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NORTAAGR

THIS MORTGAGE iz made December 5, 1997, between the Mortgagor, DAVID W,
FREEMAN and KRIBTIN 8. #PEEMAN, husband and wife (herein "Borrower"), and the
Mortgagee, PREFERRED SERVICE CREDIT UNION, an Illinois corporation, 1212 W,
Northwest Highway, Paiatlune, Illinois 60067 (herein "Lender®).

WHEREAS, Borrower has .apterad into an Agreement (hersinafter '"the
Revolving Credit Loan Agreement'! with the Lender dated of even date, under
which Borrower may from time to tiins, one or more times, obtain loan advances
noet to exceed at any time an aggrogata principal amount of Twelve Thousand
(812,000,00) Dollars from Lender on a secured line of credit basis, and which
Revolving Credit Loan Agreement proviaes for an adjustable rate of interest.

TO SECURE to Lender the repayment of uny and all loan advances which
Lender may make now or in the future urdsr the Revolving Credit Loan
Agreement, with interest and other charges thiereon; together with the payment
of all other sums advanced in accordance hereswith vo protect the security of
this Mortgage, as well as all late charges, costs and attorney’s fees; and
the performunce of all the covenants and agreemeniz of Borrower herein
contained, Borrower does hereby grant and convey to Lender and Lender’s
successors and assigns, with power to sell, the followiny described property
located in the County of Cook, State of Illinois:

LOT 9 AND 10 (EXCEPT THE WEST 74,70 FEET THEREOF) IN PiCK 2 IN
ARTHUR T, MCINTOSH AND COMPANY'’S PALATINE NORTHWEST ( HIGHWAY
ADDITION IN THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECT.CN 14,
TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS,

PIN: 02-=14-403-024

which has the address of 508 B, Wilson, Palatine, IL 60067 (herain "Property
Address")

TOGETHER with all the improvements now or hereafter erected on the

property, and all easements, rights, appurtenances and rents all of which
shall be deemed tc be and remain a part of the property covered by this

NETCO INC,
418 N, LaSalls, Sto, 402 M_

Chicago, 1. 60g10~ ~ f
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Mortgaga; and all of the foregeing, together with sald property (or the
., leasehold estate if this Mortgage ls on a leasehold) are hereinafter referred
v)+s 0 a8 the "Property".

-,".

£ s Borrowaer covenants that Borrower is lawfully seized of the estate hereby
. conveysd and has the right to mortgage, grant and convey the Froperty, and
1. that the Property is unencumbered, except for sencumbrances of record,
‘i« Borrower covenants that Borrower warrants and will defend generally the title
. 817 to the Property against all claims and demands, subject to encumbrances of
) record filed prior to the date of filing of this Mortgage.

UNIFORM COVENANTS., Borrowar and lender covenant and agree as followst

1, Payment of Aggregate Principal and Interest. Borrowar shall
promptly pay when due the total indebtsdness evidenced by the Revolving
Credit Loan aareement which includes principal, interest and other chargss.

2. Applice’iien of Payments. Unless applicable law provides otherwise,
all payments recaivsd by Lender under the Revolving Credit Loan Agreement and
paragraph 1 herecof uhall be applied by Lender first in payment of amounts
payable to Lender by Rorrower for interest and charges payable under the
Revolving Credit Lody Agreement, and then to the principal under the
Revolving Credit Loan Agceamsnt,

3. Prior Kortgages and Deeds of Trust) Charges) Liens., Borrower shall
perform all of Borrower's obl’gations under any mortgage, deed of truat or
other mecurity agreement with a llen which has priority over this Mortgags,
including Borrower’s covenants to wake payments when due. Borrowsr shall pay
or cause to be pald all taxes, aasessmants, tfines and other charges
attributable to the Property which may attain a priority over this Mortgagas,
and leasshold payments or ground rents, if any,

4, Hamard Insurance, BDorrower shall Yeun the improvements now existing
or hereafter erected on the Property insured against loss by fire, hazards
included within the term "extended coverage", &nd such other hazards as
Lend:r may require and in such amounts and for-epuach periods as Lender may
require.

The insurance carrier providing the insurance shall be chosen by
Borrower subject to approval by lLender; provided, thav such approval shall
not be unreasonably withheld., All insurance policies and venewals thereof
shall be in a form acceptable to Lender and shall include a strqdard mortgage
clause in faver of and in a form acceptable to Lender. Lenders rshall have the
right to hold the policies and renewals thereof, subject to the “orms of any
mortgage, deed of trust or other security agreement with a lisn which has
priority over this Mortgage.

