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MORTGAGE

FHA CASE NO.
131:8991343

THIS MORTGAGE ("Security insitument”) is given on December 17, 1997, The monigugor is Robert M. Walsh
, a single person ("Borrower"), This Securi’y lnsirument is given o Carlton Mortgage Services, Ine., which is orgunized and
existing under the laws of Ilinods. and whose-zd2iess is 600 North Court, Suite 110, Palatine, 1160067 ("lLender”), Borrower
owes Lender the pl'mmpdi sum of One Hundred ¢ty Seven Thousand Two Hundred Eighty Six and no/106 Doifars (U.S.
$147,286.00). This debt is evidenced by Borrowes's note dated the sume date as this Seeurity Instrument ("Notw"). which
provides for monthly payments, with the full debt, if hot paid earlier, due and payable on Jaguary 1, 2028, ‘This Security
Instrument sccures to Lenders (a) the repuyment of the dent evidenced by the Note, with interest, and all renewals, extensions
and modifications of the Note; (b) the payment of all other sany:, with interest, sdvanced under puragraph 7 1o protect the

security of this Security Instrument; and (c) the performance of Berrower's covenants und agreements under this Seeurity
Instrument and the Note. For this purpose, Borrower does herehy riortgage, grant and convey to Lender the following
described propenty located in Cook County, lllinois:

LOT 90 IN HAMILTON'S SUBDIVISION, BLOCK 1 IN THE CAXAL TRUSTEES SUBDIVISION OF SECTION 7,
TOWNSHIP 35 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERUDIAN, IN COOK COUNTY, ILLINOIS.

P.LN.: 17-07.207-038

which hus the address of 1624 West Huren, Chicago, 1L 60622 ("Property Address™):

FHA ILLINOIS MORTGAGE 696
Dy ¢ 1% . lar,
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TOGETHER WITH all the improvements now or hereafier erected on the property, and alf casements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
[nstrument. All of the foregoing is referred to in (his Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hes the right 10
morlgage. grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record,
Borrower warrants und witl defend generally the tite 1o the Property against ol clsims and demands, subject 1o uny
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for gational nse and aon-uniform: covenants with limited
varistions by jutisdiction to constitute a uniform security instrument covering real property,

Y i WM, H o
SE LRI e g

1oy sses

UNIFORM COVENANTS. Borrower end bender covenant und agree as foliows:

1. Puyment of Principal, Interest and Luate Charge. Borrower shall poy when due the principul of, and interest on,

the debt evidencsC by the Note und late charges due under the Note,

2. Monthiy Payment of Taxes, Insurance, and Other Charges. Borrower shail inelude in cuch monthly payment,
together with the pricipal and interest a8 set forth in the Note and any [ate charges, a sumt for (4) taxes and special
assessments jevied or<io/oy levied against the Property, (b) leasehoid pavmeuts or ground renls on the Property, and
(c) premiums [or insuraace tequired under paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretary of Movsing and Urban Development ("Secretary”). or in any year in which such premium would

) have been required if Lender stiil Geld the Security Instrument, cach monthly payment shall olso include either: (i} o sum for
the atnual mortgage insurance piemivm to be paid by Lender 1o the Seeretary, or (i) a monthly charge jostead of a mortguge
insurance premium if this Security Instumient is held by the Sceretary, in a reasonuble amount to be determined by the
Seeretury. Except for the manthly charge by the Seeretary, these items are called “Escrow ltems” and the sums paid 10 Lender
are catled "Escrow Funds."

Lender may, al any time, collect and hold imounts for Eserow Hems in an nggregate amount not to exceed the muximum
amount that may be required for Borrower's escrow sesount under the Real Bstate Settlement Procedures Act of 1974, 12
U.S.C. § 2601 et seq, and implementing regulutions~24 CFR Part 3500, as they may be amended from time 1o time
("RESPA"), except that the cushion or reserve permitied by RESPA for unantivipated  disbursemients or dishursements before
the Borrower's payments are available in the account may 2ot be based on amounts due for the morigage insurance premium,

Il the amounts held by Lender for Escrow {tems excecd rae amounts permitted to be held by RESPA, Lender shail
secount to Borrower [or the vxcess funds as required by RESPAL Fihe amounts of funds held by Lender at any time are not
sufficient to pay the Escrow [tems when due, Lender may notify the” Beirawer and require Borrower to make up the shortape
8s permitted by RESPA,

