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MORTGAGE 0971129760

THIS MORTGAGE ("Secusliy Instrument") Is givenon  DECEMBER 15TH, 1997 . The mortgagor is
TADEUSZ KARAS AND MAKIJNNA KARAS, HUSBAND AND WIFE

("Borrower”). This Security Instruriert is given toMIDAMERICA FEDERAL SAVINGS BANK

which {8 organized and existing under the laws of UNITED STATES OF AMERICA , and whose
address is 1823 CENTRE POINT CINCIE; P. O. BOX 3142, NAPERVILLE, IL 60566-7142
("Lendet”}. Borrower owes Lender the principal sum of
NINETY THOUSAND AND NO/100
Dollars (U.5. $ 90, 000.00 ).
This debt is evidenced by Borrower's note dated the sam.c rate as this Security Instrument ("Note"), which provides
for monthly paymants, with the full debt, if not paid eartier. dua uiid payable on JANUARY 1, 2028
This Security Instrumant secures to Lender: (a) the repayment o*tra debt evidencad by the Note, with interest, and
all ranewais, extensions and modifications of the Note; (b} the neyment of all other sums, with interest, advanced
uncer peragraph 7 to protect the security of this Security instrumant; ‘and {c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note, - Far this purpose, Borrower does hereby
mortgage, grant and convey to Lender the following described property locaterin.  COOK County,
inois:
LOT 303 IN VOLK BROTHERS 2ND ADDITION TO SHAW ES’I‘A’I‘ES BEING J SUBDIVISION IN THE
SOUTH EAST QUARTER OF SECTION 13, TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED FEBRLUARY 2, 1925 AS
DOQCUMENT NO. 8760260 IN COOK COUNTY, ILLINOIS.

A'ﬂ E\g\ £ WE\Q 2 ﬁ% ™

P.I.N.#: 12 134070180000

which has the addrass of  410% N OLCOTT AVE NORRIDGE
[Strast) [City]
Ninais 60614
[ip Code] {"Property Address*),

ILLINQIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 8/90 1041 1/95 page 1 of 7
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" 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to
the Praperty which may attain priority over this Security Instrument, and leasehoid payments or ground rents, it any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shail promptly furnish to Lender all notices of
amounts to be paid under this paragraph. |f Borrower makes these pevments directly, Borrower shall promptly furnish
ta Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower; (a)
agrees in writing to the payment of tha obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the llen by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the tien an agreement satistactory to
Lender subordinating the lien to this Security instrument. if Lender determines that any part of the Property is subject
to a lien which may aftain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien,
Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard.Ce Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage" and any other
hazards, including flof's.or flooding, for which the Lender requires insurance. This insurance shall be maintained in
the amounts and for the puriods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Barrower subject to Lender's approval which shall not by unreasonably withheld. If Borrower fails to maintain
coverage described above, Lerder may, at Lender's aption, abtaln coverage lo protect Lender's rights in the Property
in accordance with paragraph ?

All insurance policies and renewa!s snall be acceptable to Lender and shelf include a standard mortgage clause.
Lender shall have tha right to hold the priicias and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and venewal notices. In the event of loss, Borrower shalf give prompt notice to
the insurance carrier and Lender. Lender may. rinke proot of loss it nol made promptly by Borrower,

Unlass Lender and Borrower otherwise agree i writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, # the restoration or Jepair Is economically feasible and Lender's security is not
lessened. f the restoration or repair is not economicafh feasible or Lender's security would be lessened, the

insurance proceeds shall be applied to the sums secured &y *his Security instrument, whether or not then due, with
any excess paid to Borrower. |f Borrower abandons the Propurty, of does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim,<hsn Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or rastore the Property or te say sums securad by this Security Instrument,
whether or not then due. The 30-day pericd will begin when the notice is Jiven.

Uniess Lender ard Borrower otherwise agree in writing, any application o proceeds 1o principal shalt not extend
or postpone the due ate of the monthly payments referred to in paragraphs-1-and 2 or change the amount of the
payments. It under paragraph 21 the Property is acquired by Lender, Borrowar's righ: to any insurance policies and
proceeds resuliing from damages 1o the Property prior to the acquisition shall pass 't Lender to the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Pressrvation, Maintenance uand Protection of the Property; Borrowut's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propetty as Borrower's principar 7aidence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least crie year after the date of occupancy, unless Lender otherwise agreas in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or imprir the Property, allow the Property 1o detericrate, or commit waste on the
Property. Borrower shall be in default it any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's goud faith judgement could result in forfeiture of the Praperty or otherwise materially impair the lien created
by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided
in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security instrumaent or Lender's security interest. Borrower shall also be in defautt if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with oy material information) in connection with the loan evidenced by the Note, including, but not
limited to,

