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RECORD AND RETURN TO: {J

CTX MORTGAGE COMPANY COUK COUNﬁ

P.0O. Box 195000, Dept. 1 R
pallas, TX 75219-9000 RECORDER

Prepared by: J[SS - “I ”TE
SHRRON 7. WILKIHEON ROLLING MEADOWS

FHA Case No.

State of Mlinois MORTGAGE 131-8976947-703

THIS MORTGAGE ("Sccurity Instenwit”) is given o0 pgCEMBER 10, 1997
The Morigagor IS BRDCE R. CRAM JK. Al UNMARRIED MAN

("Borrower"). This Security instrument is given fo C'TX MORTGAGK COLiPANY

which is organized and existing under the laws of THE STATE OF NEVADA ,and

whose address s p o, BOX 199000, DALLAS, TRXAS 75219
{"Lender™). Borrower owes Lenaer the principal sum of
ONE HUNDRED FORTY FOUR THOUSAND SIX HUNDRED THIRTY TWC & 00/100
Dollars (U.S. $ 144,832.00 )
This debt is evidenced by Borrower's nole dated the same date as this Sccurity Instrument {"Note"), which

provides for monthly payments, with the full debr, if not paid earlicr, duc and payable on  ganuary 1,
2028 . This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the

Note. with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 1o protect the security of this Security Instrument; and (c) the performance

FHA [Ulinois Mortgage - /%6
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of Borrower's covenamts and agreements under this Sccurity Instrument and the Note. For this purpuse, Borrower does

hereby  mortgage, grant and convey (o the Lender the [following described property located in
COOK County, lllinois:

LOT 132 IN CORRECTED PLAT OF SUBDIVISION OF SHERWOOD POREST, BEING A
SUBDIVISION OF THE EAST 1/2 OF SECTION 27 AND THE WEST 1/2 OF SECTION 26,
IN TOWNSHIP 41 NCRTH, RANGE 3, EAST OF THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS, RECORDED AS DOCUMBNT NUMBER 94888895,

PROPERTY ADDRESS: 109 LOCXSLﬁY DRIVE V
STREAMWOUD, IL 60107 m

Parcel ID#: 0g.26-367-)30
which has the address of  {po-1L,0CKSLEY DRIVE, STRRAMWOOD
linois 60107 [Zip Cade} ("Properly Address”),

{Street, City],

TOGETHER WITH all the improvzments now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereacter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowe: v lawfully scized of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Pronerty is unencumbered, except for encumbrances ol record.
Borrower warrants and will defend generally the title to the Property against ali claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covanzits for national use and non-uniform covenants with
limited variations by jurisdiction lo constitute a uniform security instiuraent covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge, Borrower shall pay whar <due the principal of, and interest
on, the deht evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inziace in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sumioz (a) laxes and special
assessments Jevied or to be levied against the Property, (b} leaschold payments or ground renis ou thiz Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a/morigage insurance
premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year in wnich'such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also ircivle either: (i)
a sum for the annual morigage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Sccretary, in a reasonable amoun (o be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow liems” and
the sums paid 10 Lender are called "Escrow Funds.”

Lender may, at any time. collect and hold amounts for Escrow [lems in an aggregale amount nol to excced the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.8.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursemenis before the Borrower’s payments are available in the account may not be based on amounts due for the

mortgage insurance premium.
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If the amounts held by Lender for Escrow lems exceed the amounts permitied to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounis of funds held by Lender a1 any lime
are not sufficient to pay the Escrow ltiems when due, Lender may notify the Borrower and require Borrower 1o make up
the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional sccurity for ail sums secured by this Security Instrument. If Borrower
tenders 1o Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b}, and {c) and any mortgage insurance premium installment that Lender has not become
obligated to pay lo the Secretary, and Lender shal! promptly refund any cxcess funds to Borrower. immediately prior to
a foreclosure sale of the Property or ils acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all instaliments for items (a), (b), and (c).