The Escrow Funds are pledged as additionad security for alt sums skcured byrthis Seeurity Instrument. IF Borrower tenders
to Lender the (ull payment of ali such sums, Borrower's account shafl be credited with the balanee remaining for ull installment
jlems (0), (b), and (¢) and any mortgage insurance premiumy instaliment that Ledg'se has not become obligated (0 pay to the
Secretary, and Lender shall promptly refund mny excess funds to Borrower. Immeuigizly prior to a foreclosure sale of the
Praperty or its ucquisiion by Lender, Borrower's account shall be credited with any beloace remuaining for all instaliments Jor
items {a8), (). and ().

3. Application of Payments. All poyments under poragraphs | and 2 shall be applice Gy Leader as {ollows:

FIRST, to the mortgage insurance premium to be paid by Lender 1o the Secretary or to the nravthly charge by the

Secretary instead of the momhly morigage insurance presniumy

SECOND. tu any taxes, special assessments, leasehold payments or ground rents. and fire, foed o other hazurd

insurance premiums, as required:

THIRD, to interest due under the Note:

FOURTH, to amorntization ol the principal of the Note: and

FIFTH, to latec charges due under the Note,

4.  Fire, Flood und (ther Hazard Insurance, Borrower shall insure ull improvements on the Property, whether now
in existence or subsequemly erected, aguinst any hazerds, cosualties, and comtingencies, ineluding fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods thet Lender requires. Borrower shal
wlso insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods o the
extent required by the Secretary, All insurance shafl be carried with comparties approved by Lender, The insuranee policies
and any renewals shall be held by Lender and shall include loss payable clauses in fuvor of, and in a form acceptable o,
Lender,

Dovument  Express, ne.
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7 In the event of Joss. Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made -
T promptly by Borrower. Each insurance company coucerned is hereby nuthorized end directed to make payment for such loss
;‘ directly to Lender, instead of 1o Borrower and 1o Lender jointly. All or any part of the insurance proceeds may be applicd
o by Lender, at its option, cither (2) to the reduction of the indebtedness under the Note and this Securily Instrument. [irst
;j’ any delinquent amounts applied in the order in paragroph 3, and then to prepayment of principal, or () to the restoration
L~ or repair of the damaged Property. Any application of the proceeds to the principa shull not extend or postpane the die dute
i of the monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance
5 proceeds over an amount reguired to pay all outstanding indebtedness under the Note and this Security Instrument shail be

peid to the entity legally entitled thereto,

Tn the evemt of foreclosure of this Security Instrument or other transfer of title 1o the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shalf puss to the purchaser.

5. ccupancy,Preservation, Maintenance and Protection of the Property; Borrower’sLoan Application; Lenseholds.
Borrower shall osvupy, estublish, and use the Property us Borrawer’s principal residence within sixty days after the exeeution
of this Security laetrument (or within sixty days of a luter sule or transfer of the Property) and shalf continue to oceupy the
Property as Borrowver’s principyl residence for at lenst one year after the date of occupancy. unless Lender determines that
requirement will cavse ardue hardship for Barrower, or unless extenuating circumstunees exist which are beyond Borrower’s
control. Borrower she!i neify Lender of any extenuating circumstances. Borrower shall not comnil waste or destroy, damage
or substantially change the Frenerty or allow the Property to deteriorate, reasonable wear and tear excepled. Lender may

’ inspect the Property if the Propéry is vacanl or abandoned or the lown is in default. Lender may tuke reasounble aclion to
protect and prescrve such vacar.-or sbandoned Property. Borrower shall also be in defauit if Borrower, during the loan
application process., gave materially [iis¢ or.inaccurate information or statements o Lender (or failed to provide Lender with
any material information) in connectionwith the loan evidenced by the Note, including, but not limited 10, representations
concetning Borrower's occupancy of the Fropirty as a principal residence. I this Security Instrument is on a leaschold,
Borrower shall comply with the provisions ofthc lease. If Borrower acquires fee title 1o the Property. the lensehold and fee
title shall not be merged unless Lender agrees o fie, merger in writing.

