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' Home Equity Loan
Loin Number:
Mortgage  1osmsserr L
THIS MORTGAGE ("Securily Instrument”) is given on __December 03, 1997 . The mortgagor s
HYABERTO PENALOZA AND CGRISELDA PENALOZA, IS WIEE
AVE {("Borower").
This Security Fzrument I8 given o The Flest Natioual Bank of Chicago ‘
which s o __Mattonal Bank ___organized and existing under the Jaws of e Unlted States of Amerien ‘
whose  nddress Is____.Ol\t‘“f‘it Nationg] Plia, Chicago , Hiinois 60670 __(*Lender*), Bortrower o
Lender the principal sure of - Fifteen Thousand and No/J00 '
Dotlars (U.8. §_15,000.00 ). This debt is evidenced by Borrower's note dated the smme dale as this
Security Ihstrument (*Note®) ~ailch provides for monthly paymients, with the fultdebt, ifnot pald earlicr, due and
pagable on __1218007 . 'This Securlty Insteument secures tu Lender: () the repayment of the debt

evidenced by the Note, with interesr-ond all renewals, extensions and modifications; (b) the payment of all other
sums, with interest, advanced under paregiaph 7 to protect the security of this Seeurity fnstrument; and () the
petlormance  of Borrower's covenants and dgrcements  under this Seeurity Instrument and the Note, For this
purpose, Borrower dues hereby mortgage, grarcand convey to Lender the following described property located in
COOK o County, llinois:

THE § 172 OF LOT 21 IN HLOCK 3 IN HANSBROUGH AND HESS SUBRIVISION OF
THE E 172 OF THE SW /4 OF SECTION 36, TOWNSHIP 40 NORTH, RANGE 13,
EAST OF THE THIRD PRINICPAL MERIDIAN, IN COOK COUNTY, HLLINOLS.
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which has the address of 1941 N RICHMOND CHICAGO, IL 60640

("Property Address*®):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oiland gas rights and prefits, waler rights and stock and all fixtures now or
hereafier a part of the property. Allreplacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security {nstrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hae the right lo
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower wamants and will defend generally the title to the Property against all claims and demands,
subject 10 any enrurabrances of record, There in a prior mortgage from Borrower to NORTH AMERICAN

‘ O _dated 01/15/97 __ and recorded with the COOK____County Recorder »f
Deeds on _01/27/9/. . as document number 97087372 . ("Prior Mongage™):

THIS SECURITY INSTRLUM SNTcombines uniform covenanis for national use and non-uniform covenants wil
limited variations by jurisdiction te cznstitute a security instrument covering real property.

UNIFORM COVENANTS. Borrowr:and Lender covenant and sgree as follows:

1. Payment of Principal and Interesi; Propsyment and Late Charges. Borrower shall promptly pay when
due the principal of and Interest on the debt-cvidenced by the Mote and any prepayment and late charges due
under the Note,

2. Applicution of Payments. Unless applicable 'faw provides atherwise, all payment received by Lender under
paragraph 1 shall be applied; first, to accrued interect; second, to past due insurance; third, to current billid
insurance; fourth to past due principal; fifth,to current bill:d principal; sixth, o charges; scventh, i principal dus;
and last, to accrued but unbilled insurance.

3, Charges; Liens, Borrower shall pay all taxes, assessments. .charges, fines and impositions attributable 1o
the Property which may attain priority over this Security lnstrumeit, and leaschold payments or ground rents, if
sny, Borrower shall pay thens on time directly to the person owea peywcht. Upon Lender's request, Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this raragraph and shall prompily fumninh
to Lender receipts evidencing the payments.

Borrower shall prompily discharge any licn which has priority over this Security “instrument except for the Privr
Morigage unless Borrower: (2) agrees in writing to the payment of the ohligation cecured by the lien in a manner
acceptable 1o Lender; (b) contests in good faith the lien by, or defends against eafarzement of the lien in, Jegal
orocoedings  which inthe Lender’s opinlon operate (o prevent the enforcement of the lien or forfeiture of any pant of
the Propenty; or (c) secures from the holder of the lien an agreement  satisfactory to Lender suosidinming the len o
this Security Instrument, If Lender determines that any part of the: Propeny is subject to a lier'which may attain
priority over this Security Instrument except for the Prior Morigage. Lender may give Borrower a'notizs identifying
the llen. Borrower shall satisfy the len or take one or more of the actions set forth above with 10 daye of the giviny
of notice.

