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THIS MORTGAGE ("Security Instument”) is given on  PECEMBER 22, 1997
The Morgagor is

(7

L

SANDRA Y. SCOTT

*ry)
LAY

DIVORCED, NOT SINCE REMARRIED

(TBUITUWC'-T"). This SCC(H’“}' Instrument is gi\'cn (8§} INLAND MORTGAGE CORPORATION
D/B/A/IMC MORTGAGE LCORPORATION

which is organized and existing under the laws of  pyr STATE OF INDIANA , and
whose address 8 9265 COUNSELOR'S ROW #200, INDIANAPOLIS, IN 46240
("Lender™). Borrower owes Lender s principal sum of
ONE HUNDRED SEVENTY TWO THCUSAND FIVE HUNDRED NINETY EIGHT & 007100
Dollars (U.S. $ 172,598.00 )
This debt is cvidenced by Borrower’s note dated the same date as this Sceurily Instrument ("Note™, which
provides for monthfy payments, with the tull debt, il not paid carlier, due and payable on - saANUARY FIRST,
2078 .+ ‘This Sceurity Instrument sccures 1o Lender: () the repayment of the debt evidenced by the
Note, with interest, and alf renewals, exiensions and modifications ol the Note; (b) the payment ol all other sums, with
intgrest, advanced under parageaph 7 to proteey the sceurity of this Scewrity Inswrument; and (¢) the performance

FHA lltnois Mortgage - 496
@g;anum 19608)

YMP MORTGAGE FORKS - l500}521-729(:l .
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of Borrower’s covenants and agreements under this Security Instrument and the Note, For this pumpose, Borrower dogs
herchy  morgage,  grant and  convey 10 the Lender the following  deseribed  property  located  in

00K County, Ilinois:

LOT 26 IN FISCHER'S MIDWAY OF MIDLOTHIAN SUBDIVISION GF LOT 23 IN FIRST
ADDITION 'TC MIDLOTHIAN GARDENS, A SUBDIVISION OF THE NORTHWEST 1/4 QF SECTION
10, TOWNSHIP 56 NORTH, RANGE 13, EAST OF THE THIRD PFRINCIPAL MERIDIAN, IN
COOR COUNTY, ILLINOIS,

P.IN. i#2B-10-117-003 VOL. 26

Parcel 1D #:
which has the address of  +4673 SOUTH KNOX AVENUE, MIDLOTHIAN

{Street, Cityl,
60445

IBtinois (Zip Code] {"Property Athdress”).

TOGETHER WITH ali the unprovoments now or hereafter crected on the property, and all casciments,
appurtenances and fixtures now or hereaster o vart of the property. AN replacements and additions shafl also be covered
by this Securily Instrument. All of the foregcing i« referred {o int this Security Insirinment as the "Property.”

BORROWER COVENANTS that Borrower-awlully seized of the esiaie hereby conveyed and has the right to
morigage, grant and convey the Property and that the Troperty is uncncumbered, exeept for encumbrances of record,
Borrower warranls and will defend generally the titfe to_the. Progerty against all chims and demands, subject 1o any
encumbrunces of record,

THIS SECURITY INSTRUMENT combines uniform covesarns for national use and non-uniform covenants with
liaited vartations by jurisdiction 1o constitute 1 uniform securily instrdent covering real property,

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

[, Payment of Principal, Interest and Late Charge, Borrower shall pay wnerdoe the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Tuxes, Insurance and Other Charges. Borrower shall inclide ineach monthly payment,
wgether with the principal and interest as set forth in the Note amd any late charges, a s lor (2) taxes and special
assessments levied or 1o be levied against the Propenty, (b) feasehokd payments or ground renss o0 126 Property, and (¢)
premiutas for msurance required under paragraph 4. 1o any year in which the Lender must pay dpuitgage insurance
premium to the Sceretary of Housing and Urban Development ("Sceretary”), or in any year in which such premium
woull have been required if Lender still held the Security Instrument, cach monthly payment shail also inciude cither: {i}
o sum for the annuad mortgage msurance premivm to be paid by Lender to the Seeretary, or (i) & monthly charge instend
of a morigage insurance premium i this Sccurity instrument is held by the Sccreury, in o reasonable amount to be
determined by the Sceretary, Except for the montily charge by the Seeretary, these items are called "Escrow lems" and
the sums paid to Lender are called "Eserow Funds.”

