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THIS MORTGACE #saunty Inslrument’) is given on OCTOBER 24, 1997 Q,@\jm??
The mortgagor is ROSALIA VLI ANUEVA, MARRIED TO, LUIS MENDGZA \ \
{'Borrower’). This Security instruvent is qiven to COLE TAYLOR BANK

which is organized and existing under (helews of ILLINOIS .
and whose address is 5501 WEST 79TH STRFCT. BURBANK, ILLINOIS 80459

(*Lender"). Borrower owes Lender (he principal surm of Ninety Thousand Nine Hundred Fifty and 00/100

Doliars (U.S. $ 9095000 ). This debt it endenced by Bofrower's note dated the same date as this Seculity

Instrument ("Note}, which providas for monthly payiners, with Ihe full debt, it not paid sarlier, due and payable on
NOVEMBER 1, 2027 . This Security [ 1strumant secures to Lender: (a) the repayment of the debt eviden-

cad by the Note, with interest, and all renewals, extenslons ard modifications; (b) the payment of all other sums, with >
intarest, advanced under paiagraph 6 to protect the secuiily ¢ this Security Instrument, and (¢} the performance of

OF THE SOUTHEAST 1/4 OF SECTION 20, TOWNSHIP 39 NORTH, RANGE 13, EASTGF THE

THIRD PRINCIPAL MERIDIAN, {EXCEPT THAT PART THEREQF DESCRIBED AS FOLLOV/3;

THEREOQF 212.8 FEET WEST OF SAID SOUTHEAST CORNER, THENCE EAST ALONG SAID

SOUTH LINE TO A PLACE OF BEGINNING], IN COOK COUNTY, ILLINQIS,

Borrower's covenants and agreemsnts under this Security tnstivinent and the Nete. For this purpose, Borrower does
hereby mortgage. grant and convey to Lander, the following describer property located in COOK
County, llinols:
LOT 43 {(EXCEPT THE EAST 10 FEET THEREOF) AND LOT 44 (EXCEPT Tiie WEST 10 FEET
-

COMMENCING AT THE SOUTHEAST CORNER OF SAID NORTHEAST 1/4 OF THE NORTHWES
1/4 OF THE SOUTHEAST 1/4 OF SAID SECTION 20, AND RUNNING THENCE NORTH ON THE

Ny PIN: 16-20-402-005

\)

~S

%]

)

State of llinols

THEREOF) IN W.L. DEWOLF'S SUBDIVISION OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4
EAST LINE THEREQF, 105.5 FEET SOUTHWESTERLY TO A POINT ON THE SOUTH LINE
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which has the address of 5837 W. 16TH STHEET‘W ; CICERD ] -

linois 60804- (‘Property Address’);-
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vl " Together with all the Improvemants now or hersafter erected on the propeity, and all easemants, rights,
* ',%.appunenances. rents, royaities, minara), ofl and gas righls and profits, water rights and stock and afl fixtures now ot
',{. hergahe! a part of the property. Al raplacements and addilions shali also be coveraed by this Security Instrument.  Alf of the
"'; foregeoing is refarred to In thig Securily Instrumant as the “Property.”

BORROWER COVENANTS that Borower is lawtully seised of the estate hereby conveyed and has the right to

»
"srnongage, grant and convey the Property and (hat the Properly is unencumbered, excep! for encumbrances of record.

! ' Borrower warrants and will defend generally the litle to the Property agamst al claims and demands, subject to any an-
:‘-:?cumbrances of recerd:
o, UNIFORM COVENANTS. Borrower and Lender covenant and agree as lallows:

1. Payment of Principal, Interest and Late Charge.  Borrower shall pay when due the principal of, and interest on,
the debt evidenced by ‘he Note and late charges due under the Note.

2 Momhly Payments of Taxes, insurance and Other Charges. Borrower shall inglude In each monthly payment,
togethar with the principal and interest as sel farth in the Note and any fate charges, a sum for (a) taxes and special as-
sessments jevied or !4 be levied against the Propanty, (b) leasehold payments or ground rants on the Praperty. and (c)
premiums for inguranca required under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to tha Sacratarv-¢! Housing and Urban Development ('Secretary’), or in any yeer in which such pramium would
have been raquired if Lendar stiil held 1he Security Instrument, each monthly payment shall also include either {i} a aum for
the annual morigage Insurance premium 1o be paid by Lender 10 the Secretary, or (if) a monthly charge instead of a
mortgage insurance premium if ifue Security Instrument is held by the Secrelaty. in a reasonable amount to be determined
by the Secratary. Except for Ihe meattiy charge by the Secretary, these items are called “Eacrow ltems” and the sumg paid
1o the Lender are callad "Escrow Funus.”

