",

UNOFFICIAL COPg%977113,.. . &

479140145 26 004 1997-12-M) 1503105
When recorded, mall 1o; Look County Kecorder 35,50

AMERIQUEST MORTGAUE COMPANY
p.0O. BOX 11507

gwm ANA, CA 92711

¢ No. 4283933-553)

{Space Above This Line For Recording Dutn]

MORTGAGE

THIS MORTGAGE ("Security insteament”) is given on December 4 . 1997 . The morigagor is
RALPH C MAHLIG AND MARILYNN P MAHLIG, HUSBAND AND WIFE AS JOINT TENANTS.

("Borrower"). This Security Instrusment {s given to
AMERIQUEST MORTCAGE COMPANY

which is organized and existing under the fnws of  the State ol Delsware , #nd whose
ncdddress is HOO TOWN & COUNTRY RD., STE. 200
DRANGE, CA 92868 *Lander”). Borrower owes Lender the principad sum of
One Hundred Seventy Seven Thousand Seven Hundeed Filty and no/ 100- <eespeeemsscememmesnmisicinnnes
Oollars (U.S. § 177,750.00 )

This debt is evidenced by Borrower's note dmed the same date ns this Sccarity Instrument (*Note™), which provides for
monthly payments, with the full debe, {( not pald earlier, due and payable on Jawary i, 2028
‘This Security Instrument secures to Lender: (a) the repayment of the debl evidenced by the Note, with interest, and ol rcncwals.
extensions add modifications of the Note (b) the paymwnt of all other sums, with tmerest, advanced under paragraph 7 to
prolect the security of this Sceusity Instrunient; and (e) the performance of Borrawer's covennls and agreements under his
Seeurity Instrument and the Note. For this purpose, Burrower does hereby mortgnge, grant ang cravsy. to Lender the following
deseribed property loeated in COOK Counly, lliinols:

LOT 408 IN LANCER SUBDIVISION, UNIT NO. 4, BEING A SUBDIVISION OF PART OF

NORTHWEST 1/4 OF SECTION 26 AND PART OF NORTHEAST 1/4 OF SECTION 27, TOWNSH[P 44

NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO PLAT THEREOF

REGISTERED IN THE OFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS, ON

APRIL 30, 1968, AS DOCUMENT NUMBER 2385363, IN COOK CGUNTY, ILLINOIS. NETCO

INC.

PN O~ 27 - 202 023 416 N. LaSalls, Ste. 402

Chicago, it 80810

eC O~

which tas the address of 613 DEBORAH COURT SCHAUMBURO {Street, City),
Winois o193 [Zip Cwdel {"Property Address"};

ILLINOIS-Sitigla Family-FNMA/FHLMC UNIFORM
INSTRUMENT Form 3014 8/80

@By, oL rosom Amanded 12/93
VMP MONTOAQE FORMS - 1800132171391 ¢
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TOGETHER WITH il the improvements now or hereafier erected on thie property, and alf enseients, appurieninces, and
fixtures now or hereatter a part of the property. All replucements and additions shall nlso be covered by Ihis Security
Instrument. Al of the tforegoing s referred (o in this Sccurity [nstrutment ns the “Property.”

BORROWER COVENANTS that Borrower Iy lawluliy selsed of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is ubeneumbered, except for encurbrances of record. Borrower warrants
and Wil detend genetally the thie t the Property agaltst all claims and demands, subject to nny encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationul use and non-uniform covenants with (imited
vatktions by jurisdiction to constitute a uniform seeurlty Instrument covering real property,

UNIFORM COVENANTS. Borrower and Leader covenant and ngree ns follows:

I, Payment of Principal antl Intevest; Prepnyment und Late Charges, Borrower shall promptly pay when due the
principul of and intecest on the debt evidenced by the Note and any prepayment and Lute charges due under the Note.

