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THIS MORTGAGE (“Security Instrument”) it glyezon December 9. 1997
The Mortgagor i3 ARMANDO PE&EZ MARRIED "0 LILIA PEREZ,

("Borrower"). This Sccurity Instrument is given to

PRIMERA MORTGAGE COMPANY OF ILLINOIS

, which is

organized and existing under the laws of THE STATE OF ILLINOIS  and
whose addressis 1441 SOUTH HARLEM, BERWYN, IL 60402
("Lender*). Borrower owes Lender the principal sum of
Ninety Gne Thousand Nine Hundred Twenty Two Dollars and Zero Cents
Dollars (U.S. § 91,922.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrumen! (*Note™), which
provides for monlhly ayments, with the full debt, if not pald earlier, due and payable on

January 1, 202 This Securily Instrument sccures to Lender: (a) the repayment of the debt
evidenced by the Nole with inlcrest and all rencwals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Securhty Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security

[nstrument and the Note. Far this purpose, Bortower does hereby mortgnge, grant and convey to the

Lender the following described property located in

Cg?Kl AND THE NORTH 1/2 OF LOT 13 [N B IN W.B. MCCLUER'S SU colu\?w'llgﬁlmul-i
H OCK 3 IN W.B. MCCLUER’

HE NE?T ?/2 BF HE N RintS% /3 l'1 THE g?Y%HEAS# }/4 ?N %ECT?BN ?g '{'SWNSH?P

?8 NORTH, RANGE la. EA?T RF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY

LLINGIS/ P 1 N B 19-12-408-033

2

which has the sddress of 57228 SOUTH EAIRFIELD AVENUE,
CHICAGD [Strent, Cliyl,
Hlinols 60632 [2ip Code] ("Propertv-Address*);

TOGETHER WITH all the improvements now ot hateafter erected on the property, and nll casements,
appurienances and fixiures now or hereafter a part of the nzoperty, All replacements and additions shall
huo %c cavered by this Security Insrumen. All of the foregoing Iz referred 10 in this Security Instrument a
the “Property.*

BORROWER COVENANTS that Borrower is lawfully selzed of tir estate hereby conveyed and has the
right to monau?c. gt and convey the Property and thal the Piopertv-ls unencumbered, except for
encumbrances of record. Burrower warrants and witl defead generatly tie title to the Property agninst all
claims and domands, subject to any cncumbtances of record.

THIS SECURITY INSTRUMENT combines uniform covenans for tutional use and non-uniform
covenants with limited varlations by jurisdiction to constitute o uniform securliy 'astrument covering rea)
property.

pcngrrmr and Lender covenant and agree as follows:

UNIFORM COVEMANTS.

1. Payment of Principal, Intcress and Late Charge. Borrower shall pay when due ths veincipal of,
and Intetest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Puyment of ‘Tuxes, Insurunce and Other Charges, Borrower shall include in eaxch
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special assessments levied o to be levied agalnst the Property, (b) leaschold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. I
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Houslng and
Urban Develo?mcm ("Secretary”}, or In any year in which such ‘mmium would have been required If
Lender stil held the Security Instrument, ench monthly payment shall also include elthee: (1) a sum for the
annual morigage insurance premium to be paid by Lender to the Sectatary, or (1i) a monthly charge Instead
of a morigage Insurance premium if this Securlty Instrument is held by the Secretary, in & reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these {tems
are called "Escrow ltoms” and the sums paid to Lender are called *Escrow Funds,”

PlA Case No. 131:8957642-72
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Lender may, at any time, collect and hold amounts for Escrow ltems In an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settiement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitied by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are availoble in the account may not be based on amounts dug for the mortgage insurance premium,

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall zccount to Borrower for the excess funds as required by RESPA. 1f the amounts of funds held
by Lender at any time is not sufficlent to pay the Escrow Items when due, Lender may notify the Borrower
and require Borroyven to make up the shortage as permitted by RESPA,

The Escrow Fuirls are pledged as additional securily for all sums secured by this Securlty Instrument.
If Borrower tenders to4 sider the full payment of all such sums, Borrower's account shall be credited with
the balance remalning ‘ot =it Installment items (n), (b), and (c) and any mortgage Insurance premium
installment that Lender hasuci become obligated to pay to the Secretary, and Lender shall promptly
tefund any excess funds to “urrower. Immediately prior 1o a foreclosure sale of the Property or its
acquisition by Lender, Borrower's aciount shall be credited with any balance remaining for all installments
for ltema (a), (b), and (¢).

