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MORTGAGE

THIS MORTGALT (*Socurily Instrument”) is givenon December 17, 1997, The morgagorls
JOSEPH M. CAVE and MARGARET E. CAVE., MUSBAND AND WIFF

("Borrowor"). This Securlty Instrumeri i glven 1o AMERICAN HOME MORTGAGE
» which Is organized and

existing under the Iaws of TUE STATE OF I1LLINOIS » and whose address is

240 EAST LAKE STREET, ADDISLN, L 6010)

("Lender”). Borrower owes Lander the principal sum of  One Hundred Forty Thousand Dollars and no/100
Dollars

(US §140,000.00 ). This debt is eviderved vy Borrower's note dated the same date as this
Security Instrument ("Note"}, which pravides for monthly pryments, with the full debt, if not paid earlier, dus
and payable on January 1, 2028 . This Sieuclty Instrument secures to Lender: (s) the
repayment of the debt evldenced Er tho Wote, with interest, and.-w' mnewals, extensions and modiflcations
of the Note; (b) the payment of ali other sums, with interest, auvsneed under paragraph 7 10 protect the
security of this Security Instrument; and (c) the performance or Borrowst’s covenants and agresments
under this Security Instrument and the Note, For this purpose, Borrowe: doe? hereby mortgage, grant and
convey to Lender the following described property located in DU PRC:

County, o
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which has the address of 3 SOUTH 670 MELCHER WARRENVILLE
(STRIET] (CITY)
Illinols 60556 ("Property Address");
[Z1P CODE]

ILLINOIS~SINGLE FAMILY-FNMA/FHLMC UNLFORM INSTRUMENT FORM 3014.9%
ISC/CMDTILIABS4/3014£0990)-L PAGE | OR 8 .




UNOFFICIAL COPY

(5 ‘!'(.'Tl’”;'y

97979440 - o




UNOFFICIAL COPY

AR¥ 00110665850 LN# 00116658-50

TOGETHER WITH all the improvements now or hereafior orected on the property, and all casements,
appurtonances, and fixtures now or hereafier a part of the property. All replncemenis and additlons shail
hao l;::ovcrcd by this Security Instrument. All of the foregoing Is referred to In this Security Instrument as
the *Property.”

BORROWER COVENANTS that Borrowoer Is lawfully seised of the estate hereby conveyed and has the
right to monsa,e. grant and convey the Property and that the Property is unencumbered, oxcept for
encumbrances of record. Borrower warranis and will dofend genorally the titte to tho Property againat all
clalma and domands, subject to any encumbrances of record.

THIS SECURITY INSTRUMEBNT comblinos uniform covenants for natonal use and non-uniform
covenants with Himited varintions by Jurisdiction to conmtitute n uniform securlly instrument covering real

property,
UNIRORM COVENANTS. Borrower arkl Lender covonant and ngree ny follows:

1, Paymeni-o” 'rincipa) and Interest; Propayment and Late Churgos,  Borrowor shall prompily
pay when due the prizv’al of and interest on the debt evidenced by the Note and any propayment and late
chargos duo undor the Mo,

2, Funds for Taxe arP-insurunce.  Subject to applicable law or to a weitien walver by Londor,
Borrower shall pay to Lender on % day monthly payments aro dus undor the Note, uniil the Note is pald in
full, & suin (*Funds®) for: () yauy taxes and assessmonts which may stialn priority over this Security
Instrument as a lien on the Propenty; (b) ;(m‘ﬂr leasehold payments or ground ronts on the Property, If any;
(c) yearly hazard or property Insurance promiums; (d) yoarly flood inaurance promiums, if any; (o) yearly
mongage insurance promiuma, If any; aii 1) 21y sums payable by Borrowaer to Londer, In accordanco with
the provisions of pmgrnph 8, In lieu of tho pa'mani 0 monsnfo insurance premiums, Theso iloms are
called *Bacrow liems,* Lender may, &l any Wiz, <ollect and hold Funds in an amount not 1o exceed the
maximum amount a lender for a federally rolaed micrigage loan may require for Borrower's cicrow
account under the fodoral Rual Batate Seutlemont Procidures Act of 1974 as amended from time Lo time, 12
U.S.C. § 2601 # seq. ("RESPA™), unless anothor Iaw tiiat applies to the Punda sets a lesser amounl, If 50,
Lendor may, at any time, collest and hold Funds in an amzun! not to excoed tho iessor mmount, Londer
may ostimato the amount of Funds duo on the huals of-¢ucront data and reasonable cstimates of
expendituros of Nuture Bscrow ltoms or othorwiso In accordance viitli ppplicable law.