6. Condemnation. The proceeds of any awsrr nr claim {or damages, direct or consequential. in connection with any
condemutation or other taking of any part of the Property, s for conveyunce in place of condemnation, are hereby ussigned
uud shall be puid w Lender to the extent of the full amoutt of the indebiedness thet remains unpaid under the Note and this
Securily Instrument, Lender shall apply such proceeds to the feduetion of the indebiedness under the Note and this Seeurity
Instrument, [irst to any delinquent amounts applied in the order rravided in paragraph 3. and then to prepayment of prineipal.
Any application of the proceeds to the principal shall not extend ‘o pestpone the due dute of the monthly payments. which
are referred to in paragraph 2, or change the amount of such paymerits: Any excess proceeds over an amount tequired 1o pay
all outstanding indebtedness under the Note and this Security Insirumedi” shall be paid to the entity legally emitied therelo.

7. Charges to Borrower and Protection of Lender’s Rights in the Propertv. Borrower shall pay all gevernmental or
municipal charges, fines und impositions that are not inciuded in parngruph 2" Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If feilure to pay would adversely afectlender’s interest in the Property. upon
Lender® s request Borrower shall promptly furnish to Lender receipts evidencing these payments. R

Il Borrower foils to make these payments or the payments required by paragraph (2. or {uils 1o perform any other ‘
covenants and agreements contuined in this Security Instrument, or there is a legal proceeding thal may significamly affect
Lender's rights in the Property (such as o proceeding in bankruptey, for condemnation or to eafpree laws or regulations). then
Lender may do and pay whalever is necessary (o protect the value of the Property and Lender’s wights in the Property.
including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Leader under (his puragraph shall become an additionsd debt of Borsowsa and be secured
by this Security Instrument. These amouts shall benr inierest from the date of disbursement at the Notrate, and al the
option of Lender shall be immediutely due and paysbie.

Borrower shall promplly dischurge any lien which has priority over this Security [nstrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccured by the lien in o manner acceptable to Leader: (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent »
the enforcement of the lien; or (¢) secures from the halder of the lien sn ugreement satisinctory to Lender subordinating the
lien 1o this Secutity Instrument. If Lender determines that any part of the Property is subject to a lien which muy atinin
priority over this Security Instrument, Lender muy give Borrower & notice identifying the lien, Borrower shall sulisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

. Decument  Expeess, Ine,
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8. Fees, Lender may collect fees and charges suthorized by the Secretury.
Grounds for Acceleration of Debt,
{n) Default. Lender may, except s limited by regulations issued by the Secretary in the case of payment defanlts,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing 1o pay in full sny monthly payment required by this Sccurity Instrument  prior
to or o the due date of the next monthly paymenl, or
(i) Borrower defaults by failing. for u period of thirty duys. 1o perform any other obligations contained in this
Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d) of the
Garn- St. Germain Depository Instittions Act of 1982, 12 U.5.C. 1701j - 3(d)) and with the prier appraval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property. is sold or
othiwise transferred (other than by devise or descent), and
{11} Toz_ Property is not occupied by the purchaser or granlee s his ot her principal residence, or the purchaser
or gravie does so accupy the Property. bwt his or her credit hos not been approved in accordance with the
requiresiiesis, of the Secretary.
{e) No Waives, i vircumstances occur that would permit Lender to require jmmediate payment in full,but Lender
does not require sl puyments, Lender does not waive its rights with respect 1o subsequent evenls.
{d) Reguiutions of IallD) Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights, in the case ol payment defaulis, to require immediate payment in full and foreclose ifnot paid. This Sceurity
Instrument does not suthorize sacceleration or (oreclosure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Dorrorver agrees that if this Security Instrument and the Note are not determined to
be cligible for insurance under the Nutional Mousing Act within 60 Days from the date hereof, Lender moy. ot
its option require immediate peymerd i full of all sums secured by this Security Instrument. A written statement
of any suthorized agent of the Seeretary deied subsequent (o 60 Days from the dute hereof, declining to insure this
Security Instrument and the Note, shall Yo deemed conclusive proof of such ineligibility. Nowvithstanding the
foregoing. this option may not be exercised by L<naer when the wnavailubility of insuranee is solely due to Lender's
failure 1o remit a mortgage insurance premium o the Secretary,