Lender may, at any time, colleet and hold amounts for Bscrow lems inan agpregste amount mot o exeeed the
maximum amount that may be required for Borrower’s escsow account under the Real Estate Settfement Procedures Act
of 1974, 12 US.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
Iroe Lime 10 ume ("RESPA™), except that the cushion or reserve permitied by RESPA for unanticipated disburseinents
ar disbursements before the Borrower's payments are available in the account may net be based on amounts die for the
MOMEALE IHSUEMCe PrEmim.
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If the amounts held by Lender for Escrow liems exceed the amounts permitted 1o be held by RESPA, Lender shall
daccount o Borrower Tor the excess funds as reguired by RESPA. It the amounts of funds held by Lender at any time
arc nol sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borsower 10 make up
the shortage as permitied by RESPA,

The Eserow Funds are pledged as additional security for all sums seeured by this Security Instrument, 1§ Borrower
fenders 1o Lender the full payment of all such sums, Borrower™s account shall be credited with the balance remaining for
all installment items {a), (b), and (¢} and any mortgage insurance premium instailment that Lender has not hecome
obligated 10 pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borrower. Immediately prior to
a loreclosure sale of the Property or its acquisition by Lender, Borrower’s account shal) be credited with any batance
remaining {or all instatiments for items (a), (h), and (¢).

3. Apphiation of Payments, All paymenis under pragraphs T and 2 shall be applicd by Lender as follows:

Eirst, Wi mortgage insurance premium o be paid by Lender to the Sceretary or o the monthly charge by the
Seeretary instead +ii the monthly mortgage insurance premiuny;

Seeond, to anvaaxes, special asscssments, feaschold payments or ground rents, and fire, flood aml other hazard
Insurance premiungs, wocotired;

Third, 1w interest dueundzr the Note;

Eourth, to amaortization’of the principal of the Note; and

Fifth, 1o fate charges due under-the Note.

4. Fire, Flond and Other Hozard tnsurance, Borrower shall insure all improvements on the Properly, whether
now in exisience or subsequently erected; gainst any hazards, casualtics, and comtingencies, including fire, for wiich
Lender requires insurance. This insuranca shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall alse insure all improvements or the Praperty, whether now in existence or subsequently crected, against
loss by floods 1o the extent reguired by the Sceret v All insutance shall be carried with companies approved by Lender.
The insurance poticics and any renewals shall be hed by Lender and shiall include loss payable clauses in favor of, and
in a form aceeptable 10, Lender.

In the event of loss, Borrower shall give Lender immaiiyie notice by mail. Lender may make proof of Joss if not
made promplly by Borrower, Each insurance company concerred is hereby anthorized and directed to make payment for
such loss directly w Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, ai its option, cither (3) to the reduction ol zie/indebiedness under the Note and this Security
Instrument, first 1o any delinguent amounts applicd in the order in pazagraph-3, and then 1o prepayment of principal, or
(h) 10 the restoration or repair of the damaged Property. Any application of the praceeds to the principa) shal) not exlend
or postponc the due diie of the monibly payments which are referred o in paipgeaph 2, or change the amount of such
payments, Any exeess insurance proceeds over an amount required (o pay il outstiiding indebiedness under the Nowe
and this Sceurity Instrument shadl be paid to the emtity legally entitled thereto.

[n the event of foreclosure of this Security Instrument or other ransfer of tille 16 the Property thai extinguishes the
imdebledness, all right, title and interest of Borrower in and to insurance policies in force shall nass e the purchaser.

5, Occupuncy, Preservation, Maintenance and Protection of the Property; Borrower’s, Loan Application;
Leaseholds., Borrower shall occupy, establish, and use the Property as Borrower's principal resiaerce within sixty days
atter the exceution of this Securily Instrument (or within sixty days of a later sale or wanster of the' Property) and shall
continuc to veeupy the Property as Borrower's principal residence for at least one year after the date ot occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exsenualing circumsiances
exist which are beyond Boerower's control. Borrower shall notify Lender of any extenuuling circumstances, Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property 1o deteriorale,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the Ioan is
in default. Lender may ke reasonable action 1o protect and preserve such vacamt or abandoned Property.

