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State of llinois MORTGAGE

THIS MORTGAZE /'Secuiity lnstrument”) is given on OECEMBER 19, 1897 .
The mortganor is TOM A MABGIORE, MARRIED TO - MARGARET MAGGTIORE, SHARON 1. CARLSON y AN UNMARRED
UNMARRLIED WOMAN
("Batrower'). This Secunity Instnimient is given 1o RESOURCE BANCSHARES MORTGAGE GROUP, ING.
which is organizad and existing undar the Jaws of DELAWARE
and whose address is 7909 PARKLANE Rd., fOLUMBIA, SC 29223
{"Lendar). Borrower owes Lender the principal sum of One Hundred Sixieen Thousand Eight Hundred Fourteen and 00/100
Ooltars (U.S. § 11681400 ). This dablis evidenced by Borrowet's nole dated the same date as 1his Security
Instrurment ("Note"), which provides for monthly paynierts, with the full debt, if not paid earlier, dua and payabla on
JANUARY 1, 2028 . This Securly instrument secures to Lender: (&) the repaymant of the debt eviden.
ced by the Note, with interest. and all ranewals, extansions anc! maifications of the Note, (1) the payment of all olher sums,
with inlerest, acdvanced under paragraph 7 1o prolect the-carusity of this Security Ingtrument; and () the parfarmance of
Borrower's covenants and agreements under this Security instzament and the Note. For this purpose, Boffower doas
hereby mortgage, grant and convay to Lander, the following descrioza property located in COOK
County, liinois:
LOT 748 IN ROLLING MEADOWS LINIT NO. 4, BEING A SUBDIVISION OF-FaRT OF THE SOUTH
1/2 OF SECTION 25 AND PART OF THE NORTH 1/2 OF SECTION 36, TOWNSGHIF 42 NORTH,
RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, iibiqus,

FHA Case No.
131:8970133.729

P.I.N.#02-25-308-011
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which has the address of 2711 SCHOOL DRIVE o ROLLING MEADOW%C 1
Treet Gy
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Together with all the improvemants now or hereafter erected on the property. and all sasements, appurtenances, and
- fixturgs now or hersafter a pan of the property. All replacements and additions shall also be covered by this Security
" Instrument. All of the foregoing Is referred to in this Security Instrumen! as the "Property.”

BORROWER COVENANTS thal Borrower is lawfully seized of the estate hereby conveyed and has the fight to

mortgage, grant and convey the Properly and that the Property Is unencumbered, excep! for sncumbrances of record.

.- Borrower warrants and will defend generally the title 10 \he Property against all claims and demands, subject lo any en-
. cumbfances of record.

+ THIS SECURITY INSTRUMENT combinas uniform covenants for national use and nen-uniform covenants with fimited varia-
tions by jurisdiction to constitute a uniform security Instrument covering real property.
(Borrower and Lendar covenant and agree as follows:]

UNIFORM COVENANTS

1. Payment of Principal, Interest and Late Charge.  Borrower shall pay whan due the principat of, and interest on,
the debt evidenced kv the Note and late charges due under the Note.

2 Monthly Paviiiants of Taxes, Insurance and Other Charges. Borrewer shall include in each monthly payment,
logether with 1he principal znd (nterest as set forth in the Note and any late charges, a sum for (a) taxes and special as-
sessments ievied or 10 beaviad agalnst the Properly, (b) leasehold paymaents o ground rents on the Praperty, and (c)
premiums for insurance requirad-ynder Paragraph 4. in any year in which the Lender must pay a morlgage insurance
premium to the Secretary of Housirg and Urban Development ("Secretary’), or in any year in which such pramium would
have been required it Lander still hete! e Security Instrument, each monthly paymment shall also include either [i) a sum for
the annual mortgage insurance premiun: !¢ ba paid by Lender 1o the Secratary, or (i) a monthly charge instead ol a
mortgage Insurance premium I this Security/instrument is held by the Secretary, in a reasonable amount to be determined
by the Secretary. Except for the monthly chargl: by tha Secretary, these ilems are called “Escrow ters™ and the sums paid
to the Lender are called "Escrow Funds.”