Lendar may, at any time, colloct anc byl amaunts for Escrow llems in an aggregate amount not 10 exceed the max-
imum amount thal may be requited for Borrowe:'s.escrow account undar the Real Estala Seltlement Procedures Act of
1974 12 U.S.C. Section 2601 el 88Q. and impletienting regulations, 24 CFR Part 3500, as they may be amended from time
to lime ("RESPA’),except thal tha cushion or reser+a Jarmitted by RESPA for unanticipated disbursements or disburse-
manis before the Borrower's paymenis are available in \he'ezcount may not be based on amounts due lor the mortgage in-
surance pramium.

If the amounls haid by Lender for Escrow tems exceet (he amounlg parmitted 1o be held by RESPA, Lender shall
deal with the excess funds as required by RESPA If the amounis Jf ‘unds heid by Lender al any lime are not sufficient 1o
pay the Escrow Nems when due, Lender may notify the Borrewsr anr require Barrower to make up the shortage or
deficiancy as permitted by RESPA.

The Escrow Funds ase pledged as additional security for alt sums secu ed by 1hig Security Instrument. If Borrower
tenders to Lendar the full payment of all such sums, Borrower's account sha!" Ge craditad with the bafance remaining for all

instaliment itams (a), (b}, &and (c) and any mortgage insurance premium instalime it thut Lender hag not become pbligated
to pay to the Secratary. and Lenger shall promptly refund any excess funds to Geirower,  Immediately prior to the
foreciosure sala of tha Praparty or its acquisition by Lender, Borrowar's account shall e credited with any batance remain-
ing for all instaiments for items {a), (b}. and (c).

3. Application of Paymants. All paymants under Paragraphs 1 and 2 shall be appliad by (ender as foffows:

Firel; to the mortgage insurance premium 1o be peid by Lender to the Secratary or to tha monthly charge by the
Secretary ingtead of the monthly merigage insurance premium,

Second. 10 any taxes, special assessments, leasehold payments or ground rents, and bre, flocd 7ait ‘olher hazard in-
surance premiums, as tequired.

Third, to interest due undar the Note,

Fourh, 10 amortization of the principal of the Note; o
Eitth, 1o late charges due under the Note. ‘.'“-‘

4. Flre, Flood and Other Hazard Insurance.  Borrower shall ingure all improvements on the Property, whether now in L."
existance or subsaguently erected, against any hazards, casuallies, and contingencies, including fire, for which Lender .,3

requires insurance. This ingurance shall be maintained in the amounts and for the perlods thal Lender requires. Borrower S
shall also insure all improvemants on the Property, whether now in existence of subsequenlly erected, against 1088 by o
fioods ta the extent required by the Secrelary. All insurance shall be carried with companies approved by Lender, The in- e
surance polictes and any renewals shall be held by Lender and shall include loss payable clauses in lavor of, and in a form e

gcceptable to, Lendar.
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in the eveni of toss, Borrower shall give Lender immediate notice by mail. Lender may make proof of foss it not made
promptly by Borrower. Each insuranca company concarned is hgreby authorized and directed 1o maka paymant for such
losg directly to Lendar, instgad of 10 Borrower and to Lender jointty. Al or any part of the insurance proceads may be ap-
plled by Lender, at its option, either (a) o the reduction of the indebledness under tha Mote and this Security Instrument,
first 10 any delinquent amounts applied in the order in Paragraph 3. and then 1o prepayment of principal, of (b} to the res-
toratian or repair of the damaged Property. Any application ol the proceeds lo the principal shall not extend or postiona
the due date of the monthly payments which are referred 10 in Paragraph 2, or change the amount of such payments. Any
axcess insuranca Procesds over an amount required to pay all outstanding indebladness under the Note and this Security
Instrument shall be paid to the enlity iegally entitfed therato.

In the event of foreclosure of this Security Instrument or other transfer of title 1o the Propetty that extinguishes the
indebtedness, all right. ttle and interest of Borrower in and ta insurance policies in forca shall pass to the purchassr.

