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. MORTGAGE N

THIS MORTGAGE IS DATED NOVEMBER 22, 1247, between Harris Bank Palatine I'Ik/a)Palatlno National Bank,
as Trustee U/T/A dated October 29, 1884 and knuwn a3 Trust No. 4431, whose address Is 50 North Brockway
Street, Palatine, IL 60067 (referrod to below as "Crantor"); and Harrls Bank Hoffman Schaumburg, whose
address Is 275 S, Rosslie Rd,, Schaumburg, IL 60168-\"7 P (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor not personally but as Trustee under the
provisions of a deed or deeds In trust duly recorded and deliversd to Grantor pursuant to a Trust Agreement
dated October 26, 1884 and known as 4431, morigages and cunveys-ia Lender all of Grantor's right, title, and
interest in and to the following described real property, logether with all existing or subsequently erected or affixed

buildings, improvements and fixtures; all casements, rights of way, and appuriciaices; all water, water rights,
watercourses and ditch rights (including stock in utilities with ditch or irrigatior fignts); and all other rights,
royalties, and profits relating to the real property, including without limitation all minerls, ‘oil, gas, geothermal and

similar matters, located In Cook County, State of Illinois {the "Real Property”):

Lot 21 In Kingsport Terrace Subdivision, being a8 Subdivision of part of the N 1/2 of the NW 1/4 of
Section 27, Township 41 North, Range 10, East of the Third Principal Meriup.i. -in Cook County,

liinols. 08 601}8(:’0&.’ .bﬂ Y ﬂ,,&g’ E
The Real Property or its address I8 commonly known as M The Real

Property tax identification number is 07-27-110-021.

T,

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property, In addition, Grantor grants (o Lender a Uniform Commercial Code security interest in
the Petsonal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounis in lawful money of the United States of America.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor” means Harris Bank Palalln‘% S’Palallne National Bank, Trustee under that
cortain Trust Agreement dated October 28, 1984 and known as 4431, The Grantor Is the monigagor under
this Mortgage.
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Guarantor. The word "Guarantor™ means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Propenty, facilities, additions,
replacements and other construction on the Real Propenty.

{ndebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
to enforce obligations of Grantor under this Mortgage, together with interest on such amounts as provided in

this Morigage. At no time shall the principal amount of Indebledness secured by the Morigage, not
Including sums advanced to protect the security of the Mortgage, exceed the note amount of $24,000.00.

Lender. The word "Lender” means Harris Dank Hoffman Schaumburg, its successors and assigns. The
Lender is the<vongagee under this Mortgage,

Morigage. The »ord "Mortgage” means this Morigage between Grantor and Lender, and includes without
limitation all assignments and securily interest provisions relating (o the Personal Propenty ard Rents.

Note. The word "Nuic® means the promissory note or credit agreement dated Novamber 22, 1997, in the
original principal amouiit 4! $24,000.00 {rom Grantor to Lender, together with ali renewals of, exiensions of,
modifications of, refinancings =i, consolidations of, and substitwiions for the promissory note¢ or agreement.
The interesi rate on the Note is 8.750%.

Personal Property. ‘The words “'Personal Property" mean all equipment, fixtures, and other amicles of
ersonal property now or hereafier ownd by Grantor, and now or hereafter attached or affixed 1o the Real
roperty; together with ali accessions, paiie, <24 additions to, all replacements of, and all substitutions for, any

of such Property; and together With ‘all prozeeds (including without limitation all insurance procceds and

refunds of premiums) from any sale or other ditporition of the Property.

Property, The word *Property” means collectiveiv the Real Property and the Personal Property.

Roal Property. The words "Real Property” mean the pooperty, interests and rights described above in the
"Grant of Mortgage" section,

Related Documents. The words “Relaled Documents™ mean and include without limitation all promissory
notes, credit agreemenis, loan agreements, environmental wgrements, guaranties, security agreemens,
mortgages, deeds of trust, and all other instruments, agreemencs o documenis, whether now or hereafter
existing, execuled in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THiS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SE.CURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, I8 GIVEN TO SECURE (1) PAYMENT CF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORYGZAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWINt TERMS:

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in this Mon’gugc. Grantor ‘shal’ pay to Lender all
mn(?umﬁ. serslurcd by this Mortgage as they become due, and shall strictly pertorm all of Graior : obligations
under this Mongage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possesiion and use of
the Property shall be governed by the following provisions:

Possession and Use, Uniil in default, Grantor may remain in possession and control of and operate and
manage the Properly and collect the Rents from the Property,

Duty to Malntaln. Grantor shall maintain the Property in tenaniable condition and promptly perform all repairs,
replacements, and maintenance necessary (o prcserve its value,