Lander may, at any lima, collact and hold amouris ‘or.Escrow items in an aggregate amount 1ot to exceed the max-
imum amount thal may be required for Borrower's escrus-account under tha Real Estate Settlement Procedures Act of
1974, 12 U.S.C. Section 2601 gl seq.. and implamanting regulg’ions, 24 CFR Part 3500, as thay may be amended from time
to time ('RESPA"),except that the cushion or resarve parmiltad. by RESPA for unanticipated disbursements or disburse-
ments balore the Borrower's payments arg available tn the accoun). may not be biased on amounts due for the mortgage in-
swrance premium.,

Il the amounts held by Lender for Escrow ltlems exceed the amourits permitted 1o be held by RESPA, Lender shall
accaunt to Borrower for the excess funds as required by RESPA. (f the amourts-of funds held by Lender at any time are not
sufticient lo pay the Escrow items when due, Lender may notify the Borrower and raquire Borrower to make up the shortage
or deficlency as permitted by RESPA,

The Escrow Funds are pledged as additional security for alil sums secured by (his Security Instrument. If Botrower
tenders 10 Lender the full payment of alt such sums, Borrawer's account shall be creditec wiin the balance remaining for all
installment tems (a), (b), and (c) and any mortgage insurance pramium installment thal Lerder-has not become obligated
to pay to the Secretary, and Lender shall promptly refund any excess funds 1o Borrower. Immedialely prior 1o the
forectosure sale of the Propenty or its acquisition by Lender, Borrowar's account shall be credited v ith any balance remain-
ing for all installments for itams (a), (b), and (c).

3. Application of Paymants. All payments under Paragraphs 1 and 2 shall be applied by Lander as follows:

Eirsl, 1o the mortgage insurance premium to be paid by Lender to the Secratary or 1o the monthly cheige by
the Secretary instead of the monthly mortgage insurance premium;

Second, 10 any taxes, special assessmants, leasehold paymants or ground rents, and fire, fiood ang other
hazard insurance premiums, as fequired;

Third, to Interast due under tha Note,

Eourth, to amortization of the principal of the Note;

Eith, to fate ¢harges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrows! shall insure all improvements on the Property, whether now in
existence or subsequently erecled, against any hazards, casualties, and contingancies, including fire, for which Lender
requilres Insurance. This insurance shall be malntained in the amounts and for the periods that Lander requires, Borrower
shall also ingure ali improvements on the Property, whether now in existence or subsequently aracled, against loss by
floods to the extent requirad by the Secretary. Al Insurance shall ba cariied with companles approved by Lender. The in-
surance policles and any renewals shall be held by Lender and shall include ioss payabla c!auses in (_a‘ﬂ/of and in a form
acceptable to, Lander. Page 2018
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In the event of loss, Borrowar shall give Lender immediate notica by mail. Lender may make proot of loss i not made
promptly by Borrower. Each insurance company concerned is hereby authorized and direcied to make payment for such
loss direclly to Lendar, instead of to Borrower and 1o Lender jointly. Al or any part of the insurance procesds may be ap-
plied by Lender, at ils option, either {a) to the reduction of the indebledness undar the Note and this Security Instrumant,
first to any delinquent amounts applied in the order in Paragraph 3, and then lo prepayment of principal, or (b) to the res-

toration or repalr of the damaged Property. Any application of the proceeds 1o the principal shafl not extend or postpone

the due date of the monthly payments which are referred to in Paragraph 2, or change the amount of such paymenls. Any
€xCcess insurance proceeds over an amount required to pay all outstanding indebledness under the Note and 1his Security
Instrument shall be paid to tha entity legally entitled thereto,

in the event of foraclosure of this Security Instrument or other transler of title 1o the Properly that axlinguishes the

indebtedness, all right, title and Interest of Borrower in and 1o insurance policies in force shall pass to the purchaser.