5. Occupancy, Preservaticn, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy. estahlish, and use the Property as Borrower's principal residence within sixty days after the execu-
tion of this Securiy Instrument and shall continue 1o accupy the Propenty as Borrowe!'s principal residence for at feast one
year after the cate-ul occupancy. uniess the Secretary determinas this requiramant will cause undue haidship for Borrower,
of unless extenuating Gircumstances exist which are beyond Borrower's control.  Barrower ghall notify Lender of any ex-
tenuating tircumstancas - Borrower shall nol commil waste of deslroy, damage of substantially change the Property o1
allow the Propeny to delsriuiate, reasonable wear and tear excapted Lender may inspect the Property if the Property is
vacant or abandansd or the-lean.is in delault. Lender may take reasonable action to protec! and preserve such vacant or
abandoned Property Barrowe  s'ial alse be in default it Borrower, during the ioan application process, gave materially
false or inaccurate Infarmation oi statamants o Lender (or failec 1o provide Lender with any material infarmation) in connag.
tiont with the loan evidanced by the Ncte, fpdiuding, but not limited 10, representations concerning Borrower's occupancy of
the Propeny as 2 principal residence. It 1s. Security (nstrument Is on a leasehold, Borrower shall comply with the
provisions of the fease. f Borrower acquires fee title 10 the Property. the leasehold ang fee litle shall nol be merged unless
Lender agrees 1o tha merger in writing.

6. Charges 10 Borrower and Protection of Lerde.'»/Rights in the Property. Borrower shall pay ail governmental of
municipal charges. fines and impositions that are not ing uded in Paragraph 2. Borrowsr shall pay these obligations on time
diraclly 10 the entity which is owed the payment. If tailure to pay would advarsely attect Lendar's intesest in the Property,
upon Lender's request Borrower shali promptly furnish 1o Lesiusi taceipts evidencing these payments.

if Borrower fails to make these payments or the paymewisrenuired by Paragraph 2, or fails 1o perform any ather
covenants and agreemsnis contained in this Security (nstrument, oi @i is a legal proceeding thal may significantly affect
Lundar's rights in the Property {such as a procesding in bankrupicy, {07 condernnation or 1o gnforce laws of rogulations),
then Lender may do and pay whatever is necessary 10 protect the value.n! e Propety and Lendet's rights in the Property,
incluging payment of taxes, hazard insurance and other items mentioned i Paragraph 2.

Any amounts disbursed by Lender under this paragraph shall becomy zin-additional debl ol Borrower and Ge
secured by this Socurity Instrument. These amounts shall bear interest from the dava.of dishursement, at the Note rate. and
at tha option of Lender, shafl be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct of conseqential, in connection with any
condarnnation of oiber taking of any part of the Property, of for conveyance In place of conasmngt'en, are hereby assigned
and shall be paid to Lender 1o the extent of the full amount of the indebtednass that ramaing unpaid urder the Nole and this
Security Instrument.  Lender shall apply such proceeds to the reduction of the indebtadness unter«nz Nole and this
Security Insfrument, first to any definquent amounts applied in the order provided in Paragraph 3, ana Ve to prepayment
of principal  Any application of the proceads to the principal shall not 2xtend of postpons the due dais 21 tha monthly
payments, which are refarred to In Paragraph 2, or change the amount of such payments. Any Bxcess prouasis over an
amount required to pay all autstanding Indetiadness under the Note and this Security Instrument shall be paid to the entity
legally enitled thereto.

8. Fees. Lender may collect fees and charges autharized by the Secretary.

9. Grounds for Accelsration of Debt.
(a) Default. Lender may. excep! as limited by regulations Issued by the Secrstary In the case of paymant

defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing 10 pay in full any monthly payment required by this Security instrument prior to
or an the dug dale of the next monthly paymant, or
(i) Borrower defaults by failing, for a periad of thinty days, to perform any othar ohligations contained in this
Sacurity Ingtrument.
(b) Sale Without Credit Approval.  Lender shall, If permilted by applicable law and with the pricr approval of the
Sectatary, require immadiata payment in full of alf sums sacured by this Security Instrument if