10. Reinstatement. Borrower hus o right to be reinstated 4f Lender has required immediste payment in full becsuse of
Borrower's failure to pay an amount due under the Note or this Security Instrument. ‘This right upplies even after foreclosure
proceedings are instituted. To reinstate the Seeurity Instrument. Borrower shall tender in o fump sum all amounts required
to bring Borrower's account current including, to the extent they are ovlizations of Borrower under this Security Instrument,
foreclosure costs and reasanable and customary attorneys’ fees and experscs, properly associated with the foreclosure
proceeding. Upon reinstalement by Borrower, this Security Instrument anc the sbligations that it secures shall remain in
effect 15 if Lender had not required immediate payment in full. However, Lender/is ot required to permit reinstwtement ift
(i) Lender has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (if) reinstetement “v il prechude foreclosure on different
grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instirument,

11, Borrower Not Released; Forbearance by Lender Not a Waiver, Exiension of the time ol nayment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any suecvsear i interest of Borrower
shall not operate to release the linbitity of the original Borrower or Borrower's suceessors in inlerest.-Lender shell not be
required to commence proceedings against any successor in fnterest or refuse to exiend time for paymen or otherwise modily
amortization of the sums secured by this Security Instrument by reason of any demand made by the origiadl Borrower or
Borrower's suceessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of o7
preclude the excreise of any right or remedy.

12. Successors and Assigns Bound; Joini and Several Linhilitys Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
lnstrument but <does not execute the Note: (a) is co-signing this Seeurity Instrument only to mortgage, grant and convey thit
Borrower's interest in the Property under the terms of this Security Instrument; (b) isnat personally obligated 1o pay the sums
secuted by (his Security Instrument; and {c) agrees that Lender and any other Borrower may agree W extend, modify, forhear
or make any accommodalions with regard 10 the terms of this Security Instrumemt or the Note without thut Borrower's
consent.

Docuinest  Iixpress, ine.
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13, Netices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering il or by muiling
it by first class mait unless applicable luw requires use of apother method. The notice shall be directed 1o the Property Address

.:),‘ or any other address Borrower designates by notice to Lender, Any nmice to Lender shall be given by first elass mail to

Lender's address stated herein or any nddress Lender designates by notice to Borrower. Any aotiee provided for in this Security

1.» Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this poragroph.

= 14, Governing Law; Severability. This Sceurity Iustrument shall be governed by federal law and the law ol the
) bk jurisdietion in which the Property is locnied. In the event that any provision or cluwse of this Security Instrument or the Nole

A conflicts with applicable law, such conflict shull not alfeel other provisions of this Security Instrument or the Note which cun

be given effect withowt the conflicting provision, To this ¢ud the provisions of this Seeurity Instrument and the Note pre
declured lo be severable.

15. Rorrower’s Copy. Borrower shull be given one conformed copy of the Note and of this Security [nstrument,

_ 16. Hazardous Substances. Borrower shall not canse or permit the presence, use, disposal, stozuge, or release of any

Hazardous SrUstences on or in the Property. Borrower shail not do. nor allow anyone else 10 do, anything affecting the

Property that is ipeviolation of any Environmemal Law. The preceding two sentences shulf not apply to the presence, use., or

storuge on the Properiy of small quantities of Hazardous Substances that are generslly recoguized o be appropriste 0 norma

residential uses and e mainmenunce of the Property.

Borrower shali pioriolly give Lender wrilten notice of any investigation, claim. demand. lawsuit or other action by uny
governmenta) or regulatory agency or private parly involving the Property and any Huzardous Substance or Environmental

) Law ol which Borrower has attya) knowledge. If Borrower learns, or is sotified by any governmemsal or regulatory authority,
that any removal or other remediation of any Hazardous Substances uffecting the Properly is necessary, Borrower shal)
prompily take all necessary remedic! setivus in sccordsnce with Unvironmental Luw,

As used in this paragraph 16, "Hazardaus Substances” are those substances defined as toxic or hazardous substances by
Envitonmental Law and the following suhstances: pasoline, kerosene, other Dlummable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, mewenals contuining ssbestos or formaldehyde, and radicnctive materials. As used

I in this paragraph 16, "Environmental Law" meens federal laws and laws of (he jurisdiction where the Property is locgied thut
relete 10 health, safety or environmental protection

