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THIS MORTGAGE CSecunty Intne i) o givenon DECEMBER 8, 1997
The Mortgagor i

ENRIQUE DANIEL AND CARMEN CHNIEL, HUSBAND AND WIFE

CBummwer”). Thys S WY nstiument is gaven 1o
CORNERSTONE MORTGAGE GROUP, L1D.

»

which is orpamized and asting umber the laws of THE STATE OF ILLINOIS " mn!
whose address 1n 4811 EMERSON AVENUE- SUITE 210

PALATINE, ILLINOIS 60067 CLender”). Bomrower owes Lends
ONE HUNDRED TWENTY ONz THOUSAND Two HUNDRED FORTY TWO
AND 00/100 Dollars (U.5. § 121,242.00° )
This debt 15 v 1deneed by Burrower's note daged the same date ay ghyy Secunty Instrugent ("Note™). which
provides tor monthly payments, wath the full debe. if got pard eatlier. due and payahle o JANUARY 1

2028 - This Secunty Instrument Seeures to Lender: ¢a) the fepayment of the debt evidemed by thy
Note. with intereu, and all renewals, extensions and modifications of the Note: (b) the Payment of all othey sy,
with interest, advanced under paragraph 7 ¢ protect the sevunty of thys Secunity Instrument: and (<) the pestormanye

¥ the prideical sum of
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If the amounts held by Lender tor Escrow lems eaceed the amounts penmited to be beld by RESPA, Lender
shall aceount to Borrower tor the excess tunds as wequuted by RESPA. 1Y the amounts of funds held by Lender at any
time are not sutficient to pay the Escrow ltems when due, Lender may nutify the Bortower aad eequire Bommower to
make up the shortage as pernuited by RESPA.

The Escrow Funds arc pledged as addional secunty for afl sums secured by ths Secunity lostrument. 1
Bonower tenders to Lender the tull payioeat of all such sums, Borrower's acvount shall be credited with the balance
remaming tor all installment stemns ga), (b). and (¢} and any mortgage insusaoce premium installment that Lendes has
not become obligated to pay o the Secretary, and Lender shall promptly refund any excess funds to Borrowes.
tmmediately prior to a toreclosure sale of the Property of tts soqusiton by Lender, Borrower’s account shall be
vredited with any halanve emaiming tor all mstallents tos gems (a), (b)), and ().

3. Application of Payments, All payments undey paragraphs § anid 2 shall be apphied hy Lensder as tollows:

Fint. to the worngage insurance preminm w0 be pard by Lender to the Secretary or to the moathly charge by the
Sevretary instead o the monthly murtgage nsurance premum:

Sevond. to aps txes. spevial asesnrents, kaschold payureats or ground ceats, aod fire, flood and otber azard
nsuranCe premums, @ potired:

Thind. to interestalue vader the Nute;

Fougth. to amortization o the principal of the Note: and 4

Eifth. to late charges due cader the Note.

4. Fire, Floud and Other 2ateard insyronce. Borrower shall insure all improvements oo the Propesty, whether
00w 11 eXistence of subsequently eredter), <gatnst any bazards, casualties, and contigencies, wcludipg fire, for which
Lender tequires isurance. This inssrance seall be mantained 1o the amounts and for the periods that Lender
tequites. Borrower shall abo invure all worovements on the Property, whether now in existence or subseguently
erzcted, against loss by Hoods to the exteat reiened by the Secretary. All wstiranee shall be canried with compantes
approved by Lender. The insurance polteies and cov sraewals shall be held by Lender and shall include loss payable
viawses in taver of, and i a torm acceptable to. Lender,

