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THIS MORTGAGE (Srcuiity instrument) Is given on DECEMBER 26, 1997
The mortgagor is JOSE LUIS ESPINOZA AND MARIA ESPINOZA, HUSBAND AND WIFE

{'Borrower'). This Securlly Instrument is given 1o EMBASSY MORTGAGE COAP,
which Is organized and exlsting under thc?ws of ILLINDIS.
anc whose address is 6720 W. 187TH STREEY”, 1INLEY PARK, ILLfNOIS 80477

('Lender). Borrower owas Lender tha principaisumof Seventy Four Thousand Eight Hundred and 00/100 Se)
Dollars (U.S, 3 7480000 ). This debt Is evranced by Borrower's note dated the same date as this Securlty ~J
Instrument (*Note'), which provides for monthly paynisras, with the full debt, If not pald earfler, dus and payabls on (‘C'%
JANUARY 14, 2028 _ . This Securlly lustrumant sacures to Lender: (a} the repayment of the debt eviden- 3 §
ced by the Note, with interest, and all renawals, extensions a)d modifications of the Note; (b} the payment of all other sums, &
with interest, advanced under paragraph 7 to protect the secuilty of thls Security Instrument; and (c) the petrformance of (D
Borcowar's covenants and egreements under this Security Instrunent and the Note. For this purpose, Borrower does (0
hereby mortgage, grant and convey 1o Lander, the following describeu procerty located n COOK

County, fiitnols:

LOT 7 IN BLOCK 7 IN LINDEN HEIGHTS, BEING A SUBDIVISION OF

ALL THAT PART OF ORIGINAL BLOCK 6 IN SOUTH WASHINGTON

HEIGHTS, BEING A SUBDIVISION OF THE NORTHWEST 1/4 OF SECTION

30, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINCIS.

PIN: 25-30-127-013
which has the address of 2335 W, 1218T PLA_QE{SHM BLUE ISLAND - -

Hinols €0408- (‘Property Address');

1Zip Code} .
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ﬁ‘ Together with all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

*g all fixtures now or hereafter a part of the property.. All replacemants and adcitions shall also be covered by this Security
j: Instrument. All of the foregoing is referred to In this Security Instrument as the *Property.*

g BORRCWER COVENANTS that Bosrower Is lawfully seised of the esiale heieby convayed and has the right to
Hmangage. grant and convey the Proparty and that the Property Is unencumbered, except for encumbrances of record.
:_3 Borrowar warrants and will defend generally the title 1o the Property against all claims and dsmands, subject to any an-
frcumbrances of rerord,

G THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform covenants with limited
Hvanations by jurisdiction to constitute a uniform sacurity instrument covering real property.

Borrower and Lender covenam and agree as follows:

UNIFORM COVENANTS,

1. Payment of Princlpal, interest and Late-Charge.  Borrower shall pay when dua the principal of, and interest on,
the debt evidenced by the Nota and iate charges due under the Note.

2 Monthly Paymens of Taxes, insurance and Other Charges. Borrower shall Include in each monthly paymsnt,
together with the principal and interest as set forth In the Note and any late charges, a sum for {a) taxas and special as-
sessments levied or t¢ baisvied against the Propenly. (b) leasehold payments or ground rents on the Properly, and (c)
premiums for Insurance redearnd under Paragraph 4. In any year In which the Lender must pay a mortgage Insurance
'pramiurm 10 the Secretary ot Housing and Urban Davelopment (*Sacratary®), of In.any year in which such premivm would
have been required if Lender stii kel ihe Security Instrurment, each monthly payment shall also include either (i) a sum for
the annual martgage insurance pram'um to be paid by Lender to the Secretary, or () a monthly charge instead of a
‘mongage insurance premium if this Sacurlty-instrument (s held by the Secrstary, In a reasonable amount to be determined
by the Secratary. Except for the monthly chure,a by the Secralary, these Hems are called “Escrow ltems” and tha sums pald
to the Lender are called “Escrow Funds," .

Lendar may, at any time, collect and hold amotints for Escrow ltems in an aggregate amount not to exceed the max-
Imum amount that may be required for Borrower's eueraw account under the Real Estate Seftlament Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and Implementing ruoulations, 24 CFR Part 3500, as they may be amended from time
10 time ['RESPA"),except that the cushion or reserve perniltted by RESPA for unanticipated disbursemenis or disburse-
ments before tha Borrower’s payments are avallable In tha acc(unt inay not be based on amounts due for the mortgage In-
surance premium,

If 1he amounts held by. Lander tor Escrow tems axceed ihe ani10unis permitted to be held by RESPA, Lender shall
account t¢ Borrower for the excess funds as raquired by RESPA, If the aznovints of funds held by Lender al any time are not
sufficient to pay the Escrow ltems when due, Lender may notify the Borrowe: arid raquire Borrower to make up the shortage
as permitted by RESPA.

The Escrow Funds are pledged as. addlional securlty for all sums securec by (s Securlty instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall ba.crecitng with the balance remalning for all
instaliment items (a), (b), and {c) and any morigage Insurance premium instaliment thai-Leidsr has not become obligaled
to pay to the Secretary, and Lender shall prompily refund any excess funds 1o Borrewai. < Immediately prior to the
foreclosure sale of the Property or its acquisition by Lender, Barrower's account shalt be cradita vith any balance remain-
Ing for all installments for items {a), {b), and (c).