4, Hazard Insurance, Borrower shall keep the improvements now existing or hereafter crecied on the
Property Insured agalnst loss by fire,hazards included within the term "exiended coverage™ and any other hazards,
including floods or flooding, for which Lender requires inswrance. This insurance shail be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender's approval which shall not be unreasonably withheld, 1f Borrower fails to maintain
coverage described above, Lender may, at Lender's option, obtaln covernge to protect Lender’s rights in the
Property In accordance with paragraph 6.

Allinzurance policies and rencwals shall be acceptable to Lender and shall include a standand morgage
clause. Lender shall have the right 10 hold the policies and senewals. If Lender requires, Borrower shall promptly
give to Lender all recelpts of paid premjums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender, Lender may make proof of luss if not made promptly by Borrower,
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Unless Lender and Borrower otherwise ngree in writing, insurance proceeds shall be applied to restoration or
repair of the Property danaged, {f the restoration or repalr is economically feasible and Lender's security is not
lessened. 1F the restoration or repair is not economically feasible or Lender's security would be lessencd, the
tnsurance proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with
any cxcess paid to Borrower, If Borrower abandons the Property, or does not answer within 30 days u notlce from
Lender that the insurance cacrier has offered to senle a claim, then Lender may collect the insurance proceeds,

Lender may use the proceeds (o repair or restare the Property or 10 pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice Is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not
extend or posipone the duc date of thie monthly payments referred to in paragraph 1 or change the amount of the
payments. [funder paragraph 20 the Property is acquired by Lender, Borrower's right to any insurance policies
and proceeds roslting from damage (o the Property prior to the acquisiion shall pass to Lender to the extent of
the sums secured by +his Security instrument immedintely prior to the acquisition.

5. Preservatior” wd Maintennnce of Property; Borrower's Application; Leascholds,  Borrower shall not
destroy, damage or substantially change the Property, allow the Property to deterlorate or commit waste.
Borrower shall be in detault ifany forfeiture action or proceeding, whether civilor ctiminal, is begun that in Lender's
good faith judgment could <esuit in forfeiture of the property or otherwise malerially impair the fien created by this
Security Instrument or Lender’s security interest, Borrower may cure such a default and reinstate, as provided in
paragraph 16, by causing the action or proceeding (o be dismissed with a rling that, in Lender's good falth
determination, precludes forfeiiure w2 Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's securily interest. Borrower shall also be in defaull if Borrower,
during the' loan application process, gave suaterislly false or inngeurate information or statemenis to Lemder (or
failed to provide Lender with any materiad Infurmamion) in connection  with the loans evidenced by the Agreement, If
this Securily instrument is on feaschold, Borrewse shall comply with the provisions of the lease, and if Borrower
acquires fee title to the Property, the leasehold und fes-titde shall not merge untess Lender agrees (o the merger in
writing.

6. Protection of Lender's Rights in the Property, (1f 3orrower fails to perform the covenunts and agreements
contalned o this Security lnstrument, or there is a legal plocceding that may significantdy affect Lender's rights in
the Property (such as proceeding in bankruptey, probate, forcondempation or 1o enforee laws or regulations), then
Lender may do and pay for whatever is necessary to protect e/ value of the Property and Lender's rights in the
Properly. Lender's actions muay include paying any sums secured by lien which has priority over this Security
tnsteument, appearing in court, paying reasonable attorneys' fees wid_cowering on the Property to make repairs.
Although Lender may take action under this paragraph 6, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 6 shall becomie” siditiona! debt of Borrower secured
by this Sccurity Instrumemt. Unfess Borrawer and Lender agree 1o other terms of payment, these amounts  shall
bear interest from the date of disbursement a1 the Note rate and shall be payable,) with interest, upon notice from
Lender 10 Botrower requesting payment.

