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E THIS 1S A FIRST WJUPRTGAGE WHICH SECURES A NOTE WHICH CONTAINS
T PROVISIONS ALLOWING “OR CHANGES IN MY INTEREST RATE, FREQUENCY AND
5_- AMOUNT OF PAYMENTS 4£ND PRINCIPAL BALANCE (INCLUDING FUTURE
)
Ny
N

ADVANCES AND DEFERRED iiW7TEREST). AT LEMDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGU7T'ATED.

THE MAXIMUM AGGREGATE PRINC PAL BALANCE SECURED 8Y THIS MORTGAGE
IS $87,500.00 WHICH IS 120 % 'OF THE "NOTE AMOUNT".

) (4
N . DEFINITIONS OF WORDS USED IN THIS MONT3AGE

{A) Security Instrument. This Mortgage, which is dated DECEMBER 15, 1887,
will be called the "Security instrument.”

{8} Borrower. MARCOS MENDEZ AND LYDIA E. MrRDEZ, HUSBAND AND
WIFE

sometimes will be called "Borrower" and somatimes simply "I' or "me."

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * ™ n = = » » * TS SUCCESSOAS AND/OR
ASSIGNEES, will be called "Lender." Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1907 HARRISON 3TREET, OAKLAND, CALIFORNIA 94612,

MR

LENDER'S USE ONLY
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{D} Note. The note signed by Borrower and having the same date as this Security
Instrument will be called the "Note." The Nots shows that | owe Lendar the original principal
amount of US, $70,000.00 ['Note Amount"), plus accrued and deferrad interast and
such other amounts as statad in the Note. | have promised to pay this debt in biwsekly
payments and to pay the debt in full by JANUARY 05, 2028.

(E)  Property, The property that is described below in Section Il entitled “Dascription
of the Property" will be called the “Property.”

(F}  Sums Secured. The amounts described below in Section Il entitied "Borrower's
Transfer of Rights in the Property" sometimes will be called the "Sums Secured.”

{G} Person. Any person, crganization, governmental authority or other party will be
called "Persen

. BORROWLER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, ir"evocably grant and convey the Property to Lender subject to the terms
of this Security Inst’uriant This means that, by signing this Sacurity Instrument, | am giving
Lender those rights that cre stated in this Security Instrument and also those rights that the
law gives to lenders who kuid morigages on real property. | am giving Lender these rights to
protect Lender from possibia 'csses that might result if | fail to:

{ii pay all amounts cwead to Lender under the Note and all other notes secured
by this Security Instrument, called tha "Secured Notes," including future advances made by
Lender and any changes to the Secured Mntes made with the written consent of Lender;

(i) pay, with interest, any amounts that Lendsr spends under Paragraphs 2 and 7
bslow to protect the value of the Property and lander's rights in the Property; and

il keep all of my other promises and agcoements under this Security Instrument,
the Secured Notes and any changes to the Secured [Jctes made with the written consent of
Lender.

i DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

iy The property which is located at 2431 S. ALBANY AVI ., CHICAGD, IL
60623. LI T O S 2 L NN S B I I I L [ BN L [ . L] L * The legal

description of the Property is attached as Exhibit "A" which is made a part-of this Security
Instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
16-25-1186-014 573

(i) All buildings and other improvements that are locatad on the Described
Property,

il Al rights in other property that | have as owner of the Described Property.
Thase rights are known as easemants, rights and appurtenances attached to the Property;
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fiil Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

(ivi  All rents or rovyalties ancd other incoma from the Describad Property;

v} All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property;

(vil  All rights that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Proparty;

{vil  All fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (i} of this Section;

(vii - All of the rights and property dascribed in subsections (i} through (vii} of this
Section that'| aciuire in the future;

(ix) Al rablacements of or additions to the property described in subsactions i)
through viii} of this Seciion; and

(x} All of the aricunts that | pay to Lender under Faragraph 2 below.

