UNOFFICIAL COBWTTNE e o

4945/0143 D3 DDY J997-12-30 14315:2)
Cook County Recorder 47,00

And When Recorded Mail To:

FIRST HOME MORTGAGE CORPORATION
950 NORTH ELMHURST ROAD

MT. PROSPECT, IL 60056

Prepared by:
FIRST HOME MORTGAGE CORPORATION

950 NORTH ELMHURST ROAD
MT. PROSVECT, IL 60056

FFHA Case No.

State of Illinols MORTGAGE 131-8989963

LOANNO. 21414502

THIS MORTGAGE ("Security Insicment”) is given on DECEMBER 19, 1997
The Monigagoris ~ SCOTT B. SCHAEFEER; A SINGLE PERSON and GABRIELLE G. DOKQUSIAN, A

SINGLE PERSON

("Borrower"). This Sccurity Instrument is given to  FIRST HOME MORTGAGE CORPORATION, AN
ILLINOIS CORPORATION

which is organized and existing under the laws of [LLINGIS , , and
whose address is 950 NORTH ELMHURST ROAD, MT. PROSPECT, IL 60056

{"Lender"). Borrower owes Lenaerbe principal sum of

SEVENTY SIX THOUSAND SIX HUNDRED FIFTY AND NO/100

Dollars (U.S. $ 76,650.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note®), which

provides for monthly payments, with the full debt, if not paid carlier, due and payable on  JANUARY 1, 2028
. This Security Instrument secures to Lender: (a) the repayment of the debt (!VldLnCEd by the

Note, with intercst, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Insirument; and (c) the performance

FHA Hinols Morigage - 4/96
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’ of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower

4 docs hereby mortgage, grant and convey o the Lender the following described property lovated in
.:} COOK County, linois:

A SEE ATTACHED LEGAL DESCRIPTION RIDER

!

=

2

which has the address v ) OAK CREEX DRIVE #3406, BUFFALO GROVE [Street, Citv],
Ilinois £0089 [Zip Code} {"Property Address");

TOGETHER WITH all“the improvements now or hereafter crected on the property, and all easements,
appurienances and fixtures now ©F aeeafier a part of the property. All replacements and additions shail also be
covered by this Security Instrument.“All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Boreawer is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and-rat the Propenty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally tis ritle to the Property against ail claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines unifor covenants for national use and non-uniform covenants
with limitcd variations by jurisdiction to constitute a unitorss security instruient covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Lute Charge. Borrower shai)-pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Nate

2. Monthly Payment of Taxes, Insurance und Other Charges. Boviower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any lar: clarges. a sum for (a) taxes and
special assessments levied or 1o be levied against the Property, (b) leasehold paymotts or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay 2
morigage insurance premium to the Secretary of Housing and Urban Development ("Secret2:iy™, ot in any year in
which such premium would have been required if Lender still held the Security Instrument, ezch-monthly payment
shall also include either: (i) a sum for the annual mongage insurance premium to be paid by Lendcr tu the Secretary,
or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by e Secretary,
in a reasonable amount 1o be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items” and the sums paid :0 Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not 1o exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Sctilement Procedures
Act of 1974, 12 U.S.C. Scction 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.

@’AR(M (9804) Page 2 o1 8 initialy;
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If the amounts held by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA, Lender
shall account to Borrower for the excess lunds as tequired by RESPA. 1 the amounts of funds held by Lender al any
time is nof sufficient to pay the Escrow lems when due, Lender may netify the Borrower and require Borrower 1o
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Sccurity Instrument. If
Borrower tenders to Lendur the full payment of all such sums, Borrower's account shall be credited with the bafance
remaining for all instament items (a), (b), and (¢) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items {a), (b), and (c).

3. Apphication of Puyments. All payments under paragraphs | and 2 shall be applied by Lender as fallows:

First, to-2ne mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instcad-of the monthly mortgage insurance premium;

Second. to 2ivaaxes, special assessiments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiuins, o7 i2quired:

Third. to interest dus under the Note:

Foutth, to amortizaticn »f the principal of the Nole; and

Fifth. to late charges duc under the Note,
4. Fire, Flood and Other {o2aa Insurance. Borrower shall insure all improvements on the Property, whether

now in existence or subscquently erected;-against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insutance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all itaprovements on the Property, whether now in existence or subsequently
erected, against loss by floods 1o the extent réard by the Secretary. Al insurance shall be carricd with companies
approved by Lender. The insurance policies and‘ay renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender tiapdiate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company corncrined is hereby authorized and direcied to make payment
for such loss directly 1o Lender, instead of 1o Borrower afia.40)Lender jointly. All or any patt of the insurance
proceeds may be applied by Lender, at its option, either (a) to thie/reduction of the indebtedness under the Noie and
this Security Instrument, first to any delinguent amoums applied in e order in paragraph 3, and then 10 prepayment
of principal, or (b) to the restoration or repair of the damaged Propety. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymenis which are referred to in paragraph 2, or
change the amount of such payments. Ay excess instirance proceeds over ananean) required to pay all outstanding
indehtedness under the Mote and this Security Instrument shall he paid to the entilydsgaity entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 1o (e Property that extinguishes
the indebtedness, ail right, title and interest of Borrower in and to insurance policies in-force shall pass to the
purchaser.

S, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and usc the Property as Borrower’s principal recidence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer qitbe Property)
and shall continue to occupy the Property as Borrower's principal residence for at leasl one year after the date of
occupancy, uniess Lender determines that requirement will cause undue hardship for Borrower, or uniless extenuating
circumstances exist which are beyond Borrower’s contral. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit wasie or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property it the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacam or

7
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any maierial
information) in copnection with the loan evidenced by the Nuoie, including, but not limited to, represeitations
concerning Borrower's occupancy of the Properly as a principal residence. If this Sccurity [nstrument is on a
Jeasehold, Borrower shall comply with the provisions of the Jeasc. |f Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged untess Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Nole and this Security Instrumeni. Lender shall apply such proceeds to the reduction of the indebtedness
under the Mote and this Security Instrument, first to any delinquent amounis applied in the order provided in
paragraph 3, & then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the duz tate of the monthly payments, which are referred to in paragraph 2, or change the amount of such
paymenis. Any exrcss proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shull be paid to the entity legaily entitled thereto.

7. Charges to Bosrower und Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipai charges, fines and impositions that are not included in paragraph 2. Borrower shail pay
these obligations on time directly-<o the entity which is owed the payment. If failure (o pay would adversely affect
Lender’s interest in the Propetiy, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in thit. Sceurity Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property {such az.« rioceeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whateter is.necessary to protect the value of the Property and Lender’'s
rights in the Property, including payment of taxes, ha'ard .nsurance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Sceurity Instrument. These amounts shall béar- interest from the date of disbursement, the Note
rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priorisy ‘over this Security Instrument uniess Borrower:
(a) agrees 1n wriling o the payment of the obligation secured by'the lien in a manner acceptable to Lender; (h;
conicsts in good faith the lien by, or defends against enforcement of the Yien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (¢).sezures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrusne:{f-Lender determines that any part
of the Property is subject to a lien which may auain priority over this Secusuy listrument, Lender may give
Borrower a notice idemtifying the lien. Borrower shall satisfy the lien or take one or‘niore of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges awthorized by the Secretary,

9. Grounds for Acceleration of Debt.
(a) Default, Lender may, except as limited by regulations issued by the Secretary, in v’ cise of payment

defaults, require immediate payment in full of all sums sccured by this Security Instrument 1t:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Secunty Instrument
prior to or on the due date of the next menthly payment, or
(i) Borrower defaults by failing, for a peried of thirty days, to perform any other obligations contained
in this Security [nsirument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:

@’ZAR(IU {8804} fage d ol B
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descem), and

(i) The Property is not occupied by the purchaser or grantee as his ot her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretary will Jimit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Sccurity Instrument does not authorize acceleration or foreclosuie it not permitted by regulations
of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be‘eligible for insurance under the National Housing Act within 60 days rom the date hereof, Lender
may, at is-option, require immediate payment in full of all sums secured by this Security Instrument. A
written siateivzai of any authorized agent of the Sceretary dated subsequent to 60 days from the date hereof,
declining to insvic. this Sccurity Instrument and the Note, shail be deemed conclusive proof of such
ineligibility. Notwitistanding the foregoing, this option may not be exercised by Lender when the
unavailability of isuranes is solely due to Lender's failure to remit a morigage insurance premium to the
Secretary.