3. Arglichtion of Payments, All payments under paragraphs § and 2 shall be applicd by Lender as follows:

Figst, 1o e morgage insurance premium to be paid by Lender 1o the Secretary or to the monthiy charge by the
Secretary instealt of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leasehold payments or ground rems, and fire, flood and other hazard
insurance premiums, &3 voanired;

Third. to interest due vnder the Note;

Eourth. to amortization ofae principal of the Note; and

Eifth. 1o late charges due unsier the Note,
4. Fire, Flood and Other Hazard Insvrance. Borrower shall insure all improvements on the Property, whether

now in existence or subsequently erected, ajainst any hazards, casualtics, and contingencics, including fire, for which
Lender requires insurance. This insurance-shai! be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements or e Property, whether now in existence or subscquently erccled, against
loss by floods to the extent required by the Secreia-».-All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by-Lender and shall include loss payable clauses in favor of, and
in a form acceptable tn, Lender,

In the event of loss, Borrower shall give Lender imriediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conceraes is hereby authorized and dirccted to make payment for
such loss directly to Lender, instead of to Borrower and 1o Lendér iviniy. Altor any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of th indebtedness under the Note and this Security
{nstrument, fiest to any delinguent amounts applicd in the order in paragrarii 2, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application ol the pioceeds to the principal shall not exiend
or postparnic the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outsapsing indebiedness under the Nole
and this Sccurity Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to tlie Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrows:’s Uoan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residedics within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the 'roperty) and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the date. ol occupancy,
unless Lender determines that requirement wilt cause undue hardship for Borrower, or unless exlenuating circumstances
cxist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit wastc or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear cxeepted. Lender may inspect the Property if the Property is vacamt or abandoned or the loan is
in defaull. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.

@D Ri1Ly um Page 1 of 8 tnitiah:




UNOFFICIAL COPY

R b 3 SR WSO

et e et g 3 Rt




UNOFFICIAL COPY¥4s732 |

208405565

Borrower shall also be in default if Borrower, during the foan application process, gave malerially false or inaccurate
information or statemems to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representalions concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Propenty, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Nete and this Security Instrument. Lender shail apply such proceeds to the reduction of the indettedness under the Note
and this Secraty, Instniment, first {0 any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due daie of the
monthly paymente, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitfed thereto,

7. Charges to Borcover and Protection of Lender’s Rights In the Property., Borrower shall pay all
governmental or municipal cna.ses, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the caiity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these paylicn’a-or the payments required by paragraph 2, or fails 10 perform any other
covenants and agreemenis contained in this Sceuiity Instrument, or there is a legal proceeding thal may significantly
affect Lender’s rights in the Property (such as & rioceeding in banknupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever s neccssary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard inswiance and other items meniioned in paragraph 2.

Any amounts disbursed by Lender under this paragap'i shall become an additional debt of Borrower and be
secured by this Security Instrument. These amouats shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable:

Borrower shall promptly discharge any licn which has priority‘aver this Security lnstrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the liciiin a pinner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, lega. procredings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holde:” ~the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that suy part of the Property is subject o
a lien which may auain priority over this Security Instrument, Lender may give Borecwe: n notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 1C cays of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default, Lender may, except as limited by regulations issued by the Secretary, in e case of payment

defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Secuniy Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, lo perform any ather obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.8.C.1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of alt sums secured by this Security Instrument if:

Page d of 8 Initials; M




UNOFFICIAL COPY




]
s

UNOFFICIAL COPY#'

208405565

(i) Alt or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (othet than by devise or descent), and
(iiy The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secrelary.
{c) No Walver, If circumstances oceur that would permit Lender 1o require immediate payment in full, bt
Lender does not require such payments, Lender does not waive its rights with respect to subsequent cvents.
(d) Regulations of HUD Secrelary, In many circumstances reguiations issued by the Secrenary will limit
Lendet's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid,
This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the
Secritary.
(e) Mortzage Not Insured, Borrower agrees tha if this Security Instrument and the Note are not determined 1o
be cligible ot insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, seduire immediate payment in full of all sums secured by this Security Instrument. A writtan
statement of ary-outhorized agent of the Secretary dated subscquent to 60 days from the date hereof, declining
to insure this Securisy Instrumen: and the Note. shall be deemed conclusive proof of such inelipibility.
Notwithstanding the (doregoing. this option may not be exercised by Lender when the unavailability of
insurance is solely due to Jnder's failure 10 remit a mortgage insurance premium to the Secretary.