7. luspection.  Lender or its agent may make reasonable entries upon and inspecticns of the Properly.  Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause forthe inspection,

8. Condemuantlon. The proceeds of any award or claim for damages, direct or conseqiential, in connection
with any condemnation  or other taking of any purt of the Property, or for conveyunce  in liew of rondemnation,  are
hereby assigned snd shall be paid to Lender,

lnthe event of a towal taking of the Property, the proceeds  shall be applicd (o the sums secured by this Security
[nstrument, whether or not then due, with ony excess paid to Borrower, In the event of g partial taking of the
Property, unless Borrower and Lender otherwise agree In writing, the sums secured by this Security Instrument
shall be reduced by the mmount of the proceeds  multiplied by the following fraction: (a) the 1otal amount of the
sums seeured  immedimcly before the taking, divided by (b) the fair market value of the Property immediately
before the 1aking.  Any balunce shall be paid 10 Borrower,

lthe Property Is abandoned by Borrower, or if,alter notive by Lender to Borrower that the condemnor  otfers
to make an award ot setde a claim for dnmages, Borrower fails to respond 1o Lender within 30 days afler the date
the notice is given, Lender is authorlzed to collect and apply the proceeds, ot its option, cliher to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writlng, any applicaion of proceeds  to principal shall not
extend or pestpone the due date of the monthly payments referred to In paragraph | or change (he amount of such
puymenis.
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9, Borrower Not Released; Forbeuwrnnce By Lender Not 3 Waiver, Extension of the time for payment
modification of amoriization of the sums secured by this Security Instrument granted by Lender to any successor |
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower’s successors |
interest. - Lender shall not be required to comunence proceeding: a2gainst any successor in interest or refuse ta
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors  in interest. Any foibearance by
Lender in excrcising any right or remedy shal! not be a waiver of or preciude the exercise of any right or remedy.

10, Successors and Assigns Bound; Joint and Several Liabllity; Co-sfgners. The covenamts and
agreemerts  of this Security Instrument shall bind and benefit the successors  and assigns of Lender and Borrower,
subject 1o the provisions of paragraph 16. Borrower's covenanfs and agreemenis shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (2) is co-signing this Security
Instrument only fo mortgage, grant and convey that Borrower's interest in the property under the terms of this
Security Instrunieri; (b) is not personally obligated to pay the sums sccured by this Security Instrument; and (c)
agrees that Lendzs and any other Borrower may agree ta extend, modify, forbear or make any accommedations
with regard to the te;ms ~f this Security Instrument or the Note without that Borrower’s consent.

11, Joan Charges. sfhe loan secured by this Security Instrurnent is subject to a law which sets maximum loan
charges, and that law is {ina¥y interpreted so that the interest or other loan charges collected ar 10 be collected in
connectlon with the loan exréed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce -tie charge to the permitied limit;and (b) any sums already collected from Barrower
which exceeded permitted limits wiilb: refunded 10 Borrower. Lerder may choose (o make this refund by reduring
the principal owed under the Note or'by meking a direct payment 1o Borrower. [fa refund reduces principal, the
reduction will be treated as a partial prepayrient without any prepayme:t charge under the Note. .

12. Legislation Affecting Lender’s Kights, If enactment or expiration of applicable laws has the effect of
rendering any provision of the Nese or this Securit 'astrument unenforceable according (o its terms, Lender, at its
option, miy require immediate payment in fullof &isums secured by this Security Instrument and may invoke any
remedies permitted by paragraph 20, 1f Lender exercizes \this option, Lender shall take the sieps specified in the
second paragraph of paragraph 16.

13. Notlees, Any natice to Borrower provided for in this-scurity Instrument shall be given by delivering it or by
mailing it by firstclass mail unless applicable law requires usc el inother method. The notice shall be directed to
the Property Address or any other address Borrower designates by ctice to Lender. Anynotice to Lender shall be
given by first class mail to Lender’s address staed herein or any ciier address Lender designaies by notice to
Borrower, Any notice provided for in this Security Instrument shall be diemed to have been given to Borrower or
Lender when given as provided in this paragraph.