In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower,

If the Property is abandoned by Borrower, or if Borrower fails to
respond to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance carrier offers to settle a claim for insurance
benefits, Lender is authorized to collect and apply the insurance proceeds at
Lender’s option either to restoration or repalr of the Property or to the
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='aums secured by this Mortgage,

5, Preservation and Maintenance of Property; Leaseholds; Condominiums;
Planned Unit Develepments. Borrower shall keep the Property in good repair
and shall not commit waste or permit impairment or deterioration of the
Property and shall comply with the provisions of any lease if this Mortgage
is on a leasehold., If this Mortgage is on a unit in a condominium or a
planned unit development, Borrower shall perform all of Borrower’s
obligations under the declaration or covenants creating or governing the
condominium or planned unit development, the by-laws and regulations of the

. condominium or planned unit development, and constituent documents,

6. DProtection of Lender‘'s Becurity. If Borrower falls to perform the
covenants and agreements contained in this Mortgage, or if any action or
proceeding i2 commanced which materially affects Lender’s interest in the
Property, tacr Lender, at Lender’s option, upon notice to Borrowsr, may maks
such appearanrces, disburse such sums, lncluding reasonable attorneys’ fees,
and take such &cotion as ls necessary to protect Lender’s interest. If Lender
reguired mortgaye insurance as a condition of making the loan secured by this
Mortgage, Borrower s%all pay the premiums required to maintain such insurance
in effect until such %ime as the regquirement for such insurance terminates in
accordance with Borrower’s and Lender’s written agrasement or applicable law,

Any amounts disburs«d »v Lender pursuant to this paragraph 6, with
interest thereon, at the Revolving Credit Loan Agreemant rate, shall become
additional indebtadness of FLorrower secured by this Mortgagae.  Unless
Borrower and Lender agres to otner terms of paymant, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof,
Nothing contained in this paragrap/i § shall require Lender to incur any
expense or take any action hereunder.

7. Iaspection. Lander may make or -Jxuse to be made reasonable entries
upon and inspections of the Property, provided that Lender shall gilve
Borrower notice prior to any such inspectizi specifying reasonable ocause
therefor related to Lender’s interest in the Proparty,

8, Condemnation, The proceeds of any awurd. or claim for damages,
direct or consequential, in connection with any conde:ination or other taking
of the Propcrti, or part thereof, or for convayance in lieu of condemnation,
are hereby assigned and shall he paid to Lender, subiject t- the terms of any
mertgage, deed of trust or other security agreement with & lien which has
priority over this Mortgage.

2, Borrower Not Released; Forbearance by Lender Nct .a Waiver,
Extension of the time for payment or modification of amortization-of the sums
secured by this Mortgage granted by Lender to any successor in interest of
Borrowor shall not oparate to ralease, in any mannar, the liabllity of the
original Borrower anrd Borrower’s successor in interest, Lender shall not be
required to commence proceedings against such successor or refuse to extend
time for payment or otherwise medify amortization of the sums secured by this
Mortgage by reason of any demand made by the original Borrower and Borrower'’s
successors in interest. Any forhearance by Lender in exercising any right or
remady hereunder, or otherwise afforded by applicable law, shall not be a
walver of or preclude the exercise of any such right or remedy.

10, Successoras and Assigns Bound; Joint and Several Liability; Co-
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“! rights hereunder shall inure to;, the respective successors and assigns of

;") Lender and Borrowar, subject to the provisions of paragraph 15 hereof. All
+/ covenants and agreements of Eorrower shall be joint and smeveral. Any
i Borrower who co-signs this Mortgage, but does not execute the Revolving

¢, Credit Loan Agreement, (a) is co-signing this Mortyage only to mortgage,
.. grant and convey that borrower'’s interest in the Property to Lender under the
"% terms of thle Mortgage, (b) is not personally liable on the Revolving Credit
~» Loan Agreement or under this Mortgage, and (c) azrees that Lender and any

other Borrower hereunder may agraee to extend, modify, forbear, or make any
other accommodations with regard to the terms of this Mortgage or the
Revolving Credit Loan Agreement without that Borrower’s congent and without
releasing that Borrower or modifying this Mortgage as to that Borrower’s
interest in the Property.