IV, BORROWER'S RIGHT TO/ GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION-TC DEFEND OWNERSHIP OF THE PROPERTY

! promise that (i) | lawfully owr tna Property; fiil | have the right to mortgage, grant
and convey the Property to Lender; and i} thare are no outstanding claims, charges, liens or
encumbrances against the Property, except for tnose which are of public record.

| give a8 general warranty of title to Lender. This means that | will be fully responsible
for any losses which Lendar suffers because someciw: other than myself has seme of the
rights in the Property which | promise that | have. | promise that | wifl defend my ownsrship
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as foliows:

1, BCRROWER'S PROMISE TO PAY

I will pay to Lender, on time, all principal and interest due under the Secured Notes
and any prepayment and late charges due under tha Secured Notes.

2, PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Obligations
| will pay all amounts necessary to pay taxes and hazard insurance premiums on

the Property as well as assessments, lsasshold payments, ground rents or mortgage insurance
pramiums (if any}.
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0002700623
(B} Escrow Accounts

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is paid in full a sum ('Funds") for: (a) yearly taxes, penalties and
assessments which may attain priority over this Security Instrument as a lien on the Property;
(b) yearly leasehold payments or ground rents on the Property, if any: (c) yearly hazard or
property insurance premiums; {d) yearly flood insurance premiums, if any; and (e} yearly
mortgage insurance premiums, if any. These items are called "Escrow ltems." Lender may, at
any time, coliect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the federal
Real Estate Settlement Procedurss Act of 1974 as amended from time to time,
12 US.C. § 2601 et seq ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If 3¢, Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amount. Lender may estimate the amount of Funds due cn the basis of current data and
reasonable asumates of expenditures of future Escrow items in accordance with applicable
law.

The Funds shzll be held in an institution whose deposits are insured by a federal
agency, instrumentality, or eitity {inciuding Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Laider shall apply the Funds to pay the Escrow Items. Lender may
not charge me for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unlese.londsr pays me interest on the Funds and/or applicable law
permits Lender to make such a charys. However, Lender may require me to pay a one-time
charge for an independent real sstate tuy reporting service used by Lender in connection with
this loan, unless appiicable law provides otherwise. Unless an agresment is made or applicable
law requires interest to be paid, Lender c¢hall' not be required to pay me any interest or
garnings on the Funds. Lender shall give to ms, without charge, an annual accounting of the

Funds, showing credits and debits to the Funds and the purpose for which sach debit to the
Funds was made. The Funds are pledged as additions .aecurity for all sums secured by this
Security Instrument.

If the Funds held by Lender exceed the amounts” parmitted to be held by
applicable law, Lender shall account to me for the excess Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lander at any time is nct
sufficient to pay the Escrow Items when due, Lander may so notify ma m writing, and, in
such case | shall pay to Lender the amount necessary to make up the deviciancy or shortage.
| shall make up the deficiency or shartage in accordance with the requirements ot the Lender,
at its scle discretion, in the manner and times prescribed by RESPA,

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund tc me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security Instrument.

500430 (04,05.56/1-98) A43F MORTGAGE-ADJ. BIWEEKLY
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3, APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payments under the
Saecured Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposes:

0002700823

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lander under Paragraph 2 above;

Fourth, to pay intersst due under the Secured Notes;

Fifth, to pay deferred interest due under the Securad Notes;

Sixth, to pay principal due under the Secured Notes;

Lasy,\0 pay late charges due under the Secured Notes.

4, BORROW:ER S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay zi‘axes, assessmants and any other charges anc fines that may be imposed
on the Property and thai, may be superior to this Security Instrument.

| will also make pavmiants due under my leass if | am a tenant on the Property and |
will pay ground rents (if any)'due on the Property. | will pay thess amounts either by making
the payments to Lender that ar( described in Paragraph 2 above or by making the payments
on time te the Ferson owed thern

Any claim, demand or charge i17‘-is made against property because an ohiigation has
not been fulfilled is known as a lien. 1 wiil promptly pay or satisfy all liens against the
Property that may be superior to this Security. Instrument However, this Security Instrument
does not require me to satisfy a suparior lier if. (Al | agree, in writing, to pay the obligation
which gave rise to the superior lign and Lendsr arproves in writing the way in which | agree
to pay that obligation; or {B) in good faith, | argueu» defend against the superior lien in a
lawsuit so that, during the lawsuit, the superior lisn may not be enforced and no part of the
Property must be given up; or (C) | secure from the holde of that other lien an agreement,
approved in writing by Lender, that the lien of this Securiiy Instrument is superior to the lien
held by that Person. If Lender determines that any part of the Property is subject to a
superior lien, Lender may give to me a notice identifying the supsric lien. | will pay or satisfy
the superior lien or take cne or more of the actions set forth apnve within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sola cost and expsnse, | will obtain and maintain hazard insuraniz o cover all

