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O THIS MORTGAGE (“Securiy Inst unum)ls iven on b 12, 19
The Mortgager is RAFAEL /. GARCIA, AN UNMARRIED MAN dnd SP l MARTINEZ, AN
UNMARRTED MAN

(“Borrower”). This Securaty Instrument is given to

~  FAIR HOME MORTGAGE  COMPANY

. , which is
/ organized and existing under the laws of THE STATE OF 1LLINOLS , and
Y whose address is 5680 NORTH ELSTON, CHICAGO, [L 60646
‘0 (*Lender"). Borrower owes Lender the principal sum of

One Hundred Fifty Twoe Thousand Nine Hundred Fourteen Dollars and gero Cents

Dollars (U.S. $ 152.,914.00 ).
“h This debt is evidenced by Borrower’s note daied the same date as this Security Instrument ("Note”), which
provides for monthly paymets, with the full debt, if not paid earlier, due and payable on
R January 1, 2[])13 . This Security tnsteutnent secitres to Lenders () the repayment of the debt
= tvidenced by thc Note, with mlm.st. and all rencwals, extensions and modifications of the Note; (b) the
— payment of all other sims, with interest, advanced under paragraph 7 1o protect the security of this
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Sccurity lnstrument; and () the performance of Borrowir's covenants and agreements wicler this Securily
Instrument and the Nate. For this purpose, Borrower does hereby mortgage, grant and convey to the

Lender the followiag describud propeety locatsd in

CO0K County, lliinois:

]HE EAST L HJOY OF LOT 9 AND AL OF LOT 8 IN CLARK AND SEATON' S RESUBD[VISTON
OF LOTS | TO 8, ll‘quUb]V[ AMD 16 TQ 24, INCLUSIVE, IN BLOCK 2 IN JOHNSON'S
ADD[T;ON TO MONT CLARE [N THE SOUTHWEST 1/4 QF SCCTION 30, TUNNSHIP 40 NORTH,
RANGE )&3. ‘El\f:f_l)f' [HE THIRD PRINCIPAL MERIDIAN, [N COOK COUNTY . TLLINOIS.
POLNGE 13-30-373-053-0000

which hus the address of 7019 WEST DOYERSEY AVENUE,

CHICAGO [Street, Cliy,

Minols 607 (2ip Code) ("Property Address®);

TOGETHER WITH all the improvements now or Gerzsfier erected on the property, mnd alf casements,
appurtenances aad fixtires now or hereafter a pant of theprepeny. Al replacements and additions shall
also be covered by this Seeurity Instrument, All of the foregoing ds referred to In this Security Instrument s
the "Property,”

BORROWER COVENAMTS thin Borrower is lawlully seized i the estate hereby conveyed nnd has the
right to mortgage, grant and convey the Property and that the Proverty is unencumbeted, except (or
encumbrances of reconl. Borrower warrants and will defend generally-theditle to the Property agalust all
claims and demands, subject 1o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants toc national use and non-uniform
coverants with lmited variatons by jurisdiction to constitute & undforin security wstewient covering ronl
property.

Borrower and Lender covenant and agree as folluws:

UNIFARM COVENANTS.

L. Puyment of Principul, Interest and Late Charge, Borrower shall pay when dusane principal of,
und interest on, the debt evidenced by the Note and late charges due under the Note,

2, Monthly Puyment of ‘Tuxes, Insurunce and Other Churges, Borrower shall includean each
monthly payment, together with the principal s Interest as set forth in the Note and any late charges,
sum for (a) taxes und speciad assessments levied or 1o be levied against the Property, (b) leaschold
payments or ground renzs ot the Property, and <¢) premiums for lusurance required under paragraph 4. In
any year in which the Lender nust pay o morgage fnsurance promium (o the Secretary of Housleg and
Urban Development (“Secretary™), of in any year in which such premium would have been required if
Lender still held the Sevurity instrument, each monthly puyment shall also tnclude cither: (i) a sum for the
antual morigage insuearee preminm to be patd by Lender to the Secretary, or (1i) o monthly charge nstead
of a mortgage insurance premium if this Sccueity Instrument Is held by ihe Secretary, in o reasonnble
amount to be determine:] by the Secretary. Except {oe the monthly charge by the Secretary, these items
are codled “Cserow lenw® and the sums paid w Lender are called *Escrow Funds.™