11, Notits. Except for any notice required under applicable law to be
given in anothzr manner, (a) any notice to Borrower provided for in this
Mortgage shall (ba given by delivering it or by wailing such notice by
certified mail adirassed to Borrower at the Property Address or at such other
address as Borrower iav designate by notice to Lender as provided herein, and
(b) any notice to Lerdsr shall be given by certified mail to Lender’s address
gtated herein or to surl other address as Lender may designate by notice to
Borrower as provided hereir. Any notice provided for in this Mortgage shall
be deemed to have been givain to Borrower or Lender when given in the manner
designated herein.

12. Governiag Law; Beverapiiity. The state and local laws applicable
to this Mortgage shall be the laws 2f the jurisdiction in which the Property
is located, The foregoing sentence-shall not limit the applicability of
Federal law to this Mortgage. In tho event that any provision or clause of

this Mortgage or the Revolving Credit Loan Agreement conflicts with
applicable law, such conflict shall nct nffect other provisiocns of this
Mortgage or the Revolving Credit Loan Agreenent which can he given effect
without the conflicting provision, and to this end the provisions of this
Mortgage and the Revolving Credit Loan Agrsenent are declared to be
severable. As used herein, 'costs", "expenses" and "attorneys’ fees" include
all sums to the extent not prohibited by applicable) law or limited hereln,

13. Borrower’s Copy. Borrower shall be furnisnad a conformed copy of
the Revolving Credit Loan Agreement and of this Moricage at the time of
execution or after recordation herecf.

14. Rehabilitation Loan Agresment. Borrower shall fulfill all of
Borrower‘s obligations under any home rehabilitation, improvement. repair, or
other loan agreement which Borrower enters inte with Lender, - Lender, at
Lender’s option, may require Borrower to execute and deliver to Lender, in a
form acceptable to Lender, an assignment of any rights, claims or defenses
which Borrower may have against parties who supply labor, materials or
services in connection with improvements made to the Property.

15, Transfer of the Property. If Borrowsr sells or tranefers all or
any part of the Proparty or an interest therein, excluding (a) the creation
of a lien or encumbrance subordinate to this Mortgage, (b) & tranasfer by
davise, desoent, or by operation of law upen the death of a joint tenant, or
(c) the grant of any leasehold interest of three years or less not contalning
an option to purchase, Lender may declare all of the sums secured by this

| \
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Mortgage to be immediately due and payable, If Lender exercises such option
to accelerate, LlLander shall mail Borrower notice of acceleration in
accordance with paragraph 11 heraof, Such notice shall provide a period of
not less than 30 days from the date the notice is mailed or delivered within
which Borrower may pay the sums declared due, If Borrower fails to pay such
sums prior to the expiration of such period, Lender may, without further
gotic: or demand on Borrower, invoke any remedies permitted by paragraph 16
areof,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree
as follows:

16, Acceleration; Remedies, Excepti as provided in paragraph 15 hereof,
upon Borrower’s breach of any covenant or agreement of Borrower in this
Mortgage, or in the Revolving Credit Loan Agreement, including tha covenants
to pay when fue any sums secured by this Mortgage, Lender, prior to
acceleration, “snall give notice to Borrower as provided in paragraph 1l
hereof specifyinyi (1) the breach; (2) the action required to cure such
breach; (3) a date ot less than 10 days from the date the Notice is mailed
to Borrower, by which such breach must be cured; and (4) that failure to cure
such breach on or bsfore the date specified in the notice may result in
acceleration of the sums zecured by this Mortgage, foreclosure by judicial
proceeding, and sale of ‘tne Property. The notice shall further inform
Borrower of the right to reinstote after acceleration and the right to assert
in the foreclosure proceediing the nonexistence of a default or any other
defense of Borrower to acceleratvion and foreclosure, If the breach ls not
cured on or before the date specified in the notice, Lender, at Lender’s
option, may declare all of the sums secured by this Mortgage to be
immediately due and payable without' further demand and may foreclose this
Mortgage by judicial proceeding., Lande¢ 3hall be entitled to collect in such
proceeding all expenses of foreclosure,  including, but not limited ¢to,
reasonable attorneys’ fees and costs of doucurantary evidence, abstracts and
title reports.