2, Funds for Tuxes and Tusurance, Subject 1o applicable law or to a writien waiver by Lender, Borrower shall puy to
Lender on the day monthly paymens are due under the Note, unti) the Note bs pald tn full, n sum ¢"Funds®) for: (u) yearly taxes
and assessments whish nuay aitnln priority over this Security Instrument ax u lien on the Property; (b) yearly leaschold payments
or ground rents o ihe Property, if any; (¢) yearly hazard or property Insurtance premiums; (d) yearly Nood insurance premiums,
it ony; (€) yearly mesgeee Insurance premiums, if any; and (0 any sums paynble by Borrower to Lender, in nccordance with
the provisions of parageonn 8, in Heu of the payment of mortgage insurance premiutns, These llems are ealled *Esctow llems.™
Lender may, ot any time, ooliect and hold Funds fh an amoutt not (o exceed the maximum amount o lender for a federally
refated mortgage loan may regiize for Borrower's escrow secount undet the federal Real Estate Settletnent Procedures Act of
1974 ns umended from time to Urie {2 U.8.C. Section 2601 er seq. ("RESPA®), unless another faw that applies (o the Funds
sets i lesset amount. 1F so, Lendse may. al ay thme, collect and hold Funds in an aimount not to exceed the lesser mnount,
Lemndder may estimate the amount of Funds die on the basls of current data and rensonnble estimutes of expenditures of future
Rserow ltems or otherwise in accordance veith meplicable law.

The Funds shall be held In an institudon whese deposhis nre Insured by o federal agency, instrumentality, or entity
(Ineluding Lendet, if Lender is such an institution) oz tn any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltetns, Lender may not charge Bosrower for(holdiig and applying the Funds, annunlly analyzing the escrow nccount, or
veritying the Escrow ltems, unless Lender pays Borrose? interest on the Funds and applicable law permits Lender 1o make such
a charge, However, Lender may require Boccower to pay a/0ne-time chage for an Independent renl estate tax reporting setvice
uscd by Lender in connection with this lonn, untess applicabic, law provides otherwise. Unless an agreement is made or
applicnble baw requites interest to be pald, Lender shall not be woired to puy Borrower any Interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, thut interestsbaii be paid on the Funds. Lender shall give to Borrower,
withuut charge, an annual accounting of the Funds, showing credits apsi fiebits to the Funds and the purpose for which each
debit 1o the Funds was made. The Funds are pledged as ndditionad securktyor all sumy secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicnble inw, Lender shall account to Borrower
for e excess Funds in accordance with the requirements of applicable faw. It 2mount of the Funds held by Lender at any
time i not sufficient to pay the Escrow llems when due, Lender muy so notify Borvawesir writing, and, In such case Borrower
shall pay to Lender the amount necessary to make up the deflelency. Borrower shall ik up the deficiency In no more than
twelve monthly payments, at Lender's sole discretion.

Upon paytient i full of all sums secured by this Security Instrument, Lender shall"provigitly refund to Borrower any
Funds held by Lender. If, under parngraph 21, Lender shall nequire or sell the Property, Lender, prioe-to the acquisition or sale
of the Property, shall apply any Funds heid by Lender nt the time of acquisition or sule as a creditugzinst the sums secured by
this Security lnstrament,

3. Application of Payments. Unless applicable law provides otherwise, wl payments received by Leraer under paragraphs
L and 2 shall be applied: flrst, ta any prepayment charges due under the Notes second, to umounits payable under parageaph 2,
third, 1o inierest due; fourth, to prineipal due; and last, 1o any kate charges due under the Note,

4, Charges; Liens, Borrower shall pay nll taxes, assessments, charges, fines and impositions attributabie to the Property
which may attain priority over this Security lnstrument, and leaschokl payments or ground rents, il any. Borrower shall pay
these obtigations in the manner provided in paragraph 2, or if not paid in that manner, Borrower skall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounls to be paid under this puragraph.
If Borrower makes these payments direcily, Borrower shall prompily {urntsh to Lender receipts evidencing the pnymenis.

Borrower shall promptly discharge any len which hos priority over this Securlty Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the len in @ manner acceptable to Lender; (b) contests In good faith the llen
by, or defends ngainst enforcement of the tien in, legal proceedings which in the Lender's opinion operate to prevent the
entorcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinuting the lien to
this Security Instrument. 1f Lender detenmines that any part of the Property is subject to a llen which may attnln priority over
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this Seeurlty Instrutwent, Lender nny give Borrower o notice klentifylng the tien, Borrower shall sutisfy the lien or take one or
more ol the actlons set forth above within 10 days of the glving of notice.

