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THIS MORTGAGE ("Security Instrument’) (. givan on November 25, 1997 -
The Mortgagor ia JAMES [ HERRON and JEAN M HERRON, HUSBAND AND WIFE ’

("Borrower"}. This Security Instrument is given to
WOQDF IELD PLANNING CORPORATION

e e . which is
organized and existing under tho laws of THE UNITED STATES OF AMERICA  and

whose addressis 3701 ALGONQUIN ROAD SUITE 720, ROLLING MEADOWS, 1L 60008

("Lender’). Borrower owes Lender the principal sum of

One Hundred Fifty Five Thousand Dollars and Zero Cents
Dollars {U.S. § 155,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note*), which
provides for monthl ;nymonta. with the full debt,  nrot Eald earller, due and payable on
December 1, 202 . This Security instrument secures to Lender: ’sa) the repayment of the debt
evidenced by the Note, with interest, and ail renawals, extensions and modHtications of the Note; (b) the
payment of all other sums, with Interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time. cofiect and hold amounts for Escrow ltems in an aggregate amount not 1o
exceed the maximum amaount that may te required for Borrower's escraw RCcount under the Reai Estatg
Settlement Procedures Ac ol 1874, 12'U.8.C. Section 280! et seq. ang Implementing reguiations, 2¢ CFR
Part 3500, as thag may be amended from time to time J’RESPA“), oxcept that tha cushion or reserve
permitted by RESPA 1oy unanticipated disbursements or isbursements befors the Borrower's payments
Are available (n the account may not be based an amaunts due for the martgage insurance premium.

it the amounts haig by Lender for Escrow )tems éxceed the amounts F;:»armnuu:v to be held by RESPA,
Lender shall account to Bortower for the €xcess funds as required by RESPA, f the amounts of lunds held
by Lendar 2t any time Is not sufficient to pay the Escrow Jtems whan due, Lender may notity the Borrower
and require 8nrrower 1o make up the shortage as parmitted by RESPA.

he Escicw ¥ungs are pledged as additiona socurity lor all sums secured by this Security instrument.

It Borrowar terse to Lander the full payment of all such syms, Botrower's account shall be creditad with

the balance remairing tor all ingtaliment tems (a), (b), and {c) and any mor!gais Insurance premium

\ ender shai) promptly

retund any excess ‘unds s Borrowsr. Immediately prior to a foraclosure sale of the Propenty or iis

acquisition by Lender, Bo, re4t’s account shall he Credited with any baiance refmaining for ail instatiments
for tams {x), {b). and {c).

' 3, Application o! Paymants, ai peyments under paragraphs 1 and 2 shall b applied by Lender ag
ollows:
Clest, to the Mmaorgage insurance pramium 1o be pald by Lender 10 the Secretary or 10 the monthly
Charge by the Secretary instead of the ronthly mortgage insurance pramium;

10 any laxes, special assessm s, leasehold payments or ground rents, and fire, flood and
other hazard Insurance premiums, as requiec :

to interes! due undar the Note;
to amortization of the principal of the Note; snd
tc late charges dus under the Note.

4. Fire, Flood and Other Hazard insurangs. Borrower chall insure afl Improvements on 1he Property,
whether now in existence Qr subsequently erected, 20ainst aiv hazards, casuaitios, and contingencles,
Including Yire. for which Lender requires Insurance. This Insuranca siwll b maintained in the amounts and

insurance shail be carried with companies approved by .ender. The insirnce policies and any ranawals
:m" be held by Lander and shall inciude losn payablg claunes in lavor of, 4nd in & lorm scceptabile to,
ender.

In the event of loss, Borrowsr sha)) give Lander immediate nolice by mail, Lerdar may make proof of
loas i not made promptly by Borrawer. Each insurance company concerned is rarbly authorized and
dhrected 10 make payment for such Ipss directly to Lencisr, insiead of to Borrower anc o Lender jointly. Al
or any pan of the insurance Brocesds may be appiied by Lender. at ity option, eithar (a} to the reduction of
the Indabtednesy under the Note and this Security instrument, first 10 any gelinquent amounts appiled in
the order in paragraph 3, and then to grcpayment of principal, or (b) to the restoration of rapair of the

# procesds 1o the principal sheli not extend or Posipone the due
date of the monthly payments which a’e referred Lo In paragraph 2, or change the amount of such
pay ail outstanding Indsbtedness

undar the Note and this Security tnstrument shall be pald to the antity legaily entitied thereto.

in the gvent of lorecliosure of this Security Instrument or other transter of 1itls 10 tha Property that
extinguishes the indebtednsss, afl tight, title andt (nterast of Barrower in and to Instrance policies in force
ahall pasa tc the purchaser.