buildings and other improvements that now are or in the future will be localed on the
Property. The insurance must cover loss or damage caused by fire, hazards normaily covered
by "extended coverage' hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuse to approve my choice unless the refusal is reasonable. All of these
insurance policies and renewals of the policies must include what is known as a2 Standard
Mortgagee Clause to protact Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals. if Lender
requires, | will promptly give Lender all receipts of paid premiums and renewal notices that |
receive.
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tf | obtain earthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lender as loss paves of any

proceeds.

If there is a loss or damage tc the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lander may do so.

The amount paid by the insurance company is called "Procaeds.” Any Proceeds recseived
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterining in its scle and absolute discretion, regardless of any impairment or lack of
impairment -of security, as follows: (A) to the extent aliowed by applicable law, to the Sums
Secured in‘a nanner that Lender determines and/or (B) to the payment of costs and expenses
of nacessary vupairs or to the restoration of the Property to a condition satisfactory to
Lender, such appilcation to be made in the manner and at the times as determined by Lender.

If | abandon the Froperty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance tompany has offered to settle a claim, lender may collect the
Proceeds. Lender may use tha Proneeds to repair or restore the Property or to pay the Sums
Secured. The 30—day period wil begin when the notice is given.

{f any Proceeds are used to ruduce the amount of principal which | owe to Lander
under the Secured Notes, that use will hot dalay tha due date or change the amount of any
of my biweekly payments under the Secired fNotes and under Paragraphs ! and 2 above.
However, Lender and | may agree in writing to dulays or changes.

If Lender acquires the Property under Paragrzph 27 below, all of my rights in the
insurance policies will belong to Lender. Also, all of my.iights in any proceeds which ars paid
because of damage that occurred before the Property is asquired by Lender or sold will
belong to Lendsr. However, Lender's rights in those procears. will not be greater than the
Sums Secured immediately before the Property is acquired by &nder or sold.

if | am required by Lender to pay premiums for mortgage irsurance, ! will pay the
premiums untii the requirement for mortgage insurance ends accoruing to my written

agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULMILL ANY

LEASE OBLIGATIONS

| will keap the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property tc deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazerdous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its employess,
ofiicers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
ciaim, If | do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lease interest and the fee
title will not merge unless Lender agrees to the merger in writing.

5D043F {04.05.95/1-98) A4IH MORTGAGE-ADJ, BIWEEKLY
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7. LENPER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: (A) | do not keep my promises and agreements made in this Security Instrument, or
{B) someons, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or reguiations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Aithough Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security Instrument.

| wilt pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Securesd Notes which have not been paid. |
will pay thoze amounts to Lendar when Lender sends me a notice requesting that | do so.
Interest on “each amount will begin to accrue on the date that the amount is advanced by
Lender. Howevarn Lender and | may agree in writing to terms that are different from those in
this Paragraph 7. This Security Instrument will protect Lender in case | do not keap this
promise to pay ticse amounts with interest

8. LENDER'S RIGHT TO-INSPECT THE PROPERTY

Lender, and others euthorized by Lender, may enter upon and inspect the Property.
They must do so in a reasonabls manner and at reasonable times. Before or at the time an
inspection is rmade, Lender must give me notice stating & reasonable purpose for the

inspaction.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A) to proceeds of all awards or claims for damages
rasulting from condemnation, eminant domain or Gther governmental taking of all or any part
of the Property; and (B) to proceeds from a sale .of all or any part of the Property that is
made to avoid condemnation, eminent domain or other government taking of the property. All
of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be us:ir ‘o reduce the Sums Secured
lf any of the proceeds remain after the amount that | ows to-Lunder has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | agrse ‘otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender, will be reduced only by
the amount of proceeds multiplied by the following fraction: (A) the total sinqunt of the Sums
Secured immediately before the taking, divided by (B) the fair market value’ =¥ the Property
immediately before the taking. The remainder of the proceeds will be paid to'ma

If | abandon the Property or if | do not answer, within 30 days, a notice ‘ron Lender
stating that a governmental authority has offered to make a payment or to settle a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-day period will
begin when the notice is given.