I the event of loss. Borrower shall give Lender snredate notice by manl. Lender pay tuake proot of loss of not
made promptly by Bortowes. Each insurance company concesany 15 hereby authorized and directed to make payment
tor such loss diectly to Lender. instead of to Borrower ang o Lender jowmtly. Al or any pant of the mnsuraoce
proveeds may he applicd by Lender. at its option. either (2) o e roluction of the indebidness updey the Nobe and
this Security Instrument. first 1o any delinguent amounts applied w 2 o rdes @0 parageaph 3. and then to prepayment
ot principal. or (b) to the restoration or repar of the damaged Proganty. Any agplication of the provends o the
ponvipal shall not extend o5 postpoge the due date of the monthly payments which are seferned to in paragraph 2. or
Jhange the amount of such payments. Any excess isurance proceads over an 2esum reqwired to pay all outstanding
indebtodness under the Note and this Sccurity lnstrument shall be pad to the catiy g3y catitled thereto.

In the event of toreclosure of thes Secunty Instrument or other transter of title 40 G Propesty that cxnngm.sh:a
the indebtedness, all nght. utle and wnterest of Borrower i and to insurance policies ta force shall pass to the
purchaser.

5. Ovvupamy, Prevervation, Maintenance and Protectivn of the Property; Borsowoe™s R san Apphmtmn,
Leasebiolds,  Borrower shall ovcupy, establish, aod we the Propesty as Borrower's principal residence wathin sixty
days after the execution of this Secunty Instroment (of witlun sixty days of a later sale or transfes 5f ibe Propesty)

and shall continue to wcwupy the Property s Borower's poncipal vesidence for at keast one yeas att'r tae date of

weupany, upless Lender deternunes that requirement will cause undue bardshup for Borrower, or unless extenuating
cicumstanves exist which are beyoad Borrowes™s contsu). Borrower shall notfy Lender of any eatvnuabing
ctrcumstances. Borrower <hall not commit waste or destroy, damage o substantally change the Propesty or allow the
Property to deteniorate. reasonable wear and tear excepted. Leader may mspect the Propety if the Propesty is vacant
of ghandoned or the loan i o defanlt. Lender may take seasonable action 1o protect and presesve such vacant ox
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) Alt or part of the Property. or a beneticial interest 1n a trust owning all or part of the Property, is sold

or othera e traasferred (other than by devise of descent), amd

i) The Property 1 not oveupred by the purchaser op grantee as his of het prinvipal sesudepse, oF the

purchaser o5 grantee does so ovoupy the Property but hus or her credit has not been approved n

aceordance with the requirements of the Secretary.
(¢) No Waiver. It circumstances oceuy that would perimt Leadet 1o regttire unmediate payineot in tull, b
Lender dues net ey sach payments, Lemuder does not waive its sghts with respent to subsequent events.
(d) Reguliatiuny of HUD Secretury. In many circutistances wwgulations isstod by the Secretary will bt
Lender’s nghts. i the case of payment defanlts, o raguire immadiate payment in full and toreclose if not
pad. This Secunty Instrument does not authonze acceleration or foreclosure if not permitted by regulations
of the Secretary.
te) Murteage Not linured. Borrowes ageees that of thes Secunty Instrumeat aod the Note are not deteymingd
to be Snpbile tor imurance under the Nattonal Housing Act withun 60 days from the date hereof, Lender
may. al 15 ontion. require immeshate payment 1 full of alt sums secored by this Secusity Instrument. A
wnitten statemapt ot any authonzed agent of the Secretary dated subsequent to 60 days from the dute beroof,
dechimng o ansurthis Secunty Instrument amd the Note, shall be deemeal conclusive proof of such
wmehgiality. Notenbiandimg the foregomng. thus opitob may not be exercised by Lender whep the
umar ailability of msuran ¢ s solely due to Lender’s failuse to remit a montgage insurance premum to the
Secretary.

