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THIS MORTGAGE ("Security Instrument”) is giver.on Oecember 12, 1997
The Mortgagor is MICHAEL D, CARSON, DIVORCED NOT SINCE REMARRIED and BELINDA
YATES, A SINGLE WOMAN NEVER MARRIED

(‘Borrowar”). This Security Instrument is given ta
MIDWEST FUNDING CORPDRATION, AN ILLINOIS CORPORATION

, which is
organized and existing under the laws of ILLINOQIS ,and
whose addrass is 1020 3)ST STREET, SUITE 300, DOWNERS GROVE, IL 60515

{"Lender"). Borrowar awes Lender the principal sum of

One Hundred Twenty Thousand Seven Hundred Fifty Dollars and Zero Cents
Dollars (U.S. § 120,750.00 b
This debt is evidenced by Borrower's note dated the same date as this Securlty lnstrumem {"Note"), which
provides for monthly payments, with the full debt, if not pald earfier, due and payable on
January 1, 2028 This Security instrument secures 1o Lender: (a) the repayment of the debt
evidenced by the Note, with interest and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with Interest, advanced under paragraph 7 to protect the security of this
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LOAN NO. 7947237

Lender may, at any time, collect and hold amounts for Escrow ftems In an aggregate amount not to
exceed the maximum amount that may be raquired for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage Insurance premium.

if the amounts held by Lender for Escrow items exceed the amounts permitted to be held by RESPA,
Lender shaltaccount to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at ainy time Is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Burrnwar to make up the shortage as permitted by RESPA.

The Escrow Sunds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders t2 Lander the full payment of all such sums, Borrower's account shall be credited with
the balance remaining io~-all installment tems (a), {b), and (c) and any morigage Insurance premium
installment that Lender nas not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds t-Gorrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all installments
for items (a), (b, and (c).

ol 3. Application of Payments. All cayments under paragraphs 1 and 2 shall be applied by Lender as
OlIOWS.
First, to the mortgage Insurance premiun 12 be pald by Lender to the Secretary or to the monthly
charge by the Secretary instead of the morhly morigage insurance premium;
Second, to any taxes, special assessments, lezachold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required,
Third, to Interest due under the Note;
Fourth, to amortization of the principal of the Note; and
Eifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard insurance. Borrower sha' lmisure all improvements on the Property,
whether now in existence or subsequently erected, agalnst any hezands, castalties, and contingencies,
including fire, for which Lender requires insurance, This Insurance shall bz malintained in the amounts and
for the periods that Lender requires. Borrower shall alsc insure all Improyements on the Property, whether
now in existence or subsequently erected, against loss by floods to the exient tequired by the Secretary. All
Insurance shall ba carried with companies approved by Lender. The insuranc: pulicies and any renewals
shall be held by Lander and shall include loss payabie clauses in favor of, and (na form acceptable to,
Lender.

In the event of loss, Borrower shall give Lender Immediate notlce by mall, Lendar may make proof of
loss if not made promptly by Borrower, Each insurance company concerned Is herepy ruthorized and
directed to make payment for such loss directly to Lender, instead of to Barrawer and to Lerdar jointly. Al
or any part of the Insurance proceeds may be applied by Lender, at its option, either {a) to the raduction of
the indebtednass under the Note and this Security Instrument, first to any delinquent amounts 2pplied In
the order in paragraph 3, and then to prepayment of princlpal, or (b} to the restoration or repalr of the
damaged Property. Any application of the proceeds to the principal shall not extend or postponhe the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments, Any excess [nsurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be pald to the entity legally entitled thereto.

In the event of foreclosure of this Security [nstrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower In and to Insurance policies In force
shall pass to the purchaser.
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8. Fees. Lender may coilect fees and charges autharized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, In the case of

_ffaayment defaults, require Immediate payment in full of all sums secured by this Security Instrument
(i} Borrower defaults by falling to pay In full any monthly payment required by this Security
Instiument prior to or on the due date of the next monthly payment, or

: (i) Burrower defaults by falling, for a period of thirty days, to perform any other obligations