8. Occupancy, Pragervation, Malntenance and Protection of the Property; Borrower's Loan Application; Leasehoids.
Borrower shall occupy, establish, and use the Property as Borrowar's principal residence within sixty days after the exscu-
tlon of this Security Instrumant (or within sixty days of a later sale or transfer of the Properly) and shall continue to occupy
the Property as Zariower's principal residence for al laast one year after the date of occupancy, unless the Lender deter-
mines this requirame.it will cause undue hardship for Borrower, or unless extenuating circumstances exlst which are heyond
Borrower's control.  [4or.ower shall notify Lender of any extenuating circumstances. Borrawer shall not commit waste or
destroy, damage or suostuntially change the Property or allow the Property to deteriorale, reasonable wear and tear
exceptad. Lender may inspeci the Property if the Property is vacant or abandoned or the loan is in defaull. Lender may
take reasonable action ta proiert #nd preserve such vacant or abandoned Property. Borrower shall 2'so be in default if
Borrower, during the lcan applicaiiun process, gave malerially false or inaccurate information or statersants to Lender {or
failect 1o provide Lander with any mateiial infarmation) in connection with the loan evidenced by the Note, including, but pot
limited to, representations cancerning Barrowar's occupancy of the Property as a principal residence. | this Security
instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title 10 the
Property, the leasehold and fee title shall not be rieiged unless Lender agress to the mergar in writing.

6. Condemnation. The proceads of any award o ciaim for damages, direct or conseguential, in connaction with any
condamnation or other taking of any part of the Proparty, o7tor conveyance in place of condemnation, are hergby assigned

and shall be paid 10 Lender 1o the extent of the full amount of the.indebtedness that remains unpaid under the Note and this

Sacurity Instrument. Lender shall apply such proceads o the/taduction of the indebladnass under the Note and this
Security instrument, first to any delinquent amounis applied in the ziriar provided in Paragraph 3, and then 1o prepayment

g

of principal. Any application of the procesds to the principal shall nal-sxtend or postpone the dus date of the monthly

payments, which are referrec to in Paragraph 2, or change the amount r.t-auch payments. Any excess proceeds over an
amount recuired 1o pay all qutstanding indebtedness under the Note and this Gecurity Instrument shall be paid to the entity
legally entitied thereto.

7. Charges to Borrower and Protection of Lender's Rights In the Property. Borrowze_shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shal-nay these obligations on lime
directly to the entity which Is owed the payment. If failure to pay would adversely affect Lender's interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payrients.

I Borrower lails to make lhese payments or the payments required by Paragraph 2, or rais ww-perform any other
covenants and agreemants containad in this Security Instrument, of there is a legal proceeding that inzy zignificantly affect
Lender's fights in the Property (such as a proceeding in bankrupley, for condemnation or to enforce luwe <t regulations),
then Lender may do and pay whataver Is necessary to protect the value of the Property and Lender’s rights-in the Property,
including payment of taxes, hazard Insurance and other items menlicned in Paragraph 2.

Ary amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrumant. These amcunts shall hear interest from (he date of disbursermnent, at the Nole rate, and
at the option of Lender, shall be immediately dus and payabie.

Borrower shall promptly discharge any lien which has priority over this Security Instrument untess Borrower: (a)
agraes in wriling to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) conlests in
good laith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operals {o pravent the anforcement of the lien; or (c) secures from the holder of the llen an agreement satisfactory 1o Lender
subordinating the lian to this Sacurity Instrument. |f Lender determines that any parl of the Property is subject to a lien
which may attain properly over this Sacurity Instrument. Lender may give Borrower a notice identifying tha lien. Borrower
shall satisfy the lien or take one or more aclions sal forth above within 10 days of the giving of notics.

D e
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B. Fees. Lender may collec! fees and charges authorized by the Secratary.

9. Grounds for Acceferation of Debt,
(e) Default. Lender may, except as limitad by regulations Issued by the Secrelary in the case of paymant
defaults, require immediale payment in 1ull of all sums secured by this Security instrurnant if:
{i} Borrower defaulls by failing to pay in tull any monthly payment required by this Security Instrument priot to
or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a periad of thirty davs, to perform any other obligations contained in this
Sacurity Instrument.