$. Hozard or Property lusurance. Borrower shall keep the improvements now existing or herealter erected on the
Property insured aguinst loss by fire, huzards ineluded within the term “extended covernge” and any othet hazards, including
floods or flooding, for which Lender requires Insurance. This 1bsurance shall be malntained in the amounts wd for the periods
tat Lender requires, The lasurance carcier providing (he insurnnce shall be chosen by Borrower subject to Lender’s upproval
which shall not be unrensonably withheld. 1§ Borrower falls to maintain coveenge described nbove, Lender may, at Lender's
option, obtatn coverage lo protect Lender's rights in the Property [ tecotdanice witl paragraph 7.

All insuranee policles and renewals shall be aceeptable to Lender and shall include a standasd imortgnge clause. Lender
stinll have the right to ol the policies and renewals, If Lender requites, Borrower shall promptly give to Lender nil receipis of
puicd premiums and reewal notices, In the event of loss, Borrower shall give prompt notlee to the Insurance carrier and Lender,
Lendler may muke prool of loss it hot made promptly by Borrower,

Unlesy Lender and Borrower otherwise sgree in writlng, insurance proceeds shall be applied to restoration or repalt of the
Property tmnged, 1 the restorntion or repalr 1s economically feasible and Letder's seeurity 18 ot lessened. 1f the restoration or
repair |8 not econondzally fensible or Lender's security would be lessened, the insurance proceeds shall be applied to the sumy
secured by this Secuedty-tnsteument, whether or ot then due, with any excess pakl to Borrower, If Borrower abandons the
Property, or does hot faaves within 30 days n notice from Lender that the Insurance carriet has offered to settle a claim, then
Lender may collect the misiraise proceeds. Letder mauy use the proceeds to repalr or restore the Property or 1o pay sunw
secured by this Securlty {nstrwmeai. whether oe not then due, The 30-duy period wiil begin when the notice is glven.

Unless Lender and Bortowar otherwise agree (n writing, my application of proceeds to princlpal shall not extend or
postpone the due date of the mowinly prymenty teferred o In parageaphs | and 2 of change the amount of the payments, |f
under paragraph 21 the Property s acquired oy Lender, Borrower's right to any insuratee policies and proceeds resulting from
damuge (o the Property priar to the acquisitlonsiiall pass 10 Lender 1o the extent of the sums secured by this Securily Instrument
immedlalely prior to the nequisition.

6. Oceupancy, Presevvation, Malntennace (e Protectlon of the Property: Burrower's Lonn Application; Lenscholds.
Borrower shatt oceupy, establish, and use the Propeity.as Borrower's principal residence within sixty days after the execution of
this Securlty Instrument anc shall continue to oceupy v Property as Borrower's peinclpal residence for ot least one year afler
the dute of oceupancy, unless Lender otherwise agrees in weiting, which consent shail not be unreasonubly withheld, or unless
exteniating circumstances exist which are beyond Borrower's control, Botrower shall not destroy, damage or impair ihe
Property, atlow the Property to deterloraie, or commit waste onihe Property, Borrower shall be in defuult i any forfelure
getion or proceeding, whether clvil or criminal, is begun that In Lepder’s good flth judgment could result in forfeiture of the
Praperty or otherwise taterlally Impalr the fen creuted by this Security dneirument or Lender’s securlly interest. Borrower may
cure such o default ond reinstate, as provided in pacageaph 18, by cousing e aetlon or proceeding (o be dismissed with a ruling
that, In Lender's good falth determination, prectudes forfelture of the Boredwer's interest in the Property or other naterial
impairment of the ten created by this Security Instrument o Lender's security Arierest, Borrower shall also be in default i
Butrower, durlng the foan application process, gave muterinily false or innceurate infosiation or statements to Lender (or fuiled
t provide Lender with any material information) in connection with the loan evidenced iy the Note, including, but not limlted
to. representations concerning Borrower's occupuncy of the Property ay a princlpal residence’ il this Security Instrument is on o
leaschold, Borrower shall comply with nll the provisions of the lease. (' Borrower sequires-ice title 1o the Property, the
teaschubd and the fee thle shal) not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. 1T Borrower fulls to perform the covenants v sgreements contaltied
this Securlty {nsteament, or there Is a legal proceeding tiat may significantly affect Lender's rigits §a i Property (such as a
preceeding in bankruptey, probute, for condenmation or forlelture or (o enforce laws or regulations), ther Landet may do and
puy for whatever is necessary lo protect the value of the Property and Lender's rights in the Property. Lender's uctlons moy
include paying any sums sccured by o Hen which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entertng on the Property to make repairs. Although Lender muy take action under this parngraph
7. Lender does not have 10 do so,

