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MORTGAGE

THIS MORTGAGE Security Instrument’) Is glvenon  December 5, 1997 . The mortgagor s
WILLIAM H. SHERLUCA, AN UNMARRIED PERSON

{"Borrower”). This Security Instrumant 13 givento American Fidelity Mortgage Services, Inc.
, which is organized and
existing under the laws of The Siaiz-of lllinois , and whose addrass Is
1776 South Naperville Road, Wheaton, IL 60187-8131
("Lender”). Borrower owes Lender the princlpal s:of Eighty Three Thousand Dollars and
no/ 100 Dollars
U.S. $83,000.00 ). This debt Is sviden:es by Borrower's note dated the same date as this
ecurity Instrument (*Note*), which provides for month'y paymants, with the full debt, If not paid earier, due
and payable on January 1, 2028 . Thig"Securty Instrument sacures to Lender. (a) the
repayment of the debt evidenced by the Note, with interest, znvi all renewals, extensions and modifications
of the Note; (b) the paymant of all other sums, with Interast. zavanced under paragraph 7 to protect the
security of this Securlty instrument; and (c) the performance of ot ower's covenants and agresmants
under this Securlty Instrument and the Note. For this purpose, Borvawsr does heraby mortgage, grant and

convey to Lender the following described property located in  Cook
County, Mlino's:

LOT 28 OF THE FOURTH ADDITION 7O JOLLY HOMES, BEING A SUBDIVISION OF THE EAST
1/2 OF THE NORTH 36 ACRES OF THE EAST 1/2 OF THE SOUTHWESY }/A-OF SECTION 15,
TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS.

P.I.N.: 24-15-326-036
which has the address of 10808 SOUTH KENNETH AVENUE . OAKLAWN o
[Street) [City] : ‘
(linols 60453 ("Property Address’); ! I--
{Zip Code}
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TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements,

:')purtenancea. and fixtures now or hereafter a part of the property. All replacements and additions shall

50 be covered by this Security Instrumaent. All of the foregoing Is referred to in this Security Instrument as
the *Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Propery s unencumbered, except for
sncumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unlorm covenants for national use and non-uniorm
covenants 'vith limited variations by jurisdiction to constitute a uniorm security Instrument covering real

property.
UNIFORM COVENANTS. Borrower and Landar covenant and agrae as follows:

1. Paymaer. o' Principal and Interest; Prepayment and Late Charges. Borrower shall promptly
pay when due the pnv.inal of and Interast on the debt evidenced by the Note and any prepayment and late
charges due under the Neie,

2. Funds for Taxcs and [nsurance. Subject to applicable law or to a written walver by Lander,
Borrawer shall pay to Lender an thz day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds” for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien on the Property, (b) yearly leasshold payments or ground rents on the Property, if any,
{c) yearly hazard or property Insuransr-premiums; (d) yeary flood Insurance premiums, if any; (e) yearly
mortgage Insurance premiums, if any; urs (0 any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, In lieu of ths zayment of mortgage insurance premiums, These ems are
called "Escrow ltems.” Lender may, at any ine, collect and Funds in an amount not to exceed the
maximum amount a lender for a federally releied mortgage loan may requlre for Borrower's escrow
account under the faderal Real Estate Sattlemant Rrosadures Act of 1974 as amended from time to time, 12
U.S.C. § 2601 of saq. ("RESPA"), unless another law %1t appiies o the Funds sets a iesser amount. Iif 8o,
Lender may, at any time, collect and he!d Funds in ait 2inount not to excead the lesser amount, Lender
may estimate the amount of Funds due on the bask ¢! ~urrent data and reasonable estimates of
expenditures of future Escrow ltems or otherwise in accordar:cr, with applicable iaw.