(b} Sale Without Credit Approval.  Lender shall, if permiiled by applicable law {including Section 341(d) of the

Garn-81. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secretary, require immediate paymant in full of all sums secured by this Security Instrument if:
(i) Al or part of the Property, or a beneficial interest In a trust owning all or pant of the Property, is sold o
ctherwise transferrad (other than by devise or descent), and
{iiy Tha Property is not occupied by the purchaser of grantee as his or her principal residence, or the pur-
chzsor ur grantee does so ocoupy the Properly, bl his or her credit has not been approved in accordance
with thz renuirements of the Secretary.
{c) No Waivar It circumstances occur that would parmit Lender to require immediale payment [n full, but
Lender does <it.sequire such payments, Lender does not waive its rights with respect to subsequent evants.
(d) Regulations of XU Sacretary. In many circumstances regulations issusd by the Secrelary will limit Lender's
rights In the case of paymant delaulls to require immediate payment in full and foraclose if not pald. This Security
Instrumant does not ath.orize acceleration or fofeclosure If not permittad by regulations of the Secretary.
(e) Montgage Not Insuted.  3oricwer agrees that if this Securily Instrument and the Note are not getermined to
be eligible for insuranca under «ne Aatianal Housing Act within+~ 60 DAYS from the date hereof, Lendar
may, al its option and notwithstarding anything in Paragraph 9, require immediate payment in full of all sums
secured by this Security Instrument. A& viritten statemant of any authorized agent of the Secretary dated sub-
saquant 10 60 DAYS from the date (1eru0f, declining to insure this Security instrument and the Note secured
thersby, shali be deemed conclusive proc! of sucn Ineligibility. Notwithstanding the foregolng, this option may nol
be exercised by Lender when the unavallabllity of iInsurance is solely dus to Lender's faifure to remit a mortgage
insurance premium to the Secretary.

10. Reingtstemem.  Borcower has a right 1o be reinstated i Lander has required immediate payment in full because
of Borrower's failure 1o pay an amount due under the Note or this Sezurily Instrument. This right applies even after
foraciosure proceedings are instituted. To reinstate the Security Ins‘ru'nent, Borrowsr shall tender In a lump sum all
amounts required to bring Borrower's account current including, to thi extentthay are obligations of Borrower under this
Security Instrument, foreclosurp costs and reusonable and cuslomary attorrays' foas and expenses properly associated
with the loraclosure proceeding. Upon reinstatement by Borrower, this Security instrument and the obiigations that it
sacures shall remain in effect as if Lendet had not required immediate payment in tull.~ Mowever, Lender is not required to
permit reinstatement if: () Lender has accepted reinstalement after the commancemaitt of foraclosure proceedings within
wo years immediately precading the commencament of a current forecloswe procseding. (i, relnstatemant will preclude
foreclosure an ditferent grounds in the luture, or (i) reinstatement will adversely atfect the priority of tha lien created by this
Security Ingtrumant,

11, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of paymant or modification
of amortization of the sums secured by this Security instrument granted by Lender to any successor in inte’a2. of Borrower
shall not operate to releasa the ligbility of the original Borrower or Borrower's succaessor in interest, Lender shall not be
fequired 1o commance proceedings against any successor in interast or refuse 1o extand time for payment of ctherwise
modlfy amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borfower or Borrower's succassors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

12 Successors and Assigns Bound; Joint and Several Liabillty, Co-Signers.  The covenants and agreements of this
Security ingtrument shall bind and banefit the successors and assigns of Lender and Borrowaer, subject to the provisions uf
Paragraph 9.b. Borrower's covenants and agresments shall be joint and several. Any Borrower who co-signs this Security
Instrument but doas not execute the Note: (a) is co-signing this Security instrument only to mortgage, grant and convey that
Borrowsr's interest in the Property under the terms of this Security lnstrumant; (b) is not personally obligated to pay the
sums secured by this Securily Instrurent; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
torbear or make any accommodations with regard to the lerms of this Sacurity Instrumen q}r the Note without that
Botrower's consant. ageaots /@ _ m
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13. Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mall-
ing It by first class mail uniess applicable law requires use ¢! another melhod. The notice shall be directed 1o the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail o Lender's address stated harein or any address Lender designales by notice 1o Borrowar. Any notice provided for in
this Security Instrument shail be desmed o have baen given lo Borrowsr or Lender when given as provided in this .
paragraph.

