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Cock County Recorder 41.00

And When Recorded Mail To

FIRST HOME MORTGAGE CORPORATION
950 NORTH ELMHURST ROAD

MT. PROSPECT, IL 60056

Prepared by:
FIRST HOME MORTGAGE CORPORATION

950 NORTH ELMHURST ROAD
MT. PROSPECT, IL 60056

HIA Cause No,
State of Hiinols MORTGAGE ‘ﬂ 131:8923909

LOANNO. 2146470

THIS MORTGAGE {"Security Instument"} Is glven on DECEMBER 18, 1997
The Moartgagor s~ THOMAS S, BAKER ‘and KATHERINE BAKER, HUSBAND AND WIFE

(*Borrower*). This Security Instrument [s given to FIRST HOME MORTGASE CORPORATION, AN
ILLINOIS CORPORATION

L

which Is organized and existing under the laws of ILLINOIS , and
whose address [s 950 NORTH ELMHURST ROAD, MT. PROSPECT, IL 60056

{*Lender*), Borrower owes Lenge: trd principal swn of
ONE HUNDRED FIFTY ONE THOUSAND TWO HUNDRED SEVENTY EIGHT AND NO/10u

Dollars (U.S. §  1561,278.00 2
This debt is evidenced by Borrower's note dated the same date as this Securlty nsteument (*Note"), which

provides for monthly paymients, with the full debt, If not pald eatlier, duc and payable on  JANUARY 1, 2028
. This Securlty Instrument secures to Lender: (u) the repayment of the debt evidenced by the
Note, with interest, ane all renewals, extenslons and modificutions of the Note; ¢b) the puyrment of all other sums,
with Interest, advanced under paragraph 7 1o protect the security of this Securlty Instrument; and (¢) the performance
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of Borrower's covenants and agreements under this Sccurlty [nsteument and the Note, For this purpose, Borrower
does hercby morigage, geamt and convey to the Lender the following described property located in
COOK County, 1llinols:

LOT 6 [N QRIOLE PARK, BEING A SUBDIVISION OF PART OF THE WEST 8.87 CHAINS OF
THE EAST 1/2 OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION 12, TOWNSHIP 40
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING SOUTH OF THE
CENTER LINE EXTENDED EAST OF WEST BALMORAL AVENUE AS SHOWN ON THE PLAT OF
ORIOLE PARK IN SECTIOM 12 AFORESAID, IN COOK COUNTY, ILLINOIS.

)3 19010

which has the address o 5221 NORTH OLCOTT AVENUE, CHICAGO [Steet, City),
Ilinois £0656 iZip Codel ("Property Address™):

TOGETHER WITH all the improvements now or hereafter crected on the propery, and all easements,
appurtenances and fixtures now-or uereafier a part of the property. Al replacements and addiions shall also be
covered by this Security Instrument, Aot the foregoing is referred to in this Security Instrument as the *Praperty.”

BORROWER COVENANTS that Berower is lawfully seized of the estate hereby conveyed nnd has the right to
mortgage, grant and convey the Property ane that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the e to the Property against all claims and demands, subject to any
encumbranices of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationnl use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniforo security instrument covering real property.

Borrower and Lender covenant amd agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Churge. Borrower-shall pay when due the principal of, and
interest on, the debt evidenced by the Note and Inte charges due under the Note

2. Monthly Payment of ‘Toxes, Insurance und Other Charges. Borrower shalt include in each monthly
payment, together with the principal and intgrest as set forth in the Note and any lute chiarges, a sum for {a) taxes and
special pssessments tevied or to be levied agninst the Property, (b) leasehold payeaents or ground renis on the
Property, and {c) premiums for insurance required under paragraph 4. In any year in wnich the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development (*Secretriy™', or in any year in
which such premium would have been required it Lender still held the Sccurity Instrument, cozp-monthly payment
shall also include cither: (1) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
ar {ii) « monthly charge instead of a mongage insurance premium if this Securlty Instrument is held vy the Secretary,
in n reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow fems” and the sums paic to Lender are called "Escrow Funds,”