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and
“threatened release,” as used in this Mortgage, shall have the same meanings as set forth in the

Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et s«:q'.l (“CERCLA"R}‘ the Superfund Amendments and Reauthorization Act of 1986, Pub, L. No.
99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste” and "hazardous

substance™ shall also include, without limitation, petroleum and Fe)lroleum by-products or any fraction thereol
)

and asbeslos. Grantor represents and warrants 1o Lender that: During the period of Grantor’s ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release of
threatened release of any hazardous waste or substance by any person on, under, about or from the Property:
(1) Grantor hus no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufaciure, slorage, treatment, disposal,
release, or threalened release of any hazardous waste or substance on, under, about or from the Property by
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any prior owners or occupanis of the Property or (ii) any actual or threatened |it(ifgation or claims of any kind
by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shull use, generate, manufacture, store, treat, dispose of, or release any hazardous wasie or subsiance on,
under, about or from the Property and (u? any such aclivity shall be conducted in compliance with ali
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents lo enter upon the
Property to make such inspections and tesis, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this seclion of the Mortgage. Any inspections or lesis made by
Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances.  Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b}
agrees to indemnify and hold harwiless Lender against any and all claims, losses, liabilities, damages,
penalties, and ~xpenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
this section <t the Morigage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threaiened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or-ahould have been known to Grantor. The provisions of this section of Ihe Morigage,
including the oblig2iien to indemnify, shall survive the Bgymcm of the Indebiedness and the satisfaction and
reconveyance of the tiers of this Morigage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether oy toreclosure or otherwise,

Nulsance, Wasle. Grar.or chall not cause, conduct or permit any nuisance not commit, permit, or suffer any
stripping of or waste on or .0 ‘ne Property or any portion of the Property. Without limiling the generality of the
foregoing, Grantor will noi-iemove, or grant 1o any other party the right to remove, any timber, minerals
(including oil and gas), soil, graver 0 rock products without the prior written consent of Lender.

Removal of improvements. Gra:tor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lerder.. As a condition 1o the removal of any linprovements, Lender may
require Grantor to make arrangements catisfactory to Lender to replace such Improvements with
Improvements of at least equal value,

Lender's Right to Enter. Lender and its agenis-and representatives may enter upon the Real Property at all

reasonable times to attend to Lender's interesis and 1o inspect the Propeny for purposes of Grantor's
compliance with the terms and conditions of this Mortpage:

Compliance with Governmental Requirements. Cranior shall promptly comply with all faws, ordinances, and
regulations, now or hereafter in effeot, of all governmenta. avdborities applicable to the use or occupancy of the
Propcrt¥‘. including without limitation, the Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliarce during any proceeding, mcludlmﬁap ropriate
appeals, so loug as Grantor has notified Lender in writing prior.io doing so and so fong as, in Lender’s sole
opinion, Lender's interests in the Property are not jeopardized. Leonder-may require Grantor to post adequate
security or a surety bond, reasonably satisfaclory to Lender, to prowct Lepdar's interest,

Duty 1o Protect. Grantor agrees ueither to abandon ner leave unattenced tne Property. Grantor shall do all
other ncts, in addition to those acts sei {orth above in this section, which ferin the character and use of the
Property are reasonably necessary to protect and preserve the Propenty.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare inimediately due and payable all
sums secured by this Morigage upon the sale or transfer, without the Lender's prior writier, consent, of all or any
part of the Real Property, or any interest in the Real Property. A “sale or transfer™ means the “onveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whodhr. voluntary or
involuntary; whether by outright sale, decd, installment sale contract, land contract, contract for dees, leaschold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any uvther method of conveyance
of Real Property interest, 1f any Grantor is a corporatian, partnership or limited liubility company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership inlerests
or limited liability company interests, as the case may be, of Grantor, However, this option shall not be exercised
by Lender if such exercise is prohibiled by federal law or by lllinais law.
g‘fﬁlES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this
origoge.

Payment. Granior shall pay when due (and in all events prior (o delinquency) all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the Property,

and shall pgy when due all claims for work done on or for services rendered or material furnished 1o the
Property. Grantor shall maintain the Pro HF free of all liens having priority over or equal to the interest of
Lender under this Mortw;e. except for the lien of taxes and nssessmenls not due, excc'?t for the Existing
Indebtedness referred to below, and except as otherwise provided in the following parugraph.

Right To Contest. Grantor may withhold payment of any 1ax, assessment, or claim in connection with a good
failh dispute over the obligation 10 pay, so long as Lender’s interest in the Property is not jeopardized. If  fien

arises or is filed as a result of nonpayment, Grantor shall within fifieen (15) days afier the lien arises or, if a
lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
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requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or ather security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale under the lien, In any contest, Grantor shall
defend itself and Lender and shail satisfy any adverse Jud%menl before enforcement against the Property,
Gl‘&nlD(ll'. shall name Lender as an additional obligee under any surety bond furnished in the coniest
proceedings.