The Funds shall bo held (n an Institution whose depceli are_insured by a fwleral wgoency,
Instrumentailty, or entity (including Lender, If Lendor is such an Institatior) or in any Fedorsi Home Loan
Bank. Lender ahall apply tho Punds 10 pny the Bacrow llems, Leuder may ns chargo Borrowor for holding
and applying the Funds, annually analyzing the ascrow account, or verifying the Basrow ltems, unless
Lender pays Borrower Intarest on tho Funds and applicable law permits Londzr t4 make such a charge.
However, Lendor may require Borrowor to pay & ong-tlmo charge for an inuependent roal osiate iax
reporiing service used by Lendor in connection with (his loan, unloss applicable law yrovidos othorwise.
Unless an agreamen! Is made or applicable law requires interest to bo paid, Londor shall net v required to
pay Borrower any Iniorest or sarnings on the Funds, Borrower wid Londor may agreo In vurithae, however,
that (ntereat shall be paid on the Punds. Lender shall give to Borrower, without charge. an annual
accountlng of tho Funds, sliowing crodits and debls to the Funds and the purpose for which eiciryzult to
:he Punds was made. The Runds ate plodged as additional security for all sums secured by this Jacxiity
nstruimont,

It the Punds held by Lender excoed the amonnts permitted to bo held by applicablo law, Lender shall
account 1o Borrowor for tha excess Punca In accordance wiih the requirements of applicable law, If the
amouni of the Funus held by Leader at any time is not sufficlent u”)ny the Escrow llems when dus, Lender
m 30 notify Borrower ln writing, and, in such caso Borrower shull pay to Lender the amount neceasary {0

e up tho deflcloncy. Borrowar shall make up tho deflcloncy In no more than twelve monthly payments,
ot Londer's sole discrotlon,
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Upon payment in full of all sums secured by this Securlty Instrument, Lender shall promptly refund 10
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credil against the sums secured by this Security Instrument,

3. Application of Payments, Unless arpllcabie law provides otherwlise, all payments recelved by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable'under paragraph 2; third, to interest due; fourth, to principal due; and last, to
any {ate charges due under the Note.

4, Charges; Llens, Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable o the Property which may attain priority over this Securlty Instrument, and leaschold payments
or ground reier. if any. Borrower shall pay these obligations in the mannar provided in paragraph 2, or if
not Imld in that zaanner, Borrower shall pay them on time directly to the person owed palyrmnt. Borrower
shall promptly iuzo'ch to Lender all notices of amounts 1o be paid under this paragraph, If Borrower makes
these payments d'ceeriv; Borrower shall prompily furnish to Lender recelpis evidencing the payments,

Borrower shall praripily discharge any lion which has priorily over this Security Instrument unless
Borrower: (a) agrees in wrair.g to the payment of the obligation secured by the ilen In a manner acceptable
10 Lander; (b) contests [n-good faith the lien by, or defends sgalnsi enforcement of the len In, legal
proceedings which in the Lendes's ooinlon operate to provent the enforcement of the lien; or (¢) secures
from the hoider of the llen an agréement tatlsfncmlg 1o Lender subordinating the len o this Security
Instrument, If Lender determines that «ny ar of the Property is subject to a lisn which may attain 'Prlority
over this Security Instrument, Lander nizy 5ive Borrower a notice Identifying the llen. Borrower shall satisfy
the lien o take one or mare of the actions satinrth above within 10 days of the giving of notice,

$. Hazard or Property Insurance,  Borrs 7o shall keep the Improvements now existing or hereafier
erected on the Property Insured agalnst loss by fire, hrzaids included within the term “extended coverage*
and any other hazards, including floods or flooding, for which Lander raquires {nsurance, This insurance
shall be malntained In the amounts and for the pericds that Lender requires, The insurance carrier
providing the insurance shall be chosen by Borrower sutiect-to Lender's approval which shall not be
unreuonabﬁv withheld, If Borrower fails to malntain coverags dvacribed above, Lender may, at Lender's
optlon, obtaln coverage to protect Lender's rights In the Property ir ancordance with paragraph 7.