. containzd in this Security Instrument,

(b) Sale WEZpout Credit Approval. Lender shall, if permitted by applicable taw (including Section
341(d) of the Carn-St. Germain Depository instlutions Act of 1882, 12 U.S.C. 1701]-3(d)) and with
the prior approval »! the Secretary, require immediate payment in fult of all sums secured by this
Security Instrumeit if,
() All or part of the Property, or & beneficial Interest in a trust owning all or part of the Property, Is
sold or otherwise trang’zired (other than by devise or descent), and
{il) The Property is not cuncpled by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee dues so occupy the Property but his or her credit has not been
approved in accordance wiii the requirements of the Secretary.
(¢} No Waiver. If circumstances ocrur that wouid permit Lender to require immediate payment in
. full, but Lender does not requlire suca payments, Lender does not walve fts rights with respect to
- subsequent events.

] {d) Regulations of HUD Secretary. In manycircumstances regulations Issued by the Secretary will

fimit Lender's rights, in the case of payment oefaults, to require immediate payment in full and
foreclose if not pald, This Security Instrument toes not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that . inis Security Instrument and the Note are not
determined to be ellgible for insurance under the Natlenzi Housing Act within 60 days from the date
hereof, Lender may, at its aption, require immediate pazrient In full of all sums secured by this
Security Instrument. A written statement of any authorized agrnt of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security listrument and the Note, shall be
deemed conclusive proof of such ineligibllity. Notwithstanding tha{aiegoing, this option may not be
exercised by Lender whan the unavailablity of insurance Is solely dvs in Lender's failure to ramit a
mortgage Insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has requlied immediate payment in
full because of Borrower's faifure to pay an amount due under the Note or this Security Instrument. This
right applies even after foreciosure proceedings are Instiiuted. To reinstate the Serurty. Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account curientIncluding, to
the extent they are obligations of Borrower under this Security Instrument, foreclosLre costs and
reasonable and customary attorneys’ fees and expenses properly assoclated with the (foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that It secures
shall remain In effect as if ‘Lender had not required immediate payment In full. However, Lender s not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immedlately preceding the commencement of a current
foreclosure proceeding, {Ii} reinstatement wil! preclude foreciosure on different grounds in the future, or (jil)
reinstatement will adversely affect the pricrity of the lien created by this Security instrument.

11. Borrawer Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interast of Borrower shall not operate to release the llabllity of the original Borrower or

FHA Case No. 13]1:8964144 703
ELF-3R{lL) meoy Pagetol 8

B 405 0 ot )

e A Lt




 UNOFFICIAL COPY

;J\.::. . : - . 2jo g ubey iroog) ('“_)HV':HH
€04 $P1Y968: IE€T "oNese)VHA

, “UON98)0.d [BIUBLILIOIIAUS 1O AlBJES ‘UljeBY O} ajels)
_wu; pe;eam 8| Auedouid ay) SJBLJM UORDIPSIN| BU} JO SMB| PUB SME| [BIBP3) SUBBW MET {BJUBLULICIAUS,
- 'gp ydeiBaied: sy Ul pasn sy . 'SIBUSIBW DAJJOBOIPRS PUB 'BpAUSpIBILIO} O SOISaqse  BujuiEucd:
. S[BlI9jBW ‘SJUBAIOS BIjIEIOA 'Sepjojquey pur sepionsed oxoy ‘sionposd wnejpaed 9jxo) JO ejqEwEY
~I8yjo ‘eussoiey ‘sujjosell :seourisgns Bumojio) eyy pue meT [elusiuuoiaul Aq SaoUBSQNS SnopiEZey
~ io Djx0} SB PAulBp SBouEISGNS 8501} 8JB ,S90UBISQNS ShOpiezZeH, ‘91 ydesbered Sl Ul pasn sy
‘ "MET [BIUSLLUCIIAUT UliM BIUEBRIODIE U SUONIE (B)paiel
-'Messaoeu ||B axe} ﬁudmmd lleys JamoLcg ‘Alessadsu s| Auedoid 8uyi Bujoaye seaueisqng snoplezeH
“Au:jo UORBIDAWe. JBYI0 JO [BAowe! AuB 1By} 'Aguoyine Asoreinben 1o eluewuiesch Aue Ag peynou s Jo
suses{1erouUdg §) ‘eBpaMoU [2NI08 SBY JBMOLOE UDJUM JO MET [RILUSWILOIAUS JO 80UBISONS SNOPIEZEH
. Aug pue AusZiold eyl ﬁu1A|o.\u; Aued ajeaud Jo Aousbe Auojeinfes Jo [RluswuianoB Aue Aq uojoe
: -Jamo Jo ynsme; 'pIeLLBP ‘Wielo ‘uojeBisoau) Aue jo 80)10u usUM JapuaT aal Apdwoud |reys Jamolog
‘ ‘Auedoig 8yl jo
'aoueuelu;ew 01 plm 5apN ;e(xuapisa.l lewJou 03 ayeudosdde aq. m paziuboosl Ajjeiauab eie JBY) sa0UBISONS
- SnopJezeH jo sepuenRb [atus Jo Ausdold ayy uo efieiols 10 ‘asn ‘gaussald ayi oy Adde Jou [{Bys S8JUBILSS
- omyBuipeosid ay L “METeriawuo|aug. Aue jo uopiejo uj s} 1yl Auedoid syy Buposye Buiyidue ‘op 0} 8518
. BUOAUR MO|[2.J0U ‘Op JOL- =S Jamoung ‘Aladold 8U} uj JO UO §B0UBISQNG SNOPIEZEl AUR JO-9SES|S) J0
;jaﬁmo;s ‘{esodis)p 'asn ‘esuasesd Ut yuued 10 BSNED JOU |[BYS JOMOLIOG *SBOURIEGNS SNOPIEZEM "9l