10. Reinstatement. Borrower has-a-right 1o be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay a1 amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instibued. To reinstate the Security Instrument, Borrower shall tender in a
lump sum ail amounts required to bring Borinwar’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclost re costs and reasonable and customary atorneys' fees and expenses
properly associated with the foreclosure proceeding. (Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effectas if Lender hid not required immediate payment in full.
However, Lender is not required 1o permit reinstatenier if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years anmadiately preceding the commencement of a current
foreclosure proceeding. (i) reinstatement will preclude foreclarars on different grounds in the future, or (iii)
reinstaternent will adversely aftect the priority of the lien created by dits Security Instrument.

i1. Borrower Not Released; Forbearance By Lender Not o Waiver. Extension of the time of payment or
modification of amortization of the sums sccured by this Security Instrutieni granted by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the originil Hortower or Borrower's successor in
interest. Lender shall not be required to commence proccedings against any sucesiser.in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand wade by the original Borrower or Borrower’s successofs in interest. Any forbearanse by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exereise of any right or remed ;.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covepants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreemenis shall be joint and several. Any Borrower who
co-signs this Security Insirumeni but does not execute the Note: (a) is co-signing this Security Instrument only 10
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify. forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

@D, RiL) we0n Page 8 of 8
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13, Notices. Any notic to Borrower provided for tn this Sccurity nstrument shall be given by delivering it or
by maifing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice lo Lender. Any notice 1o Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by natice to Borrower.
Any notice provided for in this Sccurity Instrument shalf be deemed (o have been given 1o Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the faw of
the jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note whick can be given effect withowt the conflicting provision. To this end the provisions of this Security

Instrument anet the Note are declared to be severable.
15. Boirewer's Copy. Borrower shall be given one conformed copy of the Note and of this Security

[nstrument,
16. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or refease

of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else w do, anything
affccting the Property ibacs-in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small guantities of Hazardous Substances that are generafly
recognized to be appropriate-o normal residential uses and to maimenance of the Property.

Borrower shall promptly give Lemder writien netice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agensy-or private party involving the Property and any Hazardous Substance or
Enviranmental Law of which Borrower fas actual knowledge, 1f Borrower learns, vr is notified by any governmental
or regulatory authority, that any removal of o’kier remediavion of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all actes.ary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the folowing sabstances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volaliic solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used wn this paragraph 16, "Frvironmental Law” means federal laws and laws of the
jurisdiction where the Propenty is located that refate to heaith, sfciy or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionaily assigns and ¢ ansters to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect ke res and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agems. However, prior (o Lender's notice 10
Barrawer of Borrower's breach of any covenant or agreement in the Security lastoiment, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Harrower, This assignment o
rents constitutes an absolute assignment and not an assignment for additional security onty.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be keld by Borrower as
trustee for benefit of Lender only, 10 be applied to the sums secured by the Security Instrument: (br Lender shall be
entitled o collect and receive all of the rents of the Property; and (¢) cach tenant of the Property shali pay all rents
due and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the remis and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shalf not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judiciaily appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Sccurity Instrument is paid in full.

@#H(ILI (9604 Pags 6 of 8
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18. Forcclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Sccurity Instrument by judiciul proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable

attorneys' Fees and costs of title evidence.
If the Lender's interest in this Security Instrument is held by the Secretary und the Secretary requires

immediate payment in full under Parugraph 9, the Sccretary may invoke the nonjudictal power of sule
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 ¢t seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided In the Act. Nothing in the preceding sentence shall deprive the Sccretary of any rights otherwise

available to a Lender under this Paragraph 18 or applicable law.

19. Relvase. Upon payment of afl sums secured by this Security Instrument, Lender shall release this Security
Instrument wtkol charge to Borrower, Borrower shall pay any recordition cosls.

20, Waiver ol Homestead, Borrower waives all right of homestead exemption in the Propenty.

21, Riders to this Security fastrument. If one or more riders are exceuted by Borrower and recorded together
with this Security Instrument, the covenants of each such cider shall be incorporated into and shall amend and
supplement the covenants and agreemer(s af this Security Instrument as if the rider(s) were a part of this Security

Instrument. |[Check applicable box(es)|.
[X] condominium Rider [ Growing Equity Rider (] other {specidyl

_1 Planned Unit Development Rider () araduaied Payment Rider

Q‘R”U 19804) Pago 7 of 8
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with 1.
/ //
,</ L (Seal)

Wilnesses.
-Bosrower

b St Dl

GABRIELLE G. DOKOUSIAN -Borrower

(Seal) {Seal)

-Borrower

-Borrower

(Seal) (Scal)

