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FHA Case Ne.

State of Hlinois MOPTGAGE [L1318972627729

THIS MORTGAGE ("Sccurity Instrument") is given on vecember 8, 1997 . The Mortgagor is
GERARDO JAIME, AND MARIA T. OCHOA, HUSBARD AND WIFE

("Borrower"). This Sccurity Instrument is given (o

COUNTRYWIDE HOME LOANS, INC. ,
which is organized and existing under the laws of  NEW YORK , and whosc address is
155 NORTH LAKE AVENUE, PASADENA, CA 91109

{"Lender™), Borrower owes Lender the principal sum of

ONE HUNDRED TWENTY ONE THOUSAND ONE HUNBRED NINETY EIGHT and 00/1UC

Doflars (US.S  121,198.00 ). This debt is cvidenced by Borrower's note dated the samc daie as whis
Seccurity Instrument ("Noic"), which provides for menthly payments, with the full debt, if not paid taicr, duc and
payable on December 1, 2027 . This Sccurity Instrument secures 1o Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all rencwals, extensions and medilications of the Note; (b) the payment of all
other sums, with intcrest, advanced under paragraph 7 1o protect the security of this Sccurity Instrument; and (c) the
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CASE #f: I11131897262772% LOAN #: 5086577
performance of Borrower’s covenants and agreements under this Security Instrument and the Note, For this purpose,
Borrower does hereby mortgage, grant and convey (o the Lender the following described property located in
COOK County, Illinois:

LOT 15 IN ERNST STOCKS DIVERSEY AVENUE ADDITION TO CHICAGO, BEING A

SUBDIVISION OF LOT 11 IN DAVLIN KELLEY AND CARROLL'S SUBDIVISICN OF THE

NORTH WEST 1/4 QF SECTION 26, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE

THIRD PRINCIPAL MERIDIAN, EN COOK COUNTY, ILLINOIS.

PIN: 13-26-128-043

Parcel ID#:13 26 128 (4]
which has the acldress of 2822 N. LAWNDALE AVENUE,CHICAGO ,
{Street, City|
llinois  60618- ("Praperty Adiioss™):
{Zip Code]

TOGETHER WITH all the improvements sow or hereafier crected on the property, and all cascments,
appurtenances and fixtures now or hereafter a part ¢f the nroperty. All repiacements and additions shall also be covered
by this Sccurity Instrument. All of the foregoing is referred 10 in this Scecurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlu.lv-seized of the cstate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Propetty/iscunencumbered, except lor encumbrances of record.
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subject 1o any

cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for (ations] use and non-uniform covenants with
limited variations by jurisctiction 10 constituie a uniform sccurity instrument corering real property.

Borrawer and tender covenant and agree as [ollows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shalt pay when duc the prncipal of, and inerest

on, the debt evidenced by the Note and late charges due under the Note,

2. Manthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in eath monthly payment,
together with the principal and interest as st forth in the Notc and any late charges, a sum for (a) taxes and special
assessmenis levied or to be levied against the Property, (b) leasehold payments or ground rents on the Froperty, and (¢)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay 8 morigage insurance
premium 1o the Sccretary of Housing and Urban Development (“Secretary”), or in any year in which such premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall also include cither: (i)
a sum for the annual morigage insurance premium to be paid by Lender to the Sceretary, or (ii) a monthly charge insicad
of a mortgage insurance premium if this Sccurity Instrument is held by the Secreiary, in a reasonable amount o be
determined by the Secretary, Except for the monthly charge by the Sccretary, these items are cailed "Escrow hems” and
the sums paid to Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregaie amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Scitiement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 10 time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounis due for the
mortgage insyrance premium,
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CASE #f: 1L1318972627729 LOAN #: 5086577
If the amounts held by Lender for Escrow Items exceed the amoumts permitied (o be held by RESPA, Lender shall
& account to Borrower for the excess funds as required by RESPA, I the amounts of funds held by Lender at any uime
- arc not sulficicnl to pay the Escrow licms when due, Lender may nolify the Borrower and require Borrower o make up
the shortage as permiticd by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, 1F Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and {c} and any mortgage inserance premivm instaliment that Lender has not become
obligated 1o pay to the Secrelary, and Lender shall prompuly refund any excess funds 1o Borrower. Immediately prior 10
a foreclosure sale of the Property or ils acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for.a) installments for items (a), (b), and (c).