14. Governing Law, Saverability. This Security Instrument shall be governad by Federal law and the faw of the juris-
diction in which tha Property is located. 'n the event that any provision or clause of this Security Instrument or the Note con- -
flicts with apn-cabie law, such conflict shall not affact othar provisions of this Security Instrument or the Note which can be
given eftect without the confiicting provision.  To this end the provisions of this Secutity Instrument and the Note are
daclarad 1o be severable.

15. Borrower's Copy.  Botrower shall be given one conformed copy of the Note and of this Sacurity Instrument.

16. Hazardous Substances. Borrowsr shall not cause or permit the presance, use, disposal, storage, or relpase
of any Hazardous Sutistances on or in the Property. Borrowar shall net do, nor allow anyons else 1o do, anything affecting
the Property that'iz i violation of any Eavironmentet Law. The preceding twe senlences shall no! apply 10 the presence,
use, of storage on.ne.Property of small quantities of Hazardous Substances that are generally recognized o be ap-
prapriate to normal recicarttal uses and the maintenance of the Property.

Borrower ghall prampiivicla Lender wilttan notica of any investigation, claim, demand, lawsuit or other action by any
governmantal or regulatory agsncy-ar private party involving tha Proparly and any Hazardous Substance or Environmantal
l.aw of which Borrowar has aclual kriovledge. if Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediatiz.i of any Hazardous Substance affecling tha Property is necessaiy. Borrowar shall
promptly take all necessary remedlal acticas 'n ascordance with Environmental Law.

As used In this paragraph 16, "Hazarcous Rubstances’ aie lhose substances defined as toxic or hazardous substan-
ces by Environmental Law and the (ollowing sut.stances: gasoline, kerosens, othar flammatle or toxic pefroisum products,
loxic pesticldes and harbicides, volatile solvents, male ial conlalning asbestos of formaldehyde, and radioactive matarials.
As used in this paragraph 16, "Environmental Law" meins fedaral laws and laws of the jurisdiction whare the Property is lo-
caled that relate to health, safety or anvironmental pratection.

NON-UNIFORM COVENANTS. Barrower and Lender further Sovenant and agree as foliows:

17. Assignment of Rents.  Boreower unconditionally-aszigns and transfers \o Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agenfs 1o zollect the rents and ravenues and hereby directs each
lenant of tha Property to pay the rents to Lender or Lender's agests. \Howaver, prior to Lender's nctice 1o Borrower of
Borrower's breach of any covenarit or agreemant in the Security Instruraral Borrower shall collect and recslve all rents and
revenues of the Property as trustas for the bensfit of Lender and Borrower Tnis assignment of rents constitutes an absolute
assignment and nol an assignment for additional security only.

it Lender gives notice of breach to Borrower: (a) all rents received by Boroiver shall ba held by Borrowar as trustee
tor banefit of Lender only, . be applied 1o the sums secured by the Security Instrument, (b)) Lender shall be antitled to col-
lect and receive all of the rents of the Property; and (c) each tenant of the Proparty shzi-pay all rents due and unpaid to
Lender of Lender's agent or: Landar's wrilten demand 1o the tenant,

Borrower has not executed any prior assignment of the rents and has not and will it periarm any act that would
prevent Lender from exetcising its rights uncar this Paragraph 17.

Lendser shall not be required 1o entar upon, take control of or maintain the Property hefote ol 2iier giving notice of
breach to Borrower. However, Lender of a judicially appeinted receiver may do so at any time \here iz ~ureach. Any ap-
plication of rents shall not cure or walve any default or invalidale any olher right or remedy of Lender. iils assfgnment of
rents of the Proparty shall terminate when the dabl secured by the Security insirument is patd in full,

18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose
this Secuiity Instrument by judicial proceeding. Lendsr shall be antitied to collect alf expenses incurred in pursuing the
remedies provided in this Paragraph 18, Including, but not iimited to, reasonable attorney’s fees and costs of title avidence.