FHA Case Mo, 131 BOS 1530729
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregite amount hot o
exceed the maximua ameust that may be required for Borrower's escrow account under the Real Estate
Settlement Proceduses Act of 1974, 12 UK.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA”), cxcept that the cushion or reserve
permitted by RESFA for unanticipaled disbursements or disbursements before the Borrower's payments
are available in the accourt mity not be based on amounts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow [tems exceed the amounts permitied to be held by RESPA,
Lender shaid arcourt 1o Butrower for the excess funds as required by RESPA, 11 the amounts of funds held
by Lender at riy tiue is not sufficient to pay ihe Escrow fiems when due, Lender may notify the Borrower
and require Borcavesr to make up the shortage as pertnitted by RESPA.

The Escrow Fuls are pledged as additional security for all sums secured by this Security Instrument,
If Borrower teaders 1o Dender the [ull payment of all such sums, Borrower’s account shall be credited with
the balance remaining Yor all instaltment ftems (1), (b), and (¢) and any morigage insurance premium
installment thut Lender Kas pot become obligated 1o pay 1o the Secretary, and Lendet shall promptly
refund any excess funds—io Borrower, hnmediately prior o a foreciosure sale of the Property or its
acquisition by Lender, Borrower's pecount shall be credited with any batance remaining for all instaliments
for items (ad, (b}, and (¢).

3, Application of Payments, Airravnents under paragraphs 1 and 2 shall be applied by Lender ns
fotlows:

Eiest, to the morigage insurance prenduei to be paid by Lender to the Secretary or to the monthly

charge by the Seeretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leischold payments or ground rents, and fire, food and

other hazard insurance premiums, as required;

Thitd, to Interest due under the Note,

Eourth, to nmwrtizatwon of the principal of the Note; wid

Filth, to nte charges due under the Note.

4, Fire, Flood and Other Hazard [nsueance, Borrower siall ipsuee all improvewsents on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires fnsurance, This insurance sho'i Y« maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improveanis on the Property, whether
now In existence or subsequently erected, ngainst loss by tloods (o the extent reauired by the Sceretary, All
tnsurance shall be curried with compunies approved by Lender. The insurance po'iwies and any renewals
shall be held by Lender and shall include loss payable clauses in tfavor of, and iy & form aceeptable to,
Lender.

In the event ol loss, Borrower shall give Lender immediate notice by mail, Lenderiy make proof of
loss it ot mnce prompily by Borrower. Each insurance company concerned is hereby <athorized und
directed to make payment for such loss direetly to Lender, instead of to Borrower and to Learierjointly. All
or any part of the insurance proceeds may he applied by Lender, at tts option, either {a) to the reaection of
the indebtedness under the Note and this Security Instrument, first 1o any delinguent amounts applied in
the order in paragiaph 3. and then to prepayment of principal, or (b) 1o the restoration or repair ol the
damaged Property. Any zpplication of the praceeds to the principal shall not extend or postpone the due
date of the month y payments which are referred to in pnragrudzh 2, or change the amount of such
payments, Any excess insurance proceeds over an aount required to pay wll outstanding indebtedness
under the Note and this Security Instrument shatl be paid to the eathty legally entitled thereto,

In the event ¢f foreclosure of this Security Instrument or other transfer of ttle to the Property thit
extinguishes the indebledaess, all right, ttle and interest ol Borrower in and 10 insurance policies in foree
shall pass to the purchaser,