FHACaw No. 131-8952572.73) -
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8. Fees. Lender may collect lees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,
(a) Defauit. Lender may, except as limited by reguiations Issued by the Secretary. In the case of
anmont defaults, require immediate payment in full of all sums secured by this Security Instrument

7. Borrower defaults by faling to pay In full any monthly payment required by this Security
nzirument prior to or on the due date of the next monthly payment, or
(W) Rarrower defaults by faliing, for a period of thity days, to perform any other cbiigations
corite’nad in this Security Instrument.
{b) Sale W' hout Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of tre fiarn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701)-3(d)) and with
the prior approve: of the Secretary, require Immediate payment in full of ail sums secured by this |
Securlty instrunierit It:
(iy All or part o the Property, or a henaficial interest In a trust owning all or part of the Property, is
80k or otherwise (re.1serred (other than by devise or descent), and
{I) The Property is nat or=upled by the purchaser or grantee as his or her principal residence, or
the purchaser or gran ee Joes so occupy the Property but his or her credit has not been
approved in accordance w*.n the requirements of the Secretary.
(c) No Waiver. If circumstancaz accur that would permit Lender to require immediate payment in
full, but Lender does not require-s:ch payments, Lender does not waive its rights with respect to
subsequant events.
Sd) Reguiations of HUD Secretary. in mary clrcumstances regulations issued by the Secretary will
limh Lender's rights, in the case of pauyrent delaults, to require Immediate payment In full and
foreclose If not pakl. This Security Instrurnzn! does not authorize acceleration or foreciosure it not
permitted by regulations of the Secretary.
{e) Mortgage Not Insured. Borrower agrees thut 17 this Security Instrument and the Note are not
determined to be ealigible for insurance under the Neiional Housing Act within 60 days from the date
hereof, Lender may, at s option, require Immediate payment In full of all sums secured by this
Saecurity Instrument. A written statemant of any authoriied urent of the Secretary datad subsequent
to 80 days from the date hereof, decllnln? to insure this 3zrurity Instrument and the Note, shail be
deemed conclusive proof of such inellgibility. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavaliablity of Insurance ls suie'v due to Lender's fallure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lander has requirad immediate payment in
fult because of Borrower's failure to pay an amount due under the Note or tile-3ucurity Instrument. This
right applles even after foreclosure proceedings are instituted. To reinstate ‘the. Security Instrument,
Borrower shail tender in a lump sum all amounts required to bring Borrowaer's accouri vurrent Including, to
the extent they are obligations of Borrower under this Securlty Instrument, forecicsure costs and
reasonable and customary attorneys' fees and expenses propary associated win the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Insirument and the obligations that it secures
shall remaln In ettect as i Lender had not required immediate payment In full. However, Lender s not
required to permit reingiatement if: (I) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure praceeding, (il) reinstatement will preciude foreclosure on different grounds In the future, or (i)
reinstatement will adversely affect the priority of the llan created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extenslon of the time of
payment or modification of amortization of the sums secured by this Securlty Instrument granted by Lender
to any successor In interest of Borrower shall not operate to relsase the llabliity of the original Bomme'r }Oj

FHACase No. 131-8952572-73]
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A NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as {ollows:

17. Assignment of Rents. Borrowsr unconditionally assigns and transfers to Lender all the rents and
revenues of the Praparty. Borrower authorizes Lendar or Lender's agents 10 collect the rents and revenues
and hereby directs each tenant ol the Property to pay the rents to Lender or Lender's agents. Howsvar,

rior to Lendar's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
nstrume;n. Borrower shall collect and raceive all rents and revenues of the Property as trustee for the
benelit of Lender and Borrower. This assignmant of rents constitutes an absolute assignment and not an
assignmer: 1~ additional security only.

It Lenduor oivas notice of braach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as iiuuina lor benefit of Lender only, to be applled to the sums secured by the Security
Instrumaent; (b) Lende: shall be entitied to cotlect and recelve all of the rents of the Property; and (c) each
tenant of the Propeity shail pay ail rents due and unpald 1o Lender or Lender's agent on Lender's written
dermand to the tenant

Borrower has not axecuind any prior asslqnment of the rents and has not and will not perform any act
that would pravent Lander 1=+ . axerclsing its rights under this paragraph 17.