The Funds shall be held in an Institution whose Geposts are insured by a federal agency,
Instrumentaltty, or entity (Including Lender, if Lender is such an k:sthut'on) or In any Federal Home Loan
Bank. Lander shall apply the Funds ta pay the Escrow Items. Lander iriy,not charge Borrower for holding
and applying the Funds, annually ana:__yzlng the escrow account, or ;'sr?:;'lng the Escrow Items, unless
Lender pays Borrower Interest on the Funds and applicable law permits L.c=cer to make such a charge.
Hovrever, Lender may require Borrower to pay a one-time charge for an Iniopendent real estate tax
reporting service used by Lender in connaction with this loan, uniess applicai'a lsw provides otharwise.
Uniess an agreement s made or applicable law requlres interest to be paki, Lender shal’ not be required to
pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agres I, writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, withaut clwrge, an annual
accounting of the Funds, showing credits and dabits to the Funds and the purpose for whic.n vach deblt to
}he Funds was made. The Funds are pledged as additional sacurkty for all sums secured by \his Securlty
nstrument,

It the Funds heid by Laender exceed the amounts permitiad to be held by appiicable law, Lender shali
account to Borrower for the excess Funds In accordance with the requirements of appiicable law. if the
amount of the Funds held by Lender at any time I8 not sufficient 1o pay the Escrow Items when due, Lender
may 80 notify Borrower in writing, and, In such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments,

at Lender's sole discretion.
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Upon payment In full ot ali sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shatl apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges dua under the Note;
sacond, to amounts payable under paragraph 2; third, to interest due; fourth, 1o principal due; and last, to

any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and Impositions
attributa®a 10 the Property which may attain priority over this Securky Instrument, and leasehoid payments
or ground rents, ¥ any, Borrowsr shall pay these obligations i the manner provided In paragraph 2, or i
not paid I thai manner, Borrower shall pay them on time directly to the person owed payment. Borrower

prompiiy 47 nish to Lender all notices of amounts to be pakd under this paragraph. it Borrower makes
these paymens dir<tly, Borrower shail promptly furnish to Lender receipts evidencing the payments,

Borrower shall promotly discharge any llen which has priority over this Security Irstrument unless
Borrower: (a) agrees in'w'ing to the ﬁaymant of the obligation secured by the llen In a manner accepiable
to Lender; (b) contests in gand falth the llen by, or defends against enforcement of the lien in, legal
proceedings which in the L.gadur's.opinlon operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lian an agrasment satisfactory 1o Lender subordinating the lien to this Security
Instrument. it Lender determines that asy part of the Property Is subject to a llen which may attaln priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the llen or take one or more of the activns 22t forth above within 10 days of the giving of notics.

8. Hazard or Property Insurance. Buower shall keep the improvements now existing or hereafter
sracted on the Property Insured against loss oy f'/e, hazards Included within the term "extended coverage”
and any other hazards, including floods or fiooing, for which Lender requires Insurance. This Insurance
shall be maintained in the amounts and for the oeriods that Lender requires. The insurance carrier
providing the Insurance shall be chosen by Borrowa: sublect to Lender's approval which shall not be
unreasonably withheld. it Borrower falis 10 maintain covsraije described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Propuny in accordance with paragraph 7.

All Insurance policies and renewals shall be acceptat+e to_Lander and shall inciude a standard
mortgage clause. Lender shall have the right to hold the policies ard reiewals. If Lender requires, Borrower
shall prom;mr give to Lender all receipts of paid premiums and iorewal notices. In the event of logs,
Borrower shall give prompt notice 1o the insurance carrier and Lendel. Lander may make proof of loss i
not made promptly by Borrower.

Unless Lender and Borrower otherwlse agree In writing, insurance focesds shall be appiled 1o
restoration or repair of the Pfopenr damaged, H the restoration or repalr is cconnmically fea and
Lender's sacurity is not lessened. If the restoration or repalr ls not economical’y foasible or Lenders
security would be lessened, the insurance proceeds shall be applied to the sums sesures by this Sacurtty
Instrument, whather or not then duse, with any excess pakl to Borrower, If Borrower abansora the 4
or cloas nat answer within 30 days a notice from Lender that the insurance carrier has cffured o settle a
claim, then Lender may collact the insurance proceeds. Lender may Use the proceeds t0 repvat Y restore
the Property of to pay sums secured by this Security Instrument, whether or not then due. The 30-day

period will begin when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone tha due date of the monthly payments referrad 10 In paragraphs 1 and 2 or change
the amount of the payments. If under paragraph 21 the Property le acquired by Lender, Borrower's right to
any Insurance policles and proceeds resulling from damage to the Property prior o the acquisition shall
pass to Lender to the extent of the sums securad by this Security instrument immediately prior to the