3, Applicziion of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as [ollows:

First, to the rartzage insurance premium L0 be paid by Lender (o the Sccretary or 1o the monthly charge by the
Secretary instcad o the monthly morigage insurance premium,

Second, 10 any taxcs,snecial assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as requircd;

. Third, 0 interest duc ungr the Nole;

Faurth, to amortization of thi prineipal of the Note; and

Filth, to Iate charges duc underine Nore,

. 4, Fire, Flood and Other Hazard Insarance, Borrower shall insure all improvements on the Property, whether
now in cxistence or subscquenatly erceted, sgainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance shat! be maintained in the amounts and for the periods that Lender requires.
Borrower shall alse insurc all improvements on the Troperly, whethier now in cxistence or subscquently crecied, against
toss by floods 1o the extent required by the Secretary. Al wisurance shall be carried with companics approved by Lender.
The insurance policies and any renewals shall be held v Londer and shall include foss payable clauses in favor of, and
in a form acceplabie to, Lender.

In the event of loss, Borrower shall give Lender immeaien sotice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concemed is bireby authorized and dirccled to make payment for
such loss dircetly to Lender, instcad of to Borrower and to Lender joirt'y. All or any part of the insurance proceeds may
be applicd by Lender, al ils option, cither (4) to the reduction of the indcbizdness under the Nole and this Sceurity
Instrument, first to any delinquent amounts applicd in the order in paragraph 3, and then 1o prepayment of principal, or
(b) o the restoration or repair of the damaged Property. Any application ol the izceeds to the principal shall not extend
or postponc the due date of the monthly paymens which arc referred (o in parageapi 2, or change the amount of such
payments. Any cxcess insurance proceeds over an amount required (o pay all ouistaading, indebiedness under the Note
and this Sccurity Instrument shall be paid to the entity legally entitled thereto. ,

In the event of foreclosure of this Security Instrument or other ransfer 6 title to the Piopery that extinguishes the

* indcbicdness, all right, title and interest of Borrower in and 10 insurance policies in force shall juss w e purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s oan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the exceution of this Sccurity Instrument (or within sixty days of a laer sale or wransfer of the Prencrty) and shall
continue to occupy the Properly as Borrower's principal residence for at feast one year after the daic of occupancy,
unless Lender determines that requirement will cause unduc hardship for Borrower, or unless exienuating circumstances
cxist which are heyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commil waste or destroy, damage or substantiaily change the Property or allow the Property to deleriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may wke reasonable action to protect and preserve such vacant or abancaned Property.
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CASE {F: 1L1318972627729 LOAN #: 5086577

Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed 1o provide Lender with any material information) in connection with the
loan cvidenced by the Note, including, but not limited 1o, representations concerning Borrower's oceupancy of the
Property as a principal residence, If this Sccurity Instrument is on a leaschold, Borrower shall comply with the
provisions of he lease. Il Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conncction with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby
assigned and shall be paid to Lender to the cxient of the full amount of the indebtedness that remains unpaid under the
Note and thisSccurity Instrument. Lender shaif apply such procceds {o the reduction of the indchiedness under the Note
and this Sécuiv Instrument, first 1o any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of priacipal, Any application of the proceeds to the principal shatl not extend or postpone the due date of the
monthly paymerits; vhich arc referred to in paragraph 2, or change the amount of such payments, Any cxcess procecds
over an amounl reqei 5o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitles thairto.