Lender may, ot any time, collect and kold amounts for Escrow Items in an aggregate amount not 1o exceed the
maximum amount that may be required lor Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C, Section 260! e seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time (“RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's puyments are available in the account may not be based on
amounts due for the morigage insurance premium.
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It the amounts held by Lender for Escrow llemy exceed the amounts pernitted o be held by RESPA, Lender
shatl aceount o Burrower for the excess fubds ns required by RESPA. If the amouns of funds held by Lender at any
time is not sufticient to pay the Bscrow lems when due, Lender may notify the Borrower and require Borrower 1o
muke up the shortage ns permitted by RESPA.

The Escrow Funds are pledged as additionnl security for all suims secured by this Sccurlty Instrument, If
Botrower tendery to Lender the full payment of all such sums, Bortower's account shall be credited with the balance
remalning for all instaliment items (a), (), and (¢} and any mortgage nsuranee premium installment that Lender has
not becotne oblignted to pay (o the Secretary, and Lender shall promptly refund uny ¢xcesy funds to Borrower.
Immedintely prior to u foreclosure sale of the Property or lts acquisition by Lender, Borrower's decount shiall be
credited with any balance rematning for all Installments for items (1), (b), and (c).

3. Applicution of Puyments, All payments under paragtuphs | and 2 shall be applied by Lender as follows:

Eiegt, 1ot mortgage insurance premium to be pald by Lender to the Sceretary ot to the monthly charge by the
Secretary tnsteaz ol the monthly morignge insuranee premium;

Sugond. 10 any Inxes, speclal assessments, leaschold payments or ground rents, and fire, flood nnd other hazard
insurance premiuny, oe required;

Thicd, to Interest ©u uhder the Nole;

Egurth. to amortizatior of the principal of the Note; and

Eifih, to lite charges duz-ander the Note.

4, Fire, Flovd and Other Eazard Insurnnce. Borrower shall insure all improvements on the Property, whether
how i existence or subseqently erocted. ngninst uny hazards, casualties, and contingencies, including fire, for wltich
Lender requites insurnnce. This insuganee shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also Insure il iniprovements on the Property, whether now in existence or subsequemly
¢rected, ngainst toss by Nloods to the extent rrquites by the Sceretary, All insurance shail be carried with companies
approved by Lemder. The lnsurnnce policles and«iy renewals shall be held by Lender and shall include loss payable
clauses [n tavor of, and in o form aceeptable to, Lended,

In the event of loss, Borrower shall give Lender immedinte notice by mall, Lender may make proof of loss if not
made promptly by Borrower, Each insurance company conserned is hereby authorized and directed to make payment
for such loss directly to Lender, insiend of to Borrower ana to Lender jointly, All or any purt of the [nsurance
proceeds may be applied by Lender, at its option, either (u) to theinduction of the indeblednesy under the Note nnd
this Securlty Insirument, first 10 any delinguent nmounts applied e order in paragraph 3, and then to prepayment
of principal, or (b) o the restoration or repair of the dnmaged Propeaty. Any upplication of the procceds to the
principal shall not extend or postpone the duc date of the monthly paymests which are referred 1o in paragraph 2, or
change the nmount of such payments. Any excess insurance proceeds over aa wnount required to pay all outsinnding
indebtedness under the Note and this Security Instrument shall be paid to the enaty irgeily entltied thereto,

[n the event of foreclosure of this Seeurlty Instruthent or other iransfer of 1itle e the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance polivies o force shall pass 1o the
purchaser.