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my biweekly payments under the Secured Notes and under Paragraphs 1 and 2 above,
Howevaer, Lerder and | may agree in writing to delays or changes.

SDO4A3G (04.05.98/1-98F A4 MORTGAGE-ADJ. BIWEEXKLY
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A} Borrower's Obligations
Lendsr may aliow a Parson who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the biweekly payments of
i principal and interest due under the Secured Notes or under this Security Instrument Even if
= Lender does this, however, that Parson and | will both still be fully obligated under the
Securad Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Parson for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is raquested to do so.

(B} ~lender's Rights
Gven if Lender does not exercise or enforce any of its rights under this Security
Instrument ¢ under the law, Lender will still have all of those rights and may exercise and
enforce them in %@ future Even if Lender obtains insurance, pavs taxes, or pays other claims,
charges or liens sgzinst the Property, Lender will have the right under Paragraph 27 below to
demand that | make innadiate payment in full of tha amounts that | owe to Lender under the
Secured Notes and uncer this Security Instrument

1. OBLIGATIONS OF BORROWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONE
Any Pegrson who takes over'my.rights or obligations under this Security Instrument will
have all of my rights and will be oblig2led to keep all of my promises and agreements made
in this Security Instrument. Similarly, any arsnn who takes over Lender's rights or obligations
under this Security Instrument will have ail Gf Lander's rights and will be obligated to keep all
of Lender's agreements mada in this Security wstrument.

If more than one Person signs this Security nsirument as Borrower, each of us is fully
obligated to kesp all of Borrower's promises ancd’ obligations contained in this Security
Instrument. Lender may enforce Lender's rights under tmis Soaurity Instrument against each of
us individually or against all of us together. This means tha{ any one of us may be required to
pay all of the Sums Secured.

12. MAXIMUM LOAN CHARGES &

If the loan sacured by this Security Instrument is subjact to a law wiich sets maximum =3
loan charges, and that law is finally interpreted so that the interest or.cdrer loan charges <
collected or to be collected in connection with the loan exceed permitted iimite, ther: (A} any &2
such loan charge shall be reduced by the amount necessary to reduce the (charge to the &
permittad limits and (B) any sums already collected from Borrowsr which exceedadt’ permitted L__.:‘

limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
orincipal owed under the Secured Notes or by making a direct payment ta Borrower. if a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in applicable law would make any provision of the Secured Notes or this

Security Instrument unenforceabls, Lender may require that | make immediate payment in full
of all Sums Secured by this Sacurity Instrument.

SD043H (04.05.98/1-98) A4 MORTGAGE-ADJ. BIWEEKLY L
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Saecurity instrument wiii be given by
delivaring it or by mailing it by first class mail unless applicable law requires use of another
method. The notice will be addressed to me at 2431 S. ALBANY AVE,, CHICAGO, IL
60623 L S S U . N NN S R R S . TR DN SN " DN Y "N S S S T SR T S S
A notice will be given to me at an alternative address if | give Lender a notice of my
alternative address. | may desugnate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section 1{C) above antitled,
"Definitions of Words Used In This Mortgage,” unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0C02700623

15, GOVERNING LAW: SEVERABILITY

This Security Instrument and the Secured Notes shall be governed by and
construed undir federal law and federa)l rules and regulations including those for
federally chartured savings institutions, called *Federal Law.' In the event that any of the
terms or provisions’ of this Security Instrument or the Secured Notes are interpreted or
construed by a court of competent jurisdiction to be void, invalid or unenforceable, such
decisian shall affact anlz-inosa provisions so construed or interpreted and shall not affect the
remaining provisions of thic Security Instrumeant or the Secured Notes.

16. BORROWER'S COPY
| acknowledge the receipi-oi one conformed copy of the Secured Notes and of this

Security Instrument.