7. Charges to Borzover and Protection of Lender’s Rights in the Property. Borrower shall pay ail
governmental or municipal ciiarges, fines and impaositions that are not included in paragraph 2, Borrower shall pay these
obligations on time dircctly to the eatsy which is owed the payment. IT failurc to pay would adverscly affect Lender's
interest in the Property, upon Lender's scquest Borrower shall promptly [urnish 1o Lender receipls cvidencing these
payments.

If Borrower lails 10 make these payments or the payments required by paragraph 2, or (ails 10 perform any other
covenants and agreements contained in this Shcurity Instrument, or there is & legal proceeding thal may significantly
affect Lender's rights in the Property (such as a Droceeding in bankrupicy, for condemnation or 10 cnforce laws or
regulations), then Lender may do and pay whatever is iecersary to protect the value of the Property and Lender's rights
in the Property, including payment of taxcs, hazard insuranze and other items mentioncd in paragraph 2.

Any amounts disbursed by Lender under this paragiazn shall become an additional debt of Borrower and be
securcd by this Sceurity Instrument, These amounts shall bear imicizst from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any licn which has priority-ver this Sccurily Instrument unless Borrawer: (a}
agrees in writing 1o the payment of the obligation sccured by the lien in ¢ marner acccptable to Lender; (h) conlests in
good faith the lien by, or defends against enforcement of the lica in, legal proceadings which in the Lender’s opinion
operalc 1o prevent the enforcement of the tien; or (c) sccures (rom the holder of e ticn an agreement sauisfaciory to
Lender subordinating the lien to this Sceurity Instrument. If Lender determines that 2y-part of the Property is subject to
a lien which may altain priority over this Security Instrument, Lender may give Barrowera nolice identifying the lien.
Borrower shall satisly the lien or take one or more of the actions set (orth above within 17 day:-af the giving of nolice.

8. Fees. Lender may collect fees and charges authorized by the Sccretary.

9, Grounds for Acceleration of Debt.

{a) Default, Lender may, excepl as limiled by regulations issucd by the Seceetary, in drease of paymem
defaults, require immediate payment in full of all sums sceured by this Securily Instrument il
(i) Borrower defaulis by failing to pay in full any monthly paymenl required by this Security Instrument
prior 1o or on the duc date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Sceurity Insirument.
(b} Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Actof 1982, 12 US.C. 1701j-3(d)) and with the prior approval of
the Seerctary, require immediate payment in full of all sums sceured by this Sccurity Instrument il
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CASE #: 111318972627729 LOAN #: 5086577
(i) All or part of the Properly, or a beneficial inierest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
; (i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
- purchaser or grantce does so occupy the Property but his or fier credit has not been approved in accordance
' with the requirements of the Secrctary,
(¢) No Waiver. [[ circumstances occur that would permit Lender to require immedialc payment in full, but
Lender does nat require such payments, Lender does not waive its rights with respect (o subsequent events,
(d) Regulations of BUD Secretary. In many circumstances regulations issued by the Scerctary will limit
Lender's rights, in the case of payment defaulls, lo require immediate payment in full and lorcclose if not paid.
This Security Instrument does nol authorize acceleration or forcclosure if not permitted by regulations of the
Seroiay,
(2) Murtzage Not Insured. Borrower agrees that if this Sccurity Instrument and the Note are not determined 10
be eligiblc 174 insurance under the National Housing Act within 60 days [rom the dae hereof, Lender may, at
ity option, requit immediate pavment in [ull of all sums secured by this Security Insirument. A writien
staiement of any putharized agent of the Secretary datcd subscquent 10 60 days from the date hereof, declining
1o insurc this Sectriry *nstrument and the Note, shall be deemed conclusive proof of such incligibility.
Notwithstanding the foregaing, this option may not be exercised by Leader when the unavailability of
insurance is solely due 10 Leidhr's failure to remil a morigage insurance premium 1o the Secretary.