8. Ocvcupancy, Preservation, Maintennnce und Protection of the Property; Borrowze'z Loun Application;
Leascholds, Borrower shull occupy, estublish, and use the Property as Bortower's principnl résidence wilhin sixly
dnys after the execution of this Sccurity Instrument (or within sixty days of « tater sale or transicr ot ithe Property)
and shatl continue to occupy the Property as Borrower's principal residence for at feast one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenualing
circumstances. Horrower shull not commit waste of destroy, damage or substantially change the Property or nllow the
Property to deteriorale, reasonable wear and tear excepted. Lender may inspect the Propenty if the Property s vacant
or abandoned ot the loan is in default, Lender may take reasonable actlon to protect and preserve such vacant or
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abandoned Property. Botrower shull aiso be In default i Borrower, during the lonn application process, gave
materially fals¢ or tnaccurnte information ot stmements to Lender (or fatled to provide Lender with any material
Information) in connection with the loat evidenced by the Note, Including, but not limbed to, representmions
concerning Borrowet's oceupancy of the Properly s o peincipal residence. 1f this Seeurity Instrumend s on o
lenschold, Borrower shall cotply with the provistons of ihe lease. It Borrower aequires fee tithe to the Property, the
feasehold and fee titke shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or ¢lnim for damages, direct or consequentinl, In connection wilh
any condemnation or other taking of any part of the Property, or for conveymce in place of condemnation, are
hereby assigned and shatt be paid to Lender to the extent of the full mmount of the fndebtedness that resmnins unpodkd
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Securlty lnstrument, first 10 any delinquent wmourts applied in the order provided in
parageaph 3, @ then to prepuyment of principal. Any application of the proceeds 1o the principal shall not extend or
postpone the dueiate of the monthly puyments, which are refeered to ln parsgeaph 2, or chinge the nmount of such
puyments.  Any ereast proceeds nver an amount required to pay all owstunding indebtedness snder the Note and this
Securlty Instrument siccii be pald to the entity legally entitled thereto.

7. Churges to Borewwer wnd Protection of Lender's Rights [n the Property, Borrower shall pay il
governniental or tnicipal ¢hmreges, fines and (mpositions that are not Included in paragraph 2. Borrower shall pay
these obligations on tite directly-to the entity which Is owed the payment, i1 fallure to pay would adversely alfect
Lender’s interest in the Propesty, spon Lender's request Borrower shull prompily Turnish to Lender recelpls
evidencing these payments.

(€ Bareower fally lo nake these pLyments or the payments required by parageaph 2, or Tafls (o petform uty other
covenants and agreenwiy contatiied In this Seeurity Insteument, ot theee Iy o legal procecding that mny significantly
affect Lender's rights in the Property (such &s o sroceeding In bankrpley, for condemnation of to enforce laws or
regulntions), then Lender may do and pay whiwgver is necessary to proieet the value of the Property and Lender’s
eights In the Propecty, including payment of wxes, hzarg nsurance and other iems mentioned in paragraph 2.

Any wnoudts disbursed by Lender undet this paivgroph shiadl become an additions) debt of Borrower and be
sccured by this Security lnstrament. These amounts shuii bene interest from the date of disbursement, ot the Note
rate, and at the option of Lender, shall by immediately due tr payable.

Borruwer shall promptly discharge any Yen which has priozity over this Security Instrument unless Borrower:
(4} ngrees In writing o the payment of the obligation secured by -ihe Jien m u manner acceptuble to Lender; (b)
contests (n good faith the lien by, or defends agninsl enforcenient o the Hen in, legal proceedings which in the
Lender's opinlon operate 10 prevent the enforcerment of the Ben;y ot (> vecures from the holder of the Hen an
agreement satisfactory 1 Lender subordinmting the len to this Securlty lnstreniert, 1 Lender determines that any part
of the Property Is subject to o fHen which may attain priority over this Seewrity. losiument, Lender mny glve
Borrower a dotice identifylng the Hen, Borrower shall sacisty the Hen or take one aiymore of the sctons set forth
shove within 10 days of the giving of notice,