Evidence of Payment. Grantor shall upon demand fumish 1o Lender satisfactory evidence of payment of the
laxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time
a written stalement of the taxes and assessments against the Property.

Notlce of Construction. Grantor shall notify Lender at least fifteen (15) days before aniy work is commenced,
any services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s
lien, or other lien could be asserted on account of the work, services, or materials and the cost exceeds

10,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
thar Grantor can and wiil pay the cost of such improvements.

&ROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
ortgage.

Maintenance of ‘nsurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage cr:dorsements on a replacement basis for the full insurable value covering all
Improvements on the ’e-l Property in an amount sufficient to avoid aqplication of any coinsurance clause, and
with a standard mortgagr.e ¢lause in favor of Lender. Grantor shall also procure and maintain comprehensive
general liability insurance iz-such coverage amounts as Lender may requesi with Lender being named as
additional insureds in such iinbility insurance policies. ~Additionally, Grantor shall maintain such other
tnsurance, including but not limiied to hazard, business interruption and boiler insurance as Lender may
require.  Policies shall be written-tv such insurance companies and in such form as may be reasonably
acceplable 1o Lender. Grantor shall ueliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancellsd or diminished without a minimum of ten (10) days’ prior written
notice to Lender and nol containing any discia’mer of the insurer’s liability for failure 1o give such notice. Each
insurance policy also shall include an endorsamenmt providing that coverage in favor of Lender will not be
impaired in any way by any act, omission or de.ault of Grantor or any other person. Should the Real Property
at any time become located in an area desighiced by the Director of the Federal Emergency Management
Agency as a special flood hazard area, Grantor agrz-c-to oblain and maintain Federal Flood Insurance for the
full unpaid principul balance of the loan, up (o ‘the maximum policy limits set under the National Flood
l[nsur:mr:e Program, or as otherwise required by Lender, ard to maintaip such insurance for the term of the
oan,

Application of Procesds. Grantor shall promgt(l))(r)onggly vznder of any loss or damage to the Property if the

estimated cost_of repair or replacement exceeds $ Lerde: may make proof of loss if Grantor faifs to
do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its
election, apply the proceeds to the reduction of the Indebtedness, puyraent of any lien affecting the Property,
or the restoration and repair of the Property. 1f Lender elects to app’y-the proceeds to restoration and repair,
Grantor shall repair or replace the damaged or destroyed Improvements i a manner salisfactory to Lender.
Lender shall, upon salisfactory proof of such expenditure, pag or reimburce Grantor from the proceeds for the
reasonnble cost of repair or restoration il Grantor is not in default hereunde:. <Any proceeds which have not
been disbursed within 180 dai(s after their receipt and which Lender has wov committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender urder this Mortgage, then fo
Yrepay accrued interest, and the remainder, if any, shall be agplled to the principal balance of the
nngtedcrixess. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall be
paid to Granlor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of < 2zd pass to, the
purchaser of the Property covered by this Morigage at any trustee's sale or other sale bl under the
provisions of this Mongage, or al any loreclosure sale of such Property.

Compliance with Existing Indebledness. During the period in which any Existing Indebteuress escribed
below is in effect, compliance with the :n.surance_%rov;slpns consgined in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Morigage, 1o the
extent compliunce with the terms of this Morigage would constitule a duplication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
rgcgedg shall apply only to that portion of the proceeds not payable to the holder of the Existing
ndebtedness,

Grantor's Report on Insurance. Upon recluesl of Lender, however not more than once a year, Grantor shall
furnish to Lender a report on each existing po uz?« of insurance showing: (a) the name of the insurer; (D) the
risks insured; (c) the amount of the policy; (d) the property insured, the then current replacement value of
such property, and the manner of determining that value, an ‘(e') the expiration date of the %ohcy. Grantor
shail, upon request of Lender, have an independent appraiser satisfactory 1o Lender determine the cash value
replacement cost of the Property.

EXPENDITURES BY LENDER. If Granlor fails to comply with any Frovisior_x of this Mortgage, including any
obligation lo maintain Existing Indebiedness in good standing as required below, or if any action or proceeding is
commenced that would materially affect Lender’s interesis in the Property, Lender on Grantor's behall may, but

shall not be required to, take any action that Lender deems appropriale. Any amount thal Lender expends in so

doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender (o the date of
re?aymem by Grantor, All such expenses, ai Lender's option, will (a) be payable on demand, (b) be added (o the
balance of the Note and be apportioned among and be payable with any installment payments lo become due
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during either (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
treated as a baloon payment which wilt be due and payable at the Note's maturity, ‘This Mortgage also will secure
payment of these amounts. The rights provided for in this paragraph shall be in addition to any other nﬁhts or any
remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be
construed as curing the default so as 1o bar Lender from any remedy that it otherwise would have had.

x‘MHHANT‘!; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of this
origage.