10. Reinstatement. Borrower has a 7ighi (o e reinstaied if Lender has required immediate payment in full becavse
ot Borrower's (ailure lo pay an amount duz iader the Note or this Security Insirument. This right applies even after
foreclosure procecdings arc instituied. To reinsiaie the Security Instrument, Borrower shall iender in a tump sum alt
amounts required 1o bring Borrower's account cucemat including, 1o the cxient they are obligations of Borrower under
this Sccurity Instrument, foreclosurc cosls and rcasopshle and customary atiorneys’ foes and cxpenses properly
associated with the forcclosure proceeding, Upon rdinstaicment by Borrower, this Sccurity Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is nol required to permit reinstaiement if: (i) Lender nas accepled reinslaiement after the commencement of
foreclosure proceedings within two years immediately preceding ,the commencement of a current forcelosure
proceeding, (ii) reinstatement will preclude foreclosure on different gronnds in the future, or (ifi) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Wauwver, Zxtension of the time of payment or
modification of amortization of the sums secured by this Sccurity Instrument gented by Lender to any successor in
interest of Borrower shall not operale t release the liability of the original Borrawer ar Sorrower's Successor in injeresl
Lender shall not be required to commence proceedings against any successor in inie'est or refuse to extend lime for
payment or otherwise modify amortization of the sums sccured by this Security Instrusienl by reason of any demand
made by the original Borrower or Barrower's successors in interest. Any {orbearance by Lener it exercising any right
or remedy shall not be a waiver of or prectude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants 7id agreements of
this Security Insirument shall bind and benefil the successors and assigns of Lender and Borrowdr, subject (o the
provisions of paragraph 9(b). Borrawer's covenants and agreements shall be joint and scveral. Any Aoirower who
co-signs this Security Instrument but does not exceute the Note: (a) is co-signing this Security Instrument only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is
not personally obligated 1o pay the sums secured by this Sccurity Instrument; and (¢) agrees that Lender and any other
Borrower may agrec lo cxtend, modily, forbear or make any accommoations with regard © the terms of this Security
[nstrument or Lhe Nole without that Borrower’s consent.
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CASE #: I1(1318972627729 LOAN ff: 5086577
13, Notices. Any notice 10 Borrower provided [or in this Sccurity Instrument shal! be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied 1o the
Property Address or any other address Borrower designates by notice o Lender. Any notice 1o Lender shall be given by
&) first class mail to Lender’s address siated hercin or any address Lender designates by notice 1o Borrower. Any notice
provided for in this Sccurity Insrument shall be decmed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the faw of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Securily Instrument of the
Note conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Instrument or the Nole
which can be given effeet without the conflicting provision. To this cnd the provisions of this Sceurity Instrument and
the Note arc Gessared 10 be severable,

15. Borrowe="s Copy. Borrower shall be given ane conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of
any Hazardous Subsizirgs on or in the Property. Borrower shall not do, nor allow anyone clse 1 do, anything aflecting
the Property that is in vielaticn.of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, of storage on the Property of small quantities of Hazardous Substances that arc generally recognized to be
appropriate (o normal resideaual uses and to maintenance ol the Property.

Borrower shall promptly give Lenger writien notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency.Sr privale parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower las actual knowledge. Il Borrower learns, or is notified by any povernmental or
regulatory authority, that any removal or Other remediation of any Hazardous Substances affecting the Property is
ncccssary, Borrower shall prompily take all necisszry remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subsiances* arc those substances defined as toxic or hazardous
substances by Environmentat Law and Whe following su’sstarces: gasoline, kerosene, other flammable or toxic petroleum
nroducts, loxic pesticides and herbicides, volutile soivous, malcrials containing asbestos or [ermaldehyde, and
radivactive matcrials, As used in this paragraph 16, "Eivionmental Law" means federal laws and faws of the
jurisdiction where the Property is located that relate 1o health, salely or environmental protection.

