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After recording return to:

Principal Residential Mortgage, Inc,
499 Walnut, H-1

Des Moines, IA 50309

Prepared by:
BOX 24"

32001557-4

State of Hlinois MORTGAGE {131-8';72;92.731 ’ L/[/)

‘THIS MORTGAGE ("Secusity Instrument!) iz siven on November 26, 1997
The Morlgagoris Maria }peeqechenddans ard Agustin Sanchez, wife and husband
DE JESUS ADAME

Mo 42

("Berrower™), This Security Instrument is given o

Principal Residential Mortgage, Inc.

which is organized and existing under the laws of the State of Iowa , and
whose address is 711 High Street, Des Moines, IA 50392-0760
("Lender”). Borrower owes Lender the principal sum of
One Hundred Two Thousand Four Hundred and 00/100
Dotlars (U.S. § 102,400.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on Dacember 1, 2027
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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oi Borrower's covenants and agreements under this Securily Instrument and the Note. For this purpose, Borrower

dovs hercby mortgege, grant and convey to the Lender the following described property located in
CCOK County, llinois:

Parcel 1: Unit 1-38 rogether with its undivided percentage in the Common

Elements in the Groves of Hidden Creek Condominium I as delineated and

defined in the Declaration racorded ag Document No. 22827823, as amended,

in the Southeast 1/4 of Section 1, Township 42 North, Range 10, East of the

Third Principal Meridian, in Cock County, Illincis.

Parcel 2: Rasements appurtenant o and for the benefit of Parcel 1 as set

forth and derined in the Declaration of Easements recorded as Document No.

22827822 for Iingress and Egress, all in Cook County, Illinois.

PLn  cl-0l-Hdop ~C(7-1127

Parcel D #: 1502 Silver Strand, Palatine
which has the address of 60058 (Street, City},
1lfinois {Zip Code| ("Property Address”);

TOGETHER WITH all the improvemants now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a par) of the properly. All replacements and additions shall also be
cavered by this Security Instrument. All of the foregcing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is law!ully Geized of the estale hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Propeay)is unencumbered, except for encumbrances of record.
Borrower warranis and wiil defend generally the title to the Proprrty against all claims and demands, subject 1o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants ¥ national use and nop-uniform covenants
with limited variations by jurisdiction to constitule a uniform security instrumen: covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

I. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inabiedn each monthiy
payment, together with the principal and interest as set forth in the Note and any late charges, a suri for (a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold payments or ground vents on the
Properiy, and {c) premiums for insurance required under paragraph 4. [n any year in which the Lender st pay a
mortgage insurance premium to the Seeretary of Housing and Urban Development {"Secretary™), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each manthly paymenl
shall aiso include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
ot {ii} a monthly charge instead of a mortgage insurance premivm if this Security Instrument is held by the Secretary,
in a reasonable amount (o be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are cailed "Escrow ltems" and the sums paid to Lender are enlled "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not 1o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seitlement Procedures
Act of 1974, 12 U.5.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"}, except that the cushion or reserve permitted by RESPA for unanticipated
disbursemenls or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premivm,

i
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If the amounts held by Lender for Escrow ltetms exceed the amounts permitted 10 be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow ltems when due, Lender may notify the Barrawer and require Borrower (o
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. 1f
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
rematning for all installment items (a), (b), and (¢) and any mortgage insurance premium installment that Lender has
nol become obligated to pay to the Secretary, and Lender shall promptly refund any exeess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with'any onlance remnining for all installments for items {n). (b), and {c},

3. Applicatior-of Payments. All payments under paragraphs | and 2 shall be applicd by Lender as follows:

Eirst, to the mort age insurance premium 1o be paid by Lender to the Seeretary or o the monthly charge by the
Secretary instead of themonthly mmortgage insurance premiuin;

Second, to any taxes, special assesstments, leasehold payments or ground rents, and fire, Nood and other hazard
insurance premiums, as requiled;

Third. to inlerest due under the Nots;

Fourth, to amortization of the prin.ipal of the Note: and

Eifth. 1o late charges due under the Mo

4. Fire, Flood and Other Hazard lasuvance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, againziany hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurunce shallo: maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
napproved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of Joss, Borrower shall give Lender immediate totize by mail. Lender may make proof of loss if not
made prompily by Berrower. Each insurance company concerned isinzieby authorized and directed 1o make payment
for such loss directly to Lender, instead of to Borrower and to Lender izimtly. All or any part of the insurance
proceeds may be applied by Lender, at its oplion, either (a) 1o the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the orderdpporagraph 3, and then to prepayment
of principal, or (b} to the restoration or repair of the damaged Property. Any application of the proceeds 1o the
principal shall not extend or postpone the due date of the monthly payments which‘a e réferred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legaily epdtied thereto.