acquisition.
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8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal ‘
residence within sixty days after the exacution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year aiter the date of occupancy, uniess Lender
otherwise agrees In writing, which consent shall not be unreasonably withheld, or uniess axtenuating
clrcumstances exist which are beyond Borrower's control. Borrowar shall not destray, damage or impair
the P , allow tha Property to deteriorate, or commit waste on the Property. Borrawer shall be in
default ¥ any forfelture action or proceeding, whether civil or criminal, is begun that in Lender's good falth
Judgment could result in forfelture of the Property or otherwise materlally impair the llen created by this
Security Instrument or Lender's securlty interest. Borrower may cure such a default and reinetate, as
mﬁdad In parag;aph 18, by causing the action or proceeding to be dismissed with a ruling that, n

or', poxd foith determination, preciudes forfelture of the Borrower's Interest In the Propaerty or other
material Imrairment of the lien cieated by this Security Instrument or Lender's security interest. Borrower
shall also be n /lafault ¥ Borrower, during the loan application process, gave materially false or inaccurate
information or ststements to Lendern&r falled to provide Lender with any material Information) in
connection with ina lnan evidenced by the Nats, Including, but not fimited to, representations concerning
Bofrowsr's occupaiy of the Property as a principal reskience. If this Security Instrument ls on a leasahold,
Borrower shall comply witn ali the provisions of the lease. It Borrower acquires fee title to the Property, the
leasehoid and the fee tit's shall not merge unless Lender agrees ta the merger In writing.

7. Protaction of Lendei’s ights in the Property. If Borrower falls to parform the covenants and
agreements contalnad In this Securay instrument, of there is a lagal proceeding that may significantly affect
Lender's rights In the Property (auch as a proceeding in bankruptcy, prabate, for condemnation or
forfelture or 1o enforce laws or regulaticns), then Lender may do and pay for whatever Is necessary to
protect the value of the Property and Letder's rights in the Pr . Lender's actions may include paying
any sums sacured by a lian which has priry over this Security Instrument, appearing In court, paying
reasonable attornays’ fees and entering on the Piuperty to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this peizgraph 7 shall become additional debt of Borrower
secured by this Securlty Instrument. Unless Borrower a7«)-Lender agree to other terms of payment, thase
amounts shall bear interest from the date of disburserier. at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting paym-ent.

8. Mortgage Insurance. If Lender required mortgage insi/anve as a condition of making the ioan
sacured by this Securlty Instrument, Borrower shall pay the pren!sms required to maintain the mortgage
insurance In effect. If, for any reason, the morigage insurance covriaje required by Lender lapses or
ceases to be In effect, Borrower shall pay the premiums required 'o notain coverage substantlally
aquivalent to the mortgage Insurance previously In effect, at a cost substariialiy equivalent to the cost to
Borrower of the montgage Insurance previously In effect, from an alternate maitgage Insurer approved by
Lender. if substantlally equivalent mortgage Insurance coverage is not avallaole. 2orrower shall paJ to
Lender each month a sum aquai 1o one-twelith of the yearly mortgage insurance pre‘nium being paid by
Borrower when the insurance coverage lapsed or ceasad to be in sffect. Lender will arts;a, use and retain
thase payments as a loss reserve In lisu of morigage Insurance. Loss reserve payments r.av no longer be
required, at tha option of Lender, if mortgage Insurance coverage (in the amount and for the ! & that
Lender requires) provided by an Insurer approved by Lender again becomes availabie ani !s obtained.
Borrower shall pay the premlums required to maintain morigage insurance In effect, or to provide a loss
resarve, unti the requirement for mortgage Insurance ends in accordance with any written agresment
between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entrles upon and inspactions of the
Property. Lender shail give Borrower notice at the time of or prior to an inspection specifying reasonable
cause for the Ingpection.
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10. Condemnation. The proceeds of any award of claim for damages, direct or conseguential, in
connection with any condemnatlon or other taking of an[ap:dr;of the Property, or for convayance In lleu of
condemnation, are hereby assigned and shaif be paid to ,