@Qm(“') o Pago3are Initlads: T
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Borrower shall alse e in default if Borrower, during the loan application process, gave materially false or inaccurate
infermation or staements to Lemler (or fatled 10 provide Lender with any material information) in connection with the
Toan evidenced by the Nute, including, e not limiled 1o, representations concerning Borrower's oceupancy of the
Property as o principal residence. 11 this Securily Instrment s on a leaschold, Borrower shall comply with the
provisions of the lease, 1T Borrower acquires fee title o the Praperty, the Jeaschold and fee Bile shall not he merged
unless Lender agrees to the merger in writing,

6. Condemnution. The proceeds of any award or claim for damages, dircet or consequential, in conneetion with
any contdemnation or other taking of any part of the Property, or for conveyance in plice of condemnation, are hercby
assigned and shall be paid o Lender 10 the extent of the Tull amount of the indebtedness that cetainy unpaid under the
Note and this Sccurity Instrument. Lender shall apply such pruceeds to the reduction of the indebtedness under the Nowe
and this Secxrity Instrument, Lirst 1o any delinguent amounts applicd in the otder provided in paragraph 3, and then to
prepayment of pracipal. Any apphication of the proceeds 1o the principal shail net extend or postpone the due date of the
monthly paymers, which are referred o in paragraph 2, or change the amount of such payments. Any excess proveeds
over an amount rearired W pay all ontstanding indebtedness under the Note and this Security Instrument shall be paid o
the entily legally auntieibercto,

7. Charges to Borrorisr and Protection of Lender’s Rights in the Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not inclisded in paragraph 2, Borrower shall pay these
obligations on time dircetly o theentity which is owed the payment, If (aiture to pay would adversely affect Lender's
interest in the Property, upen Leniier's request Borrower shall prompily (urnish o Lender receipts evidencing these
payments,

I Borrower fails to make these payaenis,or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Seoarity, Instrument, of there is a legal proceeding that may significantdy
affeet Lender's rights in the Property (such as a jeoceeding in banksupicy, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatever'is neccssary 10 protect the value of the Property and Lender's rights
i the Property, including payment of taxes, hazard insuzance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrard. shall become an additiona) debr of Borrower and be
secured by this Sceurity Instument. These amounts shall beas inierest from the date of disbursement, ot the Note rale,
and at the uption of Lender, shall be immediately due and payable.,

Borrower shall promplly discharge any lien which has priority oser-this Sceurity lnsuument unless Borrower: (i)
agrees in writing (o the payment of the obligation securcd by the lien in o ficaner acceptable to Lender; (b) conlests in
good faith e tien by, or defends against enforcement of the lien in, legas oroecedings which in the Lender’s opinion
operate 1o preveat the enfoscement of the lien; or {¢) seeures from the holder W the lien an agreement satistactory to
Lender subordinuting the lien to this Security nstrument. If Lender determines thavany part of the Propeny is subject to
a lien which may autain priority over this Security Instrument, Lender may give Borrwer. a notice identifying the lien.
Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 ays of the giving of notice,

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debd,

(it) Default. Lender may, except as limited by regulations issucd by the Secretary, inabs ease of payment
defaults, require immediate payment 1n full of all sums sceurcd by this Security Instrutnent if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrumen
prior 10 of on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thinty days, W perform any other obligations contaitted in
this Securily Instrument.
{b) Sale Without Credit Approval, Lender shatl, if permitied by applicabic law (including Scetion 34 1(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701}-3()) and with the prior approval of
the Sceretary, require immediate payment in full of ail sums secured by this Security Instrument if:

o
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(1) All o part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transterred (other than by devise or descent), and
(i) The Properly is not occupied by the purchaser or grantee as his or her principal residence, or the
purctiaser or grantee does so occupy the Property but his or her eredit bas not heen approved in accordance
with the requirements of the Secretary.
{¢) No Waiver, [f circutnstances accur that would permit Lender 1o reguire immediale payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
(¢ Repulutions of HUD Secretury, In many circumstances regulations issucd by the Secretary will limit
Lender's rights, in the case of payment detaults, to require inmediate payment in full and foreclose if not paid.
This Sceurity Instrument does not authorize acceleration or foreclosure it not permitted by regulations of the
Seermary,
(&7 Mactgage Not Insured. Borrower agrees thiat if this Sccurity Instrument and the Note are not determined (o
he eligibicfor inswrance under the National Housing Act within 60 days from the date hereol', Lender may, at
s oplion, segoire immediate payment in (ull of all sums secured by this Sceurity Instrument. A written
stakament o an; authorized agent of the Seeretary dated subsequent 10 60 days trom the date hereof, declining
o sure this decurity Instrument and the Note, shall be deemed conclusive proof of such incligibility.
Notwithstanding the foregoing, this option muy not be exercised by Lender when the unavailability of
msurance is solely due to Lender’s failure to remil a mortgage insurance premium o the Scerctary.