In the event of foreclosure of this Security Insirument or ather transter of title to the Froperty that extinguishes
the indebtecness, all right, title and interest of Borrower in and to insurance policies in fores shall pass to the
purchaser,

$. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loar: A pplication;
Leaseholds. Borrower shail occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Securily Instrument (or within sixty rays of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extepuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deleriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandaned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materinlly false or inaccurate information or stalements to Lender (or failed lo provide Lender with any material
information) in connection with the Joan evidenced by the Note, including, but not limited to, representations
concemning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower ghal) comply with the provisions of the lease. [f Borrower acquires fee Gitle to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned.and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note-und this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Not¢ a7d, this Security Inslrument, first (o any delinguent amounts applied in the order provided in
paragraph 3, and tiicr < prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date-0ftiic monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess prosceds over an amouni required to pay all ontstanding indebiedness under the Note and this
Security Instrument shall be (il to the entity legally entitled thereto.

7. Charges to Borrower ard Protection of Lender’s Rights in the Property. Berrower shall pay all
governmental or municipal chargec ines and Lmpositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the smity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upoa Lender's request Borrower shall promptly fumish to Lender receipls
evidencing these payments,

If Borrower fails to make these payments cetoe payments required by paragraph 2, or fails to perform any other
covenants an rgreements contained in this Securily Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceding in bankruptey, for condemnation or to enforce laws ot
regulations), then Lender may do and pay whatever is necessary to protect the vatue of the Property and Lender's
rights in the Property, including payment of taxes, hazard insvdance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additionad debt of Borrower and be
secured by this Security Instrument, These amounts shall bear intcredt from the date of disbursement, at the Note
rate, and at the oplion of Lender, shall be immediately due and payauie.

Borrower shall promptly discharge any lien which has priority over this Szcurity Instrument unless Borrower:
{a) ngrees in wriling to the payment of the obligation secured by the lien 4p<a manner acceplable (o Lender: (b)
contests in good faith the lien by, or defends agninst enforcement of the hiew 3, dogal proceedings which in the
Lender's opinion operale 1o prevent the enforcement of the lien; or (¢) secures” [rom the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien o this Securily Instrument. I Lander determines that any part
of the Property is subject to a lien which may attain priority over this Security Insteviient, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more.of the actions set forth
above within 10 days of the giving of notice,

8, Fees, Lender may collect f2es and charges authorized by the Seerelary.

9, Grounds for Acceleration of Debt,

(@) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the <ue date of the next monthly payment, or
(i1) Borrower defauls by failing, for a period of thirty days, 1o perform any ather obligalions contained
in this Security [nstrument.
{b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3{d)} and with the prior
approval of the Secrelary, require immediate payment in full of al} sums secured by this Security Instrument
if:
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(i} All or part of the Property, or n beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i1) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary,
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in fulf, but
Lender does not require such payments, Lender does not waive its rights with respect 1o subsequenl events,
(d) Regulations of HUD Secretary. In many circumstances regunlations issued by the Secretary will limit
Lender's rights, in the cuse of payment defaults, to require immediate payment in full and foreclose if not
paid < h's Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations
of the Seceatary,
(e) Mortgag: Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible fur insurance under the National Housing Act within 60 days from the date hereof, Lender
may, At its opt.on, require immediate payment in full of all sums secured by this Security [nstrument. A
writlen statement of sy authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining 1o insure ks Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding, the foregoing, this option may not be exercised by Lender when the
unavailability of insurance 1e7solelv_due to Lender's failure to remit a mortgage insurance premium fo the
Secretary.