8. Fees, Letiler may colleet fees and charges authorized by the Secretary.

9. Grounds fur Accelerution of Debt,

() Default, Lender muy, except us limined by cegulutions bsued by the Secretary, tn tic, case of payment
defaults, reguire invmeciate payment i full of all suims secured by this Security Instrumeni i
{1} Borrower defuulis by falling to pay in full any monthly payment tequired by this Secuelty Insteument
prior to or on the due date of the nexs mombly payment, or
(11} Borrower defoults by failing, for o perfod of thirty days, to perform any other obligations contained
in this Security Insteument,
() Sale Without Credit Approval, Lender shall, I permitted by npplicable faw including Sectlon 34 1(d)
of the Guen-8t. Germaln Depository Institutions Act of 1982, 12 U.S.C. 1704-3(d)) and with the prior
approval of the Seeretary, require itmediate payment In full of ol sumy secured by this Securlty Instrument
{if:
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N (i) All or part of the Praperty, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and
Uy (ii) The Propenty is not occupied by the pucchaser or granice as his or her principal residence, or the
y purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary,
{c} No Waiver, {f circumstances occur that would permit Lender to require immediate payment in ful), but
Lender does not require such payments, Lender does not walve its rights with respeet to subsequent events,
(d) Regulations of HUD Scerctary. fn many clrcumstances regulations issued by the Secretary will Hmit
Lender's rights, in the case of payment defaults, to require immedinte payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or toreclosure if not permitied by regulations
af the Secreilary.
() Marigage Not Insured, Borrower agrees that if this Security Insteument and the Note rre not determined
10 beeligibie for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, a-lhesantion, require immediate payment in full of all sums secured by this Security Instrument. A
writlen sansieit of any authorized ngent of the Secretary dited subsequent 1o 60 days from the dale hereof,
declining to wsuie- this Security Instrument and the Note, shall be deemed conclusive proof ol such
inetigibltity, Nowihsnnding the Joregoing, this option may not be exercised by Lender when the
unavailabiiity of fasuranee is solely due to Lender's fuilure to remit 4 morlgage insurance premium to the
Secretary.

10, Rejnstatement. Borrower hon-a tight to be reinstated I Lender has required immedinte payment in fufl
because of Borrower's fallure to pay an amount due under the Nate or this Security Instrument. This right applies
even altee foreclosure proceedings are fustibated, To reinstate the Sceurity lustrument, Borrower shall tender in a
lump sum ol amounts required to bring Boiroree's neeount current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclorure costs and rensonable and customnry attorneys’ fees and expenses
properly associated with the foreclosure proceeding” Upon reinsintement by Borrower, this Security Insteument and
the obligations that i secures shall remuin in effece 2a i Leader had not required immediate payment in full,
However, Lender i not required to permit refustmteiwrat A (i) Lender has nceepled reinstatemient afier the
commencement of foreclosure proceedings within two yewrs faunediately preceding the commencement of o cutrent
foreclosure proceeding, () relnstiement will preclude foreclzsure on different grounds in the future, or (1)
reinstaterent will adversely affeet the priorlty of the len created by-inls Security Instrument,

11, Borrower Not Released; Forbeurance By Lender Not o Yealver. Extension of the time of paymem or
modilication of amortization of the sums secured by this Security Instrupent grimted by Lender to any suceessor it
interest of Borrower shall nol operate to release the liability of the oright Borrower or Borrower's successor in

time for pnyment or otherwise modify amortization of the sumy seeured by this Secuthy lnstrument by reason of any
demand mude by the originat Borrower or Borrowet's successors in Interest. Any lorbearsics by Lender in exerclsing
any tight or remedy shall not be o waiver of or prectude the exercise of uny tight or remcdy,