Title, Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description

or in the Existing Indebtedness scction below or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender,

Defense of Title. Subject to the exception in the paragraph above, Granter warrants and will forever defend
the title 1o the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced tho: questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at-Grartor’s expense.  Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to particiraie in the proceeding and to he represented in the proceeding by counsel of Lender's own
choice, and Granies will deliver, or cause 10 be delivered, to Lender such instruments as Lender may request
from time to time to-poemit such participation,

Compliance With Lawy. ) Grantor warrants that the Property and Grantor's use of the Property complies with
alt existing applicable lawe, sedinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. ¢ 'The following provisions conceming existing indebtedness (the “Existing
Indebtedness") are a part of this Mciigage.

Exlsting Llen. The lien of this' Mortgage securing the Indebiedness may be secondary and inferior to an
existing lien.  Grantor expresslg covenants and airees 10 pay, or see lo the payment of, the Existing
Indebtedness and to preven! any default ca such indebledness, any default under the instruments evidencing
such indebiedness, or any default under aty security documents for such indebtedness.

Default, If the payment of any installment of rincipal or any interest on the Exigting Indebtedness is nol made
within the time required by the nole evidenc.ng cuch indebtedness, or shouid a default occur under the
instrument securing such indebtedness and not be ured during any applicable grace period therein, then, at
the option of Lender, the Indebiedness secured by this Mivitgage shall become immediately due and payable,
and this Mortgage shall be in default,

No Modification. Grantor shall not enter into any agreemen? with the holder of any mongage, deed of trust, or
other security agreement which has priority over this Morigag: by which that agreement is modified, amended,
extended, or renewed without the prior written consent of Leuder, Grantor shall neither request nor accept
any future advances under any such securily agreement without the-prior written consent of Lender,

CONDEMNATION. The following provisions relating lo condemnation.o! e Property are a part of this Mortgage.

Apgllcatlon of Net Proceeds. If alt or any part of the Property is confemr.ed by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may ai-its election require that all or any
ortion of the net proceeds of the award be applied lo the Indebtedness or (n2 repair or restoration of the
roperty, The net proceeds of the award shall mean the award afier payiear of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnatizi .

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nclify Lender in writing, and
Grantor shall I|))erompt y take such steps as may be necessary to defend the action awd ohiain the award,
Grantor may be the nominal party in such proceeding, but Lender shall be entitled t¢ parlicipate in the
proceeding and to be represented in the proceeding by counsel of ils own choice, and Granic: vt deliver or
cause to be delivered to Lender such instruments as may be requested by it from time to time o permit such
participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foi'swing provisions
relating (o governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Feos and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requesied by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for ail taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of

Mortgage or upon ali or any part of the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor

which Grantor is authorized or required to deduct from payments on the Indebledness secured by this type of

Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and {(d)

%} specific tax on all or any portion of the Indebiedness or on paymenis of principal and interest made by
rantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequemt to the date of this

Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may

exercise any or all of its available remedies for an Event of Defauli as provided below unless Grantor either
a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and
me: saecuon and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory

to Lender.
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling 1o this Mortgage as a
security agreement are a pari of this Mortgage.

Security Argroemom. This instrument shall constilute a security agreement to the extent any of the Property
canstitutes fixiures or other personal proper?‘. and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time to time.

Security interest. Upon rc(tlccst by Lender, Gramtor shall execute financing statements and take whalever
other aclion is requested by Lender o perfect and continue Lender's sccurily interest in the Rents and
Personal Praperty, In addition 1o recording_this Morigage in the real property records, Lender may, &t any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Morigage as a financing stalement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon defaull, Grantor shall assemble the Personal Property in a manner and
at a place reasonably convenient o Grantor and Lender and make it available to Lender within three (3) days
after receipt of written demand from Lender,

Addresses. The mailing addresses of Granlor (debtor) and Lender (secured party), from which information
concerning the sccurity interest granted by ihis Monﬁgge may be obtained (each as required by the Uniform
Commercial ‘Codu), are as stated on the first page of this Mortgege.

FURTHER ASSUFAMCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
autorney-in-fact are n partof this Mongage.