FHA Case No. 131 .8991530-729
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5. Occupancy, Preservation, Muintenance und Protection of the Property; Borrewer's Loun
Application; Lenscholtls, Borrower shall oceupy, establish, and use the Property us Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty duys of a later sale
or transfer of the Property) and shull continue o occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower skall notify Lendee of nny extenuating, circumstances, Borrower shall not conumit waste or
destroy, diaare or substantially change the Property ot allow the Property to deleriorate, reasonable wear
and tear excepied. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender iy take reasonable action to prouet and preserve such vacant or abandoned Property,
Borrower shall al=0 b in default if Borrewer, during the loan application process, gave maderially false or
inaccurate information o) statements to Lender (or {ailed to provide Lender with any material information) in
connection with the loar‘evidenced by the Note, including, but not limlied to, representations concerning
Borrower's oecupancy of the/ Property as a principal residence. [f this Securily Instrument is on a leasehold,
Borrower shall comply wiii the nrovisions of the {ense, 1f Borrower acquires fee title 1o the Property, (he
leasehold and fee titke shall not be rerged unless Lender ngrees to the merger in writing,

6. Condemnution. The proceeds of any award or claim for damages, direet or consequential, in
connectlon with any condemnation or edwe vnking of any part of the Praperty, or for conveyance in place
of condemnation, are hereby assigned ana-siaii be paid to Leader to (he extent of the full amount of the
indebtedness that remains unpald under (the Moz and (his Security Instrument, Lender shall apply such
proceeds to the reduction of the indebtedness uader the Note and this Security Instrument, first to any
detinquent amounts applied in the order provided in aragraph 3, and then to prepayment of principal. Any
application of the proceeds w the principal shall no end or postpone the due dite of the monthly
payments, which are referred to in paragraph 2, or changs the amount of such payments. Any excess
proceedds over an amount required to pay all outstinding tisickiedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower und Protection of Lender's Righis in the-Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are notiinclided in paragraph 2. Borrower
shall pay these obligations on time directly 1o the entity which is owed thepsyment. [f Tailure to pay would
adversely affect Lender's interest in the Property, upon Lender’s request Bovrowzr chall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2. or fails to perform
any other covenants and ugreements contained in this Sccurity Instrument, or there i<'a lesal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding ‘n binkrupicy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever-iu pocessary to
protect the value of the Property and Lender's rights in the Property, including payment of faxzs, hazard
insurance and other items mentioned in paragraph 2.

Any nmounts disbursed by Lender under this paragraph shall become an additional debt of Borotver
and be secured by this Security Instrument. These amounts shall bear interest {rom the diie of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable,

Borrower shali promplly discharge any lien which has priority over this Security Instrument unless
Borrower: () agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable
to Lender; (b) contests in good faith the Hen by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or {¢) secures
from the holder of the lien an agreement satisfuctory to Lender subordinaling the lien (o this Security
[nstrument. [ Lender determines that any part of the Property is subject to a len which may attain priority
over this Security Instrument, Lender may give Borrower o notice identitying the lien, Borrower shali satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

FHA Case No. 131:8991530-779 :
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8. Fees. Lender may colleet Tees and charges authoeized by the Seeretary,

Y, Gratinds for Acceleration of Debt,
{) Defnult, Lender may, except us limited by regulations issued by the Secretory, In the ense of
payment defiubs, require immediate payment in full of aft sums seeured by this Sceurity Instrument

713, Borrower defaults by fuiling to pay fn full any monthly payment required by this Security
Budrutment prior to or ot the due date of the next monthly payiwent, or
(17 Rorrower detandts by falling, for n period of thirty days, to perforin any other obligations
conalred [n this Seeurity Instrument.
(b) SuleWithout Credit Approval, Lender shall, it permbtted by applicable law (including Section
341G of the Carn-St, Certain Depository fustitations At of 1982, 12 U.5,.C, 17015-3(d)) and with
the privr appreval ot the Sceeetary, require inunedinte payient in full of all sums sceured by this
Seeurity {nsteunment i
(1) All or part of the Property, or o beneficlal interest In ntrust ownlng alf ot part of the Property, Is
sold or otherwise tronsdeed (other than by devise or deseent), and
(i) The Property is nut oweupled by the putchnser ot grantee as hls or her principal residence, or
the purchiser or granted dous so occupy the Property but his or her credit s not been
approved {n accurdance wha zae requirements of the Seeretary.
(c) Nu Walver. 11 circomstances octur that would permlt Lender to require inmediste payment in
full, but Lender does ot require sucr payments, Lender does not walve its rights with respect 1o
subsequent evenls.,
() Regulations of HUD Secretury, 1oty clreumstances regulntions issued by the Seeretary will
limit Lender's eighits, in the case of payneri-defaults, to require hnmedinte payment o full and
toreclose i not paid. This Security [nstrumentdues not authorize acceleration or foreclosure i 1ot
permitied by regulations ol the Secretary,
(0) Mortguge Not Insured. Borrower ngrees that {04kls Security Instrument and the Note are not
determined to be eligible for insutunce under the Natlons! Housing Act within 60 duys from the dale
hereof, Lender may, at its option, require immediate paymeat in (ull of all sums secured by this
Securlty Instrument. A written stsement of any authorized Ggens of the Secretary dated subsequent
10 60 days from the date hereof, declining to insure this Securky tostrument and the Note, shalt be
deemed conclusive proo! of such ineligibility, Notwithstanding thederegolng, this option may not be
exerclsed by Lender when the unavallability of insurance is solely deso Lender's failure to remit o
mortgage Insurunee premivum to the Seeretary.