in the event of a 1otal taking of the Proparty, the proceeds shall ba appiied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial
taking of the Property In which the fair market value of the Pr immediately before the taking is equal
10 or greater than tha amount of the sums secured by this Security Instrument immediately before the
taking, uniess Borrower and Lender otherwise agree n wrnin?édlho sums secured by this Securty
ingtrument shall be reduced by the amount of the proceada mult) by the following fraction: (a) the total
amoint of the sums secured immediately before the takbg.edlvlded by (b) the fair market value of the
Propert; immediately before the taking. Any balance shall be pald to Borrower. In the event of & partial
taking of thv. Property in which the falr market value of the Property Immadiately before the taking is less
than the amount of the sums secured immediately before the taking, unless Botrower and Lender
otherwise agiwe n writing or unless appiicable law otherwise provides, the proceeds shall be applied to the
sums secured by < Security Instrument whether or not the sums are then due.

if the Property I8 abv.doned by Bomrower, or if, after notice by Lender to Borrower that the condemnor
offers 10 make an awaid or settle a claim for damages, Borrower falls to respond to Lender within 30 days
after the date the notice Is phan, Lender is authorized to collect and apply the proceeds, at lts option,
aither 1o regtoration or repair of (b= Property or to the sums sacured by this Security instrument, whether or

not then due.

Unless Lander and Borrower Ltherwise agree In writing, any application of proceeds to principal shall
not extend or postpone the due date (f e monthly payments referred to In paragraphs 1 and 2 or change

the amount of such payments.

11. Borrower Not Released; Forbearunce 2y Lender Not a Waiver. Extension of the tima for

or modification of amortization of the siims secured by this Secunity Instrument or?ramed by Lender

to any successor in Interest of Borrower shall not o7etite to refease the llability of the onginal Borrower or

Borrower's successors in interest. Lender shall not0% required 1o commence proceedings against any

successor In interest or refuse to extend time for payiiar< o otherwise modify amortization of the sums

secured by this Security instrument by reason of any dema:« rnade by the original Borrower or Borrower's

successors in Interest. Any forbearance by Lender in exercisinr, iy right or remedy shall not be a walver of
or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severs! Liabiiit;: Co-signers. The covenants and
agreaments of this Security Instrument shall bind and benafit the sucecesrs and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenaiits and agreements shall be joint
and several. Any Borrower who co-signs this Security instrument but doet not exacute the Note: (a) Is
co-signing this Security Instrument only to mortgage, grant and convey that Sorrower's interest In the
Property under the terms of this Security Instrument; (b} Is not personally oblipaied! to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Eorrowar may agree to
extend, modHfy, forbear or make any accommoéatlons with regard to the tarms of thig Ge.iiity Instrument
or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law vihich sets
maximum loan charges, and that law Is finally Interpreted so that the interest or other loan charges
collected or to ba collected In connection with the loan exceed the permitted limits, then: ‘a) any such loan
charge shall be raduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collectsd from Borrower which exceeded permitted limis wil be refunded to Borrower.
Lander may choosa to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If & refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

ILLINOIS—-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 9/90
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14, Notices.  Any notice to Borrower provided for In this Security Instrument shall be given by
delivering It or by malling it by first class mall uniess applicable iaw requires use of another method. The
notice shall be directed 1o the Proparty Address or any other address Borrower desighates by notice to
Lender. Any notice to Lander shall be given by first class mall 1o Lender's address stated herein or any
other addreas Lander designates by notice to Borrower. Any notice provkied for In this Security Instrument
shall be deamed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Govemning Law; Severability, This Security instrument shall be governed by federal law and the
law of the {urisdiction in which the Property Is located. In the everit that any provision or clause of this
Security Instrument or the Note confilicts with applicable law, such confiict shall not atfect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the prov of thia Security Instrument and the Note are declared to be severable.

18, Bo:rower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
instrument.

17. Transfer ¢ the Property or a Beneficial Interest in Borrower. H all or any part of the Property or
any Interest In 1t Is 30id.or transterred (or  a beneficial interest In Borrower s soid or transferred and
Borrower i3 not & naturs nerson) without Lender’s prior written consent, Lender may, at ks optlon, require
immediate payment In ‘ur of all sums secured by this Security Instrument. However, this optlon shall not
be exercised by Lender if exerciia ls prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option,-Lender shall give Borrower notice of acceleration. The notice shall
pravide a period of not Jess than 30 days from the date the notice Is delivered or malled within which
Botrower must pay all sums securea by This Securlty instrument. If Borrower falls to pay these sume priot
19 the expiration of this period, Lender by Invoke any remedies permitied by this Security Instrument
without further notice or demand on Borrows”.