All Inaurance policles. and renewals shall be acceplablo to-wondem and shall {nclude » sandard
mortgage clause, Lender shail have the right 1o hold the policies and renewals. If Lander requires, Borrower
shall prom Iel.r give to Lender all receipts of paid premiums and rencwid ontices. In the event of loss,
Borrower shall give prompt notice 1o the Insurance carrter and Lender. Lender may make proof of loss if
not made promptly by Borrowar,

Unless Londer and Borrowor othorwlse agres In writing, insuranco proceeds chall be uprlled o
restoration or repalr of the Property damaged, If the restoration or repair Is econoridea)’y feasible and
Lender's security {s not lessened, If tho restoration of repair {s not economically fmtbﬁp or Lender’s
security would be lossened, the insurance procoeds shall be applied ta the suma secured by Giis zurity
Instrument, whethor or not then dus, with any excesa pald to Borrower. If Borrower abandons thy Pronerty,
or does not anawer within 3G days a notice from Lendar that the insurance cartlor has offered to «ettle a
clalm, then Lender may collect the insurance proceads. Lender may use the procoeds to ropair or resiove
the Property or to Rny suma securod by this Security Instrument, whether or not then due. The 30-day
perlod will begin when the notice ¥ given,

Unleas Lender and Borrower otherwlso agreo In writing, any application of proceeds to principal shall
not extend or postpons the due daie of the monthly payments referred to In pmﬂnphs | and 2 vr change
the amount of the ruymonu. Il under paragraph 21 the Property (s scquired by Lender, Borrower's right to
any insurance policles and proccods resulting from dm:aru to the Property prior to the acquisition shall
pass lkl’ lLendur to the oxtent of the sums secured by this Security Instrument immediately prior to the
scquisition,
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6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrowsr's principal
residence within siaty days afier the execution of this Sceurity Instrument and shall continue to occupy the
Property as Borrower's principal resldence for at least one year after the date of occupancy, unless Lender
otherwlse agrees in writing, which consent shall not be unreasonably withheld, or uniess extenualing
circumatances exlst which are beyond Borrower's control, Borrower shall not destroy, damage or lmg:lr
the Proreny. allow the Property to deteriorate, or commit waste on the Property. Borrawer shall be in
default if any forfelture actlon or proceeding, whether clvil or criminal, is begun that in Lender's good faith
Judgment could result in forfeiturs of the Property or otherwise materially impair the lien created by this
Security Instrument or Lender's security interest, Borrower may curs such a default and reinsiate, as

rovided In paragraph 18, by causing the action or praceeding to be dismissed with a ruling that, In

nder's good “aith determination, precludes forfeiture of the Borrower's interest in the Property or other

material impairriant of the llen created by this Security Instrument or Lender's securily interest. Borrower
shall also be in ¢'efeult if Borrower, during the loan application process, gave matertally false or inaccurate
information or we'conts (o Lender (or failed to va'dc Lender with any material information) in
coanection with the toxa svidenced by the Note, including, but not Iimited to, representations concerning
Borrower's ocoupancy of 14 Property as a princlpal residence. If this Securlty Instrument is on a leasehold,
Borrower shall comply wit% a'i the pravisions of the lease, If Borrower acquires fee title to the Property, the
leasehold and the fec title sheli not merge unless Lender agrees Lo the merger in writing.

7. Protection of Lender's Rig'as in the Proporty,  If Borrower falls to perform the covenants and
agreements contained in this Security Inrirument, or there Is a legal proceeding that may significantly affect
Lender's rights in the Property (sucl. as a proceeding in bankruptcy, probate, for condemnation or
forfolture or to enforce laws or regulatiors), then Lender may do and pay for whalever is necessary to
protect the value of the Property and Lender't rish's in the Property. Lender's actlons may include paying
any sums secured by a lien which has priority % i this Security Instrument, appearing in court, paring
reasonable attorneys’ fees and entering on the Property-iv. make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this parageero-7 shall become additional debt of Borrower
secured by this Security Instrument, Unless Borrower and Lerder agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at'thy Mote rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment:

8. Mortgage Insurance, If Lender required mortgage insurance as u condition of making the loan
secured by thls Securlty Instrument, Borrower shall pay the premiums isnuized to maintain the morigage
insurance in effect. If, for any reason, the mortgage Insurance coverage reavired by Lender lapses or
ceases to be in effect, Borrower shall pay the premiums required o ouiria <overage substantiaily
equivalent 10 the mortgage insurance previously in offect, al a cost substantiaily-e juivalent to the cost to
Borrower of the mortgage insurance previously in effect, from an alternate mortgage inzurer approved by
Lender. If substantially equivalent mortgage Insurance coverage is not avallable, borrov<: shall pay to
Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premiuta be'ng peid by
Borrower when the insurance coverage lapsed or caased 1o be in offect. Lender will accept, use ana retain
these payments a3 a loss reserve In liou of mongage Insurance. Loss reserve paymenis may no iongst be
tequired, at the option of Lendes, If mortgage insurance coverage (in the amount and for the periods that
Lender requires) provided by an insurer approved by Lender again becomes avallable and s obtaned,
Borrower shall pay the premiums required to maintain mortgage insuranca in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any wrilten agreement
between Borrower und Lender or applicable law.

