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P RTGAGE ASSOCIATES, 11D,

3030 FINLEY RDAD, SUITE 104

DOWNERS PRQ\' ILLINOIS 60818

H.A, DAVIS
DOWNERS G

= lsim Abova This Line For Reconding Data)

THIS MORTQAGE ("Security Instrument”) is givea on  DRCEMBER 22 1997
The mortgagoris  LAUKAN A. HORBTMAN, DIVORCED & NOT BINCR RMRRI_ID

("Borrower"}.
This Security Instrument is given to O\
PREFERRED MORTGAGE ASSOCIA(ES. LTD. )
which is organized and existing under the lav/s ol THE STATE OF ILLINOIS , Al whose
widroes is
3030 FINLEY ROAD, SUITE 104, DOWNERS G OVE, ILLINOIS 60518 ("Leader*).
Borrower owea Lander the principsl sum of  THKZS KUNDRED THIRTY=-8IX THOUSAND AND 00/ lg‘:l

ars

(Vs § 336,000.00 ). This debt ‘« svidenced by Borrower's nole dated the same date as this
Security Instrument (*Note*), which provides for monthly pavarsats, with the full debt, if not paid sarller, dus atd payable
on JANUARY 1, 2026 . This Security ‘Irsirument secures o Leader: (x) the ropdyment of
the dobt evidenced by the Note, with intereat, and all renewals, extriusions and modifications of the Note; (b) the payment of
all other sums, with interest, advanced under puragraph 7 to protect thz security of this Security Instrument; and {¢) the
performance of Borrower's convenanis and agresmenls under this Securicy lnstrument and the Note, For this purposs,
Borrower does hereby morigaye, grant and convey 10 Leader the following duserivad property located in

COOK v ‘ County, Illinols:

SRR ATTACHED RIDER
L-55079

17=04=208~064-1004, 17-04=-208=064~1034

which has the addross of 1430 N. mm.i ':-lr . B2 cn;caaotm‘
lllinois 60610 (*Property Address");
L™ 122 Cosle)

TOGETHER WITH all the improvements now or hereafler erecisd on the property, and all easements, appurtenances, and
fistures now or heresfter a part of the property. All replacamsnts anxl additions,shall also be coversd by this Security
Instrument. All of the foregoing is referred to in thin Security Instrument aa the *Propefty.” '

BORROWER COVENANTS thut Borrower {8 lawfully seised of. the estate hereby conveyed and has the right to mortguge,
geant and convey the Properly and that the Property is unencumbered, excepl for eacumbrances of récord, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrancos of record,

ILLINOIS Single Family - Fannie Mae/Preddie Meo UNIFORM INSTRUMENT
Form 3014 5/90 Amended 8/81.
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option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurunce policies and renewals shall be accoptable to Lender and shall include & standard mortgage clause, Leader shall
bave the right to bold the policies and renswals. 1f Londer requires, Borrower shall prompily give to Lender all receipts of paid
promiums and renawal notices. In tho event of loas, Borrower shall give prompt notice to the insurance carrier and Leader,
Lender may make proof of loss if not made prompily by Borrower,

Unless Londer and Borrowoer otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restorstion or repair is economicaily feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shatl be applisd to the
sums seoured by this Security Instrument, whether or not thea due, with any excees paid to Borrower. If Borrower abandons
the Property, or does not answer withia 30 days & notice from Lender that the insurance carrier has offered to settle & claim,
then Lender may collect the insurance proceods. Lender may use the proceeds to repair or reatore the Property or to pay sume
secured by this Security Instrument, whether or not then due, The 30-day period will begin when tho notice is given,

Unless Lender and Borrower otherwise agres i writing, any application of proceeds to principal shall not extend or postpose
the due date of the monthly payments referred fo in paragraphs | and 2 or change the amount of the paymeats. If under
paragraph 21 the Properly is acquired by Leader, Borrower's right to any insurance policies and proceeds resulting from
damage to the Froparty prior to the acquisition shall pass to Lander to the extent of the sums secured by this Security
[nstrument immediately prior to the acquisition.