10. Refostatement. Borrewer hns nright to be reinstated it Lender has required amipediate payment in
full because of Borrower's fatlure to pay an amount due under the Note or 1his Seceslivaistrument, This
right applies even after foreclosive proceedings are institwted. To refnstute the Séenerty Instrument,
Borrowet shall tender in o lwmp sum all amounts required to bring Borrower's account curientincluding, to
the extent they are obligitions of Borrower under this Securily lnstrument, loreclosurz vosis and
rensonable dod customary altorneys' fees and expenses properly assoclaed wilth the foieclosure
proceeding. Upon reinstatement by Borrawer, this Sccurity Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immedinte payment in full, However, Lender is not
required lo permit reinstatement it (1) Lender has aceepted reinstatement after the commencement of
foreclosure procevdings within two years inunedintely preceding the commencement of a current
foreclosure proceeding, (i) reinstaterment will preclude foreclosure on different grounds {n the future, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

[1, Borrower Not Released; Forbearance By Lender Not w Walver, Extensien of the time of
payment or modification of amortization of the sums secured by this Security Instrument granled by Lender
to any successor in interest of Borrower shall not operate to release 1he liabiliy of the original Borrower or

FHA Cose Mo, 131:8991530-729 [l2¢
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Borrower's successor it interest.  Lender shadl not be required o commence proceedings agalust any
successor i interest or refuse to extend thee for payment or otherwise modily amortization of the sums
secured by this Sceurity lastrument by reason of uny demund made by the origlnal Borrower or Borrower's
successors in interest. Any forbearance by Lender by exercising any right or remedy shall not be a waiver of
or preciude the exercise of any rlght or renyedy.

{2, Successors wid Assigns Bound; Joint nnd Severnl Linbility; Co-Signers, The covenants and
agreements of tds Sceurity insteument shall bind and benefil the successors and assigns of Lender and
Borrower, subicet to the provisions of paragraph 9(b), Borrower's covenaats and ngreements shall be joim
and severul, Any R2orrower who co-signs this Security Instrument but does not execute the Note: (a) s
co-signing this seouslty Instrument only o mortgage, grant und convey Ut Borrower's fnterest in the
Property under the teems of this Sceurity Instruments (b) s nol personaily obligated to pay the sums
secured by this Security pstrument; and {€) ugrees thit Lender and any other Botrower may agree to
extend, modity, forbear o sake any nccommodations with regard to the trms of this Seeurity lnstrument
or the Note without that Borrpsver's consen,

13, Motices. Any notice o Bayrower provided for in this Securlty {nstrtiment shall be glven by
deltvering it or by malling it by [irxt class mall unless applicable law requires use of another method, The
nottee shalt be direeted o the Property” Address or any other address Barrower designates by nutiee 1o
Lender, Any notice 1w Lender shall be given by first clnss mail (o Lender's address stated herein or any
address Lender designutes by notice to Boriovier. Any notlee provided for In this Securlly Instirument shall
be deemes] 10 have been given to Borrower or Lendzewhen glven as provided b this paragraph,

i, Goyverning Law; Severabllity, This Seeurlsy instrament shuld be governed by Federa) law and the
law of the jurlsdiction in which the Property s {octien. n the event that any provision or clause of this
Security Instrument or the Note conflicts with applicablesinw, such conflet shall nol affect other provisions
of thiy Security Insteument or the Note which ein be glvenclfent without the conllicting provision. To this
el the provisions of this Security Instrumant and the Note are destared 1o be severable,

18, Borrower's Copy, Borrewer shull be glven one conformed cory of the Note and of this Security
Insteviment.