10. Reinstatement, Borrowesos a right o be reinstated if Lender has required immedinte payment in Tull because
of Borrower’s failure to pay an amount duc under the Note or this Security Instrument. This right applics cven after
foreclosure proceedings are instituted. Toorcinstate the Sccurity Instrument, Borrower shall tender in a lump sum al)
amounts required w bring Borrower’s acconn? eusrent including, (o the exient they are obligations of Borrower under
this Sceurity Instrument, foreclosure costs and” raasonable and customary atorneys’ Yces and cxpenses properly
associated with the foreclosure proceeding. Upoa reinstatement by Borrower, this Security Insirument and the
obligations that it sceures shall remain in eftect as if enaer had not required immediate payment in ful), However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement afier the commencement of
foreclosure proceedings within two years immediately peecedivg the commencement of a current foreclosure
proceeding, (i) reinstatement wilk prectude foreclosure on differen: crounds in the futwre, or (i) reinstaiement will
adversely aftect the priority of the lien created by this Security Instrumeat.

1L Borrower Not Relensed; Forbearance By Lender Nota Waicer, Extension of the time of payment or
modification of amortization of the sums secured by this Sceurity Instrmiacnt srnted by Lender (o any successor in
interest of Borrower shall not operate 1o eciease the liability of the original Bortewer or Borrower's successor in interest,
Lender shall not be required to commence proceedings against any successor inantedest or refuse o extend time for
payment or mherwise mofy amortization of the sums secured by this Sccurity Instument by reason of any demand
mide by the original Borrower ot Borrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be o waiver o or prechiide the exercise of any right or remedy.

12. Successors und Aysigns Bound; Joint and Several Lisbility; Co-Signers, The coveaars sad agreements of
this Sccurity Instrument shall bind apd benefit the suceessors and assigns of Lender and Borower, subject to the
provisions of paragraph 9(h), Burrower's covenanis and agreements shall be joint and several, Aay Barrower who
co-signs this Security Instrumient but does not execute the Nole: () 18 co-signing this Scewrity Instement only o
mortgage, prant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated (0 pay the sums secured by this Sccurity Instrument; and {¢) agsees that Lender and any other
Borrower may agree Lo extend, modily, forbear or make any accommodations with regard 1o the terms of this Sceurity
Instrument or the Note without that Borrower's consent.

g
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
matling it by fiest class mail wnless applicable law requires use of another method. The hotice shall be dirceted to the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
s first class maif to Lender’s address stated herein or any address Lender designates by notice 1o Borrower. Any notice

provided for in this Security Instrument shall be deemed 10 have been given 1o Bosrower or Lender when given as
provided in this paragraph,

14, Governing Law; Severability, This Sceurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is localed. In the event that any provision or clause of this Sccurity Tastrument or the
Note conflicts with apphicable law, such conflict shall not atTect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security {nstrument and
the Note are deckired 1o be severable,

15, Barroswer’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,

16. Hazardvas Substunces. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subswicts on or in the Propenty, Borrower shalf not do, nor allow anyone else to do, anything alfecting
the Property that is in viciation of any Environmental Law. The preceding two sentetices shall not apply o the presence,
use, or storage on the Preperty of small quantities of Hazardous Substances that are gencrally recognized 1o be
appropriatc 1o normal residenta) vaes and 1o maintenance of the Property.