6. Occupancy, Preszivation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leuseholds.
Borrower shall occupy, esi#biish, and use the Property as Borrower's principal resideace within sixty days afier the exocution
of this Security lastrument s shall coatinue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unlésr Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless exteauatiag circumstances <xist which are beyond Borrower's control, Borrower shall not destroy, damage or irnpals the
Property, atlow the Property to detesiorat; or commit waste on the Property. Borrower shall be in dofault if any forfeiture
sction or proceeding, whether civi) or c/iminz!. is begun that in Leader's good faith judgment could result in forfeiturs of the
Praperty or otherwise materially impair th liea created by this Security Instrument or Leader's security interest. Borrower
may oure such a default and reinstate, as provides. in paragraph 18, by causing the action or proceeding to be dismiased with s
ruling that, in Lender's good fuith determinatica, preciudes forfelture of the Borrower’s interest in the Property or other
material impairment of the lien creatad by this Secwity Insirument or Lender's security interest. Borrower shall also be in
default if Borrower, during the [oan application process, gavi materially false or inaccurats information or statements to Leader
(or failed to provide Lender with any malerial informatioa) ' connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower's accupercy of the Property as a principal residence. [f this Seourity
Instrument i3 on & leasehold, Borrower shall comply with al} tke grovisions of the leass, If Borrower acquirea fee title to the
Property, the leasshold snd the fee title shall not merge unjeas Leade’ &;rees to the merger in writing.

7. Protection of Lendee’s Righis in the Property.  If Borrowes aiis to perform the covenants and agresments contained in
this Securily Instrument, or thers is & legal proceeding that may significiintly affect Lender's rights io the Property (such as
s proceading in bankrupicy, probate, for condemnation or furfeiture or to wirrce laws or reguiations), then Lender may do
and puy for whatever is neceasary to protect the value of the Property and Lunie-’s rights in the Property. Leader's actions
may include paying any sums secured by a lien which has priority over this *=cnrity Instrument, appearing in court,
paying reasonable atiorneys' foes and eatering on the Property to make repairs, 'AlZiough Lender may take action under
this paragraph 7, Lander does not have 1o do so, . ‘

Any amounts disbursed by Lender under this paragraph 7 shall become sdditional debt of Barrower secured by this Security
Instrument. Utiess Borrower and Lender agres to other teems of payment, thess amounts shil) esr interest from the date of
disburssment at the Note rate and shal) be payable, with interest, upon notice from Lender to Bors*sor requesting paymeat.

8. Mortgage Insurance.  If Lander required morigage insurance as a condition of making the !22a secured by this Security
Instrument, Borrower shall pay the promiume required 1o maintain the mortgage inmirance in'effect. If, for any reason, the
mortgugs insurance coversge required by Leader lapees or ceases 10 be in effect, Borfower shall pay the premiunw required to
oblain coverage substantially equivalent to the mortgage insurance previously in ¥ffect, at a cont substantislly equivalent to the
cost to Borrawer of the mortgage insurstce previously in effect, from an altarnate mortgags insurer approved by Leader. If
substantially equivalent mortgage (nsurance coverage is ot available, Borrower shall pay to Lander each month s sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when ths insurance coverage lapsed or ceased to
be in effuct. Lendar will accept, use and relain thess payments as & loss reserve in lisu of mortgage insurtnce, Loss reserve
paymenta may no longer be required, at the option of Leader, if martgge insurance coverage (in the amount and for the period
that Laader requires) provided by an lnsurer approved by Lender again becornos available and is obtained, Borrower shall pay
the premiuma requirsd to maintain mortgage insurance in effect, or to provide a loas reserve, until the requirement-for
morigage insurance sads in accordance with any writien agreement between Borrower and Lender or spplicable law.

9. Inspection. Laader or its agent may make reasonable eatries upon and inspections of the Property, Leader shall give
Borrower notice at the time of or prior 1o an inapection specifying reasonable cause for the inspection. ‘

Single Femily + Pannie Mas/Fraddie Mac UNIFORM INGTRUMENT Form 3014 Rev, 8/00
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loss than 30 days from the dats the notice is deliversd or mailed within which Borrower must pay all sums sacured by this
Security Lastrumeat. If Borrowsr fails to pay thoss sums prior to the expirstion of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Relnstate, If Borrower mests certain conditions, Borrower sball have the right lo have enforcement
of this Security Instrumeat discontinued at any time prior to the earlicet oft (8) 5 days (or such other period as applicable law
may specify for reinstatement) bofore sale of the Propecty pursuant to any power of sale contained in this Security Instrument;
or (b) entry of a judgment caforcing this Security Lnstrument. . Those conditions are that Bortower: (a) pays Leader all sums
which then would be due under this Security Instrument and the Nole ws if 20 acceloration had ocourred; (b) cures any defauit
of any other covenants or agresmeats; (c) pays all expenses incurred in eaforcing this Security Instrumeat, including, but not
limited to, reasonable attorneys’ fees; and (d) lakes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sume secured by this Security
Instrument shall continue unchanged. Upon relnstatement by Borrower, this Security Instrumeat and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred, However, this right lo reinslate shall not apply in the
case of acceleration under paragraph 17,