16, Huznrtdous Substunees, Borrower shall not cause or permit the presaisere, use, disposal, storage,
or relense of any Huzardous Substances en or in the Property, Borrower shall tot de, nor allow abyone
else to do, anything affecting the Propetty that bs In violation of any Environmental Linv, The preceding two
sehtences shall tot apply tu the presence, use, of storage on the Property of small quantitizs of Huzardotis
Substances that are generatly recognized to be approprinte 1o normal residentinl uses tiw £S maintenance
of the Property.

Borrower shall prowuptly ghee Lender written noliee ol any investigation, cluiny, detmand nwsull or other
nction by any governmental or regulaory ngency or private party involving the Propeny and any
Huzardous Substance ot Bnvironmental Law of which Borrower has actual knowledge, 1 Borrawer learns,
of is noufTed by any govertuneatal or regulatory authordty, that aity rewoval o other remediation of any
Huzardous Substances affecting the Property is necessary, Boreawer shall promptly take all necessary
eetnedin: uctions ln wecordatice with Environmentil Law,

As used {u this paragraph 16, "Hazardous Substunces” are those substances defined us toxle or
hienrdous substiuaces by Enviconmeninl Law and the following substances: gusollne, kerosene, other
(lmmmabile or toxic petroleum products, toxle pesticides and herbicides, volatlie sotvents, materlnly
cotitidnilng  asbestos or Jormaldebyde, and radionctive materinls.  As used b thds paragraph 16,
*Environmenta) Law" means tederal lows and laws of the jurisdiction where the Property s located tha
retate to health, safely or environimental protection,

FHA Cave No. 131:8991530 779
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as [ollows:

17, Assignment of Rents, Borrawer unconditionally assigns and transfers to Lender all the rems and
revenucs of the Property. Borrower authorizes Lender or Lender's agenis to collect the rents and revenues
and hereby directs cach tenant of the Property to pay the rents to Lender or Lender's agenis, However,
prior to Lender’s notice to Borrower of Borrower's breach of any covenant or agreement in the Sceurity
Instrument, Borrower shall coliect and receive all rents and revenues of the Property as trustee for the
benefit ¢f Leader and Borrower, This assipument of retus constitutes an absolute assignment aitd not an
assignment For naditional security only.

It Lender sivas notice of breach 1o Borrower: (1) all rents received by Borrower shall be held by
Borrower a8 truites for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lendes shall be entitled to collect aid receive all of the rents of the Property; and (<) each
tenant of the Property <haft pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand (o the tenant,

Borrower has not execuled suy prior assignment of the rents and has not and will not perform any acl
that would prevent Lender Irora prercising ils rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or malntain the Property before or after
giving notce of breach o Borrower| However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application o1 vems shall not cure or waive any default or invatidate any othier
right or remedy of Lender. Tlis assignmieir-of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full,

18, Foreclosure Procedure. If Lender requ(res fmmediute payment in full under puragraph 9,
Lender may foreclose this Security Insteument by gadieinl proceeding, Lender shall be entitied to
collect nll expenses incurred in pursuing the remiediosprovided in this paragraph 18, including, but
not Hmited o, reasonuble nttorneys® fees and costs of titls extdence.

{f the Lender's futerest In this Sceurlty Instromeni 12 beld by the Secretary and the Seeretary
requives immedinte payment in full under paragraph 9, tae Seeretury may invoke the nonjudiclul
power of sule pravided In the Single Fambly Mortgnge Foreciusure Act of 1994 ("Act") (12 U.S.C, 3751
et seq.) by vequesting n foreclosure commissfoner dusignntec under the Act to commence
foreclosure and 1o sel) the Property as provided in the Act, Nothing fothe preceding sentence shall
deprive the Seeretary of any vights otherwise avaluble to o Lenderwaler this puragraph 18 or
applicable low,

19, Relense. Upon payment of all sums secured by this Security Tnstrument, Lunder shall release this
Securlty Instrament without charge to Borrower, Borrower shall pay uny recordation costs.