9. Inspection, Lender or ts agent may make reasonable cniries upon and inspections of the
Property. Lender shall give Borrower notice at the time of or prior to an Inspection specifying reasonable
cause for the inspection,
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10. Condemnation, Tho proceeds of any award or claim for danages, direct or consequential, in
conndcton with mz condemnation or other taking of any part of the Property, or for convoyunce in Lieu of
cotlomnation, are heraby assigned and shall bo paid 1o Lender.

In the event of a total taking of the Property, the proceeds shal) be nEpllcd 10 tho sums secured by this
Security Instrument, whether of niot then due, with any oxcoss paid to Borrowar, [n th event of a partial
taking of the Property in which the falr markel value of the Proporty Immediately befors tho laking is equal
to or greater than the amount of the rums secured by thls Securlty Instrumont Immediately bofore the
Iaking, unless Horrower and Lander otherwlse ngreo in wrillng, tho sums securcdd by this Securlt
Instrument shall be reduced by the rmount of the proceeds tnulllrllcd hy the folluwlnr fraction: (a) the to{
amount of the sums secured Immediately beforo the taking, divided by (b) the falr market value of the
Property Imiiadiately bofore the wking. Any balance shall be paid (o Borrower. In the ovent of a {)mlnl
taking of <hv-Troperty in which the fale market valuo of the Property Immediately before the inklug 1s less
than the amcapt-of the sums secured immadimclg hefore tho taking, unless Borrower and Lendor
othorwise agres tn writing or unloas applicable law othorwlise provides, the proceeds shatl be applied to the
suma secured by riis Leeurlty Inairument whothar or not the sunu are then due,

If the Property is berdaned by Borrower, or if, after notico by Lender to Borrower that the condemnor
offers to make an award ors2itle n claim for damages, Borrowor falis to mrond to Lender whhin 30 days
after tho date the notice le Siven, Landor is authorized to collect and lpg& the proceeds, &t its option,
ellhet: o ‘rlwonulon or ropair of fi6 Pronerty or 10 the sums secured by thia Security Insrument, whethes or
not then due.

Unless Lender and Borrower othe:wise agreo in writing, any applicatioti of proceeds to principal shall
not extond of pesipone the due date of the rioithly payments roforred 1o In parageaphs | and 2 or change
the amount of such paymonts.

11 Borrewer Not Reloused; Forbearanve By Lender Not @ Walver,  Extonslon of the time for
payment or modification of amortization of the sums #-cured by this Security Insirument granted by Lender
1o any successor in Intorest of Borrower shall not opevats 1o releass the lability of the original Borrower or
Borrower's successors In inlerest, Lender shall not be venulred to commwnce procecdings sgalnst any
successor In Intorost or refuse to extend time for payment or utherwlise modify amontization of the sunu
secured by this Security Instrumont by reason of any demand made 6t the orlginal Borrower or Borrowet's
successors in interest, Any forbearanco by Lender in exerclalng any right or remedy shall not be a walver of
of preclude the exerciss of any right or remedy.

12, Successors and Asslgns Bound; Jolnt and Sovernl Linbillty; Co-sizners, The covenanis and
agreoments of this Security, Instrument shatl bind and benofit the successors anvl assigns of Lender and
Borrower, subject to the provisions of paragraph {7, Borrowor's covenants and agréements shall be Joint
and sevoral. Any Borrower who co-signs this Sccurity Instrument bur does not o ecute the Note: (a) is
co-signing this Securlty Instrument only to morigage, grant and convey that Borrows.'s intoreai In the
Property under the terms of this Security [nstrument; (b) is not personally obligaied trpav the sums
secured by thia Security Instrument; and (c) agroes thal Lender and any other Borrowei msy. ngres (o
extend, modify, forbear or make any acco atlons with regard to the lerms of this Securlly insgument
o the Note without that Borrowaor's consent,

13, Loan Charges. If the loan sccured by this Security Instrument is subject to n law which s
maximum loan charges, and that law Is finully interpreted so that the intcrest or other loan churges
collected or to be collecied in connection with the [oan exceed the permitted Himils, then: (a) any such loan
charge shall be reduced by the amount necessary to reduce the charge to the permitied limit; and (b) any
sums alroady collected from Borrower which excoeded permitted limits will be refunded to Borrower,
Lender may choose to make this refund tg reducing the principal owed under the Nole or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be sreated as a panial
prepayment without any prepayment charge under the Note.
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14, Notices.  Any notice to Borrower rrovidcd for In this Sccurlly Instrumont shall be given by
delivaring it or by mailing it by first class mall unless applicable law reauires use of another method., The
motice shall be directed to the Proporty Address or any other address Borrower designates by notico to
Lender. Any notlce ta Lender shall be given by firsi class mall to Lander's address stated herein or any
other address Londer designates by notice to Borrowor. Any notlce provided for In this Security Insirument
shall be deemed 10 have been given to Borrower or Lender when given as provided In this parugraph,