10. Reinstatemnent. Borrower hae ooaght o be renstated ot Lender bas requared womediate payment 1o full :
because ot Bosrower's faifure to pay ao apsant due under the Note o1 this Secunty Instrumeat. This night applies '
even after forcchosute procecdings are insatuted, To rewnstate the Secunity lostrument, Bomrower shall tender in a |
| lump sum all ainounts required to bing Borrowes's account current includiog, to the extent they ane obligations of
} Borrower undes this Secunty Instrument, foreclosar: casts and reasonable and customary attomeys™ fies and expenses
|
\

properly assovsated with the toreclosure proveeding. Upop reinstatearent by Borrower, this Secunty Instrument and
the obligations that it woures shall reman ip eftect @5 if Lender had oot required immediate payment in tull.
‘ Howevet, Lender s not required to permut remstatemers 1 (1) Lender bas acoepted rvinstatement ather the
comgmencement of forecknure proveedings within two years wan-dately proceding the commencement of a current
I toreclosure provecding. v remstatement wall preclude toreclosur on ditterent grounds in the fulure, o1 (1)
‘ renstatement will adverely attect the prionty of the licn created by tas Securnity Instrument.
11. Borsower Not Released; Forbearance By Lender Not a Svaiver. Extension of the time of payment of
modification of sportization of the sums secured by thas Security Instrurmeat grzated by Lepder to any successor m
interest of Borrower <hall not operate to release the Lability of the onginal ‘#onower or Bosrower's suvceysor 1
mterest. Lender shall nut be regured to comnrenwe proveedings againsg any stovessor a interest o refuse o extspd
e for pay ment of otherwaw sodity amottization of the sums secured by this Secunrty instrument by ceason of any
demand made by the onginal Bomower or Borrower's steeessors in interest. Any fotbeatat ve by Lender in exersising
any fiht of semed)y shall not be a wasver of or preclude the exercise of any nght or remedy. .
12. Sucvensors and Assigns Bound; Jeint and Several Liabitity; Co-Sigoers. The coveieiis and agreements
of this Secunty Instrument ~hall bind and benefit the successors and assigns of Lendes and Borrewrs. subject to the
provisiens of paragraph %b). Bomower™s covensnts and agreerwnts shall be joint and several. Any Bomrower who
co-signs ths Sceunty Instiument but does ot execute the Note: (a) 15 co-sigmng this Secunty Instngment only to
mortyage, grant and convey that Borrower's inferest 1 the Propenty under the terms of this Sectinty Instrument; (b)
s not personally ebligated to pay the sums secured by this Sevusity Instrumeny; and () agrees that Lemudes and any
other Borrower may agree to extend. modsty, forbeas or make any accommnbations with regand to the terms of this
Sevunty Instrument or the Note without that Bortower's vonsent.
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18. Fornlinure Procedure. IF Lender requires immediate payment in full under parugraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to cullest all expemes
inrurred in puruing the remedies provided in this paragraph 18, incuding, but not limited to, reasanable
attorneys’ fees and costs of title evidenre.

If the Lender’s interest in this Security Instsument is hetd by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary moy invoke the nunjudicial power of sale
provided in the Singte Family Murtgage Foreclusure Act of 1994 (*Act?) (12 US.C. 3751 e sey. ) by reyuesting
u foreclosure commissioner designoted under the Act to commense furedosure and to sd) the Propesty as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights athexwise
available to a Lender under this Parugraph 18 or applicable Law,

19. Retease. Upon pavment of all sums secured by this Secunty Instrument, Lendes shall release this Secunty
Instrument wathaut charge to Borrower, Berrower shall pay any recondation costs.

20. Waiver of ({fvarstead. Bormower waves ail nght of bomestead exeaption o the Property.

21, Riders to this Security instrument. It one or mwre ndens ate executed by Borrower and revorded together
with this Sevuntty Instrument, 0 covenants of each such rider shall be weorporated o and shall amend aod
supplement the covenants and agreerrepls of this Secunty lostrumeat as sf the nder(s) were a part of this Sevunty
Instrument. {Checd applicable boxtesi}. —

a | Condonunium Rider Lo Growwg Equity Reder [ other Lspecity]
i | Planned Unnt Developnwent Ruder 14 Viraduated Pavment Rider
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