14. Guverning Law; Severability, This Security Instrument shall be governcd. by federal law and the law of the
jurisdiction. In which the Property is located, Inthe event that any provision or ciaeie-of this Security Insirument or
the Note conflicts with applicable law, such conilict shall not affect other provisions cithig Security Instrument or
the Note which can be given effect withowt the conflicling provision. To this end the previsions of this Security
Instrument and the Note are declared to be sevetable.

15, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16, Transfer of the Property or a Beneficisl Interest In Borrower. Ifall or any pant of the 2:ioperty or any
interest 1n it is sold or transferred (or ifa béneficial interest in Borrower is sold or transferred and Boriower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument, However, this option shall not be exercised by Lender ifexercise is
prohibited by federal law as of the date of this Security Instrument,

1f Lender exercises this option, Lender shall give Barrower notice of acceleration, The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior lo the expiration of this period,
Lender mey invoke any remedics permiited by this Sccurity Instrument without further notice or demend on

Borrower.
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i7. Bureowur's Rlght to Relnstate,  1Borjower meets certain conditlons, Borrower shall have the right 10 have
enforcement  of this Securlty Instrumen?t discontinued  at any e prior 1o the carlier of: (@) § days (or such other
period as applicable law may specify for reinstatement)  before sale of the Property pursuant to any power of sale
. contained fun this Security Instrament; or (b) eniry of u judgment enlorcing (hls Security Instrument,  Those
. conditions are that Borrawer: (a) pays Lender all sums which then would be due under this Securlty Instrument and
n the Note had no acceleration vecurred: () cures any default of any other covenants  or agreements; () pays al)
- expenses  incurred in enforeing this Sceurlty [nstrument, including, but not Hmited to, reasonable  antorneys® fees;
and (d) tokes such actlon ay Lender mny reasonably require to assure that the len of Ihis Security lnstrument,
Lender's rights inthe Property nnd Borrower's obligation to puy the sums sceured by this Security Instrument shall
continue unchanged.  Upon reinstatement by Borrower, this Scowrity Instrument and the obligations secured  hereby
shalt remain fullyelfective a3 iy no accelerntion  had oveurred,  However, this right 1o reinstale shall not apply inthe
case of nceeleration under paragraphs 12 or 16.

18. Hazardors Substunces,  Bortower shull not cause or permil the presence, use, disposal, storage, or telease
of any Hazardous” Substunces  on or inthe Property, Borrower shall not do, nor allow anyone clse to do anything
affecting the frroperty that Is in violation of any Environmental Law, The preceding two sentences  shall not apply to
the presence, use or siorage on the Property of small quantities of Hazardous Substances  that are gencrally
recagnized to be appropiise to normal residential uses and to ntalitenance of the Property.

Borrower shatl promly 1vecLemler written netice of any investigation, clabm, demand, lawsuil or other action by
any governmental or regulators agency or private party involving the Property and agy Hazardous Substince  or
Environmental Law of which Borrover has nctual knowledge, 1 Borrower learns, or is notified by uny govermnenlal
R or regulatory suthority, thal any reworal or other remedintion of any Hazardous Substance  affecting the Property is

necessary, Borrower shatl promptly tabe W) necessary  remedisl actions in aceordance  with Environmental Law,

As used in this paragraph 18, “Hazardoeus- Substances”  nre those substances  defined as toxle or hazardous

substances by Environmental Law and the fatlowing substances:  gasoline, kerosene, other flammable or toxic

petroleun  products,  toxic peslicldes  and hechicides,  volatile sabvents, materials  containing  asbestos  or
formaldehyde, and radivactive materials,  As used incthis paragraph 18, “Environmental Law" means federal laws
and laws of the jurisdiction where the Property is locate ! that retate to health, safety or environmental proiection,

19, No Defoults.  The Borrower shall not be in defrolt of any provision of the Prior Mortgage or any other
mortgage secured by the Property.