fol 3. Application of Payments. All pavinents under paragraphs | and 2 shall be applied by Lender as
ollows:
Elrst, to the mortgage insurance premiuty: te k¢ paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly tortgnge insurance premium;
Second, to any taxes, special assessments, leaschria payments o ground rents, and fire, flood and
other hazard Insurance premiums, as required;
Zhlﬂl- to interest dug under the Note,
Fourth, to amortization of the principal of the Note; and
FLth, to late charges due under the Noto,

4. Fire, Flood and Other Hazard Insurance, Borrower shall Ixzate all improvements on the Property,
whether now in existence or subsequently erected, ngainst any hazards, casvaities, and contingencies,
including fire, for which Lender requires insurance. This Insurance shall bs-maintained In the amounts and
for the periods that Lender requires. Borrower shall also ingure all improvemeais'on the Property, whether
now in exlstence or subsequently erected, against loss by floods 1o the extent requiicd Oy the Secretary, Al
insurance shall be carried with companies approved by Lender. The insurance polic e and any renewaly
:.l:,ul‘lz be held by Lender and shail Include loss payable clauses In favor of, and In a %oria acceptable to,

nder.

in the event of loss, Borrower shall give Lender Immediate notice by mail. Lender may ma¥s proof of
loss I not made promptly by Horrower. Each insurance company concerned s hereby authoelzat-and
directed to tmake payment for such loss directly to Lender, instead of to Borrower and to Lender jointiy. Ail
or any part of the insurance procecds may be applied by Lender, at s option, clther (a) to the reduciisr of
the indebtedness under the Note and this Securlty tnstrument, Mest to any delinquent amounts aprllcc i
the order in paragraph 3, and then to prepuyment of principal, or (b) to the restoration or repalr of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding Indebtedness
under the Note and this Security Instrument shall be paid to the entity legatly entitied thereto.

In the event of foreclosure of this Securlty Instrument or other transfer of title to the Propcnr that
extinguishes the Indebtedness, wi right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

FHA Cow No. 131:8957642-729
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S, Occupancy, Prescrvation, Mointenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Buorrower shall occupy, establish, and use the Propen{ as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later safe
or transfer of the Property) and shall continue to occupy the Property as Borrower's prlnclru residence for
at least one yenr after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating clrcumstances exist which are beyond Borrower's control,
Borrower sholi notify Lender of any extenuating clrcumstances. Borrower shall not commit waste or
destroy, driag: or substantially change the Property or allow the Property to deteriorate, rensonable wear
and tear except-d. Lender may inapect the Property i the Property Is vacant or abandoned o the loan {s In
defnult. Lender imay take reasonable uction to prolect and preserve such vacant ot abandoned Property.
Borrower shall aise o0 in default if Borrower, during the [oan application process, gave materlally false or
inaccurate informative oy statements to Lender (or falied to provide Lender with any material Information) in
connection with the loan cvidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of t'ic Property as a principal residence. [{ this Security Instrument is on a leaschold,
Borrower shall comply witt (e provisions of (li¢ lcase. If Borrower acquires fee title 1o the Property, the
leasehoid and fee title shall not be neraed unless Lender agrees to the merger in writing.

6. Condemnation, The proceeds ol any award or claim for damages, direct or consequentlal, in
connection with any condemnation or cther-taking of any part of the Propeny, or for conveyance in place
of condemnation, are hereby assigned anc s%all be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Nrie‘and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness wider the Note and this Securlty Instrument, first to any
delinquent amounts applied! in the order provided In %arugraph 3, and then to Ercpnymem of principal. Any
application of the proceeds to the principal shall ot extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, ot chanrfe the amount of such payments. Any excess

roceeds over an amount required to pay all outsianding ‘ad-btedness under the Note and this Security

nstrument shall be pald 1o the entity legally entitied theteto,

7. Charges to Borrower and Protection of Lender's Right:in the Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not inciuded in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the Zayment, If failure to pay would
adversely affect Lender's interest in the Property, upon Lender’s request Borrower shall promptly fumnish to
Lender receipts evidencing these payments,

If Borrower fails 1o make these payments ot (he payments required by paragiaph 2, or fails to perform
any other covenants and agreéments cantained in this Securlty Instrument, or there iy 4 legal proceeding
that may significantly affect Lender's rights in the Property (such as a procecding i hankrupicy, for
condemmnation or to enforce laws or regulations), then Lender may do and pay whatever s nacessary to

rotect the value of the Property and Lender's rights in the Property, including payment o tiges, hazard
nsurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additlonal debt of Rorrawer
and be secured by this Security Instrument. These amounts shall bear Interest from the Jdme of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payabie.