18, Govorning Law; Severabllity, This Securlty Instrument shall be governe by federal law and the
law af the jurisdiction in which tho Property ls located. In the ovent that any provision or clauss of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect ather nrovisions
of this Security Insirumont or the Note which van be glven effect without the conflicting provision. To ihis
end the proviatons of this Security Instrument and the Noio are declared 10 bo severable,

: 16, Borr-wer's Copy, Borrowor shall be glven one conformed copy of the Note and of this Security
natrumont.

17, Transles o2 % Property or w Benoficlal Intervst in Borrower, [f all or any part of the Proparty or
any intorest n it is sold 22 transferrod (or If a beneficlal Interest in Borrower [ sold or transferred and
Borrower i3 not a naturai pzesan) without Lender's Krior wrilten consont, Londor may, at Ita option, require
lenmediato payment In MIf o it suma secured by this Securlty Instrumont, However, this option shall not
bo exorclsed by Lendor If oxerclsz ia prohiblied by federnl law as of the date of this Security Inatrument.

If Londer oxercless this option, Lender shall give Borrower notlce of acceleration. The notice shall

B:;ovlde a period of not less than 30 <ays from the dato tho notice 18 delivered or malled within which

trower musi pay all sums secured ly e Security Instrumont. If Borrower fails (o pay these sums prior

to the oxpiration of this period, Lender me; iivoks any romedizs pormitted by this Securlty Instrument
without further notice or demand on Borrower.

18, Borrowor's Right 1o Roinstate, If Borrovor ooty cortain conditions, Borcowaer shall havs tho
right to have enforcement of this Security Instrument Aiscontinued at mity time prior to the earlier of: (a) 8
days (or tuch athar period a3 applicabls Inw may specily For roinstatomont) befors snlo of the Propenty
pursuant to any pawer of sale contained in this Securlty Incrvzmnt; or (b) eniry of n judgment enforcing
this Securl:]\: Instrumant, Those conditions are that Borruwer: (2) p2ye Lendor all sums which then would be
due under this Securily Instrument and the Noto as {f no sccolorativi bad oceurred; (b) cures any default of
any other covenants or agreemants; (¢) nays all exponses incurred Lienforcing thia Security Instrumont,
lnoludlnﬁ. dut not limited to, reasonablo attorneys' foss: and (d) trses Juch action ms Lander may
mmnnbg roquire to assure that tho llen of thls Secuelty [natruinent, Londe’s rights in tho Property and
Borrower's obligation o pay the sums secured by thia Securily lasteument sha's sontinue unchanged, Upon
reinstatement by Borrower, this Security Instrument and the obligations secures heiaby shall remain fully
effective aa If no accoloration hud occurred. However, this right to relnstate shali vot soply in the case of
accoloration under paragraph 17,

19, Salo of Note; Chango of Loan Servicer, Thoe Noto or a partial intorent in the Ncle (1ugather with
this Socurity Instrument) may be sold one or more times without prior notice to Borrower, & als may
reauli In a change In the entlty (known Ay the "Loan Servicer') that collecis monthly paymenis-due under
iho Note and this Security Instrument, Thero also may be ot or more changes of the Loan Serviear
unrolated 1o a salo of the Note. If there is a chango of the Loan Servicer, Borrower will be given wiltien
notics of the changoe in accordance with paragraph 14 above and applicablo law. The notlcs will siate the
name and addeoas of the new Loan Servicer and the address to which paymenta should bo made, The
nutlce will also contaln any other information required by applicable law.

10, Haxardous Substances, Borrower shall not ceuse o perit the preasnce, use, disposal, storage,
or reloass of any Hazardous Substunces on or in the Property. Borrowor ahall not do, nor allow anyono
else to do, anything lfroctlnahlhu Property that I [n violution of any Environmental Law, The ﬂmedlns two
sontencea shull not apply to the presonce, use, or storago on the Propanty of snll quantities of Hazardous
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Substances that are generally recognized to be approprinte to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, clalm, demand, lawsuit or other
action by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower fearns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Huzardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmenta! Law,

As used in this paragraph 20, "Hazardous Subatances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances; gasoline, kerosene, other
flammable o1 toxic petroleum J:roducls. toxic pesticldes and herbicides, volatile solvents, materials
containing asozstos or formaldehyde, and radloactive materials, As used in this paragraph 20,
"Environmental Zow" means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, 220e’; or environmental protection.