1041 1/85 page 3 of 7
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f interest. Lender shall not be required lo commence proceedings against any successor in interest or refuse o extend
2 time for payment or otherwise modify amcrtization of the sums secured by this Security instrument by reason of any

.-‘
iy
i

"i

|

7 demand made by the original Borrower or Borrowrer's successors in interest. Any forbearance by Lender in exercising

any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreemems of this Sesurity Instrument sha'l bind and benefit the successors and assighs of Lender and Borrower,
sub]ect to the provisions of paragraph 17. Borrowers covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (&) is co-signing this Security
instrument only o mortgage, grant and convay that Borrowet's interest in the Propetty under the terms of this Security
instrument; (b} Is not personally obligated o pay the sums secured by this Security Instrument; and (c} agrees that
Lender and any other Borrower may agree to extend, modity, forbear or make any accommaodations with regard 1o the
terms of this Security instrument or the Note without that Barrower's consent,

13. Loan Chziqes. | the loan secured by this Security Instrument is subject 1o a law which sets maximum loan
charges. and that ‘aw Is finally interpreted so that the interest or other loan charges collected or to be collected in
cannection with thg lran excead the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce -t charge to the permitted limit, and (b) any sums aiready coliected from Borrower which
axceeded permitted linitc il be rafunded to Borrower. Lender may chooss to make this refund by reducing the
ptincipal awed under the Note or. by making a direct payment ta Borrowar. if & refund reduces principal, the reduction
will be treated as a partial prepay: nent witheat any prepayment charge under the Note.

14, Notices. Any notice to Borrower vrovided for in this Security Instrument shall be given by delivering it or by
malling it by first class mail unless applicable [nw requires use of another method. The notice shall be directed to the
Property Address or any other address Bc rowar designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated nerein or any other address Lender designates by notice to Borrower.
Any notice provided for In this Security (nstrument 3hall be deemed to have been given to Borrower or Lander when
given as provided in this paragraph.

15. Governing Law; Severability, This Security | strument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. in the event tnat 2ny provision or clause of this Security Instrument of the
Note conflicts with applicable (aw, such canfiict shall not attec. other provisions of this Security Instrument or the Note
which can be given effect without the conflicting pravision. Tao thus and the provisions of this Security Instrument and
the Note are declared o be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy Of the Note and of this Securlty Instrument,

17. Transter of the Proparty or a Beneficlal interest in Barrower. /i sl or any part of tha Property or any
interest in it sold or transferred {or it a beneficial interest in Borrower is said o« transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, (equie immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federa! law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. Th« r.iiice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Boriower must pay alf
sums secured by this Security Instrument. 1f Borrovser fails to pay these sums prior to the expiation of this period,
Lender may invoke any remedies permitted by this S scurity Instrument without further nolice or demand on Borrawer.

18, Borrower's Right to Relnstate. !f Borrower maets certain conditions, Borrower shall have the right to have
enforcement of this Security instrument discontinued at any time prior 1o the earller of. (a) 5 days {(or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) antry of a judgement enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lendar ali sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred, (b) cures any default of any other covenants or agreements; (¢) pays all expenses
incurred in enforcing this Security Instrumaent, including, but not limited to, reasonable attorneys' fees; and (d) take
such action as Lender may reasonably raquire to assure that the lien of this Security instrument, Lender's rights in the
Property and

1041 1/95 Page 5 of 7
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{Check appilicable box{es}

Adjustable Rate Rider
Graduated Payment Rider
Balioon Rider

[__} VA Rider

Condominium Rider

Planned Unit Davelopment Rider
Rate improvement Rider
Other(s) {speclfy)

1-4 Family Rider
Biweekly Payment Rider
Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumant and in any rider(s) executed by Borrawer and racorded with it.