NON-UNIFORM COVENANTS. Borrower and Lender further covenamt and sgree as follows: :
17. Assignment of Rents. Borrower unconditionally ussigrs and transfers to Lender all the rents and revenues of the ;
Property. Borrower outhorizes Leader or Lender’s agents to collCet the rents mnd revenues und hereby directs each lenant
of the Property to pay the remts to Lender or Lender's agents. However: prior o Lender's notice 1o Borrower of Borrower's
breach of any covenmt or agreement in the Secwrity Instrument, Berrower shall colleet and receive all reats und revenues
of the Property as frusiee for the benefit of Lender and Borrower. This-essignment of rems constitules an sbsolnte
sssipnment and nol an assignment for additional security only.
If Lender gives notice of breach to Borrower: (a) all remts received by Borzover shall be held by Borrower us trustee
for benefit of Lender only, to be applied 10 the sums secured by the Security Instrsnenie £b) Lender shall be eatided to colleet
and receive all of the rents of the Property: and (c) each tenant of the Property shull fioy olf rents due und unpaid to Lender
or Lender's agent on Lender’s written demand to the tenant,
Borrower has not executed any prior assignment of the rents aad has not and willaot perforiaany aed that would prevent
Lender from exercising it rights under this parugreph 17,
Lender shall nol be required 1o enter wpon, fake control of or maintain the Property beforé ey ulter giving native of
breach to Borrower., However, Lender or a judicially appointed receiver may do so at any time fhecc, is o breach.  Any
application of rems shall not cure or waive any defuelt or invalidate any other right or remedy of Lender This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full
18. Foreclosure Procedure, Il Lender requires immediate payment in full under paragruph 9, Lender may foreclose this
Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be entitled o
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but ot limited o, reasonahle
attorneys” fees and costs of tille evidence,
Ifthe Lender’s interest in this Security Instrument is held by the Scerelary and the Seeretary reguires immediate payment
in [ull under paragraph Y. the Secretary may invoke the nenjudicial power of sale provided in the Single Family Mortpage
Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 el $eq.) by requesting o foreclosure commissioner designated under the Act
o commence foreclosure and o scll the Property 08 provided in the Act, Nothing in the preceding sentence shall deprive ‘
the Secretary of any rights otherwise available 10 a Lender under this paragraph 18 or applicable law. .
19. Release. Upon puyment of ull sums secured by this Security Instrument. Lender shall relesse this Security '
Instrument without churge to Borrower, Borrower shall pay any recordation costs,
20. Waiver of Homestead. Borrower waives all rights of homestend exemption in the Property,

Docunent  Expres, loe,
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21, Riders to this Security Instrument. I[ one or more riders are execuled by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporsied into und shall amend and suppiement the
covenants and spreements of the Security tstrument as il the rider(s) were u part of tis Seeurity Instrimen,

[Check applicuble box(es)].

[ ] Condominium Rider [ ] Graduated Payment Rider [ Growing Eguity Rider
{ | Planaed Unjt Developmem Rider [X] Adjustable Rate Rider [ ] Other [Specily)

BY SIGNING BELOW. Borrower accepts and agrees lo the terms comtained in pages | through 6 of this Sceurity
[nstrument and in any rider(s) excented by Borrower and recorded with it

JoA et o

Robert M. Walsh Bortower -Borrower

{Scal) (Seal)

-Borrower Horrower

\ — (Seal) (Seal)
D ) JHorrower Bortower
Witness: (Quuowfcc() Witness:

STATE OF ILLINOIS, Counly ss¢  CODK

I. THE UNDERSIGNED . u Notary Public{inand for suid county and slate. do hereby certify that Rubert
M. Walsh v & single person, personally known to me to be theysame person(s) whose name(s) he subscribed 1o the
foregoing instrument, appeared before me this day in person, and sernowdedged that he sigied and delivered the said
instrumenis as his free and voluntary uct, for the uses and purposes thereii set forth,

Given under my hand and official seal, this 17 day of DECEMBER, 17497

~

My Commissiga.cxpires: 4 // \ :
"OFFICIAL SEAL® / _ /
- . - L 7 . f = ( L

ANGELCA J. ROMERD ]
NOTART PUBLIC, STAE OF HLIMEAS Nulasn ! uhll;

This instru c[M‘iafi%%?a‘é§l-‘3%§""”*fi‘fﬁ'jff_fiﬂ_p

{Name)