10. Reinstatement, Borrower has a rigt to be seinstated if Lender has required immediale payment in full
because of Borrower's failure to pay an amoun! due 2inder the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. 75-veinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower's account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costc.apd reasonable and customary attorneys' fees and expenses
properly associated with the foreclosure proceeding. Upon wipitatement by Borrower, this Securily Instrument and
the obligations thal it secures shall remain in effect as if Lendis had not required immediate payment in full.
However, Lender is not reauired to permit reinstatement if: 4) vender has recepted reinstatement after the
commencement of foreclosure proceedings within two years immedial=!y preceding the commencement ef a curtent
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on difterent grounds in the fulure, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrunent.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Sxicrsion of the time of payment or
modification of amorlization of the sums secured by this Security Instrument grante” hv Lender to any successor in
interest of Borrower shall not operate (o release the liability of the original Borrower i Borrower's successor in
interest. Lender shall not be required to commence proceedings against any suceessor in-nterast or refuse to extend
time for payment or otherwise modify amorlization of the sums secured by this Security Inst'umeni by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lerder in exercising
any right or remedy shall not be & waiver of or preclude the exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenmts was azreements
of this Security [nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument butl does not exeeute the Note: (a) is co-signing this Security Instrument only to
trortgage, grant and convey that Borrower's interest in the Properly under the terms of this Securily Insirument; (b)
is not personally obligated to pay the sums secured by this Security Instrument: and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without thal Borrower’s consent.
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13. Notices. Any notice to Borrower previded for in this Sceurity Instrument shall be given by delivering it or
by mailing it by tirst class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender, Any notice 1o Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice 10 Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shalt be governed by Federal Jaw and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Nole copflicts with applicable law, such conflict shall not affect other pravisions of this Security Instrument or
the Note whichzan be given effect withowt the conflicting provision. To this end the provisions of this Security
Insteumnent and tie Mote nre declared to be severable.

15. Borrower’s Topy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16, RHazardous Subsiedices. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substancer on or i the Properly. Borrower shall not do, nor allow anvone else 1o do, anything
affecting the Property that is i vielation of any Environmental Law. The preceding two sentences shall not appiy to
the presence, use, or storage on'thz ".opc.ny of small quantities of Hazardous Substances that are generaily
recognized 1o be appropriate to normai resiZential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency o private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actuid kuarwiedge, 1f Borrower Jearns, or is notified by any governmental
or regulatory authority, that any removai or other ve nediation of any Hazardous Subsiances affecting the Property is
necessary, Borrower shall promptly take all necessary renedial actions in nccordance with Environmental Law,

As used in this parageaph 16, "Hazardous Substancss™ ars those substances defined as toxic or hazardous
substances by Environmental Law and the following substrices: gasoline, kerosepe, other flammable or toxic
petroleum products, foxic pesticides and herbicides, volatile solvents) materinfs containing asbestos or formaldehyde,
and rudionctive materials.  As used in this paragraph 16, "Environmenial Law" means federal laws and laws of the
jurisdiction where the Property is localed that relate 10 health, safety oz environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and 2grzc as follows:

(7. Assignment of Rents. Borrower unconditionally assigns and transfersto epder aff the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents/wic ravenues and hereby directs
each (enant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to
Borrower of Borrower's breach of any covenrnt or agreement in the Security Instrument, Boriovier shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrover Tiis assignment of
rents constitutes an absolule assignment and not an assignment for additiona) security only.

If Lender gives notice of breach to Boreower: (a) all rents received by Borrower shall be held 0y 'Borrower as
trustee for benelit of Lender only, 1o be applied to the sums secured by the Security Instrument; (b) Lender shall be
enlitled (o collect and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the reats and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required (o enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or o judicially appeinted receiver may do so al any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is puid in full,
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1B, Foreclosure Pracedure. If Lender requires immediate payment in full under paragraph 9, Lender nay
foreclose this Security Instrument by judicial proceeding. Lender shail be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
iminediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortguge Foreclosure Act of 1994 ("Act") (12 U.S,C. 3751 e veq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avaituble to o'ver.der under this Paragraph |8 or applicable law.

19. Release. Urar payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without caarge-to Borrower, Borrower shall pay any recordation costs,

20, Waiver of Homestesd. Borrower waives all right of homestead exemption in the Property,

21, Riders to this Security lnstiument. 1f one or wore riders are executed by Borrower and recorded together
with this Security Instrument, the covenunts of each such sider shall be incorporated into and shull amend and
sipplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]. B -

Egt:l Condominiwm Rider Lj Growing Equity Rider bex) Other {specity]
L] Planned Unil Development Rider L | Gradwited Payment Rider Adjustable Rate Rider
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' } BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower und recorded with it.

