-4 Family Rider,

l\\‘i \\ \1\\‘-\L \J (Sea])
THOMAS -Borower

LA (Seal)

-Borrower

(Senl)

-Botowsr

(Seal)

-Botroww

o

MULTISTATE 1.4 FAMILY RIDER - Fannle Mae/Fraddis Mac Uniform instrument L ‘l Form 3170 8/00
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Riders to this Sccurity Instrument, [f one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants nnd agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were n part of this Security nstrumwent, [Check applicable box{es)]

Adjustable Rate Rider Condominium Rider 1-4 Fumily Rider
Graguatd Payment Rider Planned Unit Development Rider Biweekly Payment Rider

Balloor Rider Rate Impravement Rider Second Home Rider
Other(s) \enevity)

BY SIGNING BELCW. Borrower nceepts and ngrees to the terms and covenants contained in this Security
Inatrument and in any ricer(s) exeouted by Borrower and recorded with it.

Witnesses: \ N \;\ Q ,\\ |
. (({ - \'n‘ Vil {Seal)
CLYDE THOMAS ‘Bottowe

— (Seal)

‘Borrower

et A (Seal)

Botipwer

(Seal)

- BRLTOW

|Spate Balow This Line For Acknowlsdgment] <,

STATE OF ILLINOQIS, : / County ss:
\ // Tl
//l" i A (}/’f (.

{, = le (o , 8 Notary Public In and for-said county and state,
do certify that CLYDE THOMAS, A SINGLE MAN

personally known to me to be the same person(s) whose name(s) IS subscribed 40 the foregoing
{nstrument, appearcd before me this day in person, and acknowledged that  HE signea rad delivered
the sald instrument o8 free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and ofticig! seal, this 10TH day of DECEMBER, 1997

My Commission explres:

;_ﬁ(‘ A /:‘ K

“WNVVW\INT\I‘J -

U COFFICIAL SEAL

CARCLINE WILMOT

Y NATARY PUBLIC STATE OF 1 *:UIS

T T I A €] )

ILLINOIS - Single Farlly, - Fangln Mas/Ftag
Form 3014 S Ll

Lanet Fooma (oG, (8001 448-3888
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