(Address)
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismade this seventeenth day of December, 1997 und is incorporated into
and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed ("Security Instrument®)
of the same date given by the undersigned ("Borrower") to secure Borrower's Note ("Note”) to Carlton Mortguge
Services, Inc. (the "Lender")of the sume date and covering the Propenty described in the Security Instrument and
lncated ut:

1624 West Huron
Chicago, 1L 60622
{Fruperty Address)

THFNOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MCKNTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE C/N CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COYENANTS. In addition 1o the covenants and agreements made in the Security Instrument,
Borrower and Lender furtie. _sovenant and agree os follows:

INTEREST RATE AND MOWTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate may change on Jhe {irst day of April, 1999, and on that day of euch succeeding year. "Change
Date" means each date on which the {ntersst/rale could change.

(B} The Index

Beginning with the first Change Dute, the itterest rate will be based on an Index. “Index”means the weekly
average yieldon United States Treasury Securities adjuste] (o u constant muturity of one year, us mude availuble by
the Federal Reserve Board., "Current Index” means the wawserecent Index figure available 30 days before the Change
Date. If the Index (as defined above) is no longer availabie, Yender will use as a new Index any index preseribed by
the Secretary. As used in this Rider, "Secretary”"means the Secrevary of Housing and Urban Develapment or his or
her designee. Lender will give Borrower notice of the new Indey.

(C) Caleulntion of Interest Rate Changes

Before euch Change Date, Lender will caleulte & new imterest rate ty adding o margin of Two and Three
Quarters percentage points (2.750%) to the Current Index and rounding <he/sum to the nearest onc-eighth of one
percentage poim (0.125%). Subject to the fimits stated in Paragraph (D) of tus Rider, this rounded amount will be
the new interest rate until the next Change Dute,

(I} Limits on Interest Rnte Changes

The interest rale will never increase or decrease by more than one percentage. point (L.G%) o uny single
Change Date. The interest rate will never be more than five percentage points (5.0%) higner b lower than initial
inlerest rate,

(E) Caleulation of Payment Change

If the interest rate chenges on a Change Dute, Lender willealenlate the amount of monthly paynent of principa
and interest which would be necessary lo repay the unpeid principal balunce in full @ the mawrity ditevat the new
interest rae through substantially equal payments. {n making such ealeulstion, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note. reduced
by the amount of any prepayments to principal, The result of this caleulation willbe the umount of the new monthly
payment of principal and interest.
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{F) Notice of Changes

i.ender will give notice to Borrower of any chunge in the interest rate and monthly payment amount. The notice
must be given ul least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the
natice, (ii) the Change Date, (iii). the old interest rate, (iv) the new interest rate, (v) the new monthly payment
amount, {vi) the Current Index and the date it was published, (vii) the method of calenlating the change in monthly
payment amounl, and (viii) any other information which may be reguired by law [rom time to time.

{GG) Effective Date of Chonges

A new interest rate caleulated in ccordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall muke a payment in the new monthly amount heginning on the first payment
date which oceurs al least 25 doys ofter Lender has piven Borrower the notice of chenges required by Paragraph (F)
of this Rider. Borower shall have no obligation to pay any inerease in the mouthiy payment amonnt calenlated [n
accordance with Farograph (E) of this Rider for any payment date occurring less than 25 days afier Lender has given
the requires notice, If the monthly payment smount caleulated in accordence with Paragraph (1) of this Rider
decreased, bui Lender [ailed to give timely uotice of the decrense and Borrower made any monthly payment amounts
excerding e puyment amount which should bave been stted in a timely notice, then Borrower has the option to
either (i) demand (ke return to Borrower of any excess payment, with interesi thereon at the Note rate (u rate equal
to the interest rateovhich should have been stated in o timely notice), or (i) request thut any excess payment. with
interest thereon at ta= Mote rate, be applied us puyment of principal. Lender's obligation 1o return any cxeess
payment with interest on geinand is not assignable even if the Nole is otherwise nssigned before the demand for
return is made,

BY SiGNING BELOW, Borrower accepts and agrees to the terms and provisions contsined in pages | und 2
af this Adjustable Rate Rider,

/C%)‘ /?74’/04‘4" L 4Seal) (Seal)

Rohert M, Walsh -Forrower llorrower

(Sca) (Seal)

-Barrower -Borrower

(Seat) {Scal)

-Borrower -Borrower

[Sign Original Only]
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