It the Lender's interest In this Security instrument Is held by the Secratary and the Secrelary requires Immediate pay-
ment in full under Paragraph 9, the Secratary may invoke the nonjudicla) power of sale provided In the Singla Family
Mortgage Foreclosure Act of 1994 (‘Act”} (12 U.S.C. 3751 af anq.) by requesting & foreclosure commissioner designated
under the Act to commence foreciosure ang 1o sell the Property as provided In the Act. Nothing in the preceding sentence
shall deprive the Secretary of any righta otherwise available to a Lender under this Paragraph 18 or applicable law.

19, Rolgage. Upon payment of all sums secured by 'his Security ingtrument, Lender shall release this Security
Instrument without charge 1o Borrower. Borrower shall pay any recordation costs.

20. Walver of Homestead.  Borrower waives all right of homestead exemption in the Property.

Page 501 6 . ﬁﬂ‘_‘: (Z)_jlg,
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21. Riders to this Securlty Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreemants of each such rider shall be incorporated into and shall amend and
sUpplement the covenants and agreements of this Securily Instrument as if the rider(s) were a part of this Security
Instrument. [Chack applicable box{as))

D Condominium Rider Dﬂ Adjustable Rals Mortgage Rider D Growing Equily Rider
Planned Unit Davelopmant Rider
D Other (Specify)

BY SIGNING BELOW, Borrowsr accep!s and agrees 1o the terms containad in this Security Instrumant and in any
rider(s) exscuted by Borrower and recorded with it.

Witnesses:

e —

o fr 4 ‘
oA gz (Seal)

—»

" TOMA MAGGIORE © /7 -Borrower

< A
a Jbl_@’hﬂ ] ﬂl] (ﬂﬁw("«dﬂ/ ) (Seal)
SHARON L CARLSON -Borrower

/jﬁf - (Seal)

0
J

e DOARCHKEX MEEMOREX KX BB KRICK KK KK XBHAONA X X

NOSTRMMENTX R XRX XSOOEX KOWO0E X X0 RXRRAR X
POMER 2 XATK R XIKDSY XX :

ot/ A {Seal)
-Borrower

{

Loan Ne. 085308

STATE OF ILLINOIS:\ CQOK CO J\,\\ County ss:

I NN e , a Notary Public in and for said county and state,
Aary, U

do hereby cenify that TOM A MAGGIORE ANDSHARON L CARLSON -\ %\ ¢ A
personally known to ma to be the same patson(s) 'whose name(s) subscribed to thedofegoing Instrument. appeared before
ma this day In person, and acknowledged that  hefshe/they signed and delivered the said insirument as  hisfher/ihelr
froe and voluntary act, for the uses ang purposes therein set forth.

Glven under my hand and official seal. this _19TH day of DECEMBER , 19 1997

My Commission Expires: N 2.
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FHA Casa No.
131:8970133-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE AIDER is made this 19TH day ol DECEMBER, 1947 '
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sacurity Desd -
("Sacurily Instrument”) of the same date given by the undarsigned ("Borrower) to secure Borrower's Nota ('Note") 1o
RESOURCE BANCSHARES MORTGAGE GROUP, INC.

(the "Lender’) of the same date and cavering the property describad In the Security Instrument and located at:
2711 SCHOOL DRIVE, ROLLING MEADOWS, ILLINOIS 60008-

[Proparty Address)

THE HOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTE! In addition to the covenants and agreemants made in the Security Instrument, Borrower
and Lender further covenant ang 75ive as follows:

INTEREST RATE AND MONTHLY #AYMENT CHANGES

(A) Change Date

The interest rate may change on the firsi-day »f APRIL, 1999 , and on that
day of ach succeeding year. "Change Date' meaiin 8ach date on which the interest rate could change.