NON-UNIFORM COVENANTS. Borrawer and Lender further covensitand agrec as follows:

17. Assignment of Rents, Borrower unconditionally assigns and trarsfers 1o Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to colfect the wepissnd revenues and hereby directs cach
wenant of the Property to pay the rents to Lender or Lender's agents, However, privr-fo. Lender's nolice Lo Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrows? shiail collect and receive all renis
and revenucs of the Property as trusiee for the benelit of Lender and Borrower. This assijgiment of remts constitutes an
absolute assignment and not an assignment for additional security only.

Il Lender gives notice of breach to Borrower: (a) all rents reecived by Borrower shad be held by Borrower us
wustee for benefit of Leader anly, to be applicd to the sums secured by the Security Instrumen; (e)-Lender shall be
cntitled 1o collect and recsive all of the rents of the Property; and (c) cach tenant of the Property shutlpay alf renis due
and unpaid to Lender or Lender's agent on Lender’s writicn demand Lo the tenant.,

Borrower has not exceuted any prior assignment of the renis ard has not and will not perform any act that would
prevent Lender from excrcising its rights under this paragraph 17.

Lender shall not be required to enter upon, take contral of or maintain the Property before or afier giving notice of
breach to Borrower. However, Lender or 2 judicially appointed receiver may do so at any tme there is a breach, Any
application of remts shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Proierty shall terminate when the debt secured by the Security Instrument is paid in full,

——
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CASE #: IL1318972627729 LOAN #: 5086577

18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, incleding, but not limited to, reasonahle attorneys’ fees

and costs of title evidence,
If the Lender’s interest in this Security Instrument is held by the Secretary and the Sccretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 er seq.) by rvequesting a
foreciosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secrelary of any rights otherwise
available tox Lender under this Paragraph 18 or applicable law,

19. Releasc, Lipon payment of all sums secured by this Sceurity Instrument, Lender shall relcase this Sccurity
Instrument withoutchseee to Borrower, Borrower shall pay any recordation costs,

20, Waiver of Homestzarl. Borrower waives all right of homestcad exemption in the Praperty.

21, Riders to this Security Insirument, 1f onc or more riders are cxecuted by Borrower and recorded together
with this Security Instrument, the covinanis of cach such rider shall be incorporaied into and shall amend and
supplerment the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Sccurity
Instrument. [Check applicable box(es}|.

[_] Condominium Rider ] Growing Equity Rider 0 other [specify]
[ Planned Unit Development Rider L] Graguater! Payment Rider  ADJUSTABLE RATE RIDER
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CASE #: 1L1318972627729 LOAN #: 5086577

BY SIGNING BELQW, Borrower accepts and agrees to the terms conained in this Sceurity Instrument and in any
rider(s) exceuted by Borrower and recorded with it
Witnesses:

L Gi&r'cqf & Jo \bee (Scal)

GERARDO JAIME -Borrower

77’2'/ atie. T, @ng e (seal)
MARIA T. OCHOA Borrower

(Seal)

-Rorrower

(Scal)

-Rorrower

STATE QF ILLINQIS, COOK County ss:
l, Kevin J. La Rue , 4 Natarv Public in and for said county and state do herehy certify

that  GERARDO JAIME and MARIA T. OCHOA
| {-xLi\,ut] '

, personatly known to me do be he =ame person(s) whase name(s)
subscribed to the foregoing instrument, appearcd belore me this day in person, and ackncw!edged that they
signed and delivered the said instrument as their free and voluntary act, for the uscs and purposes therein

sct forth,
Given under my hand and official seal, this ~ 8th day of December . 1997

My Commission Expires: 6/6/00 '
AYYVWAWAAAAAAAAANNAAN AN Y Y v ru
4

OFFICIAL SEAL o
KEVIN J LA RUE

NOTARY PUBLIC, STATE OF il LINOIS
MY COMMISSION EXPIRES:06/08/30

A AAANAN,
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‘F[FHACASENO.
111218972627729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 8th day of December , 1997,
and is incorporated into and shall be deemed to amend and supplement toe Mortgage, Deed of
Trust or Security Deed ("Security Instrument”) of the sume date given by e undersigned
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CASE #t: 111318972627729 LOAN #: 5086577