Witnesses:
..... } / Moo de Tenes Adauic (Seal)
B, Moria YERODCOBNEX DE JESUS ADAME  -Borrower
) . ) X iélA_L_m_M&,e Z_,._%Hrsm)
Agustin Sanchez Borrower
4 (Seal) — {Seal)
-Borrower -Borrower
_ —. A (Seal) e (Seal)
Barruwer -Borrower
(8:al . — [N ¢ 1
‘Borrowe -Borrower
STATE OF ILLINOIS, f C‘Z/ $L County ss:
I, k}xtu,{/{r(x«é[ g , & Notary Publican /ind for said county and state do hereby certify
that Maria and Agustin Sanchez, wire and husband

DE JESUS ADAME

Meh Los

, personally known to me to be the same parsois) whose namel(s)
subscribed to the foregoing instrument, appeared before me this day in person, and reknowledged tinr they
signed amdd delivered the said instrument as  their free and voluntary act, for the uses and ourposes therein

set forth, .
] Given under my hand and officinl seal, this ZG\'F,] day of ﬁd[/ - . / 7?7 .

My Commission Expires:
e -
o) Botandss—

‘I

DL BILBELGL O hgeg Y bl
¥ "DFFICIAL SEAL®

Y NANCY ANN BALOURDOS

Nolary Publ, Slale of Mingis

% My Commission Expires 40101100
LOUTEL X R T TRV OL SRy
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L
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2001557-4
FHA Case No.
131-8972192-731
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this  Twenty Sixth day of
November , 1997 , and is incorporated into and shall be deemed to amend

and supplement the e rtgage, Deed of Trust or Secunty Deed ("Security Instruinent”) of
the same date given by the undersigned ("Borrower") to secure Borrower’s Note ("Note")
to

Principal Resideniial Mortgage, Inc., an Iowa Corporation

(the "Lender") of the same date_and covering the Property described in the Security
Instrument and located at:

1602 Silver Strand
Palatine, IL 60074

{ProperisAdicess|
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTH.Y PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORROWEF'S, INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND Thc MANXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreemenis made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The inferest rate may change on the first day of April
1999 , and on that day of each succeeding year. "Change Date” means each date on
which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index.
"Index" means the weekly average yield on United States Treasury Securities adjusted to a

FHA Multistate ARM Rider - 10198
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index"” means the most recent Index figure available 30 days before the Change Date. If
the Indev. (as defined above) is no longer available, Lender will use as a new Index any
index pres:ribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing und. Urban Development or his or her designee.” Lender will give Borrower
notice of the.zipw Index,

(C) Calcutasion of Interest Rate Changes

Before each Cpunge Date, Lender will calculate a new interest rate by adding & margin
of Two and 7%4/100Q percentage poini(s)
( 2.756 %) to the Curremt Index and rounding the sum to the nearest
one-eighth of one percenlage soint (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this rounded amorat will be the new interest rate until the next Change Pate.

(D) Limits on Interest Rate Changes

The existing interest rate wil” p2ver increase or decrease by more than one percentage
point (1.0%) on any single Change Date, The interest rate will never be more than five
percentage peints (5.0%) higher or lower than the initial interest rate, as stated in Paragraph
2 of the Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change £ate, Lender will calculate the amount of
monthly payment of principal and interest whici '~ould be necessary to repay the unpaid
principal balance in full at the Maturity Date at the sew interest rate through substantially
equal payments. In making such calculation, Lender iil use the unpaid principal balance
which would be owed on the Change Date if there had bien 1o defauit in payment on the
Note, reduced by the amount of any prepayments to principai The result of this calculation
will be the amount of the new monthly payment of principal and inierest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the inferést rate and monthly
payment amount. The notice must be given at least 25 days before tic new monthly
payment amount is due, and must set forth (i) the date of the notice, (ii) the Change Date,
(ii1) the old interest rate, (iv) the new interest rate, (v) the new monthly payricai amoun,
(vi) the Current Index and the date it was published, (vii) the method of caicdiating the
change in monthly payment amount, and (viii} any other information whici way be
required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days afier
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring
less thaii 25 days after Lender has given the reguired notice. If the monthly payment
amount calzulated in accordance with paragraph (E)} of this Rider decreased, but Lender
failed to ‘give timely notice of the decrease and Borrower made any monthly payment
amounts excerding the payment amount which should have been stated in a timely notice.
then Borrower has the option to either (1) demand the returmn to Borrower of any excess
payment, with interesithereon at the Note rate (a rate equal to the interest rate which should
have been stated in a .imely notice), or {ii) request that any excess payment, with interest
thereon at the Note rate, b applied as payment of principal. Lender's obligation to retern
any excess payment with isicrest on demand is not assignable even if the Note is otherwise
assigned before the demand for retum is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Ride:.