Witnoeases:

AN N
TRRRRY T T

%&/ %‘Zé’é‘!h )4‘/!’-‘21- o

MARIANNA KARAS

(Seal)
“Borrower

{Seal)
=Borrower

{Seal}

-Borrower .~

STATE OF ILLINOIS, _Q
Lo h 0% ndiersie, ot

that TADEUSZ mp.s AND MARIANNA KARAS,

{Sea)

-Borrowaer

(Seal)

-Berrower

(Seal)
-Borrower

(e,

County T H

» & Notary Public in ard fe: said county and state do hareby centify
CBAND AND WIFE

» porsonally known to me io be the same person(s) whose name{s)

subscribed to tha foregoing instrumerdt, appeared before me this day in person, and acknov-adged that

signad and delivered the said instrumant as  THEIR

therein set forth, :
Given under my handiand SOEFICIARSEALY S
Margaret Siepka

Notary Public, Stats of Ilinols
My Comimiaston Bayires Sepr: 26, 1998

My Commission Expires:

THIS INSTRUMENT WAS PREPARED BY:
KENNETH KORANDA

1823 CENTRE POINT CIRCLE

P.0.BOX 3142

NAPERVILLE, Il 60566-1742

T heY
free and voluntary act, ‘or the uses and purposes

day of &'LQJY\!’DQ,’" }(%57

/o

Nota’ry‘Public

WHEN RECORDED RETURN TC:
MIDAMERICA FEDERAL SAVINGS BANK
1823 CENTRE POINT CIRCLE

P. 0. BOX 3142

NAPERVILLE, IL 60566-7142
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(Space Above This Line For Recording Dnta)

ADJUSTABLE RATE RIDER
(1 Year Treasury index-Rate Caps-Fixed Rate Conversion Optlon)

THIS ADJUSTABLE RAE “IDER Is made this  15TH day of DECEMBER 1997,
and Is Incorporated into and sha!ibe deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of (n3 same date given by the undersigned (the *Borrower”) to secure Borrower's

Adjustable Rate Note ithe "Note") 1o MTSAMERICA FEDERAL SAVINGS BANK

{the "Lender"} of the
same date and covering the property described i ihe Security Instrument and located at:

4105 N OLCOTT AVE, NORRIDGE, ILLINOLS 60634
{Pre perty \ddions}
THE NOTE CONTAINS PROVISIONS ALLOWIi+" TOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE iLr4i7S THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT 2« ONE TIME AND THE MAXIMUM RATE
THE BORROWER MUST PAY. THE NOTE ALSO COnNTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS. In addition to the covenants and agreeipsnts made in the Security nstrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6.625 %. The Note provides torzntinges in the adjustable
interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES TWO AND THREE QUARTERS
(A) Change Dates

The adjustable interest rate | will pay may change on the first day of  JANUARY 1ST 1999
and on that day every 12th month thereafter. Each date on which my adjustable interest rate could change is called a
"Change Date."

(B) The index

Beginning with the first Change Date, my adjustable interest rate will be based on an index. The "Index" is the
weekly average yield on United States Treasury securities adjusted 1o a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure avallable as of the dale 45 days before each
Change Date is called the "Current Index".

It the Index is no longer available, the Note Holdor will choose a new index that is based upon comparable

information. The Nota Holder will give me notice of this choice. 1014 16/94 Page 1 of 3
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. Before each Changa Date, the Note Hotder will calculate my new interest rate by adding TWO AND THREE
QUARTHRS = - percentage poimts ( ~ 2.750 %) to the Curent index. The Note
Homrwﬂnhenroundthemsultofmisaddﬁontomenemtono-elgmlofonepercemagapomm125%) Subject
to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change
Date,

" The Note Holder will then determine the amount of the monthly payment that would be suficient to repay the
i unpeid principal that | am expected to owe at the Change Date in full on the Maturity Date e¢ my new interest rate in
h substantially equal payments. The result of this calculation will be the new amount of my manthly payment.

(D) Limits on Interest Rate Changes

The Interest rate | am required to pay at the first Change Date wili not be gresater than 8.625 % or less

. than 4.625 %. Thereafter, my adjustable imerest rate will never be incteased or decreased on any single
- Change Date by more than TWO percentage point(s) ( 2.000 %) from the rate of interest
g | have been pay'q for the preceding 12 months. My interest rate will never be greater than . 12.625 %, which is
called the "Meximum Rate". '

_ {E) Effective Date of Changes

_ Mynuwin!emtm. ‘i‘ibamaaﬂacﬂveoneachchangeoate i will pay the amount of my monthly payment
“heginning on the tlrst monty; payment date after the Change Date until the amount of my monthly payment changes

again,
(F)Houaolchmn
The Note Holder will deliver or mail te ...qanoﬁceofanychmges in my adjustable interest rate and the amount
of my monthly payment before the efieciive aate of any changs. The notice will include information required by law
~ to be given me and also the titie and telepbvune number of a person who will answer any question | may have
_ regarding the notice,
B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to converd fiom an adjustable interest rate with interast rete limits to
& fixed inlerest rete, as follows:

5, FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate

| have & Conversion Option that | can exercise unless | am in defau® o inis Section {A) will not permit me to do
so0. The "Conversion Option® is my option to convert the interast rate | an.’equired to pay by this Note from an
adjustable rate with interest rate imits to the fixed rate calculated under Sectior (Pi below.