10. Reinstatement, Borrower ias a right to b reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount due unter the Note or this Security Instrument. This right applies cven after
foreclosute proceedings are instied. To-reivztate the Security Instrument, Borrower shall tender in a lump sum ali
amounts reauired to bring Borrower's accouat cument including, 1o the exteni they are obligations of Barrower under
this Secutity Instrument, foreclosure costs and-riasomable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upor reinctatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if L.ender had net required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepred reinstalement after the commencemient of
foreclosure proceedings within (wo years immediately priceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on diffecent 2rounds in the future, or (iii} reinstaremem will
adversely affect the priority of the lien created by this Security Instrurieri.

i1. Borrower Not Released; Forbearance By Lender Not a Walvcr, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrunient pranted by Lender to any successor in
interest of Borrower shall not operate to release ihe liability of the original Borroy.ey or Borrower's successor in interest,
Lender shall not be required to commence proceedings against any successor Iy izierast or refuse to exiend time for
payment of otherwise modify amortization of the sums sccused by this Security Inscrament by reason of any demand
made by the original Borrower or Borsower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coverzats und agreements of
this Seeurity Instrument shall bind and benefit the successors and assigns of Lender and Borrows:, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Ary Darrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Insiramznt only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Securily Instrument; () is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree (o extend, modify, forbear or make anty accommuodations with regard to the terms of this Security

Instrument or the Note withaut that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering It or by
mailing it by fiest class mail unless applicable law requires use of another methed. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designales by notice to Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed to have heen given to Borrower or Lender when given as
provided in this paragraph.

14, Governing T.aw; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. tn the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable taw, such conflict shall not affect other provisions of this Sccurity Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument und
the Note ar< declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardons Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Sustarices on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in vio'ation of any Environmental Law. The preceding two seniences shall not apply to the presence,
use, or storage on the “rojerty of small quantities of Hazardous Substances ihat are generally recognized 1o be
appropriate to normal residenti>!-uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit ot other action by
any goveramental or regulatory ageacy or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower Yias vctual knowledge. 1f Borrower lcarns, or is notified by any governmental or
regulatory authority, that any removal er pther remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necescary remedial actions in accordance with Environmenial Law.

As used in this paragraph 16, "Hazarcous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and hesbicides, volatile lolvents, materials containing ashestos of formaldchyde, and
radioactive materials. As used in this paragraph 16, "environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safeiy or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenat and agree as foliows:

17. Assignment of Rents. Borrower unconditionally assigns &iw tran=fers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the reite and revenues and hercby directs each
tenant of the Property to pay the rents to Lender or Lender's agems. Howeved givior to Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrover-shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all renis received by Borrower sha'l ve held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Insirumert:(b) Lender shall be
entitled to collect and reccive all of the rents of the Property; and {c) each tenant of the Property skai! pay all renis due
and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has nol executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

@R(!L, (%08 Page ol 8 ll\mlll:{ %
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicinl proceeding. Lender shall be entitled to collect all expenses Incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys® fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicinl power of sale provided
in the Single Family Mortgage Foreciosure Act of 1994 ("Act") (12 U.S.C. 3751 & seq) by requesting o
foreciosure commissfoner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Releasé, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shail pay any recordation costs,

20. Walver of Homeatrad. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security 4nstrument. If one or more riders are executed by Borrawer and recorded together
with this Security Instrumeni, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemelits o7 this Sccurity Instrument as il the rider(s) were a part of this Security
Instrument. |Check applicable box{es)].