Page Jof 8
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{t) All or part of the Property. or a benalicial Interest in a trust owning !l or part of the Property. is sold or
otherwigse ransferred (other than by devise or descen!) by the Borrower, and
(i) The Propstty Is not occupied by the purchaser or grantee as his of her principal residence, or the pur-
chaser of grantee does so occupy the Proparty, bu! his of her ¢redit has not been approved in accerdance
with the requiramants of the Secretary.
{c) No Walver. I clicumslances occur that would permit Lender o require immediate payment in full, but
Lender coes not requira such payments, Lander does nat waive its righls with respact to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations Issued by the Sacretary wifl limit Lender's
rights in the case of payment defaults to require immediate payment in full and foreclose it not paid. This Security
Instryment does not authorize acceleration of foreclosure if not parmitted by regulalions of the Secretary.
{a) Montigage Not Insured.  Borrower agrees that should this Security instrurnent and the Note secured thereby
not be eligible for insurance under the National Housing Act within 60 DAYS from the dale hereof, Lendar
may. at its option and notwilhstanding anything in Paragraph 9. require immediate payment in tul of all sums
securad by this Security instrument. A written statement of any authorized agent of the Secretary dated sub-
sequent to @ DAYS __ fromthe dale hereot, declining to insure this Secutity Instrument and the Note secured
thareby, shall ke deemed conciusive proot of such ineligibility. Notwithstanding the foregoing, this option may not
be exercised by landar when the unavaliablity of insurance Is solely due 1o Lender's failure ta remit a martgage
Ingurance premiur to tire Secratary.

10. Reingtatement.  Borrows: has a right 10 be ralnstaten if Lender has required immediate payment in fulf because
of Borrower's failure to pay a&n umount dus undar the Note or this Security Instrument.  This right applies even after
foreclosure proceedings are instiiuted. ~To reinstate the Security Instrument, Borrower shall tander in a fump sum ali
amounts required to bring Borrower's acsount current including, to the exient they a‘e obligations of Borrower under this
Security Instrument, foreclosure cosls and rezsonable and customary atiormeys’ fees and expenses propetly associaled
with the foreclosure proceeding. Upon reinsialemant by Borrower, this Secufity Instrumant and the obligations that il
secures shall remain in effect as if Lender had no! rs0uired immediate payment in ful. However, Lender Is ot required ta
permit reinstatement if: (i) Lender has accepted reintziemnant after the commencemant of foreclosure proceedings within
two years immediately preceding the commencemant of a current fareclosure proceeding. () reinstatement wil precludge
tareciosure on different grounds in the future, or (lif) reinstate men. will adversely affect the prierity of the lien created by this
Security Instrument.

11. Borrower Not Releasad; Forbearance By Lender Not a Wriver. Extension of the time of payment or modification
of amortization of the sums securad by this Security Instrument grantey by Lender to any successor in interest of Borrower
shall not operate (o release the liablity of 1he original Borrower or Borrawsr's successor in interest. Lender shall nol be
required to commance proceadings against any successor in interest oi-iefuse.to axtend timg for payment ar otherwise
modify amortization of the sums secured by this Security Insttument by resson ¢f any damand made by (he original
Borrower or Borrower's successors in interast. Any torbearance by Lender in exercigiag any fight or remedy shall not be a
waiver of or preclude the exercisa of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers.  The ctverants and agreements of this
Security Instrument shall bind and banefit the successors and assigns of Lendsr and Borrowar, subject to 1he provisions of
Paragraph 9.b. Borrbwer's covenants and agraements shall be joint and several. Any Borrower 110 vo-signs this Securlly
Instrument byt does not execute 1he Note: (a) is co-signing this Secutity instrumen! oniy 1o morgage.yrieit and convey that
Borrower's Interest In the Property undar the terms of this Security instrument; (b) s not personally ruligated lo pay the
sums secured by this Security Instrument; and (¢} agrees that Lender and any other Elorrower may agree to e<tend, motify,
forbear or make any accommodations with regard to the terms of this Security Instrument of the Nota vilhout that
Borrower's consent

13. Notices.  Any nolice 10 Borrower provided for in this Security Instiument shall be given by delivering it or by mail.
ing it by first class mail unless applicable law requires use of another method. The notice shall be directed o the Proparty
Addrass or any other address Borrowsr deslgnales by notice to Lender. Any nolice to Lender shall be given by first class
mall 10 Lender's address stated hereln or any address Lender designates by notice ta Borrower. Any notice provided for in
this Securily Instrument shall be deemed to have besn given to Barrower or Lender when given as provided in this
paragraph.