18. Borrower's Right to Relnstate. If Beirowsr meets certain conditions, Borrower shall have the
right to have enforcement of this Securlty Instrurari cliscontinued at any time prior to the eatller of. (a) 5
days (or such other period as applicable law may cpecity for reinstatement) before sale of the Property
pursuant to any power of sale contained In this Secur’t; Instrument; or (b) entry of & lud%mant enforcing
this Security Instrument. Those conditions are that Borrowe. £3) pays Lender all sums which than wouid be
due under this Securlty Instrument and the Note as i no accaleration had occurred; (b) cures any default of
any other covenants or agreements; (c) pays all expenses incurre-In enforcing this Security instrumant,
Including, but not limhted to, reasonable attorneys' fees; and ((d) lokes such action as Lender may
rassonably require to assure that the lien of this Security instrumen?, .ander's rights In the Pmpon‘ﬁand
Borrower's obligation to pay the sums secured by this Security Instrumaric zhail continus unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations sz2urad hereby shall remain tully
offective as f no acceleration had occurred. However, this right 10 reinstate sh2l not apply in the case of

acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a pantial Interest In the Note (together with
this Security Instrument) may be soid one or mors times without prior notice 1o Beitever. A sale may
rasult In & change in the entity (known as the "Loan Sarvicer'} that coliects monthly paymants due under
the Note and this Security Instrumant. There also may be one or more changes of tho-1.san Servicer
unrelated to a sale of the Note, If there Is a change of the Loan Servicer, Borrower will be given written
notice of the change In accordance with paragraph 14 above and appiicable law. The notice will state the
name and address of the new Loan Servicer and the address to which payments should be made. The
notice will aiso contain any other information required by applicable faw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or In the Property. Borrowaer shail nat do, nor allow anyona
elae to do, anything affecting the Praperty that s in violation of any Environmental Law. The preceding two
senitances shall not apply to the presence, use, of storage on the Property of small quantities of Hazardous

ILLINOIS—SINGLE FAMILY-FN#A/FHLMC UNIFORM INSTRUMENT Form 3014 9/90
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Substances that are generally recognized 10 be appropriate to normal residential uses and 1o maintenance

of the Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsult or cther
action by &ny governmental or regulalory agency or private party invdw the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leams,
or is notifled by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions In accordance with Environmental Law.

As used In this paragraph 20, *Hazardous Substances" are those substances definad as toxic or
hazardous substances by Environmental Law and the foliowing substances: gasoline, kerosena, other
flammabla or toxic petroleum products, toxic pesticides and herbickies, volatle solvents, materials
contairang- asbestos or formaldehyde, and radioactive materals. As used In this paragraph 20,
"Enviconmntz! Law" means federal laws and laws of the jurisdiotion where the Property Is located that
relate 1o heaith, safety or environmental protection.

NON-UNIFORA! SOVENANTS, Borrowsr and Lender further covenant and agree as follows:

21. Accelerstion; "w»medies. Lender shali give notice to Borrower prior to acceleration following
Borrowsr's braach of %y covenant or agreement in this Security Instrument (but not prior to
acceleration under paragragh 17 uniess applicable law provides otherwise). The notice shall
specity: (s) the default; (b) £« action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given 5 Rorrower, by which the default must be cured; and (d) that faliure
10 cure the default on or before tiws dute specified in the notice may result in acceleration of the sums
secured by this Security Instrument foreciosure by Judicial proceeding and sale of the Property. The
notice shail further Inform Borrower of (h) right to reinstate atter accelerstion and the right to assent
in the foreclosure procesding the non-s=:stence of a default or any other defense of Borrower 10
acceleration and foreciosure. If the defaull Is rz cured on or before the date specified in the notice,
Lender at lts option may require Immediate payment in full of all sums secured by this Security
Instrument without further demand and may idrecioss this Security Instrument by judiclal
procesding. Lender shall be entitled to coflect «*! sxpenses incurred In pursuing the remedies
provided in this paragraph 21, inciuding, but not linzied to, reasonable sttorneys’ fees and costs of

title evidence.