Borrower shall promptly give Jender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulalory agcaey or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has aciual knowledge. If Borrower learns, or is notilied by any governmental or
regulatory authority, that any removal or-ctber remediation of any Hazasdons Substances affecting the Property is
necessary, Borrower shalf prompuly take all neesssary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Huzardous Sobsiances” are those substances delined as loxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other fammable or toxic petrolewm
products, toxic pesticides and herbicides, volale sulvems, materials containing asbestos or formaldehyde, and
radicaclive materials, As used in this paragraph 16, “Edviconmental Law” means federal laws and faws of the
jurisdiction where the Propenty is located that relate 1o health, siesy or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenay and agree as folfows:

17, Assignment of Rents, Borrower unconditionally assigns ana transfcis to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents w collecl the rentsand revenues and hereby directs coch
tenant of the Property 1o pay the rents to Lender or Lender’s agents, However, nar (o Lender's notice 1o Borrower of
Borrower’s breach of any coverant or agreement in the Security Instrument, Borrariec stall cellect and receive all rents
and revenues of the Property as trustee for the benelit of Lender and Barrower. This (ssignment of rents constitutes an
ahsolute assignment and not an assignment for additional security only.

it Lender gives natice of breach to Borrower: (&) all rents received by Borrower shal' e held by Borrower as
trustee (or benctit of Lender only, to be applied 10 the sums secured by the Sceurity Instruetic <) Lender shall be
entitied o collect and receive all of the rents of the Property: and () each tenant of the Property skalt pay all rents due
and unpaid 10 Lender or Lender's agent on Lender's written demand to the tenant,

Borrower has not execuied any prior assighment of the rents and has not and will not perform any ue. that would
prevent Leader fram exercising is rights under this paragraph 17,

Lender shail not be required 10 enter upon, take control of or maintain the Property before or after giving notice of
breach w0 Borrower, However, Lender or a judicially appointed receiver may do so ot any time these is a breach, Any
application of rents shall not cure or waive any default or invalidate any other right or eemedy of Lender. This
assigament of rents of the Property shall terminate when the debt seeured by the Security Instrument is paid in fuil.

L/.- kN
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I8, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security lustrument by judicial procecding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not timited to, reasonable attorneys’ fees
und costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Sinple Family Muortguge Foreclusure Act of 1994 ("Act™) (12 US.C. 3751 er seq) by requesting a
fureclosure commissioner designuted under the Act to commence foreclosure and to sell the Property as
provided in the Act, Naothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19, Releass, Upon payment of all sums sceured by this Sceurity Instrument, Lender shall release this Security
Instrument withaul charge 1o Borrower, Borrower shall pay any recordation costs,

20, Waiver of duwaiead, Borrower waives all right of homestcad exemption in the Property.

21, Riders to this Security Ip=trument. 1{ onc or more riders arc exceuted by Borrower and recorded together
with this Security [nstrument, the envinanis of cach such rider shulf be incorporated imo and shall amend and
supplement the covenanis and agreementsol this Security Instroment as i the rider(s) were a part of this Sccurily
Tustrument. [Check applicable box{es)].

-+ Condominium Rider [14, Growing Equity Rider (] other [specify]
[ Planned Unit Development Rider [ Gduated Payment Rider ARM RIDER

~
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BY SIGNING BELOW, Borrower accepls and agrees W the tlerms contained in this Security Instrument and in any
ricler(s) executed by Borrower and recorded with it
Wilnesses:

— (Stal)

-Rorrower

(Scal)

-Barrower

{ S e
N PN
Lo ( )N l‘,.; o
LI TR L A M (Scaf) (Scal)
SANDRA Y, SCOTT

Horower -Barrewer

(Scal} (Scal)

Horrpwer uarrower

2t Seal) (Scal)

Heseser -Barrower

STATE OF ILLINOIS, o County ss: .
1. Q/A{JL Zl ja/f”gt/]/@{()/ , Notary Pubtic in and for said county and state do hereby certify
Apid il Gl K A0 o pra kit

that

SAMDRA Y. SCOTT

, personally known o me (o be the sume person(s) whose name(s)
subscribed to the loregoing instrumenl, appaired belore me this day in person, and acknowledsed 1hat
signed and defivered the said instrument o5 HER free and voluntary act, for the uses sl purposes therein
sel forth,

Given under my hand and ofticial seal, this W/ g day of /C(—’,)/CQ - 9’?7

d f s ' el ”
My Commission Expires: éj /ft//f/éy '{,}// Z// //:r
1:/// ? & é‘gzg_i e
/ o

Notary Public
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ADJUSTABLE RATE RIDER

THIS AIUSTABLE RATE RIDER is made this 228D gy o PECEMBER ;1997
and s incorporaea into and shalt be deemed to amend and supplement e Mostage, Beed of Trust or Securily
Deed ("Security Instment™) of the same date given by the undersigned ("Borrower) to secure Borrower's Nole

(“Note"} te
INLAND MORTGIGER CORPORATION D/B/A/IMC MORTGAGE CORPORATION

(the "Lemder"y of the same die and Covering the property described in the Scearity Instrument and located ot

14613 SOUTH KNOY AVENUE, MIDLOTHIAN, ILLINOIS 60445
1 ropeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERESY RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOHWONMER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveaants zad agreements made in the Security
Instruinent, Borrower and Lender Turther covenant and agree as follows,

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dale

The interes: rate may change on the first day of ~ APRIL , LA  aiud on thit day
of eich succeeding year, *Change Date” means each date on which the inierest rate conld changs.