19, Sale of Neia; Change of Loan Servicer, The Note ot 8 partial interest in the Noto (togethor with this Security Instrumeat)
may be sold one or aore times without prior notice to Borrower, A sale may result in a change in the entity (known as the
*Loan Servicer') tha! ollects monthly payments due under the Nole and this Seourily Instrument, Thers also may be one or
more chunges of the Lo Sarvicer unrelated to a salo of the Note. 1f there is a change of the Loan Servicer, Borrower will be
given written notice of the clengs in accordance with parageaph 14 above and applicable law. The notice will atate the name
and address of the now Loan Sarvicer and the addross to which payments should be made. The notice will also contain any
other information required by sppiicable law.

20. Hazardous Substances. Forzower shall not cause or permit the presence, use, disposal, storage, or reloase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Eaviroumeatal Law. The preceding two sentences shall not apply to the presence, use, or
storage oa the Property of small quantities of Hrzardous Substances that are genorally recognized to be appropriats to normal
rosidential uses and to mainteaance of the Property.

Borrower shall promptly give Lander written nut'co of any investigation, claim, demand, lawsuit or other action by any
goveramental or regulatory agency or privale party iovo!ving the Property and any Hazardous Substance or Bavironmental Law
of which Borrower has actual knowledge. If Borrower learvas; or is notified by any governmental or rogulatory authority, that
any removal or other remediation of any Hazardous Substancs ».fecting the Property is necassary, Borrower shall promptly take
all noceesary remedial actions in accordance with Environmentai Law,

As used in this paragraph 20, *Hazardous Substances® are thuey rubstances defined s toxic or hazardous substances by
Environmeatal Law and the following substances: gasoline, keroee~s, other flammable or toxic petrojeum products, toxic
pesticides and herbicides, volatile solveats, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law" means federal [aws and laws or siie-turisdiction where the Property is located that
relate to health, safely or environmeatal protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s inllows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratiza following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to-acceleratior, »ader paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (4) the default; (b) the actica ~erquired to cure the default;
(c) a date, not less than 30 days from the date the notice is given {o Borrower, by which the Zelault must be cured; and
(d) that failure to cure the default on or before the date specified In the notice may result in ‘wederation of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform. Borrower of the right (o reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is pot cured
on or before the date specified in the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Insirument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title eviderce,

22. Release, Upon payment of all suma secured by this Security [nstrument, Loader shall roiease this Security Instrumeat
without charge to Borrower. Borrower shail pay any recordation costs,

23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

ILLINOIS  -Singls Famly - Fannie Mae/Freddia Mac UNIFORM INSTRUMENT
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ADJUSTAB DE

LE RATE RIDER
(1 Year Treusury Index - Rate Cape)
THIS ADJUSTABLE RATE RIDER ix mude this 23aND day of DEQRMBER ,i9 97 ,and s

“i incorporated into mxl ahall be deemed to amend and supplemeat the Morigage, Deed of Trust or Security Deed (the *Security
Instrument*) of the sume date given by the undersigned (ths *Borrower*) 1o secure Borrowar’s Adjusteble Rate Nols (lhe
"Note*) to

PREFERRED MORTGAGE ASB0CIATEE, LTD.

AN ILLINOIB CORPORATION (the "Londer"}

of the same date and covering the property described (n the Security lnstrument and located at:
3430 N. LABALLE 8T. #B2

QHICAGO, IL 80610
[Property Address)

THE NOTE ZONTAINS PROVISIONS ALLOWING FOR CHANGES {N THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATZ CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY,

ADDITIGNAL COVENANTS. in addition to the covenants and sgresments made in the Security Instrument, Borrower and

Leader further covenant and ag:.ec .x follows:
A. INTEREST RATE AND MONTALY PAYMENT CHANGES
The Note provides for an {nitinl interes’ e of 6.628 %. The Note provides for changea in the interest rats and the

monthiy paymaats as follows:

4, INTEREST RATE AND MONTHLY PAVMENT CHANGES

{A) Change Dates

Tho interest rats I witl pay may change on the fizat day of JANUARY 1 , 20 03, and on that day
svery 12th month thereafter, Each dute on which my Lilar-z: tate could change is called a "Change Date.* ‘

(B) The Index
Beginning with the first Change Date, my {nterest rate will 5 4-sed on an Index. The “Index* is the weokly average yield

on United Stales Treasury seourities adjusted to & constan) maturity o * year, as mude svailabls by the Federsl Ressrve Boand.
The most recent Indsx figure avallablo s the date 45 days before eack Casage Date is called the *Curreat lndex.”