Borrower shall E:romptly discharge any len which has priority over this Security Insirument unless
Borrower: (a) agrees in writing ta the payment of the obligntion secured by the lien In a manner acceplable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien In, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the len; or {c) secures
from the holder of the lien an agreement sn(isfmctori\; to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

FHA Case No. 131:8957642-729 ~
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3 8. Fovs, Lender may colivet foes and charges authorized by the Secretary,

9. Grounds for Acceleration of Dobt,
() Defuult, Lender may, except ay limited by refulallnm {asued by the Secretary, in the case of
[)rnymcm defoults, require imimediate payment in full of all sums secured by this Security lnstrumen!

() Borrower defaults by failing to pay in fuil any monthly payment required by this Security
Vastrument prior to or on the due date of the next monthly payment, ot
(i) Borrower defaults by falling, for a period of thirty days, to perform any other obligations
ccitpizied In this Security Instrument,
(b) Sake V/:hout Credit Approval, Lender shall, if permitied by nprilcnble law (Including Section
341(d) of ihe Darn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701)-3(d)) and with
the prior app:ove! of the Secretary, require immediate payment in futl of all suma secured by this
Security Instrunent
{1) All or part of the Property, or a beneficial Interest In & trust ownlng sl or part of the Property, 1s
sold or otherwise trarsiatred (other than by devise or descent), and
(i) The Property is Lo occupled by the purchaser or graniee as his or her principal residence, or
the purchaser or graniee 2 so occupy the Property but his or her credit has not been
spproved in accordance with the requirements of the Secretary,
() No Walver. If circumstunces occur (hat would permtit Lender to require Immedinte payment in
fult, but Lender dovs not require such pryments, Lender does ot waive its rights with respect to
subsequent gvents.
() Regulatiung of HUD Sccretary. In many ircumstances regulations fssucd by the Secretary will
limit Lender's rights, In the case of paynent defaulls, to require immediate payment in fuil and
foreclose if not pald. This Security Instrument dos not authorize acceleration or foreclosure f not
permitted by regulations of the Secrelary,
(&) Mortgage Not Insured. Borrower agroes that 1 th'a Security Instrument and the Note are not
determined Lo be cliglble for insurance uncler the Natioari Mousing Act within 60 days from the date
hercol, Lender may, at its option, require immediate oy1ent In full of all sums yecured by this
Security Instrumtent. A written staiement of any authorized agrat of the Secretary dated subsequent
to 60 dnys from the date hereof, dccllnln? to insure this Sccurity Yistrument and the Note, shall be
deemed conclusive proof of such inellgibilly. Nolwithstanding the 1fegoing, this option may not be
exercised by Lender when the unavailabifity of insurance is solely dus o Lender's fallure to remit a
mortgage tnsurance premium 10 the Secretary.

10, Reinstatement, Borrower has & right to be reinstated if Lender has required im=usitlate payment in
full because of Borrawer's fallure to pay an antount due under the Note or this Secuilty fartrument. This
right applics even after foreclosure {arocccdlnua are {nstituted. To reinstate the Secuzity instrument,
Borrower shait tender in a lump sum all amounts required to bring Barrower's account curreatinciuding, to
the extent they arc obligations of Borrower under this Sccurity Instrument, foreclosure-crals and
reasonable and customary attomneys’ fees and expenses properly mssociated wilh the foreclosure
proceeding. Upon reinstatement by Borrower, this Secueity Instrument and the obligutions that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement if: (1) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within (wo years immediately preceding the commencement of a current
foreclosure proceeding, (1) reinstatcment will preciude fateclosure on different grounds in the future, or (1)
teinstaternent will adversely affect the priority of the licn created by this Security Insirument,

{1, Borrower Not Released; Forbearunce By Lender Not a Walver, Extension of the time of
payment or modification ot amortization of the sums secured by this Security Instrument granted by Lender
to aty successor In interest of Borrower shail not operaie to release the labiliy of the original Borrower or

PHA Cuse No. 131:8957642-729 \ ‘2
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Burrower's successor in interest, Lender shall not be required to commence proceedings agalnst any
successar in intcrest o refuse to extend time for pnyment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made b{ the original Borrower or Borrower's
successors In interest. Any forbearance by Lender in exercising any right or remedy shall not be a walver of
or preclude the exercise of any right or remedy.