Any amoums disbursed by Lender under this parugraph 7 shall become ndditional debt of Borrower secuted by this
Seeurity fnstrument. Unless Borrawer and Lender agree 10 other terms of payment, these amounts shall bear interest from the
dite of disbursement at the Note rate and shall be payable, with fnterest, upon notice from Lender to Borrower requesting
puyment,

8. Mortguge Insurance, 17 Lender requited morigage insurance us o conditlon of making the loan secured by this Security
tustrument, Borrower shall pay the premiums required to maintoln the morgage insurance in effect, [f, fur any reason, the
thortgage Insurance covernge required by Lender Tupses or censes to be in effect, Borrower shall pay the premiums required to
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oblain coverage substantially equivalent to the mertgage inswrance previeusly i effect, at a cost substantiatly cquivalent 1o the
cost lo Borrower of the mortgage insurance previousty tn effect, from an aliernate mortgnge Insurer approved by Lender, If
substantially equivalent mortgage insurasice coversge is not avatluble, Borrower shall pay 1o Lender each month a sum equal to
one-twellth of the yearly mortgoge insurance premium being patd by Borrower when the insurance covernge lapsed or censed lo
be in effect. Lender will accept, use and retain these pryments as @ loss reserve In licu of mortgage insurance. Losgs reserve
payments may no longer be required, at the optlon of Leader, IF mortgage insurance coverage (in the amount and for the petlod
that Lender requires) provided by an insurer apptoved by Lender agaln becomes avadlable and is obtnined. Borrowet shall pay
the premiuts required to malntnin mortgage insutance n effect, or o provide o loss reserve, unti! the requirement for mortgage
insurance ends in nccordance with any written agreement belween Burrower and Lender or applicable lnw,

9. fnspection, Lender or ity agent muy ke reasonable entries upon and inspections of the Property. Lender shall give
Barrower notice ot the time of or prior to an inspection speeifylng reasonable cause for the inspection,

10, Condemnation. The proceeds of any awned ot claint for damages, direct or consequentind, In connection with any
condemnation or other taking of any pant of (he Property, or for conveyance in liew of condemnntion, ure hereby assigned and
shiadl be pald to Lepder,

10 the event ols total aking of the Property, the proceeds shall be applied to the sums secured by this Sceurlly Instrument,
whether or not then dve, with any excess paid (v Borrower, Int the event of a puartial taking of the Property in which the falr
market value of the Prepedsy immediately before the taking 1y equal to or greater than the smount of the sutns secured by this
Security Instrument bmniediozey before the taking, uniess Borrower ad Lender otherwise ngree In writing, the sums secured by
this Securlty Instrument shiil bereduced by the mnount of the proceeds multiplied by the following feaction: (o) the tolal
amount of the sums secured Imeditely betore the taking, divided by (b) the fuir market value of the Property immediately
betare the tokitg, Any balange shall bepuld (0 Borrower, I the event of a partial 1iking of the Property in which the fair
market value of the Property immediatahy beivee the taking bs less than the amount of the sums secured immedintely before the
tnking, unless Borrower and Lender otherwiseapree i writing or unless applicable Jaw otherwise provides, the proceeds shall
be applied to the sums seeured by this Securily instrument whether or not the sums are then due.