172. LENDER'S RIGHTS TO RENTAL PAYVRENTS AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immediate payment il _fu! or if | abandon the Property, then Lender,
Persons authorized by Lender, or a receiver appliried by a court at Lender's requast may: (A)
collect the rental payments, including overdue rental pzyments, directly from the tenants; (B},
entar upon and take possession of the Property, {C} ri2i2ge the Property; and (D) sign, cancel
and change rental agresments and leases. If Lender notifies the tenants that Lender has the
right to collact rental payments directly from them under this aragraph 17, | agree that the
tenants may make those rental payments to Lender without havng to ask (i) Lender whether |
have failed to keep my promises and agreements undar this Security instrumant, or i) me for
my permission to do so.

if Lender acts to have the Property scld after a Breach of ‘Duwy as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Progeriy ceases at the
time the Property is sold; (B) | shall have no right to cccupy the Property 2itar such sale
without the written consent of the new owner of the Property; and (C}) my wrangful and
unlawful possession of the Property may subject me toc monetary damages, incluainy the loss
of reasonable rent and the cost of eviction. All rental payments collected by Lender or by a
raceiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collacting rental payments and of managing the Property ¥ any part of the rental
payments remains aftar those costs have been pald in full, the remaining part will be used to
reduce the Sums Sscured. The costs of managing the Property may include the raceiver's
fees, reasonable attorneys’ fees and the costs of any necessary bonds.

18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made tc me by Lender and which arose or will arise before or after

SD043! {04.05.96/1-50; A43K MORTGAGE-ADJ, BIWEEKLY
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the date of this Security Instrument These rights to bring legal action may includs an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts, | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lander may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys’ fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary tc enforce this assignment.

19. CLERICAL ERRORS
In the event Lender at any time discovers that this Security Instrument, the Secured

Netes or any other document related to this loan, calied collectively the “Loan Documents,”
containg an error which was caused by a clerical mistake, calcuiation error, computer error,
printing error, or similar arror, | agres, upon notice from Lender, to reexecute any Loan
Documents that are necessary to correct any such erroris) and | also agree that | will not hold
Lender responsibie for any damage to me which may result from any such error.

20.  LOST, STOLeN OR MUTILATED DOCUMENTS
If any of the’lLzan Documents are lost, stolen, mutilated or destroyed and Lender

delivers to me an indemrfication in my favor, signed by Lender, then | will sign and deliver to
Lendar a Loan Document isentical in form and content which will have the aeffect of the
original for all purposes.

21 WAIVER OF STATUTE OF CPPaiTATIONS

| will waive, within applicabiw 7aw, the pleading of the statute of limitations as &
defense to enforce this Security Insiriiment, including any obligations referrsd to in this
Security Instrument or Secured Notes.

22.  CAPTIONS
The captions and headings at the begirniig. of each peragraph of this Security
Instrument are for reference only and wili not be usnd in the interpretation of any provision

of this Security Instrument.

23.  MODIFICATION
This Security Instrument may be modified or amended oy by an agreament in writing

signed by Borrower and Lender.

{ender may modify the Security Instrument and the Secured Motes at Lender's sole
discretion in the event that | have failed to make my biweskly payments in the manner set
forth in the Secured Notes. In the svent of a modification to monthly payments,. Lender will
substitute the term "monthly payment® at each point that the term "biweekly pawrnent” appears
in this Security Instrumant.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATICNS

If the Property is a unit in a condominium, cooperative or planned unit development,
each of which shall ba called the "Project" and | have an interest in the common elements of
the Project, then Lender and | agree that

{A) If an owners association or other entity, cailed "Owners Association” holds title
to Property for the bensfit or use of the Project and its members or shareholders, the
Property also includes my interest in the Qwners Association and the uses, proceeds and
benefits of my interest.

50043.J 104,05,96/1-98) A4\ MORTGAGE-ADJ, BIWEEKLY
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{Bl The following are called the "Constituent Documents:” (i} The daclaration or any

othar document which created the Project; (i) By—laws of the Owners Association; (i} Coda
of regulations for the Project (iv) Articies of incorperation, trust instrument or aequivalent

document which creates the Owners Association; {v} The Project's covanants, conditions and
rastrictions; [vi) Other equivalent documents.

| shali perform all of my obligations under the Constituent Documents, including
my obligation to pay, when dusg, alt duss and asssssments. If | do not pay the dues and
assassments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lander advances under this Paragraph 24 according to the terms described in Paragraph
7 ahove.