If the Index is wo langer available, the Nots Hoider will choose & new 1xdes which {s based upon comparable information,
The Note Holder will give me notice of this cholce.

{C) Calculution of Changes
Befors each Change Date, the Note Holder will caloulate my new intorest rule by sl yTHRER
percentage points ( 3.000 %) to the Current Index. 7ne Note Holder witl then round the

result of this addition to the nearest ono-eighth of ane percentage point (0.125%). Subject is-r% iimits stajed in Section 4(D)
balow, this rounded amount will be my new intereat rate unti) the next Change Date. ‘

The:Note Holder will then determire the amount of the monthly payment that would be suffic.et 1o repay the unpaid
principa) that T am expected to owe at the Change Date in full on the maturity date st my new (nterest rute in substantially equal
payments. The resul! of this calculation will be the new amount of my monthly payment.

(D) Limits on Intereat Rate Changes
The interest rate [ am requited to pay at the first Change Dute will not be great than 8.628 % orleas than

4.623 %, Thereaflor my interest rate will never be increased or decreassd on any single Change Date by
more than Iwo percentage points (2,0%) from the rale of interest [ have been paying for the precading twelve months. My
intoret. eate will never be greater than 12.635 %,

(E) Effective Date of Changes
My new interest rate will become offective on each Change Date. [ will pay the amount of my new monthly payment begin-

ning on-the first moathly payment dato afier the Change Date unti! the amount of my monthly payment changes again,

MULTIGTATE ADJUSTABLE RATE RIDER- ARM 8:2 - SBingie Family - - Fannie Mas/Freaddls Mac Uniform [netrument  Form 3111 3/88
FN31it = TS Page ) of 2
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UNIT B:2 AND PARKING SPACE Q10 IN THE TERRACES ON LASALLE CONDOMINIUM, TOGETHER WITH TS
UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS, AS DELINEATED AND DEFINED IN THE
DECLARATION OF CONDOMINIUM RECORDED MARCH 28, 1988 AS DOCUMENT NUMBER 95208441 AS
DBLINBATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE:

THE NQRTH 1/2 OF =E EAST 1/2 OF THAT PART OF WEST OF LASALLE STREET OF LOT 117 IN BRONSON'S
ADDITION TO CHICACO, (EXCEPT THAT PART LYING BETWEEN THE WEST LINE OF NORTH LASALLE STREET
AND A LINE 14 PEET WFST OF AND PARALLEL WITH THE WEST LINE OF NORTH LASALLE STREET CONVEYED
TO THE CITY OF CHICAGC & DOCUMENT RECORDED NOVEMBER 21, 1630 AS DOCUMENT NUMBER 1070888),
ALSO THE NORTH 18 FEET C# THE EAST 172 FEET OF LOT 2 IN THE COUNTY CLERK'S RESUBDIVISION OF LOT
117 IN BRONSON'S ADDITION 702 SHICAGO (EXCERT THAT PART OF THE NOWTH 15 FEET OF THE SUBCIVISION
OF LOT 2 OF COUNTY CLERK'S CIVISION OF LOT 117 OF BRONSON'S ADBITION TO CHICAGO IN THE
NORTHEAST 1/4 OF SECTION 4, TUWHSHIP 39 NORTH, RANGE 14, BAST OF THE THIRD PRINCIPAL MERIDIAN,
LYING BETWEEN THE WEST LINE OF NOATH LASALLE STREET AND A LINE 14 PEET WEST OF AND PARALLEL
WITH THE WEST LINE OF NORTH LASALLE STREET CONVEYED TO THE CITY OF CHICAGO BY DOCUMENT
RECORDED NQVEMBER 21, 1930 AS DOCUMENT NUMBER 10795888), ALL IN COOK COUNTY, ILLINOIS.
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LOAN NO. Al47897
THIS CONDOMINIUM RIDER is made this 228D dsy of DECENBER 19 97

and s incorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Securi

Instrument”} of the same date given by the undersigned {the "Borrower") to secure Borrower's Note to

PREFERRED MORTGAGE ABBOCIATRES, LTD.