12, Successors nnd Asslgns Bound; Joint und Severnl Lisbility; Co-Slgners, The covennats and agreements
of this Sccurity fnstrument shall blnd and beneflt the successors nnd assigns of Lender and Burrower, subject lo the
provisions of paragraph 9¢b). Borrower's covennnts and ugreements shull be joint and several. Ay Borrower who
co-signs this Seeurlty Instrument but doey not exeente the Note: (a) Is co-signing this Security fusteument only 1o
mortgnge, grant and convey tht Borrower's interest tn the Property umler the terms of this Security Instrument; ()
Is not personally abligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and nny
other Botrower may agree 1o extend, modily, fotbeat or make any sccommodations with regard 1o the terms of (his
Securily Instrurnent ur the Note without thit Borrower's consent.
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13, Notices. Any natice to Borrower provided for in this Security fnstrument shall be given by detivering it or
by mniling it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other ndidress Borrower designates by notice (o Lender. Any notice to Lender shall be
given by fiest class mal) 1o Lender's address stated herein or any address Lender designates by notlee to Borrower,
Aty notice provided for in this Security Instrument shall be deemmed 10 have been given to Borrower or Lender when
given as provided in this paragraph.

{4, Governing Law; Severnbility. This Securily Instrument shall be governed by Federnd law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security [nstrument
or the Note contlicts with applicable law, such conflict shall not nffect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision, To this end the provisions of this Security
Instrument a2 the Note are declared to be severable,

1S, Lovruwer's Copy. Borrower shall be glven one conformed copy of the Note and of this Security
Instrutent,

16. Huzardsor Substances. Borrower shafl not cause or perinlt the presence, use, disposal, storage, or release
of any Hnznrdous Submiances on or in the Property. Borrower shall not do, nor allow anyone else o do, anything
alfecting the Property hatis In violation of any Environmentad Law. The preceding two sentences shall not apply to
the presence, use, or storags on the Property of smadl quantities of Hazardous Substances that are generully
recognized to be appropriatc' normal residential uses and to maintenance of the Property,

Borrower shall promptly give Leader written notice of any trvestigniion, claim, demand, lawsult or othet nction
by any governmental or regulatory agercy or private party involving the Property and any Hazardous Substance or
Environmenta! Law of which Borrower has actual knowledge. 1f Borrower leiens, or is notified by any governmental
ar regulatory authority, that any removal ¢r siher remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly tuke all neeessniy remedial actions in accordance with Environmental Law.,

As uscd in this paragraph 16, “Hnzardous Substances” are those substances defined as toxic or hazardous
swbstances by Environmentad Law and the following ‘ubstances: gasolime, kerosene, other flammuable or joxic
petroleum products, toxic pesticides und herbicides, voiriic solvents, materials contoining asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 16, Znvironmental Law” meuns federal laws and laws of the
jurisdiction where the Propeny is Jocated that relate to healthy safety or environmental prolection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ngree ps follows:

17, Assignment of Rents, Borrower unconditionnlly assigns and (ransfers (o Lender alf the rents and revenues
of the Property. Borrower authorizes Lender or Lender's ngents to collect{p2-rents and revenues and hereby directs
each tenant of the Property to pay the renis to Lender or Lender's agents. flawaver, prior to Lender’s notice (o
Borrower of Borrower's breach of any covenant or agreement in the Security Insuinent, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and tiot an assignment for additional security only

If Lender gives notice of breach 10 Borrower: (a) all rents recelved by Borrower shall be-lield by Borrower as
trugtee for benefit of Lender only, to be upplied to the sums secured by the Securily Instrunieri; (o) Lender shall be
entitled 1o cellect and receive all of the rents of the Property; and (c) each tenant of the Propeny siall pay all rents
due and unpaid to Lender or Lender's agemt on Lender's written demand to the tenant,

Borrower has not exccuted any prior assignment of the rents and has not and will nol perform any act that would
prevent Lender from excrcising its rights under this parageaph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after glving notice
of breach to Borrower. Howevet, Lender or a judiclally appointed teceiver may do se at any time there is » breuch,
Any application of rents shall not cure or waive any default or invalidute any other right or remedy of Lender, This
nssignment of rents of the Property shall terminate when the debt secured by the Security Instrument s paid in full,
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; 18, Foreclosure Procedure, If Lender requives tntmedinte payment In full under paragraph 9, Lender may
f fureclone this Security lustrument by judlcinl proceeding, Lender shull be entitled to collect ull expenses
_ ltweurred {n pursulng the romedles provided fn this purugeaph I8, ncluding, but not Himlted Lo, reasotble
/ attorneys' fees and costy off title evidence,