I the Property is abandoned by Borrower, ae.t. alter notlee by Lender 1o Borrower that the condenwor offers 10 mnke an
award or settle u claim for domages, Borrower (o respotid to Lender within 30 days after the date the notice Is glven,
Lender 18 suthorized o cotlect and apply the proceeds, ot its antion, either 1o restoration or repalr of the Properly or to the sums
secured by this Security [nsteument, whether or tot then duz,

Unless Lender wid Borrower othierwise ngree in writing, nny application of proceeds to principal shall not extend or
pustpotie the due dute of the monthly payments referred o to pacageashs 1 and 2 or change the amount of such puyments,

11, Borrower Not Released; Forbenranee By Lender Not @ Yewiver, Exiension of the time for payment or modification
of amortization of the sumy secuted by this Security Instewment granted by Lender to any successot In interest of Borrower shall
not petate to release the lability of the origingl Borrower o Botrower's successors in interest, Lender shall not be required to
conimence proceedings against any successor {n {nterest or refuse to extend tme for payment or otherwise modify amortization
of the sums secured by this Seeurity Instrument by reason of any demand wafc by the original Borrower or Borrowet's
successors in interest. Any forbentwce by Lender i exerclsing any tight or remedy shel] not be w walver of or preciude the
exercise ol any right or retmedy.

12, Successors and Assigns Bound; Jolot wnd Severw! LiahHity; Cosslyners, "The vovenants and sgreements of this
Securlty [nstrument shall bind and benefit the successory and nssigny of Lender and Borrowes, subject to the provisions of
puragtaph 17. Bortower’s covenants and agrecieits shall be jolnt and severnl. Any Borrover/who co-signs this Security
tnstrument but doex not execute the Note: (n) is co-slgning thiy Securlty Instrument only to morigege. grant and convey that
Borrower's imterest in the Property under the teris of this Securlty Insteument; (b) Iy not personndly Obtignted to pay the sums
seeured by this Sceurdty Instrument; and (c) agrees that Lender and any other Botrowet may agree to extera, nodify, forbear or
make nny accommodutions with regard (o the teems of this Securlty Instrument or the Note without that Borrower's consent.

13, Loun Charges, Ut the tonn secured by this Securhty ntrument 1y subject to o law which sets maxlmum lonn charges,
and that law s tinally interpreted so that the {nterest or ather lonn charges collected or to be collecied in connection with the
loan exceed the permitied Wimits, then: (8) any such toan ¢hiarge sheil be reduced by the amount necessary to reduce the charge
to the permitied Limit and (b) any sums alteady collected from Borrower which exeeeded permitted Hinkts will be refunded 1o
Borrower, Letder may choose to make this refund by reducing the pringipn) owed under the Note or by making a direet
paytient to Botrower, If o refund reduces principal, the reduction will be treated as a partial prepayinent without any
prepayntent charge under the Note,

14, Notlees. Any notice to Borrower provided for in this Securlty nstrument shall be piven by delivering it or by mailing
it by fest class mall unless applicable fuw recuires use of another method, The notice shinlt be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice t0 Lender shall be given by first class mall 1o
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(i Lender's address staeed heretn or any other address Lender designates by notice to Borrower, Any notlee provided for in this
*¢  Sccurity Instrument shall be deemed to have been glven 10 Borrower or Lender when given as provided in this paragraph.

< 15, Governing Luw; Severubility, This Sccurity [nstrument shaif be governed by federal law and the law of the
oy  jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
wy  conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note which can be
/ given effect without the conflicting provision. To this end the provisions of thiy Sceurity Insirument and the Noie are deciured
1 1o be severable.

j 16. Borrawer's Copy, Borrower shull be given one conformed copy of the Note and of this Security Instrument,

k) 17, Transter of the Property or o Beneficial [nterest in Borrower. §f all or any part of the Properly or any [nterest {n it

is soldl or transferted (or it a benefivink interest in Botrower {s sold or transferred and Borrower is not a natural person) withow
Lendet's prior written consent, Lender may, ab lts option, require immediate puytient in full of all swins secured by this
Securily Instrument, However, this optian shall not be exercised by Lender if exetcise is prohibited by federal law ax of the dute
aof this Security Instrument.