14. Governing Law; Severablity. This Security Instrument shall ba govarned by Federat law and Ihe faw of the jurls-
diction In which tha Property is located. In the evant that any provision of clause of this Security Insirument or the Note con-
flicis with applicable \aw. such conflict shall not affect other provistons of this Security Instrument or the Note which ¢an be
given sftect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are

declared to b severable.
15, Borrower's Copy.  Borrower shalt be given one confarmed copy of thig Siecurity Instrument.
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16. Assignment of Rents.  Borrower unconditionaly assigns and transfers 1o Lendar all the rents and revenues of
the Property. Bariower authorizes Lender or Lendar's agents ta collect the rents and revenuas and hereby directs sach
tenaqt of the Property 10 pay the rents to Lendar or Lender's agents. However, prior 1o Lender's notice 1o Borrower of
Borrowaer's breach of any covenant or agreament in the Security Instrument, Borrowsr shalt colisct and receive all 1enls and
revenues of the Property as trustee for 1he benefit of Lender and Borrower. Thie assignment of rants constitutes an absolule
assignmant and not an assignrment for additional security only.

1t Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by Boirrower as trustes
for bensfit of Lender only, 10 be appiied to the sums secured by the Security Instrument; (o) Lender shali be entited ta col-
ject and recetve all of the ranta of the Property; and (c) each tenant of the Properly shall pay all rents due and unpaid to
Lender or Lender's agent on Lender's written demand 1o the tenant.

Borrower has not executed any prior assignment of the rants and has not and will not perform any act that would
prevent Lendar from exercising its rights under this Paragraph 16.

Lendar chall not be iaquired to enter upon, take control of or maintain the Praperty before of after giving notice of
braach 1o Borrowar However, Lender or a judicially appointed receiver may do 8o ai any time there is a breach. Any ap-
plication of rents stz not cure or waive any default or invalidate any other right of remedy of Lender. This assignment of
rents of the Property shaii terminate whan the debt secured by the Security instrumant is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan and agree as follows:

17. Foreclosura Preeriure.  [f Lender requires immediate payment In full under paragraph 8, Lender may, without
furthar demand, foreciose this Seciity Instrument by judicial proceeding and Invoke any other remedies permitted by ap-
plicabie law. Lender shall be entiled to collect all axpenses Incurred tn pursuing the remedies provided In this paragraph
17, including, but not limited to, reusonah!s attorneys' fees and costs of tille evidence.

18. Releasa. Upon payment of = siing sacured dy Ihis Security Instrument, Lender shall release this Securily
Instrument without charge to Borrowar. Borrov:er shall pay any recordation costs.

19. Walver of Homestead.  Borrower waives all right of homestead exemplion in 1he Property.

20. Riders 10 this Securlty (nstrument. If or.aur.more riders are executed by Borrower and recorded together with
thig Security Instrument, the covenants and agreements o1 each such rider shall be incorporated into and shall amend anc
supplement tha covenants and agreements of this Seiurity Instrument as if the rider(s) were a pan of this Security

instrument. [Check applicable box{gs))
D Rehabilition Loan Rider D Tax-Exempt Finarcing Rider D Rider for Seclion 248 Mortgage
D Condominium Ridar l:] Gradualed Paymen! Pider D Growing Equity Rider
Ptannea Unit Davelopment Rider

(XJ Other (Spacify}
ARM RIDER

BY SIGNING BELOW, Botrower accepls and agrees to the terms contained in Vs Security instrument and in any
rider(s) executed by Borrowar and recorded with it.

Witnesses.

B o oL
'STSALIA VILLANUEVA “Borrower
L\us Me‘sﬂlﬂsﬂ.r_(sm c_":

LULS MENDOZA Borrower "
*k LUIS MENDOZA, IS SIGNING THIS MORTGAGE S

AND RIDER FCR SOLE PURPOSE OF WAIVING 0'3
—HOMESTEAD RIGHTS** (Seal) "..