13. Suceecors und Assigns Bound; Juint and Several Liabillty; Co-Signers, The covenanis and
agreements of thus Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrowaer, subjec« 1o the provisions of parageaph 9(b). Borrowoer's covenants and agreements shall be joint
and several, Anggﬂmower who co-signs this Security Instrument but doees not cxecute the Note: (a) ia
co-signing this Secr(uty Insirument only to mortgage, grant and convey that Borrower's interest In the
Property under the tetras of this Security Instrument; (b) is not personally obligaled to pay the sums
secured by this Securlty Iustroment; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or niake »ny accommodations with regard to the torms of this Security Instrument
or the Note without that Bortuwer's consent.

13, Notices, Anr notice to Borrowar rrovlded for in this Sccurllr Instrument shall he glven by
delivering it or by malling It by first cless mail unless applicable law requires use of another method. The
notice shall be directed o the Property Aur'ceis or any other address Borrower designatea by notice to
Lender. Any notice to Lender shall be givesiey frst clnss mall 10 Lender's address stated herein or m{
address Lendor designutes by notice to Borrowsi 2ay notice pravided for i this Securlty Instrument shal
be deemed to have been given to Borrower or Lende: when given as provided in this patageaph.

{4, Gaveralng Law; Severabllity, This Security 1istiuinent shall be governed by Federal law and the
law of the jurisdiction ln which the Property is located. 1vvbtie event thal any provislon er clause of this
Security tnstrument or the Note conflicts with applicable law, =ue’i conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect «*out the conflicting provision. To thh
ond the provisions of this Securlty Instrument and the Note are declures 1o be severable,

l 18, Borrower's Copy. Borrower shall be glven one conformed copy of the Note and of this Securily
nstrument.

16, Hazardous Substunces. Borrower shall not cause or permit the presence, v« disposal, storage,
or teleass of any Hazardous Substances on or in the Property. Borrower shall not do, 2ot allow anyone
clse to do, anything affecting the Property that 18 in viclation of any Environmental Lave. The preceding two
sentences shall not apply to the presence, use, of storage on the Property of small quantitics uf huardous
Substances thal are generally recognized to be approprlate to normal residential uses and to welitiaance
of the Property.

Botrower shall promptly give Lender written hotice of any investigation, claim, demand, lawsai: ov other
action by any governmental or regulntory agency or peivate party involving the Property aic! any
Hazardous Substance ot Envitonmental Law of which Borrower has actual knowledge. [f Borrower leains,
or is notified by any governmental or regulatory authority, that any removal or other remediatlon of any
Hazardous Substances affecting the Property Iy necessary, Borrowser shall prompily take all necessary
temedial actions In accordance with Environmental Law,

As used in this paragraph 16, *Hazardous Substances® are those substances deflned as toxle or
hazardous substances by Environmental Law and the followlng substances: gasoline, kerosene, other
flammable or toxic petrolcum products, toxic pesticides and herbicides, volatile solvents, materials
contalning asbesios or formaldehyde, and radionctive materials. As used in this paragraph 186,
"Environmental Law" means federal Inws nnd laws of the Jurisdiction wheee the Property {s located that
telate to hoalth, safoty or environmental protection.

FHA CuseNo, 131:8957642-729 .
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the remia and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the ronis and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents, However,
prior to Lender's hotice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrawer shall collect and receive all rents and revenues of the Property as trustee for the
beneflt of Lerues and Borrower. This assignment of rents conatitules an absolute assignment and not an
assignment for aurlitional security only.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by
Borrower 88 trusiss for benefit of Lender only, 1o be applied to the sums secured by the Securit
Instrument; (b} Leruershall be entitled 1o collect and recelve all of the rents of the Property; and (c) cac
tenant of the Property saaii pay all rents due and unpaid to Lender or Lender's agent on Lendet's written
demand to the tenant,