20, Wuiver of Homestend. Borrower soives afl right of iomestead exemption ln the Prepray,

21, Riders to this Security Insteument, 1 one or more viders are execuied by Borrower and rechrded
together with this Security Instrutnent, the covenants of cach such rider shall be lncorpornted Into tid shall
atnend and suppletment thie covenants and agroements of this Securlty Instrument as il the rider(s) were o
part of this Securlty lnstrumen.

(Check appheable box(es)).

I:l Condomintum Rider Lx__] Adjustable Rute Rider l[_;} Other [specify|

|:] Planned Unit Development Rider L:J Graduated Payment Rider

TEA Cuase No. : [}r\' -7
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BY SIGNING BELOW, Borrower aceepts aind agrees o the terns contained in this Securlly Instrument
and In any rider(s) execwted by Boreower and recorded with iy

Withesses:
S TUNFREL 2 Gppen
et et e e / : 3’ e S 2 ECLA Seal)
RAFAEL. Z. GARCIA Borrwer
( / . If’l Y.
Y O 7 / o dad Lo J/LA(" W (Senl)
SERAF IN MARTINEZ Borrower
e et e e (SeuD) et e . {Seab)
-Borrower Borsower
SR VPV ON A . 11111 § s , (Seal)
Darrower Burrower
ORI £. 11 1) N . {Seal)
Horrower -Berrower
STATE OF ILLINOIS, CouvlK County ss:

, T fe Wit L--iv“]'i“*'(/ » it Notary Public in and for said county and stute do hereby certify that
RAFAEL Z. GARCIA. AN UNMARRIED MAN and SERAFIN MARTIN:Z{ AN UNMARRIED MAN

personally known to me to be the sume personds) whose name(s) subscribed 1o the foregoing instrument,

appeared betore me this day in person, and acknowledged thal  they signed and delivercd wie sajd

instrument as their free and voluntary act, for the uses and purposes therein set forth, 4
Given under my band and official seal, this /3 T dayof  DECEMBEK ,/QLT} :

My Commission Expires: - : _,: N (*é( “{H_Q_Q (:L/(

Notary ublic
Pk T R S W P Y
i “CiFICIAL SEAL
.‘;f,‘\l".Fll{?n[fT' (i CI_ECHANOWSK[
{
&

FI{A Case No.
131:899153G-729

Fortiy Mol Staln of Wanels
! ! s ELFAR(L) oy bugedot

My i et Fap s 3002000

B A A A A AR A 1 AL




- UNOFFICIAL COPY




UNOFFICIAL COPY5757086 1 1o v

-

A 888 1530- 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER s mode this  12Lh dayor  December 1997,
anc tsanzorporated (nto and shall be deemed o umend and surplumunl the Mortgage, Deed of Trust
or Sevarity Deedd ("Secueity [nsteument”) of the snme date given by the underslpned (" Borrower®) to

seeure Borower's Note ("Note) o FAIR HOME MORTGAGE  COMPANY

(the *Lender*) of the e dite and covering the Property described In the Securdty [nstrument and
located at:

TOLO HEST OIVERSEY AVENUE.CHICAGO, IL 60707

[Propetty Addresy]

THE ROTE CONTAINS PROYVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOXTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERYESY RATE CAN CHANGE AT ANY ONE TIMIE
AND THE MANXIMUM RATE 'THE BORRCAWER MUST PAY,

ADDITIONAL COVENANTS, In addltion to the cotresant-and agreements mide in the Security
Instrument, Bortower and Letder further covenant and agres usiotiays:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Chunge Date

‘e interest rate may change ot the first day of fpril 1999, and on
tht duy of ench succeeding year. *Change Date” means each dute o which thednarest tte could
change.