22. Relsass. Upon payment of all sums secured by s Secuirity Instrument, Lender shall release
this Securlty instrument without charge 1o Borrower. Borrower sha | pay Any recordation costs.

23. Waiver of Homestesd. Borrower walves all right of homestea s & emption In the Property.

24. Ridera to this Security Instrument. If ona or more riders are execu’ed Dy Borrower and recorded
together with this Securlty Instrument, the covenants and agreements of @ach such rider shall be
incorporated Inta and shall amend and supplement the covenants and ag:eems2nts of thig Security
instrument as If the rider(s) were a part of this Securlty Instrumant. {Check applicabla bo«(es))

IZ} Adjustable Rate Rider (J condominium Rider D 1--4 Family Rlco
L] Graduated Payment Rider (] Planned Unit Development Rider D Biwoeekly Payment Rider
D Baltoon Rider D Rate Improvement Rider D Second Home Ridar

[ Other(s) [specity]
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BY SIGNING BELOW, Borrower accepts and agrees to the terme and covenants contained In pages 1
through 8 of this Security Instrument and In any rider(s) executed by Borrower and recorded with it.

Witnoasea:

[S:/ace Below This Line For Acknowledgment]

STATE OF ILLINOIS , Dupage
L The Ayt 2 MG aNatery Public in and for sald county and state do hereby certiy that
WILLTAM H. SHERLOCK

personally known to me to be the same perscn(sl-whose name(s) 15 subscribed to the foregoing
instrument, appeared befora me this day In person..and acknowladged that  he/she  signed and
delhfz:ﬂr%d the said Instrument as  his/her  free and valuntary act, for the uses and purposes therein
sat .
Given under my hand and official seal, this  5th day o/ Deceml?r, 1997,
\

_ o _,?’J Y ,
My commission expires: ﬁfﬁ%ﬂdﬂbf //’/_\ Pt
ry Pu

pa

This instrument was prepared by:
Address: 1776 S. Naperville Rd Suite:103

Wheaton, iL 60187 '"W‘“\\v‘n-\v,,\‘.'\.-.v..\-..',-‘--.\\\’
eaton 18018 X COFFICIAL St v ¢

¢
{
¢ . -
% David Rehert St
S Notary Public, St o oo
Ay Commisaron Poncis 20 2000

AP REFFRY NS FE RN AN BRI P })

ILLINOIS-SINGLE FAMILY-FNMA/FRLMC UNIFORM INSTRUMENT Form 3014 §/00
15C/CMDTIL//0195/3014{0990)-L Pagesgol8




UNOFFICIAL COPY

Ty

12
k-
]
i
!
i




UNOFEFICIAL COPM1262Z e sot
ADJUSTABLE RATE RIDER

(LINOR Index - Rate Caps)

199
TINS ADSUSTARLE RATE RIDER s made oS0 day of PECEMBER 1997 and is

incorporated into and shalt be deemed to amend and supplement the Mortgage, Deed of Trust or Securily Deed
(the Security Instrument) of the snmi%ékvﬁnﬂyogmwictsigmd {the "Borrower™) o secure Norrower's
Adjustable Rate Note {the "Note*) to MORTGAGE SERVICES, INC. (the "Lender®) of ihe same
daie and covering the propenty described in the Security Instrumient and locued at:

10801 SOUTH KENNETH AVENUE OAKLAWN, LL 60453

—-w-l—o-—o-ll

[Propenty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MGNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RAIE CAN CHANGE AT ANY ONE TIME AND TUE MAXIMUM RATE THE
NORROWER MUST AT,

ADDITIONAL COYENANTS. In addition to the covenamts and agreements made in ihe Security
Instrument, Borrower and Lender fyrier covenant and agree as follows:

[ INTEREST RATE AND MONTHLY «*AYMENT CHANGES
The Note provides for an initial interest rave-0f-11.00 %, The Note provides for changes in the interest rate
and the monthly payments as follows:

2. INTEREST RATE AND MONTIILY PAYMFE!T CHANGES
{A) Change Dates
The interest rate [ will pay may change on the 18t day of JANUARY 2000 and on that

day every sixth month therzafter. Each date on which my intercstia'e could change is called a "Change Date."