NON-UNIFORM CHOVENANTS, Borrower and Lender further covenant and agree as follows:

21, Acceleration; Keruedies, Lender shall glve notice to Borrower prior to acceleration following
Borrower’s breach of anv covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b} the actlont required to cure the default; () a date, not less than 30 days
from the date the notice i glven to Boirower, by which the default must be cured; and (d) that fatlure
to cure the default on or hefore the date spacified In the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosnre by judlelat proceeding and sale of the Property. The
notice shail further {nform Borrower of the righ? (o reinstate ufter acceleration and the right to assert
in the foreclosure proceeding the noneexistencc of a defauit or any other defense of Borrower to
accelerntion and foreclosure, If the default is not crced on or before the date specified In the notice,
Lender ¢ its option may require immedlate payiaent.tn full of all sums secured by this Security
Instrument without further demand and may fozeriose this Security Instrument by judicial
proeeedlnr. Lender shall be entitled to collect all expenris incurred In pursuing the remedles
;:rfvld:g n this paragraph 21, Including, but not limited tc, r.econable attorneys' fees and costs of
title evidence,

22. Relcase. Upon payment of all sums sccured by this Security insivument, Lender shall release
this Security Instrument without charge to Borrowet, Borrower shall pay anv recordatlon costs,

23, Waiver of Homestead. Borrower walves all right of homesiead exemptiesi I the Property,

24, Ridees to this Security Instrument, If one or more riders are executed by 3orrawer and recorded
together with this Securlly Instrument, the covenants and agreements of cach swh rider shall be
Incorporaied into and shall amend and supplement the covenants and agreements of inis) Security
Insirument s I{ the rider(s) ware a part of this Security Instrument, [Check applicable box(es)!

] Adjustable Rate Rider (] Condominlum Rider Cl 1.4 Famlly Rider

D Graduated Payment Rider D Planned Unit Development Rider D Blweekly Payment Rider
G Balloon Rider D Rate Improvement Rlder D Second Home Rider

O Other(s) (specify)

ILLINOIS-SINGLE FAMILY~FNMA/FIILMC UNIFORM INSTRUMENT FORM 3014 $/90
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BY SIGNING BELOW, Borruwer accopts and agrees (o the torms and covenanis contained in pages )
through 8 of this Security Instrument and In any rider(s) exccuted by Borrower and recorded with It

Witnesses:
aé,é Ao Ne— (SUAL)
JOSEPH CAVE "BORROWER

7 ook 8 ' IC‘CM.Q.....- (SBAL)
HARGABET/JE. CAVE BORROWRR

(SEAL)
BORKOWER

{SBAL)
*DORROWER

{Spu<e Below This Line For Acknowledgment]
STATE OF I1tnots : Caoto (- County ss:

g N e @ Notary Public In and for said county and state do hereby centify that

L TH !
C MARGARET “E. CAVE., HUSBAND AND WIFE

E UNDERS
JOSEPH M, CAVE and

rarsona]ly known 10 me 1o be the same person(s) wiicac, nume(s) a r esubscribed to the foregoing

nstrument, appeared before me this day in person, anu-zcknowledged that they signed and
dclivergd the said Instrument as their free and veluntary nct, for the uses and purposes therein
set forth,

Given under my hand and official seal, this 1 7t hday of _Uecember 1597,

N L h
T b\)-\,\.i'ﬁl._”‘r‘{\‘ . A
My commission explreg: CPITC A o ( ):’n’x{h&_ﬁ. @‘rﬁ%v\(’uﬁ |
(il SN LS8 , ¥
S Aneelika g, Notary Public
A by ‘
"":'?t-‘l.!‘??:'_\\'\':ll; Lap, :1,-‘.,_“,‘...1"“; v

.‘lj;:‘.ij;a)\;,-;z\\\b"

Aty
. Sln”(' o,

This instrument was prepared by: WESTAMERICA MORTGAGE COMPANY
Address: 1 S. 660 MIDWEST ROAD
OAKBROOK TERRACE, IL. 60181

ILLINOIS-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/%0
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ADJUSTABLE RATE RIDER
{1 Year Trensury Indox-Rate Caps-Fixed Rate Convorsion Option)

THIS ADJUSTABLE RATE RIDBR is made this 17th day of December, 1997  and i
incorporated into and shall bo doemied to amond and supploment the Monrnso. Deod of T'rust or Securily
Deed (the “Security Instrument®) of tho same dalo given by the undersigned (the "Borrowar®) lo secure
Borrower's Adjustable Rate Note {the "Note®) 1o ERICAN HOME MORTGAGE