ol “WBlNSU)
. Aumoas s;up, 10 pue 8joN &y} jo Adou neAI00D BUD uanD aq jeys samouog Addn) s Jamodog ‘St

Lo _ . ‘Bjje/eAss aq o} pa:eioep £.F 8J0N BY1 PUB JuBLINASU| AWINASS I3 O suoISiAcid 8y} pue
L s o 1 uo;smcud Suporuuoo sy Inoyum 19846 UBAIB 8Q UED YojUM BION BU: 20 Juswnusu| Anoes siu} jo
- 8U0|S|AOId B30 JoalE JOU [leys 10|lI0d YONs ‘ME| a|gtojidde Yum Siojjuod SJ0N Byl JO JuBwWNISU} AJunoeg
S5 Y gLy jo esneio.do uojs|aoid AUe JeY] JUBAS Bul U] 23)1720| S| Auadold Byl YaIym uj UCHDIPSLN Yy JO mef
e pue me| eiepa4 Aq pausench aq (I2US Juetunssy| A1uroag siy) -Ajiqeianas imeT Buuienon vi

S udmﬁmed SIY3 Uy pepmmd 52 uanb uBUM JOPUE T 4 'amo.Li0g OF uenyli useq eaBy O) paLUeap eq

maqs 1uamnusu1 AInoag s|uy1 uf 1oy papiacid 8ogiou Auy BmeuUcy 01 810U Aq seleub|sep Jepue sSeIppe
Aue 1o ujpsay PeIRIS SS8.PPE SJ8pUsT 03 JBW SSBD 15J) Ag uonlb 8n. (Bys tepueq 0) 8djiou Auy uspusT
0} 99)10u Aq:sejeublsap Jemolog SseIpPE 180 AUB JO SSBIPPY A JBdUJ;{ au) o} peIvap ag ||eys aapou
"8y "pouiaLl Jeyjour o asn sainba. mey eiqeaydde ssejun Jew sse;s 1si AQ 3 Buigew Aqg Jo u Bupenep
‘AQ usnB 8q fjeus JuBwhaIsu| ANIN28S 'SIYT Ul J0j papinosd Jemonog (0} Banou Auy “S82[ION '€}

- ‘JUBSUDD 8, 18MC 1104 JBY) INCUPIM amN 8yilo
: Jueujmwm ARInoes S jO sLLB) eq; 0} piefial yym SUCEPOWLIODTR Aue axew 1 Jeaquoy ‘Apows ‘pueixa
0} aa;ﬁe A2W Jamollog JByl0 Aue pue sapuen 1eyl seaile (9) pue Wewnnsy] Ayriosy sIul Ag painoes
- swns: ayy Aed 03 pejeBjqo Ajieuosied jou §) (g) ‘uewinisul AUnoag siyl JO Swed A43Lepun Auedold
- 158/8)U).8 J6m0Jiog. 18yl AsALioo pue Jueud ‘aBefuow of Ao juswinisu) Aynosg Syl Bujubis-oo