.\ , ‘

_ (Seal) Mo di Ve s ddunie  (Seal)
l-f—"_’i‘,. -Borrower {aris SRODDR0O0RE DE JESUS ADAME -Bortower
J'/L (Seal) M,Qb’}_’iA____‘fzm-’_f&Z__ (Seal)

-Borcower Agustin Sancho. Borrawer

(Seal) _. {Seal)

-Borrower -Bormower

(Seal) (Seal}

-Borrower -Rorrower
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FHA Case No.

20015574 131-8972192-731

CONDOMINIUM RIDER

THIS CONDGMiMIUM RIDER is made this 26th day of November ,
1997 » and is ancorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust ez Security Deed {"Security Instrument") of the same date given
by the undersigned ("Borrower®) to secure Borrower's Note ("Note") to

Principal Residentixl, Mortgage, Inc.

("Lender"} of the same date and coveriig the Propenty described in the Security Instrument
and located at:
1502 Silver Strand

Palatine, I.L 00074
{Peoperty Addless!

The Property includes a unit in, together with an undividad interest in the common elements
of, a condominium project known as:

Hidden Creek Condominium

[Name of Condominium Project]

("Condominium Project”). If the owners association or other entity which acts for the
Condominium Project ("Owners Association™) holds title to property for the venefit or use
of its members or shareholders, the Property also includes Borrower's-iniceast in the
Owners Association and the uses, proceeds and benefits of Borrower’s interest,

CONDOMINIUM COVENANTS. In addition to the covenants and agreemenis ‘made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

FHA Muliistute Condominium Rider « 10/98
688U peoe
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A. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a “master” or "blanket" policy insuring all property subject 10 the
~ondominium documents, including all improvements now existing or hereafter
erested on the Property, and such policy is satisfactory to Lender and provides
inserance coverage in the amounts, for the periods, and against the hazards Lender
requir<s, including fire and other hazards included within the term “extended
coverage,” and loss by flood, to the extent required by the Secretary, then: (i)
Lender waive: the provision in Paragraph 2 of this Security Instrument for the
monthly payment to Lender of one-twelfth of the yearly premium installments for
hazard insurance sa the Property, and (ii) Borrower's obligation under Paragraph 4
of this Security Insirament to maintain hazard insurance coverage on the Propenty
is deemed sausfied to the extent that the required coverage is provided by the
Owners Association policv.Borrower shall give Lender prompt notice of any lapse
in required hazard insurance coverage and of any loss occurning from a hazard. In
the event of a distribution of kazard insurance proceeds in lien of restoration or
repair following a loss to the Property, whether to the condominium unit or to the
common elements, any proceeds piyable to Borrower are hereby assigned and shall
be paid 10 Lender for application to *he sums secured by this Security Instrument,
with any excess paid to the entity legally entitled thereto.

Borrower promises to pay all dues and assesstnents imposed pursuant to the legal
instruments creating and governing the Congaminizm Project.

If Borrower does not pay condominium dues and” zssessments when due, then
Lender may pay them. Any amounts disbursed by Lend<r under this Paragraph C
shall become additional debt of Borrower secured by e -Security Instrument,
Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and-snall be payable.
with interest, upon notice from Lender to Borrower requesting payvrent.

-
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained in this Condominium Rider.

el (Seal) N Macia de_Tesds Adane (sean
T e oo XKRODURRERE DE JESUS ADAVE e

#es Seal) A Addoskt) uneser _(Seal)

-Bucrower Agustin Sanchez Borrower

(Seal) . [(Seal)

Burrower -Borrower

. (Seal) (Seal)

Borower -Borrawer
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