-Borrower

-Borrower

. (Scah) (Seab

S

STATE OF ILLINOIS, County ss:
I ‘7//&—: (//l/ﬂ(:;/LC_, 16 Ak.’ﬂ*lmar;, Public in and for said county and state do hercby certify

that SCOTT B. SCHAEFFER and GABRIELLE 6. DUXGUSIAN

Borrower

, personally known 10 me to be the Gine person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknuwledged that they

signed and delivered the said instrument as their free and voluntary act, for the uses and purposes therein

set forth, HT# day U'U N S~ "/C/.‘Sr ,

Given under my hand and official seal, this

My Commission Expires: / 25 . /

] N(Ha Pu b' ic

| 115 J JGFFRIES §

S oy Eusm SiATE NF LLUNOIS &
MY COMMISSION EIANES AL 10

c«m&«m&m&u«&k««m«( $

@D 4RilL} w0e:
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CI’TY BUFFALO GROVE COUNTY: COCK
..-.,TAXVUMBER 03-04-300-028-1086

»

. LEGAL DESCRIPTION:

’ UNIT 3406 IN THE ARBORS CONDOMINIUM, AS DELINEATED CON A SURVEY OF THE FOLLOWING
ﬂ‘_: DESCRIBED PARCEL OF REAL ESTATE:

% PART OF LOT "C" IN BUFFALO GROVE UNIT NUMBER 7, BEING A SUBDIVISION IN SECTIONS 4 AND 5,

§+ TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, AND PART OF THE EAST
700 FEET OF THE WEST 3/4 OF THE SOUTHWEST 1/4 OF SECTION 4, TOWNSHIP 42 NORTH, RANGE 11
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COQUNTY, ILLINOIS; WHICH SURVEY IS ATTACHED
AS EXHIBIT "A" TO DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT 25401557 TOGETHER WITH
ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS,
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FHA Case No,

131-8989963

ADJUSTABLE RATE RIDER

THIS AZUSTABLE RATE RIDER is made this ~ 19TH  dayof  DECEMBER . 1997
and is incorpoiad into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (“Sesatity Instrument™) of the same date given by the undersigned ("Borrower”) to secute

Borrower's Note ("Noré“pr0  FIRST HOME MORTGAGE CORPORATION, AN ILLINOIS
CORPORATION

(the *Lender™) of the same date-wvi covering the property described in the Security Instrument and located at:

3 OAK CREEK ORIVE #3406,BUFFALO GROVE,IL 60089

wPropeny Address)

THE NOTE CONTAINS PROVISIONS 'ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATF CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWEA ST PAY.

ADDITIONAL COVENANTS. In addition to the covesants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foliov's:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Daic

The interest rate may change on the first day of APRIL :
of each succeeding year. "Change Date™ means each date on which the interest rate could-change.

1599  , and on that day

(B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. “Iadex” means the

weekly average yield on United States Treasury Securitics adjusted to a constant maturity of ong year, as made
available by the Federal Reserve Board. "Current Index” means the most recent Index figure availebic 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will use as a new tdex
any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new ludex.

FHA Multistate ARM Rider - 10/95
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of  TWO AND
THREE / QUARTERS percentage poini(s) { 2.7500 %) 10
the Current Index and rounding the sum to the ncarest one-cighth of one percentage point (0.125%). Subject
(o the fimits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the

next Cranrer, Date.

(M) Linait, #n Interest Rute Changes
The exis:ing/smierest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Darz. The interest rate will never be more than five percentage peints (5.0%) higher or

lower than the initial in*rest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payriert Chunge

If the interes! rate changes'on a-Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would e necessary to repay the unpaid principal balance in full at the Maturity
Date at the new intzrest rate through subistzatially equal payments. In making such calculation, Lender will use
the unpaid principal balance which would te cwzd on the Change Date it there had been no default in payment
on the Note, reduced by the amount of any piehayments fo principal. The restit of this calculation will be the

amount of the new monthly payment of principal and tnierest.