(D) The Index
Beginning with the first Change Date, my interest rate will be based on an Index, The "Index” is the
average of inierbank offered rates for six-momth U.S. dollar-denominated Geposits in the London matket

Gocloges to’ B el it 20 T B OB AR 8 R A B
1 '
If the index is no longer available, the Note Ilolder will choose a new fndex that is based upon
comparable information. The Nute Holder will give me notice of 1his choice.

(C) Caleulation of changes

Before each Change Date, the Note Holder will calculate my new interest rate u)" ) adding
percentage potnt(s) (_3.094 %) to the Current Index. The Note Holder will then round the resuit of this
addition 1o the next highest .125. Subject to the limits stated in Section 4(D) below, this tounded amount will be
my new interest rare untif the next Change Date,

The Note Holder will then determine the amount of the menthly payment that would be sufficient o
repay the unpaid principal that | am expected to owe at the Change Dale in full on the Maturity Date at my new
Interest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment,

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than 14,00 % or
less than _11,00 %, Thereafler, my interest rate will never be increased or decreased on any single Change
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Date by more than one percemtage point (1.N%) rmm lhc rd:ne of interest § Imﬁ h&p paying for the preceding six
months., My interest rate will never be greater than 2~~~ %, or less than

(B} Effective Date of Changes
My new interest rate will hecowme elfective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date nmil the amount of my

monthly payment changes again.

{I) Notice of Clianges

The Note Holder will deliver or mail 10 me a notice of any changes in iy intecest rate and the amouni of
my monthly payment before the effective date of any change, The notice will include information required by law
to be given me and also the title and lelephone number of a person who will answer any question | may have

tegarding the notice.

A3 TRAMSFER OF THE PFROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Zovenant 17 of the Security Instrument is amended (o read as foilaws:

‘Transfer of Zueroperty or n Reneficlnl Interest in Borvower. {f ali or any part of the Property vr any
interest in it is sold or transferzed (or if a beneficial interest in Borrower is sold or transferred and Dorrower is not
a naturai person) without Lendzr’s prior writien consemt, 1ender may, auits option, requice immediale payment in
Tl of ] sums secured by thic-3ecurity {nstument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal lav: as ofthe date of this Security {nstrianent. Lender also shall nol exercise this
aption if: {a) Borrower causes to be swomitted to {.ender tnformation required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaited by the loan assuiapsion and that the risk of a ieach of any covenant or agreeiment in
this Seeurity Instrament is acceptable 1o Lendes. '

To the extent permilted by applicable law, (. mder aay charge a reasonable fee as a condition to Lender’s
consent lo the loan assumption. Lender may also requile (he transferee to sign an sssumption agreement that s
acceptable to Lender and that obligaies the wransferce w keep ol the promises and agreemems made in the Note
and in this Security Instrument. Borrower will cominue to be obligated under the Nute and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the aption to require inmedinte paymenan/ full, Lender shali give Borrower notice of
acceleration. The notice shal) provide a period of not fess than 30 aays feeaidhe date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instzament, If Borrower faily 1o pay
these sums prior to the expiration of thiy period, Lender may lavoke any reriedies permivted by this Secusity
Instrutment without further notice or demaml on Borrower.,

4. RESPONSIBILETY OF PERSONS UNDER THE NOTE

10 {am in defaule {or any ceason, you have the right 1o demand paynient of the entire amovat. | awe you.
Il Lender requires payment In full or in the event of a lureclosture action, | agree In pay seasoun’iz-legal fees,
principal and imerest, costs and dishursements, allowances and additional alfowances as may be awardaa by any
judgment of foreclosure and sale added thereto, and that such total amsottnt shall be paid by me with inteiest, up (o
the day you actually receive such payiment, even alier a judgment of foreclosure and sale Is granted.

BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this Adjustable Rate
Rider.

Date: 12/5/97 z./l):géﬁgc% 2'/@2,_‘:@7{ ‘,&
WiLLIAM H. SHERLQ




UNOFFICIAL COPY