The conversion can only take piace on a date(s) specified by the Note Holder d:sing the period beginning on the
frst Change Dete and ending on the fifth Change Date. Each date on which my adjusta’4= interest rate can convert
t the new fixed rate is called the “Conversion Date.”

If | want to exercise the Conversion Option, | must first meet certain conditions. Those cor#’tions are that: () |
must give the Note Holder notice that | want to do so; (i) on the Conversion Date, | must not be in Gfault under the
Mote or the Securily Instrument; (i} by a date specified by the Note Holder, | must pay the Note Hoider a conversion
e of U.S.$ 250.00 :
and (v} | must sign and give the Note Holder any documents the Note Holder requires to effact the conversion.

- (B) Calculation of Fixed Rate

My new, fixed intereat rate will be aqual to the Federai National Mortgage Association's required net yield as of a
date and time of day spacified by the Note Holder for (j if the original term of this Note is greater than 15 years, 30- g
year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus FIVE-EIGHTHS =
. OF ONE PERCENTAGE POINT (0.625%unded to the nearest one-eighth of one percentage point (0.125%), or (i)
if the originat tarm of this Note is 15 years or less, 15-year fixed rate mortgages coverad by applicable 60-day
msndatoty delivery commitments plus FIVE-EIGHTHS OF ONE PERCENTAGE POINT (0.625%)
: , rounded to the nearest one-sighth of one percentage point (0.125%).
“this required net yisid cannot be determined because the applicable commitments are not available, the Note Holder
wilf determine my interest rate by using compasable information. My new rate calculated under this Section 5(B; wii
not be groater then the Maximum Rate stated in Section 4(D) ahove. 1014 1044 Page 204 8
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; () New Payment Amount anc Effective Date

It | choose to exercise the Conversion Option, the Note Holder will determine the amount of the maonthly
payment that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in full
on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this calcuiation will
be the new amount of my monthly payment, Beginning with my fiist monthly payment after the Conversion Date, |
will pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercisea the Canversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of tha Security Instrument is amended to read as follows:

Transter of the Property or a Beneficlal Interest In Borrewer. If ail or any part of the Property or any
interest in it is sold or transferrad (or if a beneficial interast in Borrower is sold or transferred and Borrower is not a
natural person) withaut Lender's prior written consent, Lender may, at its oplion, require immediate payment in full
of all sums secured by this Security instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federat law as of the date: of this Security Instrument. Lender also shall not exercise this option if: (a)
Borrower causes tr o submitted to Lender information requirad by Lender to evaluate the intended transferee as if
a new loan were beiny; made t the transferee; and (b) Lender reasonably determines that Lender's security will not
be impaired by the loan assumption end that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable toLerder,

To the extent parmitted &5 applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. l.ercer also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligaies tha transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrow(r will continue 1o be obligated under the Note and this Security Instrument
unless Lender releases Borrawer In writing,

It Lender exercises the option to require-iirinediate payment in full, Lender shall give Borrower notice of
acceloration. The notice shall provide a period cl not-'ass than 30 days from the date the notice is delivered or
mailed within which Barrower must pay all sums secired oy this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may iivcke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

2. If Borrower exercises the Convarsion Option under the cunaitions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrwient contained in Section C 1 above shall then
cease to be in effect, and the provisions of Uniform Cavenant 17 of the Security Instrument shall instead be in
effect, as follows:

Transter of the Property or a Eleneficial Interest in Borrower. If all'oc-any part of the Property or any
interest in it is said or transferrad {or il a beneficial interest in Barrower is sold Of transterred and Borrower Is not a
natural person) without Lender's prior written consent, Lender may, at its option, rag:ire immediate payment in full
of all sums secured by this Security Insirument. However, this option shall not be exerc'sea by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Barrower notice of acceleration. The riotice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrewar must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums pricr to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice of demand on
Borrower.

BY SIGNING BELOW, Borrower aiccepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

- o oA,
\(«’ﬁ P KA ;./45-?- £) Seal) o

-Botrower <Bolower

e - )
X /ﬁfé vt fé""‘—"”;gﬂa') Seal)

-gorrcwet ~goriower

1014 10/84 Page 3 of 3