Further Assurance>. At any time, and from lime to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause ‘(o be made, executed or delivered, to Lender or to Lender’s designee, and when
rc(éugsied by Lender, causc o he filed, recorded, refiled, or rerecarded, as the case may be, at such times
and in such offices and places is Lender may deem appropriate, any and all such mortgages, deeds of trust,
securily deeds, securily agrccments. financing stalements, continuation statements, instruments of further
nssurance, certificates, and other ducuments as may, in the sole opinion of Lender, be necessary or desirable
in order 1o effectuate, complete, periect, continue, or preserve (a) the obligations of Grantor under the Note,
this Mortgage, and the Related Documen:s, end (b) the liens and security interests crealed by this Morigage
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed 1o
the contrary by Lender in writing, Granio. shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this priapraoh.

Attorney-In-Fact. [ Grantor fails 10 do any 01252 things referred 10 in the preceding paragraph, Lender may
do so for and in the name of Grantor and al Grap'2e’s expense. For such purposes, Grantor hercby
itrevocably appoints Lender as Grantor’s sttorney-in-fact Cor the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be-pseessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred 1o in the preceding paragraph.

FULL PERFORMANCE. [f Grantor pays all the Indebledness wier: due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lender shall execute and g!af‘vcr to Grantor a suilable satistaction of
this Mortgage and suitable statements of termination of any financing ‘statement on file evidencing Lender's
security interest in the Rents and the Personal ProFer(y.l Grantor will ’ag. if permilted by applicable law, any
reasonable termination fee as determined by Lender from time to time. i cwever, payment is made by Grantor,
whether voluntarily or otherwise, or by puarantor or by any third party, on th= Indzoledness and thereafier Lender
is forced to remit the amount of that payment (o) to Grantor's trusiee In bankruprcv-or to any similar person under
any federal or state bankrupicy law or taw for the relief of deblors, (b) by reason of w2 jndgment, decree or order
of any court or administrative body having jurisdiction aver Lender or any of Lender’s rioverty, or (c) by reason of
any setilemert or compromise of any claim made bly Lender with any claimant (iicluding without limitation
Grantor), the Indebtedness shall be considered unpaid for the purpose of enforcement of this ouﬁage and this
Mortgage shall continue to be effective or shall be reinstaled, as the case may be, nobvithstanding any
cancellation of this Morigage or of any note or other instrument or agreement ¢videncing the Indebtecness and the
Property will continue to secure the amount repaid or recovered to the same extent as if that amouri rever had
been originally received by Lender, and Grantor shall be bound by any judgment, decree, ordes, seitlement or
compromise relating o the Indebtedness or 1o this Morigage.

DEFAULT, Each of the following, at the option of Lender, shall constilute an event of default ("Event «i Default™)
under this Mortgnge:

Default on indobtedness. Failure of Grantor to make any payment when due on the Indebledness.

Default on Other Payments. Failure of Grantor within the time required b¥ this Monga‘%c to make any
paynll_cm for taxes or insurance, or any other payment necessary to prevent filing of or to cffect discharge of

any lien,

Compllance Default, Failure of Grantor to comﬁly with_any other term, obligation, covenant or cendition
contained in this Mortgage, the Note or in any of the Related Documents,

False Statements. Any warranty, represeniation or statement made or furnished to Lender by or on behalf of
Grantor under this MortEagt}. the Note or the Related Documems is false or misleading i any material
respect, either now or at the time made or furnished,

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral documents 10 create a valid and perfecied security interest or lien) at
any time and for any reasot:.

Insolvency. The dissolution or termination of the Trust, the insolvency of Grantor, the appointment of a
recejver for any part of Grantor's property, nna( assignment for the benefit of creditors, any li;pc of creditor
workout, or the commencement of any proceeding under any banknuptcy or insclvency laws by or against
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Grantor.

Foreciosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmenial
agency against any of the Property, However, this subsection shall not apply in the event of a good faith
dispuie by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or
forefeiture %occcdm » provided that Grantor gives Lender writien notice of such claim and furnishes reserves

or a surety bond for the claim satisfactory to Lender,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between
Grantor and Lender that is not remedied within any grace period [‘erowded therein, including without limitation
:my agreement concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or
ater.

Existing Indebtedness. A default shall occur under any Existing Indebtedness or under any instrument on the
Property securing any Existing Indebtedness, or commencement of any suil or other action to foreclose any
existing lien on the Propeny.

Events Affrctirg Guarantor. Any of the preceding events occurs with respect 1o any Guarantor of any of the
Indebtedness or »:y Guarantor dies or becomes incompetent, or revokes ot disputes the validity of, or liability
undes, any Guararsy of the [ndebledness, Lender, at its option, may, but shall not be required 10, permit the
Guarantor’s estate«assume qncondmonnll%( the obligations arising under the guaranty in a manner
satisfactory to Lend<r. spd. in doing so, cure the Event of Default.