-Borrower

{Seal)
‘Bofrower

Page S0l 8
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STATE OF ILLINQIS, COOK County 88

) eped L UPTS . a Notary Pubkg in andyfor saig county And siate,
do hereby certify thal ROSALIA VILLANUEVA , M LULS MENDOZA .
parsanally known to me to be the same person(s) whose name(s) subscribed to the Toregoing instrumant, appeared betore

me this day In person, and acknowledged that hefshefthey signed and deliverad the said instrumant as his/her/\heir
frae and voluntary act, for the uses and purposes tharein set forth,
Given under my nand and officlal sea), this 24TH ay-ol OCTOBER 19 1997 _ .

My Commission Expires:

Pagetall
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o
oy! IFHA Case No.

.a l‘;f . 131-877690-3-729
4 ADJUSTABLE RATE RIDER

i

Ay .

t; THIS ADJUSTABLE RATE RIDER is madethis 24TH dayol  QCTOBER, 1897 ,

¢ and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust ar Security

».  Deed {"Security Instrument”) of the same date given by the undersigned (‘Borrower") 1o secure Borrower's Note
{"Nate") to COLE TAYLOR BANK

5501 WEST 79TH STREET, BURBANK, ILLINOIS 60459

{the *Lender") of the same date and covering the property described in the Security Instrument and located at:

5837 W. 16TH STREET, CICERO, ILLINOIS 60804-

[Property Address]

THE NOTE COWTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PACaTNT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY JNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTE. /In addition to the covenants and agreernents made in the Security instrument,

Borrower and Lender further covenant-and agrae as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date APRIL

Tha inferest rate may change on the iirst day of ANV, 1999 , andd on that day
of each succeeding year. "Change Date” means-ezch date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interast rate will be based on an Index. ‘Index" means the weekly
average yleld on United States Treasury Securities adjusted to a constant maturity of one year, as made avallable
by the Federal Reserve Board. *Current Index" means the most recent index figure avallable 30 days before the
Change Date. If the Index (as defined above) is no longer zvaflable, Lender will use as a new index any Index
prescribed by the Secretary. As used in this Rider, “Secretary ‘neans the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate Ly aocing a margin of Two and Thres Quartera
percentage point(s) { 2.750 9%) to the Current Index and rouncinz the sum to the nearast one-eighth
of one percentage point (0.125 %). Subject to the limits stated in paragraph (U} o'ihis Rider, this rounded amount
will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The-interest rate will never increase or decrease by more than one percentage poira (1.0%) on any single
Change Date. The Interest rate will never be more than five percentage points (5.0%) higf.ar ot lower than the inl-

tial intarest rate.

(E) Calculation of Payment Change

I the Interest rate changes on a Change Date, Lender will calculate the amount of monthly payimant of prin-
cipal and Interast which would be nacessary Lo repay the unpaid principal balance in full at the maturity date at the
new Interest rate through substantially equel payments. In making such calculation, Lender will use the unpaid ¢ £
principal balance which wouid be owed on the Change Date if there had been no default in payment on the Nole, . )

reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the )
new monthly payment of principal and interest. ‘r\},

{F) Notice of Changes >
Lender will give notice to Borrower of any change in the Interest rate and monthly payment amount. The l 4

notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (j) the b
date of the notice, (i) the Change Date, (lii} the old Interest rate, {iv) the new Interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date It was published. {vil; the mathod of calculating the change in
monthly payment amount, and (viil} any other information which may be required by law from time 1o time.
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. {G) Effective Date of Changes
. A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become eHlective

on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date-which occurs at least 25 days after Lender has given Barrowsr the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount calculated
in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has
given the required notice. It the monthly payment amount calculated in accordance with paragraph (E) of this
Rider docreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has the
option te, either (i) demand the return to Borrower of any excess payment, with interest thereon at the Nole rate (a
rate eual to.the interest rate which should have been stated in a timely rotice}. or (i) request that any excess
paym:nt, with intarest thereon at the Note rate, be applled as payment of crincipal. Lender's obligation to return
any excess peyment with interest on demand is not assignable even if the Note is otherwise assigned belore the

demand for returris made.
BY SIGNING 3FLOW, Borrower accepts and agrees to the terms and sovenants contained In this Adjustable

Rate Rider.
(Sea‘) \/\M\k\ dw Q) UJ\--(Sem

SALIA VILLANUEVA -Borrowér "LUIS MENDOZA -Borrower

(Seal) (Seai)
-Borrower -Borrower

[Space Below This Line Reserved for Acknowledgment}-
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