(B) The Index

Beginning with the first Change Date, the Interest tnte will be bused on an Index, “Inger” means
the weekly average yield on Unlted States Treasury Securitles udjusted to a constant maturity of one
year, as made ovailable by the Federal Reserve Boned, "Current [nclex” means the most recent Index
figure nvailable 30 days before the Change Date. IF the Index (us defined nbove) s no longer
avallable, Lender will use us a new Index any index preseribed by the Secretary, As usedt {n his Rider,
*Secutlty means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index,
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(C) Culculntion of Inferest Rute Changus

Before each Change Date, Lender will caleulate a new interest rite by adding & margin of Two
and Three / Quarters percentage polnis) ( 2.7500 %) w
the Curtent [ndex and rovnding the sum to the nearest one-¢ighth of one percentage point (0.125%).
Subject to the Jimits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate untll the next Change Date,

(D) Llmits on Interest Rite Changes

“be existing interest rate will never Increase or dectease by more than one percentage point
(1.0%) riany single Change Date. The interest rate will never be more tha five percentage points
(5.0%) hixber or Tower than the initial interest rute, ns stated in Paragraph 2 of the Note,

(E) Caleutiddna of Paysent Change

I the Inerest pae changes on o Change Date, Lender will caleulyte the amount of monthly
payment of principel aml dnterest which would be nocessary to repay (he unpaid principal balance in
full ut the Mateity Date the new tnleeest rate through substantinlly equal payments, In muking such
calculatlon, Lender will use the arpaid principal bulance which would be owed on the Chinge Date if
there had been no defuult in payuent on the Note, reduced by the amount of any prepayments 1o
prl;zf}pu!. The resull of this caleulnrtsnwil) be the amount of the tew monthly paymient of principal
and Interest,

(1) Notice of Changes

Letcler will give natfee 1o Borrower of anv/change in the interest rate and monthly payment
amount. The notlce must be given ot feast 28 days‘oeor the new monthly payment amount Is due,
wnd must set forth (1) the date of the otice, (1) the Cuange Dare, (1) the old interest rate, (iv) the new
interest rale, (v) the new momhly payment smount, (V1) the Current Index and the date 1t was
published, (vil) the method of caleulating the chunge In monib'y zeyment pmount, and (vili} any other
[nformation which muy be required by taw from time to time.

{G) Eftective Dute of Chunges
A new interest rate caleulated In secordange with puragraphs (Cpand (2 of this Rider wil}
beconte effective on the Change Dute, Borrower shall make & puyment i the new monthly nmount
beginnltig on the (est prytmen: dite which oceurs af Jeast 25 duys after Lender his glren Sorrower the
notice of changes requized by paragtaph () of this Rider. Boerower shall have no-<bligation 10 puy
any Increase in the monthly payment amount caleulated in azcordunee with parageapi (L) of this
Rider Tor any payment date vceurring less than 25 days after Lender has glven the requiced netice, 1f
the monthly payment amout calewlated In accordance with paragraph (E) of this Rider decrensed,
but Lender fulled o give dmely tiotlee of the decrease wnd Borrower made any monthly paynient
mnounts exceeding the payment umount which should have been stated In a tinely notlee, then
Burrowet hus the aption to elther (1) demand the return o Dorrower of any excess payment, with
(nterest thereot wt the Note tate (o eale eguul to the Interest rale which should have been stated in o
timely notive), or () request that any excess payment, with interest thereon at the Note rate, be
applied as payment of prineipal. Lender's obligation to retutn any excess payment with Interest ot
demund is not sssignable even 1F the Note is otherwise assined before the demand for return s
tmade.
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BY SIGNING BELOW, Borrower aceepts and agrees 1o the terms and covenants contained in this
Adjustable Rate Rider.

e (Seatl) %‘D I:A@.)_ 2 6 (‘kﬁ-( ¥ (Seal)

-Borrower RAF/‘\/E/L Z. GARCIA Borrower
e (Sl o .'ZFG/U—- /{/(ﬂ J"’/ R‘_ . (Seal)
Borrower ERAF IN MAﬁ”NEZ -Borrower

SR £ '\ ) B — (Seal)

Jlorrower Jlorrower

- , e (Sel) (Seal)

Borrewer Borrower
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