Lendar shall not be requirer! 1> anter upon, take control of or maintain the Property before or after

iving notice of breach to Borrower. MHowever, Lender or a judicially appointed receivar may do so at any
time there is & breach. Any applicaiion of rants ahall not cure or waive any default or invalidate any other
right or remedy of Lender. This aasigrimint of rents of the Property shall terminate when the debt secured
by the Security Instrumant is pakd In fuli:

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreciose this Security Instrumeon by 'udiclal procesding. Lender shall be entitied to
coliect all expenses incurred in pursuing the ve”.10des provided In this paragraph 18, ingluding, but
not limited to. reasonable attorneys’ tees and coz? ¢! title evidence.

If the Lender's interest in this Becurity Instrurie.t is held by the Secretary and the Secretary
requires immaediate payment In full under norlgnph ¢, the Secretary may invoke the nonjudicial
powsr of sale provided in the Single Family Mortgage Forecivsurs Act of 1994 ("Act’) (12 U.8.C, 3781
ot 80q.) by requesting a foreciosure commissioner Cesio’iated under the Act to gommence
foreciosure and to sell the Property as provided in the Act. «Zwhing in the dprooodlng sentence shall
dcp:‘i::b:h? Secretary of any rights otherwise available to & 1.edder under this paragraph 18 or
app o law.

19. Release. Lipon payment of ail sums secured by this Security insiium=nt, Lender shall release this
Securlty Instrument without charge to Borrower. Borrowaer shall pay any reccrdat on costs.

20. Walver of Homestead. Borrower walives ail right of homestead exemptior i7 the Property.

21. Riders to this Security instrument. if one or mors riders are executed by Boir¢:ver and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shail
amend and suppiement the covenants and agreemsnts of this Security Instrumant as if the rider(s) were a
part of this Saecurity Instrument.

[Check appiicabie box{es)].
L. ] condominium Rider Lf.]Growlng Equity Rider [x]other [;ﬁecl?g
- ARM RIDER
| IPianned uni Deveiopment Rider | !Graduated Payment Rider

Qir
FHACase No. 13]1-8952572-731 oo /
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.Legal Description:

LOT 18 IN WINSTON KNOLLS UNIT NUMBER 1, BRING A SUBDIVISION OF
PARTS OF THE WEST 1/2 OF THE WEST 1/2 OF SECTION 29 AND THE EAST
“1/2 OF THE EAST 1/2 OF SECTION 30, TOWNSHIP 42 NORTH, RANGE 10,
IEAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

5 OR-RAS =343 -0 - oo
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this  25th day of November , 1997
and Is Incorporatzo.iito and shall be deemed ta amend and supplement the Monigage, Deed of Trust
or Security Deedt ("Sacurlty instrument”) of the same dale Elven by the undersigned ("Borrower’} to
secure Borrower's Nota ("Note") to WOODFIELD PLANNING CORPORATION

l(the ‘;laender") of the same datr, and covering the Property described In the Security instrument and
ocated at:

800 NORMAN DRIVE,HOFFMAN ESATES,IL 60195

(Propirty Address]

THE NOTE CONTAINS PROVISION® ALLOWING FOR CHANGES IN THE
INTEREST HATE AND THE MONTHLY #)YMENT, THE NOTE LIMITS THE
AMOUNT THE BGRROWER'S INTEREST R4Te CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER I2U8T PAY.

ADDITIONAL COVENANTS. in addition to the covenaris znd agreements made In the Security
{nstrument, Borrowar and Lender further covenant and agred as o\ows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The Interest rate may change on the first day of April 1999 . and on
:r;‘at day of each succeeding year. "Change Date" means each date on whicii t* intereat rate could
change.

(B) The Index

Beginning with the tirst Change Date, the interast rate will be based on an Index.. ‘iIndex" means
the weekly average yleld on United States Treasury Securities nd!uuted to a constant maturity of one

sar, as made available by the Federal Reserve Board. “Current Index” means the most recent Index

igure avallable 30 days before the Change Date. If the Index (as cefined above) is no longer
avaliable, Lender will use as a naw Index any index preacribed by the Secretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his ar her designee.” Lender
will give Borrowar notice of the new Index.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Ad|ustable Rate Rider.
T A
o (Ses) agdiie. el Nep Le T o (Sea)
Borrawer  JAMES [ HERRON ‘ -Borrower
T - .

o (seay ke 8 TN DL (gem
-Borrowe JEAN M HERRON -Borrower

. ... (Seal) . e s . (Seal)
-Borrower Borrower
0. (Sea) .. o e o (Senl)
Borrowet -Borrower
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