Borrower has not executed zay prior assignment of the renis and has not and will not perform any act
that would prevent Lender from exzcising its rights under this paragraph 17,

Lender shall not be required i rater upon, take control of or maintain the Property before or after
glving notice of breach to Borrower. Horicvar, Lender or a judiclally appointed receiver may do so at any
time there is a breach. Any _?_%plicanon ¢f rents shall not cure or waive any defauit or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full,

18. Foreclosure Procedure, If Lender requires jwimediate puyment in full under paragraph 9,
Lender may foreclose this Security Instrument by fudiclul proceeding. Lender shall be entitied to
collect all expenses incurred in pursuing the remedlies peovided in this paragraph 18, including, but
not limited to, reasonable uttorncys’ fees and costs of title evidence,

If the Lender's Intcrest (n this Security Instrument s keii' by the Secretary and the Secretary
requires immediate payment In full under paragraph 9, the Sicretary may invoke the nonjudiclal
power of sale provided In the Single Family Mortgage Foreclosure i of 1994 ("Act") (12 U.S.C, 3781
et 3eq.) by reguosting w foreclosure commissioner designated urder, the Act to commence
foreclosure and to sell the Property s provided fn the Act. Nothing L the greceding sentence shall
depll'llvob:h? Secretary of any rights otherwlse available to a Lender dr.aer thia paragraph 18 or
applicable law.

19. Release. Upon payment of all sumis secured by this Security [nsttument, Lend(r shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation cosis.

20, Walver of Homestead, Borrower waives all right of homestead exemption in the Propeny

21, Riders to this Sccurity Instrument. 1f one or more tiders are execule:d by Borrower and rccoided
together with this Securlty Instrument, the covenants of each such rider shall be incorporated into and taal,
amend and supplement the covenants and agteements of this Security Instrument as if the rider(s) were a

art of this Sceuritﬁnslrumem.
rCheck applicable box(es)|.

DCondominIum Rider m Adjustable Rate Rider DOthcr (specify)

D Planned Unlt Development Rider DGradumd Payment Ridet

FHA Case Na. 131:8957642-729 N
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BY SIONING BELOW, Borrower accepts and ngrees (o the terms contained in this Security Instrument
lwnd in any rider(s) executed by Borrower and recorded with It.
{tnesses:

L//)ZNL/ f ¢ ,é»

ARMANDQ PEREZ

(Seal)

) sBorrowsr
x fr

TLIA PEREZ WAS EXECUTED THIS
(Seal) MORTGAGE FOR _THE SQLE PURPOSE _QF _ (Seal)
Dorowsr  PERFECTING THE WAIVER OF HOMESTEABPorrowar
RIGHTS

Ssal) (Seal)
‘Lonoaer «Barrower

{Seal) . (Seal)

Borrowar «Borrowst

STATE OF ILLINOIS, COOK County ss:

[, the undersigned ma«Pubhcin and for sad county g do ereby ety tha
ARMANDO PEREZ. /MARRIED /10 LILIA EREZ, HUSBAND AND W(F&

AND 9 E P

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrurien:.
appeared before me this day in person, and acknowledged that they signed and delivered the sud
Instrumentas thedir freeand voluntary act, for the uses and purposes therein set forth,

Uiven under my hand and official seal, this 9th daoy of Degcember, 1997

My Commission Expires: 5 135K Z/ /I .y (LJZ/ [ /élm

PR a'a AT Ny R VL SR NS ‘\.‘

: O GEAL B Notary bllc

"t . e .
DTLLTAD gy
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\ ADJUSTABLE RATE RIDER

THIS ADJUST4BLE RATE RIDER {s made this  9th day of December 1997
and Is incorporared vio and shall be deemed to amend and supplement the Mortgage, Deed of Trust
ot Security Decd ("Seeniiiv Instrument®) of Lhe sathe date a ven by the undersigned ("Borrower®) lo

secute Borrower's Note ("Nae) to - PRIMERA MORTGAGE COMPANY OF ILLINQOIS

{lhe "‘l;endor') of the same dato »ad covering the Property described in the Security Instrument and
ocated at:

5228 SOUTH FAIRFIELD AVENUE,CHICAGO.IL 60632

[ rupurt Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. 'THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST Ka7E CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER PIUST PAY,

ADDITIONAL COVENANTS, In addition to the covenants md agreements made in the Security
[nstrument, Borrower and Lender further covenant and agree as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date ‘

The interest rate may change on the flrst day of April | 1999 and on
ll'l:ll day of each succeeding year. “Change Date” means vach date on which the intercst trte could
change.