(C} f the Owners Associstion maintains, with an insurance company reasonably
acceptable 1o Lender, a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the tarms, in the amounts, for the periods,
and against the liarards Lender requires, including fire and hazards included within the term
"extended coveragr.’ and Lender is provided with evidence of such master or blanket policy,
then: (i) Lender waives tha provision in Paragraph 2{(Bj above for the payment to Lender of the
gstimated yaarly premiuri installments for hazard insurance on the Property, and (i} hazard
insurance coverage on the-Property as required by Paragraph 5 above is deemed to be
satisfied to the extent thai-the required coverage is provided by the Owners Association
policy. | shall give Lender proripi, notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of cuch master or blanket policy to Lender annually.

In the event of a distributici—of hazard insurance proceeds in fieu of restoration
or repair following a loss to the Property, whiather to the unit or to common elaments, any
proceeds payable to me are hereby assigned. 2nd shall be paid to Lender for application to
the Sums Securad by this Security Instrument, wilp-any excess paid to me.

| shall take such actions as may be (ensonable to insure that the Owners
Association maintains a public fiability insurance policy-accertable to Lender in form, amount
and extent of coverage.

(D} | shall not, except after notice to Lender and with Lundar's prior written consent,
gither partition or subdivide the Property or consent to: (il the abanionment or termination of
the Project, except for abandonment or termination required by law inthe case of substantial
destruction by fire or other casualty or in the case of condemnation, smirient domain or other
governmental taking; (i) any amendment to any provision of Constituent Docuripnts unless the
provision is for the express benefit of Lender or cf lenders generally; (i) ‘ermination of
professional management and assumption of self-managernent of the Owners fsseciation; or
liv} any action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

25. FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before release of this Security
Instrument or the full reconveyance of the Property described in the Security Instrument} may
land future advances, with interest, to Borrower. Such future advances, with interast, loan will
then be additional Sums Secured under this Security Instrument.

S0043K (04.05.96/1-98) Ad3M MORTGAGE-ADJ. BIWEEKLY L
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26. AGREEMENTS ABOUT LENDER'S RIGHTS |IF THE PROPERTY IS SOLG OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission. However, Lender shall not requirs immediate
payment in full if this is prohibited by Federal Law in effact on the date of the Security
Instrument.

if Lender exercises the option tc reguire immediate payment in full, Lender will give
me notice «f acceleration. If | fail to pay all Sums Secured by this Security Instrument
immediatery, -Lender may then or thereafter invoke any remedies permitted by this Security
instrument witbout further notice to or demand on me.

Exception ¢z Acceleration_of Payment of Sums Secured, If the sale or transfer of
all or any part of the Froperty, or of a beneficial interest in Borrower, if Borrower is not a
natural Person, is the firet one to occur after the date of this Security Instrument, Lender will
not exercise the uption to zccelerate payment in full of ail Sums Secured and the loan may
be assumed if:

)  Lender receives a complated written application from transferse to evaluate the
creditworthiness of transferee as if a-naw Ioan were being made to the transferee by Lender;

{il  Lender approves the creditwirthiness of the transferee in writing;

(fii) transferes makes a cash downpayraent sufficient to meet Lender's then current
underwriting standards,

{ivy  an assumption fes, in an amount to Le ratermined by Lender (but not to exceed
1% of the balance of principal and interest due under e Securad Notes at the time of sale
or transfer of the Property or of the interest in the Borzwer} is paid to Lender; and

(v}  the transferee executes an assumption agresment which is satisfactory to Lender,
such assumption agreement providing for transferse opening @ dsposit account with Lender,
or with a bank or savings and lcan which has been approved cy ander, for direct payment
as provided in the secured notes.