AN ILLINOIS CORPORATION (the “Leader
of the same date and covering the Property described in the Security Instrument and located at:

1430 N. LASALLB 8T. #B2, CHICAGO, IL 60610

[Property Addrees|
The Praperty includes a unit in, together with an undivided intarest in the common elements of, a condominium project known as:
THE TERRACES ON LASALLE
[Nama of Condominium Project]

(the "Condominium Project®). If the owners associstion or other eatity which acts for the Condominium Project (the "Owne
Association”) holds title to property for the benefit or use of its members or sharcholders, the Property slso includes Borrower
interest in the Owmers Association and the uses, proceeds and benefits of Borrower's interest.

CONDOMINWUM COVENANTS. In addition to the covenants and agresments made In the Security Instrumeat, Borrow
and Lender further covezant and agroe us follows:

A. Condominiumi Obligations. Borrower shall perform ail of Borrower's obligations under the Condominium Project
Constituent Documents, Tie 'Constitueat Documents” are the: (i) Declaration or any other document which creates the Condominiul
Project; (ii) by-luws; (iii) codi of regulations; and (iv) other squivalent documeats. Borrower shall promptly pay, when due, all du
and assessments imposed pussuaut ¢ the Constituent Documents.

B, Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurapce carrier, a “mastel
or "blanket" policy onthe Condominiim Project which is satisfactory to Lender and which provides insurance coversge in !
smounts, for the periods, and against tie ‘mzards Leader requires, including fire and hazards included within the term "extende
coverage", then:

(i) Lender waives the provision in-Uaiform Covemant 2 for the monthly payment to Lander of the yearly promiu
instaliments for hazard insurance on the Property; 204

(if) Borrowar's obligation under Uniform Crisnani § to maintain hazard insurance coverage on the Property is deeme
satisfied 10 the extant that the required coverage is provided 3 the Owners Associmtion policy.

Botrower shall give Lander prompt notice of any lap e in required hazard insurance coverage.

In the eveat of a distribution of huzard insurance proceels in lieu of restoration or repair following a loss to the Propert
whether to the unit or to common elements, any proceeds payadlein Borrower are hereby assigned and shall be paid 1o Lender fc
application to the sums secured by the Security Instrurnent, with any ere2s paid to Borrower.

C. Public Liability Insurance. Borrower shall take such acticasas may be reasonable to insure that the Owners Associatio
maintains a public linbility insurance policy acceptable in form, amount; and exiant of coverage to Leader.

D. Condemnation. The procseds of any award or claim for danwages. direct or consequential, payable to Borrower i
connection with any condemnation or other taking of all or any part of the Proj#:cy, whether of the unit or of the comnon slement
or for any conveyance in list of condemnation, are hereby assigned and shall be-pud ‘o Lender. Such procoeds shall be applied t
Lender to the sums secured by the Security [nstrument &5 provided in Uniform Coveaurt iG,

E. Lender’s Prior Consent. Borrower shall not, except aRer notice to Lender anc vsith Leader's prior writtes consent, sithe
partition or subdivide the Property or consent to:

(i) the abandonment or termination of the Condominium Project, except for abandonrier: or termination required by law i
the cass of substantial destruction by fire or other casualty or in the case of s taking by condemnsiir or eminent domain;

(i) any amendment to any provision of the Constituent Documeats if the provision is for <ra express benefit of Leader;

(iil) termination of professional mansgement and sssumption of self-management of the Owriors 4.ssociation; or

(iv) any action which would have the effect of rendering the public lisbility insurance coverage maintained by the Owne
Association unacceptable to Leader,

F. Remedies, {f Borrowsr does not pay condominium dues and sssessmeats when due, then Lender may pay them, An
amounts disbursed by Lender under this parsgraph F shall beoome additional debt of Borrower secured by the Security Instrumed
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intorest from the date of disbursemeat
the Note rate and shall be payahls, with intarest, upon notice from Leader to Borrower requesting payment,

BY SIONING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Condominlum Rider.

_dawns AT Are—— (Seal

( .

LAURA A. HORSTMAN Baroww “Barro
(Seal) (Sa

Borrows vBoetg

MULTISTATE CONDOMINIUM RIDER - Single Femily - Fannis Mae/Freddie Meo UNIFORM INSTRUMENY Form 3140
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