{"Borrower") to secure Borrower’s Note ("Note") to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender") of the same date and covering the property described in the Security Instrument
and located au;
2822 N. UAWNDALE AVENUE
CHICAGD 1L, w0618~
[Property Address]

THE NOTE_ CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. 7THf° NOTE LIMITS THE AMOUNT THE
BORRCOWER’S INTZREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAX!MUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inaddition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of AL ril , 1999 | and on that day of
eﬁch succeeding year. "Change Date" means each dae_on which the interest raie could
change.

(B) The Index

Beginning with the first Change Date, the interest rate wili ke based on an Index. "Index”
means the weekly average yield on United States Treasury Securiies adjusted to a consiant
maturity of on¢ year, as made available by the Federal Reserve Boai(.'Current Index” means
the most recent Index figure available 30 days before the Change Date. If the Index (as
defined above) is no longer available, Lender will use as a new Index any iraex prescribed by
the Secretary. As used in this Rider, "Secretary means the Secretary of hionayg and Urban
Development or his or her designee.” Lender will give Borrower notice of the naw index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a meigin of
TWO & THREE-QUARTERS percentage poim(s) ( 2.750 %) to the Cument
Index and rounding the sum to the nearest one-gighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the
new interest rate until the next Change Date.
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(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage
point (%:0%) on any single Change Date. The interest rate will never be more than five
percentage-noints (3.0%) higher or lower than the initial interest rate, as stated in paragraph 2
of the Note:

(E) Caicriation of Fayment Change

If the interect rate changes on a Change Date, Lender will calculate the amount of
monthly payment.of principal and intercst which would be necessary to repay the unpaid
principal balance in“full at the Maturity Date at the new interest rate through substantially
equal payments. In making such calculation, Lender will use the unpaid principal balance
which would be owed on-to2 Change Date if there had been no default in payment on the
Note, reduced by the amount ¢f any prepayments to principal. The result of this calculation
will be the amount of the new imopthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Boirower of any change in the interest rate and monthly
payrnent amount. The notice must be given a1 Jeast 25 days before the new monthly payment
amount is due, and must set forth (i) the dite of the notice, (i) the Change Date, (iii) the old
interest rate, (iv) the new interest rate, (v) the e monthly payment amount, (vi) the Current
Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) any other information wnizh-may be required by law from time to
time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date, Borrower shall ke a payment in the new
menthly amount beginning on the first payment date which cosurs at least 25 days after
Lender has given Borrower the notice of changes required by partgraph (F) of this Rider.
Borrower shall have no obligation to pay any increase in the monthiy payment amount
calculated in accordance with paragraph (E) of this Rider for any payment Zate occurring less
than 25 days after Lender has given the required notice. If the monthly. pavient amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lenderiaiied to give
timely notice of the decrease and Borrower made any monthly payment amounts exceeding
the payment amount which should have been stated in a timely notice, then Borrow i nas the
option to either (i) demand the return to Borrower of any excess payment, with interest
thereon at the Note rate (a rate equal 1o the interest rate which should have been stated in 2
timely notice), or (ii) request that any excess payment, with interest thereon at the Note rute,
be applied as payment of principal. Lender’s obligation to return any excess payment with
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interest on demand is not assignable even if the Note is otherwise assigned before the demand
for return is made.

EY.SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants
contained in-this Adjustable Rate Rider.

/(Q iﬁr’ﬂ;’ JO \Jf ikl (Seal)
GERARDD.  JAIME - Norrower

&’z'/a/zwv > /O,C/’z,t’& . (Seal)

A

MARIA T. OCHOA. Hormer

(Seal)

- Burrower

(Seal)

- Borrower
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