*Lander") of the same date and coverlng the praperty descelbad in the Securily Instrument and locuted at:

3 SOUTH 670 MELCHER,WARRENVILLE,IL 60555
[Property Adtdress]

THE NOTFE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AW THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
RORROWER'S ATJUSTABLE INTEREST RATE CAN CHANGE Al ANY ONE TIME AND
THE MAXIMU %/.TE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE
OPTION TO CONVZKT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS.  In addition to the covenants and agroements made in the Security
Instrument, Borrower and Lander furthr: cavenant and agreo na follows:

A. AINUSTABLE RATE AND MO/'BLY PAYMENT CHANGES

The Noto provides for an Initial interest.:»'s of 7.1250 %. Tho Note provides for changes in the
adjustablo Initereat rate and the monthly paynwetz. & follows:

4. ADJUSTABLE INTEREST RATE AND MONT?ILY PAYMENT CHANGES

(A) Change Dates

The adjustable Intoreat rate 1 will png may chango o3 0 first day of January, 2001 , andon
that day every 12th month theroafter, Hach date on whicii my adjustable Interest rate ‘could change Is
called » "Change Date.”

(B} The Indox

Beginning with tho first Change Daie, my adjustable Interssi rate will bo based on an Index, The
*Index” la the weekly averags yield on United Siates Troasury sccuritles adjustad (o a constant maturlly of |
year, a8 mado avallable by the Federal Reserve Board, The most teceni-Inaex flgure avallable as of the
tato 45 daya bofore each Change Date Is called the "Current Index,”

If the Index is no longer available, the Note Holder will choose a new in<ex which Is based upon
comparable informatlon, The Noto Holder will give ma notice of this choico.

(C) Caleulation of Changes

Boforo each Change Dalo, the Note Holder will calculate my new interest rate by adding + Two and
Three / Quarters percomnfe polnt(a) ( 2.7500 %) wwisCurrent Index.
The Note Holder will then round the result of this additlon to the nearest one-sighth of one perceniage
rolnt (0.125%). Subject to the lmita stated in Section 4(D) balow, this rounded amount wili ' iny new

nterest rate until the next Change Date. )

The Noio Holder will then determine the amount of the monthly payment that would be sufficient 10
ropay (he unpald frinclpa' that I am expected to owe at the Change Date in full on the maturity date at my
new Interest rate in substantially equal payments, Tho resuit of this calculation will be the new amount of
my monthly payment,

(D) Limita on Interest Rate Changes

The interest rate [ am recgllred to pay at the first Change Date will not be greater than 9.1256
orlessthan  5,1250 %. Thereafter, n.}y ndjustable Interest rate will nover be increased or decreased
on any single Change Date by more than W0 percentage point(s)

\ (the

MULTISTATE ADJUSTABLE RATE RIDER--Single Family~FNMA UNIFORM INSTRUMENT
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{ 2,0000 %) from the rate of intorest | have been p:irlng for the preceding 12 months, My Interest
rate will never bo greaterthan 13,1250 %, which s called the "Maximum Rate.*

(E) Effectlve Date of Changes

My now interest rate will become effective on each Change Date, 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date unti! the amount of
my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mall 1o mo a notice of any changes in my adjustable Interest rate and
the amount of my monthly payment before the affective daic of any change. The notice will include
information required by law to be glven me and also the title and telephone number of a person who will
answer any ~usstion | may have regarding the notice,

B, FIXED INTEREST RATE OPTION
The Noto proides for the Borrower's option to convert from an adjustable lnterest rate with Interest
rato limits to a fixe7 interost sate, as follows:

S. FIXED INTERE!T RATE OPTION

(A} Optlon to Conver: 1o Fixed Rate

I have & Conversion Ootinii that | can exercise unless | am in default or this Section 3(A) will not permit
me (o do so. The "Convetsion Qpiidn* Is my option to convert the interest ralo | am required to pay by this
Mote from an adjustable rate with 1tz cost rate imits (o tho fixed rate calculated under Sectlon 3(BB) below:.

The conversion can only take plrea an a daie(s) specified by the Noto Holder during the period
boglnning on the fimt Chango Date and ending on the fifih Chango Date.  Ench date on which my

ustable interest rate can convert 1o the auw 'ixed rate s called the *Conversion Date.”