- If the Lender's fnterest in this Security Insteument Is held by the Secrctury wnd the Secretury requires
fmmediute payment In full under Pacugraph 9, the Sccretury may Invoke the nonjudiclnd power of sule
provided in the Single Famity Mortguge Foreclosure Act of 1994 ("Act") (12 US.C. 3781 ¢ seq.) by requesting
w foreciosure commissioner designated under the Act to commence loreclosure und to sell the Property us
peovided In the Act. Nothing In the preceding sentence shall deprive the Secectiry of any rights otherwise
avidinhle to w Lender under this Paragraph 18 or applicable lnw,

19, Keizase, Upon payment of all sums secured by thls Securlty Instrumnent, Lender shali relense this Securlty
Insteument withsit charge to Borrower. Borrower shall pay any recordation costs,

20, Walverol-irimestend, Bortower walves nll right of homestead exetaption in the Property,

21, Ridery (o this Security tnstrutiend, {1 one or moee riders are executed by Bortower and recorded togother
with this Security lastrument, the sovenants of ench such rider shull be Incorporated inte and shull amend and
supplement the covennnis and agreemesia of this Security Instrument us if the rider(s) were a purt of this Securily
Insirument. [Check npplicable box(es) -

Condominium Rider ! J Urowing Equity Rider (] Other [specify)

—I Planned Unlt Development Rider (4 Graduated Payment Rider
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8 BY SIGNING BELOW, Borrower aceepts uncd agrees to the terms contained in this Securlty Instrument and in
any rider(s) executed by Borrower and recorded with it
Wilnesses:
i
_ Kras . /57%.«- s
THOMAS S, BAKER 4 Barrower
/ (aaa\:e,um g "fé"‘**- (Seul)
KATHERINE BAKER Borrower
. {Seal) {Seal)
Qlorrower ‘Borrower
. = (Seal) — (Seal)
-Burtower -Bormwer
—-- Loo..(Seal) (Seul)
Pirower ormwer
H'I'Ali'. LLLINOUS L County sst
Q& (L6 W lL ?,S J u » 1 Notiry Public tn and for sald county and state do hereby certily
that THO S BAKER and A E BAKER

» personplly know (o me o be the saine person(s) whose name(s)
subsceibud to the foregoing lnstrument, appeared before me this duy In person, and weknowledged thnt they

signed and delivered the said instrument ns thelr  free and voluntary act, for the-uvss and pumposes therein
set forth. . N
Given under my hand and ofticial seal, this |(Z day of 7X/GC L -.0“'/ 7
\
My Commission Explres: e -~
( ) D Pl
Nolmy‘ﬁl.l'lllk'

lllllIIllmlmllllIIIIllllIIIIIIilm!ilmmﬂml!llllillIl!llIltllﬂIIHIII

"OFFlCIAL SEAL"

N S o il
N udric,
My Sotmrbaion spred 0807100

G AIEITE I Y nutmnmmmmmmumnmnummun
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FHA Cuase No,
131:8923909

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ~ 18TH  dayof  DECEMBER . 1997
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed ("Seeurity Instrument®) of the same date given by the undersigned ("Borrower™) to secure
Borrower's Note ("Nuiz®) to - FIRST HOME MORTGAGE CORPORATION, AN ILLINOIS
CORPORATION

(the "Lender”) of the same duie zne-covering the property described in the Security Instrument and located at:

5221 NOR(H 2LCOTT AVENUE‘CHICAGO.IL 60656

("ropenty Address

THE NOTE CONTAINS PROVISIONS: ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOMYIILY, PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST #ATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWLP WUST PAY.,

ADDITIONAL COVENANTS. In addition to the covcaans and agreements made In the Security
Instrument, Borrower and Leader further covenant and agree ns follews:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dute

The interest rate may change on the frst day of APRIL . .1999 , und on that duy
of ench succeeding year. *Change Date” means cuch date on which the interest rate covld-thange.