[ _] Condominium Rider

E_ :;: Growing Equity Rider @‘ Other [specify]
(%} Pianned Unit Development Rider [ ¢eaduated Payment Rider

ADJUSTABLE RATE RIDER

%R( IL) woom Immh&
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BY SIGNING BELOW, Borrower accepis and agrees 1o the ferms contained in (his Security Instrument and in any

rider(s) executed by Borrower and recorded with i1
%Mﬁhﬁl“ (Seal
BRUCE R. CRAM IR,

Witnesses:
-Borrowet

(Seal)
-Borrower
Zp (Seal) (Seal)
-Botrower -Borrower
|
{Seal) (Scal) |
-Borrower -Butrower j
- e (8eal) {Seal)
Loriower -Borrower

ook
STATE OF, I LINOLS, _ ) County ss;
L tbﬁﬁf 4 f) bﬁ j L . a Nziary Public in and for said county and state do herehy certify
that gruce R. CRAM JR. W_ggt YA

. personally known to me 1o be the same personis) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledssd that  gp Hag
signed and delivered the said instrument as ~ yyg free and voluntary act, for (e uses.and purposes therein

e forth. -
Given under my hand and official seal, this /O dayof ﬂ@%ﬁ/b’ e /7 ?7 .
My Commission Expires: _y(Qé?aO

-
(]

ANty

QFFICIAL SEAL
MARY CASHMAN

NOTARS PURML STatt OF o
MY CORAMLE U | XTI S 03 25.n00
AP e AAS T AR T
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PLANNED UNIT DEVELOPMENT RIDER

FHHA Case No.
131-8976947-703

208405265

THIS (PLANNED UNIT DEVELOPMENT RIDER is made this 10th day of
DECEMBER 1997 . and is incorporated imo and shall be
deemed to amend and supplement \hc Mortgage, Deed of Trust or Sccurity Deed ("Security Instrument”) of
the same date given  hy the undersigned ("Borrower”) to secure Borrower's Note ("Nete”) to

CTX MORTGAGE COMPANY
{“Lender™) of the same date ane cavering the Property described in the Security Instrument and located an:

109 LOJ®SLRY DRIVE
STREAMWOOD, -TL 60107

Poperty Address)
The Property Address is a pant of  a -planmed unit  developmeat  ("PUD") known as

SHERWOCD FOREST

[Name of Planred Uni. Drvelfopment]
PUD COVENANTS. In addition to the covenants and apreements made in the Security Insirument,

Borrower and Leuder further covenant and agree as follows:

A. So long as the Owners Association (or equivalent entity heiaing title to common areas and
facilities), acting as trustee for the homecowners, maintains, with a generally accepted
insurance carrier, a "master” or “blanket” policy insuring the/pioperty located in the PUD,
including all improvements now existing or hereafter erected en he xior'gaged premises, and
such policy is satisfactory to Lender and provides insurance coverage i-the ampunis, for the
periods, and against the hazards Lender requires, including fire and other-hazards included
withinn the term "extended coverage,” and loss by flood, 1o the exten required by the
Sccrerary, then: (i) Lender waives the provision in Paragriph 2 of this Sccurity instument for
the monthly payment to Lender of one-tweifth of the yearly premijum instalimuste (o0 hazard
insurance on the Property, and (i) Borrower's obligation under Paragraph 4 of this Sucurily
Instrument to maintain hazard insurance coverage on the Property is deemed satisfied o the
extend that the required coverage is provided by the Owners Association policy. Borrore:
shall give Lender prompt notice of any lapse in required hazard insurance coverage anG-of
any loss occurring from a hazard. In the event of a distribution of hazard insurance proceeds

FHA Multistute PUD Rider - 10/95
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in tieu of restoration or repair following a loss to the Property or to common areas and
facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender for application to the sums secured by this Security Instrument, with any
excess paid to the entity legally entitled thereto.

Borrower promises (o pay all dues and assessments imposed pursuant 10 the legal instruments
creating and governing the PUD.

' Rorrower does not pay PUD dues and assessments when due, then Lender may pay them.
Amamounts disbursed by Lender under this paragraph C shall become additiona} debt of
Borroveer) secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payrient, these amounts shall bear interest from the date of disbursement a the Note
rate and shab ko payable, with interest, upon notice from Lender lo Borrower requesling

payment.