1T want to oxerclse the Conversion Option, 1 znust first meet cortain condltions. Thoso conditlons are
that: {I) I must glve the Noto Holder notlce that 1+t to do so; (i) on the Converslon Dato, | must not be in
default under the Note or the Security Instrument, bill: vy 8 date spocified by the Note Holder, | must pay
the Note Holder a conversion fee of U.S. § 250,00 : and (Iv) 1 must sign and give the Note
Holdet any documonts the Noto Holder requires 1o effect 'ae snnversion,

{B) Culcutation of Fixed Rate

My new, fxod Intorest rate will ba cqual to the Redoral tntloval Morigage Association’s required not
yleld as of a dato and tinse of d:{' apecified by the Noto Holder <or (1) If the original term of this Note is
greater than 1§ yoars, 30.yoar fixed rato morigages covered by-zgplicshle 60-day mandaiory delivery
commitmonts, plus (lve-elghths of ona parcontage point (0.625%), rouided to the noarest one-eighth of
one percentage poli (0.125%), or (1) if the orlginal term of this Note ls13 years or less, 13-year fixed rato
mortgages coversd b ;ppllcable 60.day mandatory dollvery commitmencs, plus_flve-eighths of one
percentage polnt (0.625%), rounded to the neareat one-cighth of one parcentage naint (0,125%). If this
toquired not yleld cannot be determined becauso the applicable commitments are nct avallable, the Note
Holdor wili dotermine my Interoat rato bf; using comparablo informatlon. My new rate calculated under
this Section 3(B) will not be greater than the Maximum Rate stated In Section (1D} above,

(C) Naw Payment Amount snd Effective Date

If | chooso to exerclso the Conversion Option, the Note Holder wili delermine the amzuri of the
monthly payment that would be sufficient to repay (he unpald principal | am expecied 10 owe on the
Conversion Date in full on the Maturity Dato st my now fixed interest rato [n substantially equal pay:iaris.
The result of this calculation will bo the new amount of my monthly payment, uoflnnlnu with mr firsl
moniitily gaymem after the Conversion Date, | wll! pay the new amount as my monthly payment unill the
maturity date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN RORROWER

I, Unill Borrowsr exerclscs the Conversion Option under the conditlons stated in Sectlon B of this
Adjustablo Rate Rider, Uniform Covenant 17 of the Securlly Instrument Is amended (o read aa follows:

MULTISTATE ADNUSTABLE RATE RIDER~Single Family~FNMA UNIFORM INSTRUMENT
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Transfer of the Property or a Beneficia) Intercst In Borrower, If all or any pant of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower ls sold or
transferred and Borrower is not a natural person) without Lender's prior written consent, Lender
may, at s option, require immediate payment In full of all sums secured by this Security
Instrument. However, his optlon shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to ¢valuate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
111.‘:‘ éhe risk of a breacii of any covenant or agreement in this Security Instrument is acceptable to

nder,

Ta the extent permitted by arpllcable law, Lender may charge a reasonabie fee as a
condition *2 Lender's consent to the loan assumption, Lender also may require the transferee 10
sign an assumation agreement that is acceptable to Lender and that obligates the transferee to
keep all the nromises und agreements made in the Note and in this Security Instrument.
Borrower will curiinue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in w2iting.

If Lender exerrisrs the option to require immediate payment in full, Lender shall give
Borrower potice of acceicration, The notice shail provide a period of not less than 30 days from
the dale the notice is delivirer or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Beirower fails to pay thess sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

2. If Borrower exerclses the Conversies Option under the conditions stated in Section B of this
Adjustable Rate Rider, the amendment to Unifuria Covenant 17 of tho Security Instrument contained in
Section C | above shall then cease to be In eifict, and the provisions of Uniform Covenant 17 of the
Security Instrument shall instead be in effect, as folloys:

Transfer of the Property or » Beneficlal trteiest in Borrower, If all or any part of the
Property or any interest it in {s sold or transferred (0+1f & beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) withoui Lander's pricy wrilten consent, Lender
may, at its option, requirc immediate payment in fuli ~1 J! sums secured by this Security
Instrument,  However, this option shall not be exercised by Lander f exercise 13 prohiblted by
federal law as of the date of this Security Instrument.

If Londer exercises this optlon, Lender shall give Borrower no ice ofacceleration, The notice
shall provide a perlod of not Tess than 30 days from the date the noves s delivered or malled
within which Borrower must pay all sums secured by this Security Instienwdis,.  If Borrower falls
to pay these sums prior 10 the expiratlon of this perlod, Lender may bivcks any remedies
permiited by this Securlty Insirument without further noiice or demand on Borsowsr,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contzised in pages 1
through 3 of this Adjustable Rate Rider.

/o (Seal)

. LAVE ™ .Borrower
-.\\ . ( _
Agﬁéﬁ ¢ (e e s

-Borrower

o (Scal)
-Borrower

{Seal)
-Borrower
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