(8) The Index

Beginning with the first Change Dale, the interest rate"will be hased on an Index. *Index’ means the weekly average
yleld on United Stales Treasury Securities adjusted to a canstant maturity of one year, as made available by the Federal
Reserve Board. “Current Index' means the mos! recent index (v e available 30 days before the Change Date. If the Index
{as defined above) is no longer available, Lender will use as a nev. Indrx and index prescribed by the Secretary. As used In
this Rider, "Secretary means the Secretary of Housing and Urban Develzoment or his or her designes." Lender wili give
Borrower notice of the new Index.

{C) Calcuiation of Interest Rate Changes

Betore each Change Cate, Lender will calculale a new interest rate by ageing = margin of Two and Three Quarters
percentage peini(sj { 2750 %) to the Current Index and rounding the sumt 1o} naarest one-aighth of one percent-
age point (0.125%). Subiject 10 the limits stated in paragraph (D) of this Rider, this rouadsd amount will be the new Interest
rate unlil the next Change Date.

(O) Limits on interest Rate Changea

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Changu
Date. Tha interest rate will naver by mare than five parcentage points (5.0%) higher of lower than trig inni=rintarast rate.

(E) Calculation of Payment Change

If the imterest rate changes on a Change Dale, Lender will calculate the amount of monthly payment of-nrincipal and
interest which would be necessary tc repay the unpaid principal balance in full at the maturity date at tha naw interest rale
through substantially equal paymenlts. In making sucii calculation, Lender will use the unpaid principal balance which would
be owad on the Change Dats if there has been no default in payment on the Note, reduced by the amount of any prepay-
menis to principal. The result of this calculation will be the amount of the new monthly paymenl of principal and interes!,

(F) Notice of Changes

Lender viill give notice to Borrower of any changa in the interest rate and monthly payment amaunt, The notice must
ba given at least 25 days belore the new monthly paymant amount is due, and mus! set forth (i) the dale of the nolics, (il)
the Change Date, (ii;; the old irlerest rate, (iv) the new interest rate, {v) the new monthly payment amount, (vi} the Current
Index and the date it was published, (vii) the mathod of calculaling the change in monthly payment amount, and (viii) any
othar information which may be required by law from time to time.
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(G) Effective Date ot Changes

A new Interes! rate calculated in accordanca with paragraphs (C) and (D) of this Rider will become effective on tho
Change Date. Borrower shall make a payment in the new monthly amount beginning on the firsl paymen! date which oc-
curs al least 25 dlays after Lender has given Bofrower the natice ot changes required by paragraph {F} of this Rider.
Borrower shall have no obligation lo pay any Increass in the monthly payment amount calculatad in accordance with «
paragraph (E) of this Rider for any payment date occutring less than 25 days after Lender has given the required notice. If
the monthly payment amount calculated In accordance with paragraph {E) of this Rider decreased. but Lender tailed to give
timaly nolice of the decrease and Borrower made any monthly payment amounts excesaing the payment amount which
should have been stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
eX¢Bss paymant, with inlarest thergon at the Note rate {a rate equal 10 the interast rate wnich should have been stated in a
timely nctice), or (i) reques! that any excess payment, with interest thergon at the Note rate, be applied as payment of
principal. Lender's obligation to return any excess payment with interest on demand is not assignabila even if the Note is
otherwize assigned before the demand for return is made.

BY SIGN!NG 3ELOW, Borrower accepts and agress to the terms and covenants conlained In this Adjustable Rate
Rider,

S =7 ,[v“ ~ ’% / sz {Seal) (Seal)
TOM A MAGGIORE | -Borrower mmﬂmngxmnqmgxaorro;ggg

T

AN RUBENK BRI TRX BANTH THRPOSTX AR X < AL
< i - FAT OO XEUCANE XMAX HOMRSTRAXRIANIX
DT L‘:-'ﬁ [ m_,f,.)gr M (Seal) (Seal)
SHARON L CARLSON -Jorrower -Borrower

{..

{Space Below This ire Reserved for Acknowledgment)