(B) The Index

Beiinnins wlth the first Change Date, the Interest rale will be based on an Index. "Index* rwans
the weekly average vietd on United States Treasury Sccurities adjusted to a consiant maturity of cae
year, as made available by the Federal Reserve Board, "Current Index* means the most recent Index
figurc available 30 days before the Change Date. [f the Index (as defined sbove) is no longer
avallable, Lender will use as a new Index any index prescribed by the Sccretary. As used in this Rider,
*Security means the Secretary of Housing and Urban Development or his or her designee.® Lender
will give Borrower notice of the new Index.
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{C) Culculation of Interest Rate Changes

Before ench Change Dute, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters percentage polnt(s) { 2.7500 %) to
the Current Index and rounding the sum to the nenrcst one-eighth of one percentage point (0.125%).
Subject tethe limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until the n.cxt Change Date.

(D) Limlts £ Suuterest Rate Chunges

The existing irtersst rate will never increase or decreuse by more than one percentage point
(1.0%) on any single Chrize Date, The interest rate will never Ec more than five percentage polnts
{5.0%) higher or lower thar t5e initinl Interest rate, as stated in Paragraph 2 of the Note.

(E) Calculution of Paymeni Taaage

Il the (nterest rate changes on/a Change Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary 1o repay the unpald principal balance in
full at the Maturity Date at the now Interest rate through substantially equal payments. In making such
calculation, Lender wiil use the unpaid princire) oalance which would be owed on the Change Date if
there had been tio default In pryment on the ‘aote, reduced by the amount of any prepayments (o
prlﬁipnl. The result of this calculation will be 1be ninount of the new monthly payment of principul
and (nterest.

(F) Notlce of Changes
Lender will give notice 1o Borrower of any change in/ah'¢ interest rale and monthly payment
amount. The notice must be glven at least 25 days before the e monihly payment anount is due,
and must set forth (1) the date of the notlee, (i) the Change Dale, (1) 45z old Interest rate, (iv) the new
Interest rato, (v) the new monthly payment amount, {vi) the Cuirent 'adex and the date it was
ublished, (vii) the method of calcutating the change in monthly paymen: »wount, and (viil} any other
nfoemation which may be required by law from time 1o time.

(G) Effective Date of Changes

A now interost rate calculated In accordance with “Enmgruphs (C) and (D) of i Rider will
become effective on the Change Date. Borrower shall make o psyment In the new montb.y smount
beginning on the first payment date which occurs nf least 23 duys after Lender has given Bo:roiier the
notice of changes tequired by purugiuph (F) of this Rider. Borrower shall have no obliganiea ic pay
any increase in the monthly payment amount calcuiated it accordance with paragraph (B) of 1%
Rider for any payment dute occurring less than 28 days after Lendor has glven the roquired notice.- if
the smonthly puyment amount calculated fn accordance with paragraph (E) of this Rider decreased,
but Lender fatled 1o give timely notice of the decrease and Borrower made any monihly payment
amounis exceeding the payment amount which should have been stated in a limely notice, then
Borrower has the optlon to gither () demand the returni to Borrower of any excess payment, with
{nterest thereon at the Note rate (a rate equal to the interest rate which should have been stated In o
timely notlce), ot (I, request that any ¢xcess payment, whh interest thereon nt the Note rate, be
applied ns paymemt of prircipal, Lender's obligation 10 return any excess payment with interest on
dc;:jmnd Is not assighable even if the Note is otherwise nssigned before the demand for return la
made.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained In this
Adjustable Rate Rider.

/'/"
. € W (Seal) d - (Seal)
Barrower ARMA/&{OO PEREZ ~ -Borrower
4, Yy
AJ {Seal) /ZKA (D asy oo {Seal)
+Borrower X Z -Borrower
(Seal) LILIA PEREZ HAS EXECUTED THIS (Seal)

BorrowerMORTGAGE FOR THE SOLE PURPOSE OF.Borrower
PERFECTING TUE WAIVER OF HOMESTEAD RIGHTS

(Seal) _ (Seal)
-Borrower ~Borrower
ELP-591 (01 Pags Sof )
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