If Lender excreises this option, Lender shall give Bortower notice of accelerastion. The notice shall provide n period of not
tess than 30 daysfrom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security [nsteument. 10 Borrower [ulls to pay (hese sums prior to the expiration of this period, Lender may invoke any remedies
peemitted by this Security !nstrument without further notice or demund on Borrower,

t8. Borvower’s «ingt-to Relnstate, If Borrower meets certaln conditlons, Borrower shall have the right to have
enforcement of this Security iostrument discontinued m any time prior to the cartier of: (a) § days (or such other period ay
applicable law may specily for/reinstatement) before sale of the Property pursuam fo any power of sale cantained In this
Security Instrument; or (b) eniry-<i n judgment enforclung this Security Instrment, Those condhtions are that Borrower: (a) pays
Lender all sums which then would be due sader this Security Instrument and the Note as if no ncceleration had oceurred; (b)
cures any default of any other covenants or rareements; () pays all expenses incurred in enforcing this Securlty Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) tukes such actton as Lender may reasonnbly require to assure
that the lien of this Security Instrument, Lendeds fights In the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shafl continue unchanged.” Jpon reinstatement by Borrower, this Securlly Instrument and the
obligations secured hereby shall remuin fully effective 18 if no acceleration had occurted. However, this right to relnstate shall
not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Chunge of Loan Servicer. The Notcor a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice{e/Borrower. A sale iy result in o chunge in ihe entity (known
as the "Loan Servicer”) that colleets monthly payments due under i tote and this Security Instrument, There alvo may be one
ar more changes of the Loan Servicer wnrelated to a sale of the Note. fotwvre ts o change of the Loan Servicer, Borrower wili be
given written notice of the change In iccordance with paragraph 14 above wid applicable law. The notice will state the name and
adress of the new Loan Servicer and the address to which payments shoule be made. The notlce will atso contnin any other
Information required by applicable law,

20, Hazardous Substances, Borrower shall not cause or peemit the preseice, use, disposal, stornge, or release of any
Hazardous Substances on or {n the Property. Borrower shalf not do, nor allow anvone else to do, anything affecting the
Property that is in viotation of any Environmental Law, The preceding two sentences shali-not apply to the presence, use, or
storage on the Property of small quaniities of Hozardous Substances that are generally recognized (o be appropriate to normal
residential uses and to maintenance of the Property. |

Borrower shall promptly give Lender written notice of any fnvestigation, clalm, demmnd, lmvsiit-or other action by nny
gavernmental or regulatory sgency or private party involving the Property and any Huzardous Substosies or Environmental Law
of which Borrower has actual knowledge. |f Borrower learns, or is notified by any governmenial or regiiaiory nuthority, that
any removal or other remedintion of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
ofl necessary remedinl actions i uccordance with Environmentsl Law,

As used in this paragrph 20, "Hazardous Substances” are those substances defined s toxic or huzardous substances by
Environmental Law and the following substances: gasoline, kerosene, other (ammnbie or toxic petroleum praducts, toxic
pesticides and hetbicides, volatile solvents, muterials containing asbestoy or formaldehyde, and rudioactive materlals, As used in
this paragraph 20, “Environmental Law" means tederal laws and laws of the jurisdiction where the Property ls located that
retnte to health, safety or environmental protection,

NON-UNIFCRM COVENANTS. Borrower and Lender further covenant and agree s follows:
21, Acceletntion; Remedies, Lender shall give notice to Borrower prior to accelerntion following Borvower's breuch
of any covenant or agreement in this Securlty [nstrument (but not prior to accelerstion under paragraph 17 unless
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appllcable luw provides otherwise), The notlee shull specify: (w) the defuult; () the netion vequlred to cure the default;
(¢}  date, not less than 30 duys from the date the notice Is glven to Boerower, by shich the defaunlt must be cured; ond
() that fallure to cure the default on or hefore the date specified n the notice muy result in acceleration of the sums
secured by this Security Insteument, foreclostire by Judiclal proceeding and sule of the Property. 'The notlee shall further
fnfurm Horvower of the right to relnstate nfter neecleration und the vight to assert In the Foreclosure proceeding the
non-exlstence of » default or any other delense of Borrower to ucceleration und foreclosure. If the defuult Is not cured on
ur before the date specified In the notice, Lender, at ity option, muy require immediate payment in full of all sums
seeured by this Sccurlty tnstrument without further demund und may foreclose this Sceurity Insteument by judiclal
procecding, Lender shull be entitied to coliect all expenses ncurved In pursulng the remoedies provided in thls paragroph
21, inciuding, but not Hmited to, veasonable attorieys’ fees nnd costs of title evidence.