(F) Notice of Changes
Lender will give notice to Borrower of any change 1n-b.-interest rate and menthly payment amount. The

notice must be given at least 25 days before the new monthly pavient amount is due, and must sel forth (i) the
date of the notice, (i) the Change Date, (iii) the ald interest re, (iv) the new interest rate, (v) the niew
monthly payment amount, (vi) the Current Index and the date it was published, (vin) the method of caleulating
the change in monthly payment amount, and (viii) any other informatien s#hich may be required by kv from

time to time,

(G) Effective Dute of Changes
A new interest rate caleulated in accordance with paragraphs (C) and (D) el this Rider will become

effective on the Change Date. Borrower shall make a payment in the new monthiy amount begianing on the
first payment date which occurs at feast 25 days afier Lender has given Borrower the fovice of changes
required by paragraph (1) of this Rider. Borrower shall have nio obligation @ pay any increase ihe monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment date sesarring less
than 25 days after Lender has given the required notice. [f the monthly payment amount caculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower rade any monthly payment amounts cxceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to cither (i) demand the return to Borrower of any
excess payment, with intcrest thereon ar the Note rate (a rate equal 1o the inferest rate which should have been
stated in a timely notice), or (ii) request that any excess paymenl, with interest thereon at the Note rate, be
applicd as payment of principal. Lender's obligation 1o retum any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

A (Scal) 4 : (Seal)
Borrower SCOTT B. SCHAEFFER -Borrower

= (Scaltﬂﬂm‘lﬂm%bw

Borrower . GABRIELLE G. DOKOUSIAN Borrower

- (Seal) {Seal)
-Bortower -Borrowes

- (Scal) {Seal)

-Rorrower -Bortower

@’;591&00” Page 30t 3
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[IHA Case No.

131-8989963

CONDOMINIUM RIDER

THIS CGr'UOMINIUM RIDER is made this 19TH dayof  DECEMBER ., 1997
and is incorporaied into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or
Security Deed ("Secrittv<Instrument”) of the sume date given by the undersigned ("Borrower™) to sccure
Borrower's Note ("Nolt™) o

FIRST HOME MORTGAGE CORPORATION, AN ILLINOIS CORPORATION
(*Lender") of the same date and coveiing the Property described in the Security Instrument and located at:

3 0AK CREEK JRLME #3406,BUFFALO GROVE,IL 60089

Vi roperty Address]
The Property includes a unit in, together with_an undivided interest in the common elements of, a
condominium project known as:

(Name of Cotdominiar, Pinject}
("Condominium Project”). If the owners association or other eatiy which acts for the Condominium Project
(*Owners Association®) holds title to property for the benefit'or use of its members or sharcholders, the
Property also includes Borrower’s interest in the Owners Association and the uses, proceeds and benefits of

Botrower’s inlerest.
CONDOMINIUM COVENANTS. In addition to the covenams and-agicements made in the Securily

Insirument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association maintains, with a generally accepted inswrance carrier, a "master”
or "blanket” policy insuring all property subject to the condominium docr:wents, including all
improvements now existing or hereafter erected on the Property, and such policy is satisfactory 10
Lender and provides insurance coverage in the amounts, for the periads, and agarst, the hazards
Lender requires, including fire and other hazards included within the term "extended roverage,” and
ioss by flood. to the extent required by the Sccretary, then: (i) Lender waives inc_piovision in
Paragraph 2 of this Security Instriment for the monthly payment to Lender of one-twalti aof the
yearly premium installments for hazard insurance on the Property, and (ii) Borrower's abligation
under Paragraph 4 of this Securily Instrument to maintain hazard insurance coverage on the Property
is deemed satisfied (o the extent that the required coverage is provided by the Qwners Association
policy. Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
and of any loss oceurring from a hazard. In the event of a distribution of hazard insurance procceds in
lieu of restoration or repair following a loss to the Property, whether to the condominium unit of 1o
the common elements, any proceeds payable to Borrower are hercby assigned and shall be paid to
Lender for application to the sums secured by this Security Instrument, with any excess paid 1o the

entity legally entitled thereto.
FHA Muhistate Condominium Rider - 10/95
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B. Borrower promises to pay all dues and assessments imposed pursuant to the legal instruments creating
and governing the Condomirium Project,

C. 1f Borrower does not pay condominium dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph C shall become udditional debt of Borrower
sozured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment,
\liere amounts shall bear interest from the date of disbursement at the Note rate and shall be payable,
with-interest, upon notice from Lender to Borrower requesting payment.

BY SIGNMYG BELOW, Borrower accepts and agrees (o the terms and provisions contained in this

Condominium Riusc.

Y/
{Seal) },‘fi Z/ ; .,LM%( ,_"’..L}’ (Seal)

Bormower /"“ SC B, § HAE FFFR// . -Burrower

P s
_ L Aaea \DM/‘? Seal)

Bomower. GABRIELLE G. DOKOUSIAN Borrower

(Seal) (Scal)

-Barrower

-Borrower

(Seal) (Seal)

Borrower

-Borrowet

@;586 19801 Paga 2 of 2
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