17, Borrowexr’s Right to Reinstate, Votwithstanding Lender’s
acceleration of the sums secured hy this Mortgage Jue to Borrower’s breach,
Borrower shall have the right to have any proceedinvs begun by Lender to
enforce this Mortgage discontinued at any time prior to entry of a judgment
enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be
then due under this Mortgage and the Revolving Credit Loar Ajreament had no
accelaration oocurred; (b) Borrower cures all breaches of any sther covenants
or agreements of Borrower contained in this Mortgage; (¢} Boxrower pays all
reasonable expenses incurred by Lender in enforcing the covanants and
agreements of Borrower contained in this Mortgage, and in enforcing Lender’s
remedies as provided in paragraph 16 hereof, including, but not limited to,
reasonable attorneys’ fees; and (d4) Borrower takes such action as Lender may
reasonably require to assure that the lien of this Mortgage, Lender‘'s
interest In the Property and Borrower'’s obligation to pay the sums secured by
this Mortgage shall continue unimpaired. Upon such payment and cure by
Borrower, this Mortgage and the obligations secured hereby shall remain in
full force and effect as if no acceleration had occurred.

18, Assignment of Rents; Appointment of Recelver. As additional
security heresunder, Borrower hereby assigns to Lender the rents of the
Property, provided that Borrower shall, prior to acceleration under paragraph
16 hereof or abandonment of the Property, have the right to collect and
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retain such rents as they bescome due and payable,

‘, Upon acceleration under paragraph 16 haraof or abandonment of the

-Property, Lender shall be entitled to have a receiver appointed by a court to
, enter upon, take posseasion of and manage the Property and to collect the

gpcnta of the Property including those past due. All rents collected by the

,receiver shall be applied first to payment of the costs of management of the

. Proparty and collection of rents, inaluding, but not limited to, receiver
""fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then
,to the sums secured by this Mortgaga, The receiver shall be liable to
"acoount only for those rents actually racelived.

19, Release. Upon payment of all sums secured by this Mortgage, and
upen receipt of its reasonable releass charges, Lender, upon Borrower’s
written requeat, shall release this Mortgage,

20, Walver of Homestead, Borrower hereby waives all rights of
homestead exemption in the Property.

NOTICE TO THIRL BARTIES AND SUBSEQUENT JUNIOR LIEN HOLDERS!

21. Revolving Liue., This Mortgage secures a revolving line of credit,
calling for advances up to the amount set forth in the Mortgage. The formula
for computing interest is as follows:

An Annual Percentage Rate which is variable and equal to
the prime lending ratc¢ ar published in The Wall Street
Journal, plus one point (1.00%), The rate may adjust
semi-annually. The maximim, interest rate under this
Mortgage 1s 18.00% per annum,

22, PFuture Advances. This Mortgags zhall secure all future advances
made within twenty (20) years from the date ry this Mortgage as set forth in
Illinois Compiled Statutes, 205 ILCS 305/45 and as amended, However, no
advances will be made bayond tha 13th year of tlie term of this Mortgage.

23, Priority of Future Advances. All futura advances shall have the
same priority as if advanced at the date of this Mortuage.

REQUEST FOR NOTICE OF DEFAULT
mmmueu=mmace=AND FORECLOSURE UNDER SUPERIOR=-===(==kuseunammmnnun
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender reguest the holder of any mortgage, deed of trust or
other enoumbrance with a lien which has priority over this Mortgage to give
Notice to Lender, at Lender’s address set forth on page one of this Mortgage,
of any default under the superior encumbrance and of any sale or other
foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Mortgage.

Dt U e -y L

DAVID W. FREEMAN RRISFIN 8, F
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COUNTY OF ¢ 0 0 K )
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};..."*-.%a._ A

I, JOBL GOLDMAN, a Notary Public in ane for said Count
hgraby certify that DAVID W. FREEMAN and KRISTIN §. rnzsuxkfngufg:::'agg
Vife, personally knewn to me to be the same bersons whose names are

and acknowledged that they signed and delivered the said |
nstru
and voluntary act, for the uses and purposes therein saf E:?:h?a their
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Given under wy hand and official seal, on December 5, 1997,

;RS
JUEL GOLOAN
HOIakt PUBIe/ EIATE DF TLLINOIS

W MY COMALSSLON CA71RES 02/02/00
{SEAL) :

atwpS I\ fraoman.mee
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