20, Aceclerntion; Remedies,  Lender shall give notice to” Porrower prior to accelermtion  folfowing Borrower's
breach of any covenant or agreement in this Security Instrumient 204t not prior o accelerstion  under paragraphs 12
and 16 unfess applicable faw provides otherwise). The notice shall spceny: (a) the default; (b) the action required to
cure the defaull; (c) a dite, not less thun 30 days from the dale the notise s given to Borrower, by which the defaull
must be cured; and () that Tailure to cure the default on or before the(Goe specilied in the notice may result in
nceeleration  of the sums secured by this Sceurlty Instrument, foreclosure <t iudicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right to relnstate after aceeleration and the right 1o assert
in the foreclosure proceeding  the non-existence  of a default or any other defense of Rorrower to aceeleration  and
foreclosure, {fthe delaunlt is not cured on or before the dite specified in the notiee, Lender at its option may require
immediate  payment o full of all sums secured by this Security Instrument  withowt {uxiher demand  and  may
foreclose this Security Instrument by judicial proceeding,  Lender shall be entited 1o collect-a'iexpenses  incurred In
pursuing the remedies provided in (his paragraph 20, including, but not Jimited to, reasonabie <itlorneys’ fees dnd
costs of title evidence.

21, Lender in Possession,  Upon acceleration under paragraph 20 or abandonment  of the Property and at any
time prior (o the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by "
judicially appointed receiver) shall be entitled to enter upon, take possession  of and manage the Property and to -
collect the rents of the Property including those past due. Any rents coflected by Lender ar the receiver shall be .
applied first to payment of the costs of management  of the Property and collection of rents, inciuding, but not |
limited to, teceiver's fees, premiums on receiver's bonds and teasomable  attorneys' fees, and then 10 the sums
secured by this Securlty Tnstrument, b

22, Release.  Upon payment of ail sums secured by this Security Instrument, Lender shall release this Security X
Instrument without charge 10 Borrower, Borrower shall pay any recordation costs.

23, Walver of Homestead.  Borrower waives ail right of homestead  exemption in the Property. o

24, Riders to this Security lnstruntent. [fone or more riders are exccuted by Borrower and recorded ogether
with this Sccurity Instrument, the covenams and agreements of each such rider shall be incorporated into and shall | -
amend and supplement the covenants and agreements  of this Security lustrument as ifthe rider {s) were o part of
this Sccurlty Instrument.
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' BY SIGNING BELOW, Borrower nccepts and agrees to the ferms and covenants contained in this Security
Instrument and in apy rider(s) executed by Borrower and recorded with the Security Instrument.

. - - ;o i . N
X 1‘[; V) 4&{1 L-’I)I'HJLA ';4.' _ET“‘!':‘:J'{-&‘.':- .L'_‘ J({'\/«".':/’“
HUMDBERTO PENAFOZA ‘ GRISELDA PENALOZA ) -Borrower
-Borrower
{Space Relow This Line For Acknowlegment)
o] o Prepaced By _TINAM.SALOADO
The Figtt Hat)na! Bank of Clticag
One J: ¢ Natidnd' s ﬂsuinqg Chicago, IL 60670
il
o ?
STATEOF ILLINOIS___ = County ss:
I, . a Notary Public in and for said county and state, do hereby

certify thal_uMRPRTO PENAI OZA AND GRISF! DA PENALOZA, HIS WIEE

personally known to me ta be the same porion(s) whose name(s) is (are) subscribed to the faregoing instrument,
appeared before me this day in person, wed acknowledged that signed  and
dellvered the said Instrument as frec '_‘{' voluntary act, far the uses and purposes therein set forth,

M

Given under my hand and official scal, this 2 dav of /< —L ’u -y

. by
/ YR -““["/“"x

My Commission expires:

OFFICIAL SEAL Mg Motary Publiz.
CARMEN RUIZ

NOTARY PUBLIC, ATATE OF ILLINOS &
MY COMMISSION EXPRES:0D/1108 3
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