22, Relense, Upon payient of all sums secured by this Security Instrument, Lender shall release this Seeutdty Instrument
to Borrower, Borrower shall puy any recordution costs, Lendet mny charge Borrower a fee for relensing thls Security
Instrument, but only I the foe s paid o o third party for seevices rendered and the charging of the fee Is permlited under
npplicable b,

23, Walver «f Homestend, Borrower walves nlt right of homestend exemption in the Property.

24, Riders to this Security fnatrument, 1f one or more riders are executed by Borrower and fecarded together with this
Securlty Instrument, thecovenants and agreements of ench such ridet shall be incorporated Into and shall amend nod suppletent
the covenants and agreements o0 this Seeurity Tnstewment ay if the rider(s) wete a part of this Security Instrument,

[Cheek applicable box(es))

l,g., Adjustable Rate Rider Condotninium Rider @ i-4 Family Rider
Graduated Payment Rider Planned Unht Development Rider Blweekly Payment Rider

? Balloon Ridet Rate Improvetnent Rider Second liome Rider
V.A. Rider L Other(s) |specity|

BY SIGNING BELOW, Barrower accepts and ngrees 1o the terms and covenants contained in this Securlty Instrument and
in any rider(s) executed by Borrower nnd recorded with it

Witnesses. ) o
____*,“ e e bl e (Scal)
RALTH £ MAHLIG oower
C
7 1) )Z 75
Catel (Scal)
MARILYNN PMAHLIG Borrawer
(Scat) - (Seal)
-Borrower -Borrower
STATE OF ILLINOIS, County ss:
I Devio 3 Dadend , 4 Notary Public in und lor said county and siate do hereby certify
that

RMph € mablic ad Manlyus £ Ml bt =tk A Vi e,

, persunally known to me to be tfie sume person(s) whose name(s)

subseribed to the foregoing instrument, appeared before me this day in person, and acknowledged that the (
signed and delivered the suld instrument s +hey free and voluntary act, for the uses and purposes thetein set forth,
Given under my hand and official senl, this 2 day of - Deceploe RS Rl

oy

My Commission Expires: /o/2 1/3000

Notury

OFFIGIAL BEAL
DAVID J, DODSON
NOTARY PUBLIC, STATE OF KLNO®

This fnstrantent was preparcd by: saent (Frosr

@D, -HtiL) oo Pagn 8 ! 8

TOILS (REY VINTS

m 3014 8/80
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Loan No. 42839338531

ADJUSTABLE RATE RIDER

(LIBOR 1ndex - Rate Cups)

THIS ADJUSTABLE RATE RIDER Is mude thiy  24th  duy of December

1997, ond Is incorporated into and shudl be deemed to amend and supplement the Morlguge. Deed of
Trust, or Securlty Deed (the “Sccurity Instrument®) of the sume de given by the undersignied (the "Borrowet") to
seeure Borrower's Adjustable Rate Note (the "Note") to AMERIQUEST MORTGAGE COMPANY
{the "Lender") of the same date and coverlng the property described in the Securlty Insteuntent and located at:

613 DEBORAH COURT
SCHAUMBURG, 11, 60193

{Proprerty Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RAL AND ‘THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE PSRROWER'S INTEREST RATE CAN CHANGE A'T' ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. | In ‘nddition 10 the covenunls mnd agreemients made in the Securlty
Instrument, Borrower, and Lender further sovenant and agree us follows:

A INTEREST RATE AND MONTHLY PAY {ENT CHANGES
The Note provides for an jnitial interest tate of 9,990 %. The Note provides for changes in the
interest rate and the monthly payments, ay follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANZES

(A) Cliuttgge Dutes

The interest rate 1 will pay may change on the first day of July . 1998 and on that
day every sisth month therenfter. Ench date on which my Interest rate csuld change is cufled a "Change Date.”