(B) The Index

Beginning with the first Change Date, the Interest rate witl be based on an Index. < Lidex® ineuns the
weekly average yield on Urdled States Treasury Securities sdjusted to o constant maturlty of one vaar, as mude
available by the Federal Reserve Board, "Current fndex” means the most recent Index figure avanavle 30 days
before the Change Date. I the Index (ns defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Seceetary. As used in this Rider, "Sceretary menns the Secretaey of Housing nnd
Urban Development or his or her deslgnee. Lender will glve Borrower notice of the new [ndex.
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(C) Calculatlon of Interest Rate Chnges

Before each Change Date, Lender will calculate o new Interest rute by adding a margin of  TWO AND
THREE / QUARTERS percentage point(s) { 2.7500 %) to
the Current [ndex and rounding the suin to the nenrest one-eighth of one percentage point (0.125%). Subject
to the limits stated In paragraph (D) of this Rider, this rounded amount will be the new interest rate until the
next Chinge Date.

(D) Lizalvs on Interest Rute Changes

The exist’np interest rate will nover increase or dectease by more than one percentage point (1.0%) on
any single Chang Date. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initialntimst rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Pryzaent Change

If the interest e changeron a Change Date, Lender will caleulate the amount of monthly payment of
principal and imterest which would be becessary 1o repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through subsiantiaily equal payments. [n making such caleulation, Lender will use
the unpaid principal balance which would Se owed on the Change Date if there had been no default in payment
on the Note, reduced by the amount of any prenayments to principal. The resull of this calculation wifl be the
amount of the new monthly payment of principal o:d diterest,

(F) Notice of Changes

Lender will give notice 10 Borrower of any change inbe interest rate and monthly payment amount. The
notice must be given at lenst 25 days before the new montliuy Zsyment amount is due, and must set forth (1) the
date of the notice, (1i) the Change Date, (ifi) the old intercst ‘rate, (iv) the new interest rate, (v} the new
monthly payment amount, (vi) the Current Index and the date it was zublished, (vii) the method of calcutating
the change in monthly payment amount, and (viii} any other information which may be required by low from
time to time.

(G) Effective Date of Changes

A new interest rate enleulated in accordance with paragraphs (C) and (C) of this Rider will become
effective on the Change Date. Borrower shall make a puyment in the new monthly ainouit beginning on the
first payment date which occurs at least 25 days nfter Lender has given Borrower e wetice of changes
required by parngraph (F) of this Rider, Borrower shatl have no obligation to pay any increass in the monthly
payment amoun! caleulmed in nccordnnce with paragraph (E) of this Rider for any payment dale occurring less
than 25 days after Lender hns given the required notice. IF the monthly puyment amount eniculated in
accordance with paragraph (E) of this Rider decreased, but Lender falled to give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demund the return o Borrower of any
excess payment, with {nterest thereon at the Note rate (a ente equal to the interest rote which should have been
stated in o timely notice), or (i) request that any excess peyment, with !nterest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess payment with interest on demand Is
not nssignable even i the Note is otherwise assigned before the demand for return is made,
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BY SIGNING BELOW, Borrower acoepls and agrees o the terms and covenatis contulvied in this
Adjustable Rate Rider.

/
(Senl) /\ /ﬂ”ﬂ) d Z g’ﬂ/?"‘ (Seal)

Borower  THOMAS S, BAKER Burmwe

(Seal) Kou(jv.e/h ,\_t.. 5 “’z"“—‘ (Send)

Barrower KATHERINE BAKER Qhorrower

{Seal) ~(Seal)

Burrower Hungrower

{Seat) {Seni)

Huorrower Horrower

Foge Jof )
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