BY SIGNING BELOW, Borruwe: accepts and agrees 1o the terms and provisions contained in this PUD
Rider.

@‘t _L'__ (Se;.]!" (Scal)
BRUCE R. CRAM JR. -Burrover Bormwer

{Seal) (Seal)

-Burfowet -Borrowey

{Seal) (Seal)

-Barrower -Borrower

(Scal) {Seal)

-Borrowst -Borrower
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ADJUSTABLE RATE RIDER

FHA Case No.
131-8976947-703

208405565

THIS-ADJUSTABLE RATE RIDER is made this 10th, day of pRegMBER .
1997 . and is incorporated inio and shall be deemed to amend and supplement the Mortgage,

Deed of Trut or Security Deed ("Security Instrumeni”) of the same date given by the undersigned
("Borrower™) to (evnre Borrower's Note ("Note”) lo
CTX MORTGAGE COMPANY

{the "Lender™) of the same ¢aie and covering the Property described in the Security Instrument and located ac:

109 LOCK3LEY DRIVE

STREAMWCOL, IL 60107
[Propery Address)

THE NOTE CONTAINS PRGVY:SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE 7 HE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the” covenams and agrecments mude in the Sccurily
Instrument, Borrower and Lender further covenant and agree as foltaws:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dute

The interest rate may change on the first day of  aprzL, . 1959 , and on
that day of each succeeding year. "Change Date” means each date on whicn.ine iaterest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on ani wex. “Index” means the
weekly average yield on United States Treasury Securities adjusted to a constant muturiy of one year, as
made available by the Federal Reserve Board. “Current Index” means the most recent iniew ligure available
30 days before the Change Date. If the Index (as defined above) is no longer available, Leswdey will use as a
new Index any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower notice of ‘the new

[ndex.

FHA Muliistate ARM Rider - 10/95
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{C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calewlate a new interest rate by adding a margin of
TWO AND 750/1000 percentage poini(s)
( 2,750 %) to the Current Index and rounding the sum to the nearest one-cighth of one
percesaage point (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded amount
will be the'niew interest rate until the next Change Date.

(D) Limis on Interest Rate Changes

The exiziing interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Changs D7ie. The interest raie will never be more than five percentage points (5.0%) higher or
lower than the initial inzer2si rate, as stated in Paragraph 2 of the Note,

(E) Caleulation of Tayment Change

If the imterest rate charges an a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which weuld be necessary 1o repay the unpaid principal balance in full at the Maturity
Date ai the new interest rate throuzh stbstantially equal payments. In making such calculation, Lender wilf
use the unpaid principal balance whick would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amrany of any prepayments to principal. The result of this cafculation
will be the amount of the new monthly payma.:t-of principal and interest.

(F) Notice of Changes

Lender will give notice to Rorrower of any.change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the hex« monthly payment amount is due, and must set forth
(i) the date of the notice, (ii) the Change Date, (ili) the cldpierest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the dateit/zas published, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other informsation which may be required by law (rom

time 1o time.

((7) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new miont!ily amount beginning on the
first payment date which occurs at least 25 days afier Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase it the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any pzyment date uceurring
less than 25 days after Lender has given the required notice. If the monthly payment amovit calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which skovid bave been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Boririer of any
excess payment, with interest thereon at the Note rate (a rate equal 1o the interest rale which should tiave been
stated in a timely notice), or (i} request that any excess payment, with interest thereon at the Note rate, be
applicd as payment of principal. Lender’s obligation 1o rewrn any excess payment with interest on demand is

not assignable even if the Note is otherwise assigned before the demand for return is made.
Initials:@__é,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanis contained in this

Adjustable Rate Rider,

(Seal)

@A CA (Seal)

BRUCE P.- CRAM JR. -Bofrower

{Seal)

Barrower

(Seal)

~Borrower

r

(Seal)

-Borsower

{Scal)

-Bofrower

(Seal)

‘Borrower

(Seal)

-Horrower

@l;ssnu (9705) Page 3 of 3
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