(13) "The lindex
Beginning with the first Change Date, my Interest rate will be bused on anandex. The “Index” is the uverage
of interbank offered rates for six-month U.S, dollar-denominated depostts in the London market ("LIBOR"), as
published in Phe Wall Street Journal, The tiost recent tndex tigure avallnble as of the dote 45 days before cach
Change Date is called the *Current Index.”
I the Index is no longer available, the Note Holder will choose o new [ndex that is vawsa upon compatuble
intormation, The Note Holder will give me notlee of this cholee,

(C) Culeulntion of Changes
Before cach Change Date, the Note Holder will caleulate my new Interest rate by adding — Slx and Three
Fourthy percentage polnta(s) | 6.750 %) o
the Current Index. ‘The Note Holder witl then cound the result of this addltion to the nearest one-clghth of one
peecentnge point (0.125%). Subject to the limhy stated in Sectlon (D) below, his rounded amount will be my
new frterest rate wll the next Change Dite,

The Note Holder will then determine the nmount of the monthly payment that would be sufficient to repuy
the urpaid principal thia |t expected o owe o the Chunge Dite in full on the Maturity Date ni my new interest
tate {n substantintly equal payrents, The result of this caleulntion will be the new amount of my monthly
payntent,

ADJUSTABLE RATE RIDER - LIBOR INDEX e Lot 2 nmmmJﬂ&M
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(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Chuange Date will not be greater thin 10.990 %
or less than 9.990 %. Thereafler, my interest rale will never be increased or decrensed on
any single Change Date by more than One percenluge point(s)
{ 1.000 %) feom the rate of interest [ have been paying for the preceding six monthy, My
interest rate will never be greater than 15.990 % or less than 9,990 %.

(K) Lffective Diute of Changes

My new interest rate wilt become effective on ench Change Date. | will pay the nmount of my new monthly
paymient beginning on the first monthly paytnent date after the Change Date untl the mmount of my monthly
payment changes agoin.

() Nutlesof Changes

The Note do'der will deliver or mail 10 me n notice ol uny changes in my Interest rate and the amount of my
monthly paymeni-tniore the effective date of any chinge. The notlce will include Information required by law to
be given me and o cie title and telephone number of n person who will answer any question [ may have
regording the notice,

B, TRANSFER OF THE #ROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unsiform Covenant 17 of the Seeurizy Jastrutent |y amended to rend as follows:

‘l'runsfer of the Property or i Bexeftelnl Interest In Borrower, 1f all or any part of the Property or any
Interest in it is sold or transferred (or i€ n buancfelnd interest In Borrower is sold or trantsferred and Borrower is not
t nutueal person) without Lender's prior wrlitencodsent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instruinent. However, this option shall not be exercised by Lender If
exerclse s prohibited by federal law as of the date of this Security Instrament. Lender also shall not exercise this
option if: (n) Borrowet cauises to be submitted 1o Lender infarmatlon required by Lender to evalunte the intended
transferee us §F n new Joun were being made to the transferces and (b) Lender rensonably determines that Lendet’s
secutity will not be impuired by the loan assumption and that thie risk of o breach of uny covenant or ngreement in
this Security Instrument iy neceptable to Lender.

To the extend permitted by applicable law, Lemder may ehatge o ressoniable fee ns o condltion 1o Lendet's
cansent to the loan assumption. Lender may also require the teansfered to sizi an assumption agreement that i
sceeptable to Lender and that obligntes the transteree to keep all the promise and ogreerments made n the Note
ane in this Security Instrument,  Borrower wiil continue to be obligated upacr-the Note and his Seeurity
Instrument unless Lender releases Borrower in writihg.

It Lender exercises the opHon to requite Tmmediate paymient in full, Lender shal! glve Borrower notice of
aceeleration. ‘The notiee shall provide a pettod of not less than 30 dnys from the date the notice is detivered or
mndted within which Borrower wust pay il sums secured by this Seeurlty Instrument. [V Boriawer fulls (0 pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitied vy this Seeurity
Instrument without further notice or detand on Botrower,

BY SIGNING BELOW, Borrower nceepts and agrees to the terms and covenants contained in this Adjustable
Rate Rlder. <

: ) ' Ct "7
‘,}\q_c NS 'Z-VlrLL " Send) L {Seal)
RALPH C MAHLIG \ -Barrower P MAHLIG Horrawer

(Senl) (Seal)
‘Hortower Borrower
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