Insecurity. Lender reazountly deems ilself insecure,

Right to Cure. If such a fuilure is curable and if Grantor has not been given a notice of a breach of the same
provision of this Mortgage “wiinn the preceding iwelve (12) months, it may be cured (and ne Event of Default
will have occurred) if Grantor, after Tender sends written notice demanding cure of such failure: (a) cures the
fuilure within fifteen (15) days; o (o) if the cure requires more than fificen (15) days, immediately initiates
steps sufficient 10 cure the failure and theicufter conlinues and completes all reasonable and necessary sieps
sufficient to produce compliance as soon es reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upor. the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any onc or more of tae following rights and remedies, in addilion lo any other
rights or remedies provideéd by law:

Accelerate Indebtecness. Lender shall have the rigne at its option without notice 1o Grantor to declare the
entire l‘?debtcdncss immediately due and payable, including any prepayment penalty which Grantor would be
required 1o pay.

UCC Remeadies. Vith respect to all or any part of the Perioral Property, Lender shall have all the rights and
remedics of a secured party under the Uniform Commercial Coue:

Collect Rents. Lender shall have the right, without notice to Granrar. 1o take possession of the Property and
collect the Rents, .mclude amounts past due and unpaid, and aypiy the net proceeds, over and above
Lender's costs, against the indebledness, In furtherance of this l'l%hl. Lerder may require any tenant or other
user of the Property to make payments of rent or use fees dircctly to Londer.” IF the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's auorney~ii-iacl to endorse instruments
received in payment thereof in the name of Grantor and lo negotiate the senwe ard collect the proceeds.
Payments by tenants or other users to Lender in response to Lender’s demand shall <ntisfy the obligations for
which the payments are_made, whether or not any proper grounds for the demand axisted, nier may
exercise its rights under this subparagraph either in person, by agent, or through a rece’vor,

Mortgagee In Possession. Lender shall have the right to be placed as morigagee in possession or to have a
receiver appointed 1o take possession of all or any part of the Propenty, with the power (o pratset and preserve
the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents frein. ise Property
and apply .(hc proceeds, over and above the cost of the reccivership, againsi the Indebtedriess €
morigagee in If)ossesslop or receiver may serve without bond if permitted by law. Lender's ‘riget. to the
appoiniment of a receiver shall exist whether or not the apparent value of the Property excieds the
Indebtedness by a substantial amount. Employment by Lender shali not disqualify a person from serving as a
receiver,

Jhudll)clll rf;'oreo!olura. Lender may obtain a judicial decree foreclosing Grantor's interest in alt or any part of
the Propenty,

Deficiency Judgment. I1f permitted by n?plicnbie. law, Lender may obtain a djudgmcm for any deficiency
remaining in the (ndebtedness due to Lender atter application of all amounts received from the exercise of the
rights provided in this section,

Other Remedies, Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitied by applicable law, Grantor hercby waives any and all right to
have the property marshalled. In excrcising its rights and remedies, Lender shail be free to sell all or any part

of the Property together or separately, in one sale or by separale sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Praperty.

Notice of Sale. Lender shall give Grantor reasonable notice of the 1ime and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonabie notice shalt mean notice given at least len (10) days before the time of
the sale or disposition.
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Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Morigage shall not
constitute a waiver of or prejudice the party’s rights otnerwise to demand strict compliance with that provision

or un(( other provision, ~ Elcction by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an cleclion to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortgage.

Atiorneys' Fees; Expenses. If Lender instilutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall’ be entitled to recover such sum as the court may adjudge reasonable as attorneys'
fees at trial and on any a&)peal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a pan of the [ndebledness payable on demand and shall bear interest
from the date of expenditure unlil repaid at the rate provided for in the Note. Expenses covered by this
Fnragrnph include, without limitation, however subject lo any limits under applicable law, Lender’s attorneys’
ees and Lender’s legal expenses whether or not there is a Jawsuit, including attorneys’ fees for bankruptcy
proceedings (including efforts 1o modify or vacate any automalic stay or injunction), appeals and any
anticipated posi-judgment collection services, the cost of searching records, oblaining title reports (including
foreclosure repor.s), surveyors' reports, and appraisal fees, and tille insurance, 1o the extent permiuted by
applicable law. Ciantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTCA. AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and ary rotice of sale to Grantor, shall be in writing, may be sent by ielefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or’ when deposited with a nationally
recognized overnight courier,-or, i mailed, shall be deemed effective when deposited in the United States mail firsi

class, certified or registered mai!, rostage prepaid, directed 1o the addresses shown ncar the beginning of this
Mortgage. Any party may change "tz address for notices under this Mortgage by giving formal written notice to the
other parties, spccnfymﬁ that the purpose of the notice is to change the parly’s address, All copies of notices of
foreclosure from the holder of any lien viiza has priority over this Mortgage shall be sent 10 Lender’s address, as
shown near the beginning of this Morigage. For notice purposes, Granlor agrees to keep Lender informed at all

times of Granlor's current address.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Morgage:

Amendments. This Mortgage, together with iny Related Documents, constitutes the entire understanding und
:ﬁreemem of the parties as to the matiers set forih in this Mortgage. No alferation of or amendment o this

origage shall be effective unless given in writing und sizned by the party or parties sought to be charged or
bound by the alteration or amendment,

Annual Reports, I the Property is used for purposes or’ier than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net opeswirng income received from the Property durin
Grantor’s previous fiscal year in such form and dewil as Lendor shall require, "Net operating income” sha
T\eag all cash receipts from the Property less all cash expendituies.irade in connection with the operation of
the Property.

Applicable Law. This Morigage has heen delivered to Lender and' accepted by Lender in the State of
Hiinols. This Mortgage shall be governed by and construed in xccridance with the laws of the State of
IHincia.

Caption Headings. Caption headings in this Morigage are for convenience purpsses only and are not to be
used to interpret or define the provisions of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with anv other interest or
estate in I!h[i: lz;openy at any lime held by or for the benefit of Lender in any capacity ~wnhout the writlen
consent of Lender.

Multiple Partles; Corporate Authorlty, All obligations of Grantor under this Mortgage <bail be joint and
several, and all references to Grantor shall mean each and every Grantor. This means that <ecn)of the
persons signing below is responsible for &l obligations in this Mortgage.

Soverabllity. 1f a court of competent jurisdiction finds any ?lrovision of this Mortgage to be nvalid or
unenforceable as to any person or ¢ircumsiance. such finding shall not render that provision invalid or
unenforceable as to any olhier persons ot circumstances. If feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannol be so modified, it shall be stricken and all other provisions of this Mortgage in al) other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this qugaie on transfer of Grantor’s interest,
this Mortgngre shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
(

ownershi? of the Property becomes vested in @ person other than Grantor, Lender, without notice to Grantor

may deal with Grantors successors with_reference to this Morigage and the Indebtedness by wa of
ifu:l bara(xjnce or extension without releasing Grantor from the obligations of this Morigage or liabilily under the
ndebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemptlon. Grantor hercby releases and waives all rights and benefits of the
homestead exemption laws of the State of lllinois as to all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No deiay or omission on the
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part of Lender in exercising any right shall os)erale as a waiver of such right or any other right. A waiver by
any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right otherwise
to"demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's riﬁhls or any of
Grantor's obligalions os to ang future transactions. Whenever consent by Lender is required in this Morigage,
the granting of such consent by Lender in any instance shall not constituie centinuing consent to subsequent

instances where such consent is required.

GRANTOR'S LIABILITY, This Mortgage is executed by Grantor, not personally but as Trusiee as provided above
in the exercise of the power and the authority confcrm.&‘n and vesied in it as such Trustee (and Grantor
, ngt

ecute this instrument). It is expressly undersiood

thereby warrants that it possesses full power and author : ! .
na withstanding anything to the contrary contained

and agreed that with the exception of the foreguing wan ,
herein, that each and all of the warranties, indemnities, reprse ns, covenants, undertakings, and agreements
made in this Mortgage on the part of Grantor, while in urporting to be the warranties, indemnities,
representations, covenants, undertakings, and agreements of G ¢ nevertheless each and every one of
them made and intended not as personal warranlics, indemnities, entations, covenants, undertakings, and
iﬁwcmenls by Gruaior or for the purpose or with the intention of biiklingIGrantor personally, and nothing in this
ortgage or in the-{Yoic shali be construed as crealing any [iability on gf at of Grantor personally to pay the
Note or any interestthat may accrue thereon, or any other Indebledness uddgt this Morigage, or 1o perform any
covenan!, undertaking, o: ag;cemcnt. cither ¢xpress or implied, contained i tﬂ@(Mongaglc, all such liability, if
any, being expressly wmvea by Lender and by every person now or hereafter cliimingnan l'l%hl or security under
this Mortgage, and thai se-1%e as Grantor and ils successors gersonnlly are concertied, they legal holder or holders
of the Note and the owner cr oreners of any [ndebiedness shail look salely (o the Progerty for the payment of the
Noie and Indebiedness, by the enrercement of the lien created by this Mortgage in the manner provided in the
Note and hergin or by aclion 1o ¢ufeece the personal liability of any Guarantor or obligor, other than Grantor, on

the Note.
#A,

HARRIS BANK PALATINE F/K/A PALATINE NATIONAL BANK ACKNOWLEDGES HAVING READ ALL OF THE
PROVISIONS OF THIS MORTGAGE AND 1O PEASONALLY, BUT AS TRUSTEE AS PROVIDED ABOQVE, HAS
CAUSED THIS MORTGAGE TO 8E SIGNED 87 'TS DULY AUTHORIZED OFFICERS AND ITS CORPORATE
SEAL TO BE HEREUNTQ AFFIXED.