The loan may be assumed under its then existing terms and conditions with one
exception; the Lifetime Rate Cap may be changed. The Lifetime Rate Cap shzl.e changed to
an interest rate which is the sum of the interest rate in effect on the date of a sala or
transfer of the Property or beneficial interest in Borrower plus 5 percentage points, if that
sum exceads the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a "Breach of Duty" if (i) | do not pay the full amount of each hiweskly
payment on the date it is dus; or fi) | fail to perform any of my promises or agreements
under the Note or this Security Instrument; or (i} any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or (iv) | have
made any other statement to Lender in connection with this loan that is materially false or
misleading. If thers is a Breach of Duty by mse, Lender may demand an immediate payment of
all sums secured.

SD043L (04,05.98/1-98] A43IN MORTGAGE-ADJ, BIWEEKLY
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If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Faderal Law is not
applicable, under the law of the state where the Property is located, which will be called the
"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is requirsd
by Applicable Law. f Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver appointad
under the Applicable Law to collact rants from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardless o7, the value of the Property.

The saie/cf the Property may be postponad by or at the direction of Lender except
as limited or protikited by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that it :;nay be sold in one parcel | also agree that Lander may add to the
amount that | owe to ender all legal fees, costs, allowances, and disbursements incurred as a
result of the action t¢-sall the Property, except to the extent that the Applicable Law limits
or prohibits any such charges

Lender will apply the procanus from the sale of the Property in the following order:
{4} to all fees, expensas and costs iinuired in connection with the sale, including trustees’ and
attorneys' fees, if any; (B} to all Sums Sucured by this Security Instrument; and (C) any excass
to the Person or Persons legally entitled to it

28. LENDER'S OBLIGATION TQ DISCHARGE TH!S SECURITY INSTRUMENT

When Lender has baen paid all of the amouits secured by this Security Instrument,
Lender shall release or cance! this Sscurity instrument vithout charge to me except that | will
pay any recordation costs,

29.  STATEMENT OF OBLIGATION
To the extent allowed by law. | will give Lender a fae for ‘urnishing any statement of

obligation with respect to this Security Instrumant or the Secured Noies.

30. WAIVER OF HOMESTEAD
My right to any applicable hornestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK,
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3. OWNER OCCUPANCY

Lender has relied upon statements of fact which | have made to quaiify for this loan. |
have stated and confirm that (A} the Property is my personal and primary residence; (B} i will
occupy the Property not later than 30 days after this Security Instrument is recerded; and (C)
| will use the Property as my residence for at least 12 months from the date this Security
Instrument is recorded.

0002700623

If any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, increase the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE (INTENTIONALLY LEFT BLANK; SIGNATURr PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Security Instrument and in any rider{s} signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

‘7/@‘#4—1— //"/é’é/ {Seal)

MARCOS MENDEZ ~

;t A:QLGJ C- %f\“’y‘*‘-‘l‘z\ (Seal)

LVEI IA E. MENDEZ

- {Seal)
). {Seal)
(Saal)
(Seal) <3
Q2
\I
o
-

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)
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FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0002700623

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF {LLINOIS * * ® = * *  DESCRIBED AS FOLLOWS:

Lot 27 ir Block 2 in Trego and Smith's Subdivision of the West 697 feet
of the Last 18 acres of the West 34 acres of the South 64 acres of the
Northwest 1/4 of Sectiom 25, Township 39 North, Range 13, East of the
Third Principal Meridian, in Cook County, Illinois.

TAPE ONLY THE LEGAL DESCRIPTION TO THIS PAGE.

1 2 WA I N>
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STATE QF ILLINQIS
COUNTY OF COOK

I, the undersigned, a Notary Public in and for said county
hereby certify that//

/2 }/ Yq{and state do\
L { Cnd e @LL v - }}L‘wu’(i Iy o gl iutﬂ—.“
perscnally known to étégjbe theféaﬁe perggﬁYs} whosg,namn(s)ﬁsubscrléed
to the foregoing instrument, appeared before me this day in person, and

acknowledged the he/she/they signed and delivered the said instrument as

his/hers/their free and voluntary act, for the uses and  purpcses therein
set forth,

Given under my hand and offical seal, this/Y Aﬁay of L(aﬂ ewy 19977,

Dhger o I e

, /~Notary Public
; > s

Commission Zxpires:

PKAFTHZ\Au ggg$"
aaiLE

JOSETTe S
A TATrOF RLLtNO
{jﬂ@ég&: '\'J&rlw )c"WES 11/19/2060
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