1} (t? 'BJON 8Y; BIN2ex® JOU 80P NG ILBUNASL| AJIN0BS S|4} Sub|S-00 OUM Jemoliog Auv jelanes pue
-jol 8q [leus sjuawes.Be pue SWBLBACS S,i8mol0g ()6 ydeifesed Jo suojsinoid ayj o} 108|307 JemoLog,
- pug JapueT Jo: suffjsse pue SI10SSBOONS B} JOueq puUB pu|g i|eqs wswnasy; Aydnoag s o siusweeltie

PUB SIUBUSACO BY ] ‘s10uBig-00 ‘ANjIgeT jRIaABS pue uiop ‘punog subjssy pue s.lossaaans A1

- "Apewwes 10 1yBJs Aue Jo asjosexe ey epn|oeid 10
--;o Janjem eag Jou Ileys ApsLs) Jo mﬂp Aue Bujsjaiexa u) Jopuen) Ag aauereaqlo) Auy ISBI8IU| Ul SI0SS8I3NS.

' 3Jamouiog Jo Jemolog [eulbilio ayy Aq apeus puetuep Aue JO uoseas AQ JuBWINSUL AIIN0SS S| AQ painoss:
“SWINS ‘el JO UDREZIHOWE APOowW 8simieylo 10 JuswAed 10} S} puaixe O] 85Ny8s J0 15818Ju| L) JOSSaoons:
Aue 1suleﬁe sBuipesocid souswLODd 0} pasnbal 8g J0U [{BYS JBPUST "1SBIBIL| U] JOSSOOINS S JOMOLO0Y

o LE2LV6L ONNVOT

8 .m-é iR = oo g .
QT ObLLE




UNFFICIAL COPY

LOAN NO. 7947237

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fallows:

17. Assignment of Rents. Borrower uncaonditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collact the rents and revenues
and hereby directs each tenant of the Praperty to pay the rents to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and recelve all rents and revenues of the Property as trustee for the
benefit of L<na3r and Borrower. This assignment of rents constitites an absolute assignment and not an
assignment for zdditional security anly.

If Lender ¢ives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as truswwe for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lendershall be entitied to coliect and receive all of the rents of the Property; and (c) each
tenant of the Property-sraif nay all rents due and unpald to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not exeniied any prior assignment of the rents and has net and will not perform any act
that would prevent Lender from exarcising its rights under this paragraph 17.

Lender shall not be required *o enter upon, take control of or malntain the Property before or after
giving notice of breach to Borrower. 'owever, Lender or a judiclally appolnted recelver may dao so at any
time there is a breach. Any applcaticn of rents shall not cure or walve any default or invalidate any other
right or remedy of Lender. This asslgnman: nf rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in fufl.

18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 8,
Lender may foreclose this Security Instrument by ludicial proceeding. t.ender shall be entitled to
collect all expenses incurred in pursuing tha remellirs provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs ot tit'e evidence.

If the Lender's interest in this Security Instrumentis heid by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, t\ie Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Forec!Jsure Act of 1884 ("Act") (12 U.S.C. 3751
et seq.) by reguesting a foreclosure commissioner designited under the Act to commence
foreclosure and 1o sell the Property as provided in the Act. Nothinoin the preceding sentence shal}
deprive ihe Secretary of any rights olherwise available to a Lencer under this paragraph 18 or
applicable law,

19. Release. Upon payment of all sums secured by this Security instrument, Lender shall release this
Security Instrument without charge to Borrower, Borrower shall pay any recordation rosts.

20. Walver of Homestead. Borrower walves all right of homestead exemption in the Priparty.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower a2n7i recorded
together with this Security Instrument, the covenants of each such rider shall be incerporated into'and shall
amend and supplement the covenants and agreements of this Security nstrument as if the rider(s) were a

part of this Security Instrument.
(Check applicable box(es)).

D Condominium Rider D Growing Equity Rider D Other [specity]

DPianned Unlt Development Rider DGraduated Payment Rider

FHACase No. 131:8964144 703
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