GRANTOR:

Harris Bank P = X .
Solely Af jhder Trugt No. 4431 _ And Not Pcreonally. ,:;:‘;ﬂc: i
]Ou ""t.‘
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EXCULPATORY RIDER

This instrument is exccuted by the Harris Bank Palatine, N.A. as Trustee under the provisions of a Trust Agreement dated
1 b 8

&, and known as Trust no. » not personally, but solely as Trustec aforesaid, in

the exereise of the power and autharity conferred upon and vested in i as such Trustee. This instrument is executed and
delivered by the Trustsolely in the exercise of the powers expressly conferred upon the Trustee under the Trust and upon the
writen direction of the heneficiarics and/or holders of the power of direction of said Trust and Harris Bank Palatine, N.A.
warrants that it possesses £l nower and authority 1o execule this instrument. 1t is expressiy understood and agreed by and
between the parties hercto, uny ning herein to the contrary nolwithstanding, that cach and all of the represenations, warrantics,
covenants, undertakings and agresments herein made on the part of the trusice while in form purporting 10 be the said
representations, warrantics, covenants, wraiertakings and agreements of said Trustee are each and cvery one of them not made
with the intention of binding Harris Bank Zafatine, N AL in its individual capacity, but are made and intended soiely for the
purpose of binding only that portion of the Trust rroperty specifically described herein. No personal Hability or personai
responsibility is assumed by or nor shall at any time be aszened or enforceable against the Harris Bank of Palatine, N.A. on
secount of any representations, Warranties, (including but nottimited to any representations and/or warrantics in regards 1o
potentinl and/or existant Hazardous Waste) covenants, undeniakinps and agreements contained in the instrument, (including
but not limited to any indebtedness aceruing plus interest kercunde!) either express or implied or arising in any way out of the
transaction in connection with which this instrument is exeeuted, all sara personal liability or responsibility, if any, being
expressly waived and released, and any liability (ineluding any and all liavinty ferany violation under the Federal andfor State
Environmenlal or Hazardous Waste Jaws) hercunder being specifically Yimned o the Trust assets, if any, sccuring this
instrument. Any provision of this instrument referring o a right of any person to be inderinified or held harmless, orreimbursed
by the Trustee forany costs, claims, losses, fines, penalties, damages, costs of any naiure including attorney's fees and expenses,
arising in any way out of the execution of this instrument or in conncetion thereto are expressly waived and relensed by all
partics o and parties claiming, under this instrument.  Any person claiming or any provision of this imstrument referring to
a right 1 be held harmless, indemnified or reimbursed for any and all costs, losses and expenses of any aatare, in connection
with the execution of this instrument, shall be construed as only a right of redemption out of the assets of the Trust.
Notwithstanding anything in this instrument contained, in the event of any conflict between the body of this exoneration and
the body of this instrument, the provisions of this paragraph shall control. Trustee being fully exempted, nothing herein

contained shall limit the right of any pany 10 enforce the personal liability of any other pany to this instrument,

Fonn PAL, N.ALJI0 - RivOn
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CORPORATE ACKNOWLEDGMENT

" STATE OF ILLINOIS )
5_ )88
;! COUNTY OF COOK )

On this _26th  day of November 19 97 , before me, the undersigned Notary Public, personally
appeared Ponna M. Kerins, Land Trust Officer , : and
Penelope M, Johns, AVP & LTO e x Tastep WK AxxB atod
m:umnmmwm of Harrls Bank Palatine {/va Palatine National Bankandx
fown 16 -me’ (o be_suthorized agents of the corporation thal execuled the Mortgage and acknowledged the
Mortgage to be the [roc and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution
of its board of W fur. the uses and purposes therein mentioned, and on oath stated that they are authorized

gageiadan. fact executed the Mortgage on behalf of the corporation.

S Qin HesldlngD Q_r\kpmk

N LEGBOHHLOHULBTLI05S
Notary Public In and for the S A .~ Illinois 1OFFICIAL SEAL"

LOIS FERGUSON
My commission explres LQ AN ele Natary Pubiic, State of Hincis

My Comimission Expires (612100
SHIHHOHLLOHY GVSY

o
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