(B) The tndex

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” inzans the weekly
average yield on United States Treasury Securities adjusted 10 a constant maturity of one year, as rtad < evailable
by the Federal Reserve Board, "Current Index™ means the most reeent Index ligure available 30 days-wefore the
Change Date. If the index (as defined above) is no ionger available, Lender will use as a new Index any index
preseribed by the Seerctary. As used in this Rider, "Secretary means the Seerctiary of Housing amd Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Chunges

Betase edch Change Date, Lender will caleulate a new interest rate by adding a margin of
TWO AND THREE-QUARTERS percentage poini(s) ¢ 2,750 %) to
the Current Index and rounding the sum 16 Lthe nearest one-cighth of one pereentage point ((.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rale untid the next
Chiange Date,

(1) Limits ca Daterest Rate Changes

The existing nteiit rate will never inerease or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five pereentage points (5.0%) higher or lower than
the initiad interest rate, as sintedin Paragraph 2 of the Note.

(£} Calculation of Paymen: Change

1§ the interest rae changes on 2 Chenge Date, Lender will caleulate the amount of monthly payment of
principal and inlerest which would be necessary o repay the unpaid prineipal balance in full st the Maturity Date
at the new interest rate through substantiatiy coual payments, to making such calculation, Lender will use the
unpaid principal bafance which would be awed 2-the Change Dale if there had been no default in payment on
the Note, reduced by the amount of any prepaymeris-to principal. The result of this calculation will be e

amount of the new manthly payment of principal and interest,

{Fy Notice of Changes

Lender will give notice w Borrower of any change in the farseest rate and monthly paynient amounnt. The
notice must be given at feast 25 days before the new monthly payment amount is due, and must sei forth (i) the
date of the notice, (ity the Change Date, (iif) the obd interest rate, (iv) th2 new interest rate, (v) the new monthly
payment amonnt, (vi) the Current Index anit the date it wag published, (vii) the method of calculating the change
in monthly payment amount, and (viii) any other information which may be réguired by law trom time o tme,

(G3) Effective Date of Changes

A new inerest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become elfective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning or the first payment
date which oceurs at least 25 days after Lender has given Borrower the nolice of changes reqgrires-hy paragraph
(F) of this Rider. Borrower shall have no obligation 10 pay any increase in tie mamhly pryment amount
cateulmed in accordance with paragraph (E) of dus Rider for any payment date pecurring less than25-days alter
Lender has given the required notice, 11 the monthly payment amount caleulated in accordance willi-paragraph
(EY of this Rider decreased, but Lender Failed to give timely notice of the decrease and Borrower made any
monthly payment amounits exceeding the payment amount which should have been stited in a tmely notice, then
Borrawer has the option to cither (i) demand the retarn to Borrower of any excess paymient, with interest thereon
al the Note rite (a rate equal 1o the interest rate which stould have been stated in a timely notice), or (i) request
that any excess payment, with interest thercon at the Noke rate, be applied as payment of principal. Lender’s
obligation (© return any cxcess payment with interest on demand is not assignable even il the Note is otherwise
assigned belore the demand for retarn is made.
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%591{95013 Paga 2ot initiats: (.'_D'L/i 2




L SR T

" 'UNOFFICIAL COPY -

]
i
v
i
3.
d

o




UNOFFICIAL COPR 34?4 o

0061180410

BY SIGNING BELOW, Borrower accepls and agrees 10 the terms and covenants contained in this
Adjustable Rate Rider,

o
By ‘_.('_' ot L \\! ok (T (SC'JI) (SC{II)
SANDRA Y, .S5COTT Rorrower -Borrower

(Seal) (Seal)

-Rorrower Burrower

(Scal) {Seal)

-Bosrower Rorrower

e (Seab {Seal)

Borrower -Borrower
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