3, Application of Payments. All paymants under Paragraphs 1 and 2 shall be applled by Lendarasiollows:

Flrst, to the morigage Inswance premium to be paid by Lender 1o the Sacretary o to the rie: nr‘!y charge by the
Secretary instead of the monthly mortgage Insurance premium;

Second, lo any taxes, special assessments, laasehold payments or ground rents, and fire, flood and cther hazard in-
surance premiums, as required;

Third, 1o interest due under the Note;

Fourth, to amoniization of the principal of the Note;

Fifih, 1o lats charges due under the Note.

4, Fire, Flood and Other Hazard Insurance.  Borrower shall insure all Improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be malntained in tha amounts and for tha periods thal Lender requires. Borrowar
shall also Insure all improvemants on the Property, whether now In existence or subsequently eracted, aganst loss by
floods lo the extant required by the Sacrelary. Al insurance shalt be:carried with companies approved by Lender, The In-
surance policles and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceptabla to, Lender,
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Inthe avent of loss, Borrower shall glve Lender immaediate nollce by mail. Lender may make proof of loss it not made
promptly by Borrower. Each insurance company concerned Is hereby authorized and directed to make payment for such
loss directly 1o Lender, instead of to Borrower and"to_ Lender Jointly. All or any par of the insurance proceeds may be ap-
pliec by Lender, al its option, either {a) 1o the raduction of the indebtedness undar rh_é Note and this Security instrument,
first 1o any delinquent amounts applied In the order In Paragraph 3, and then 1o prepayment of princlpal, or (b) to the res-
toration or repair of the damaged Property.. Any application of the proceeds to the principal shall not extend or postpone
the due date of the monthly payments which are refarrad to in Paragraph 2 or change the amount of such payments. Any
oXCess Insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this Securlty
Instrument shall be pald to the entity legally entitied thereto.

In the event of foreclosure of this Security Instrumen or other transfer of titla to.the Property that extinguishes the
indebledness, all right, title and inlerest of Borrower In and to Insurance policies in-force shall pass 1o the purchaser.

5. Occupancy, Preservalion, Meirtenance and Protection of the Property; Borrawer's Laan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal resldence within sixty days alter ihe execu-
tion of this Security Instrument (or within sixty days of a-later sale or transfer of the Property) and shalf continue to occupy
the Property as Bruisower's principal residence for at least one year atter the date of occupancy, uniess the Lender deter-
mines that requireivent will cause undue hardship for Borrower, or unless extenuating. circumslances exist which are
beyond Borrower's ‘coiniol.  Borrower shall notify Lender of any exrenuatlng clrcumstances. Borrower shall not commit
waste or destroy, damags of substantlally change the Property or allow the Property to deteriorate, reasonable wear and
tear excapled. Lender may invpect tha Property if tha Property Is vacant or abandoned or the ioan is in default, Lender
may {ake reasonable action 16 Fiowct and. Preserve such vacant or abandoned Property. Borrower shall also bein deiaull if
Borrower, during the loan appllcation process, gave materially faise or Inaccurate information or statemenis to Lender (or
failed to provide Lender with any inatariz! information) in connection with the loan evidenced by the Note, including, but not
limited 1o, represantations concerning Porower's cccupancy of the Property as a principal residence. If this Security
Instrumant Is on a leasehold, Borrower shall caroly with the provisions of the lease, If Borrower acquires fea tile to the
Propenty, the leasehold and fee litle shall not La merged unless Lender agraes to the merger in writing.

6. Condemnation. The proceeds of any aivard.ar claim for damages, direct or consequential, In connection with any
condemnation or other taking of any part of the Progary.or for convayance in place of cendemnalion, are hereby assigned
and shall be pald to Lender to the extent of tha full amot at of the Indebtedness that remains unpaid under lhe Note and this
Security Instrument. Lender shall apply such proceeds th the reduction of the indebtednass under the Note and this
Securlty Instrument, first to any delinquent amounts applied in the ordsr provided In Paragraph 3, and then 1o prapaymant
of principal. Any application of the proceeds 1o the principal shal rot extend or postpons the dus date of the menthly
paymaents, which are referred to In Paragraph 2 or changs the amount 2t such payments, Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note anci ths Security Instrumant shall be paid to the entity
lagally entitled therelo.

7. Charges to Borrower and Protection of Lendar's Rights in the Property.  Borrower shall pay al governmental or
municipal charges, ines and imposittons that are not included In Paragraph 2. Bori¢wver shall pay these otiligations on time
directly ta the enthy which s owed the payment, If fallure to pay would adversely ateci-lander's interest in the Property,
upon Lender's request Borrewer shall promptly. furnish to Lander recelpts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, ot fails to perform any clher
covenanis and agraements contained In this Security Instrument; or there Is a legal proceeding that may significantly atfect
Lender's rights in the Property (such as a proceading in bankruptcy, for condemnation or to eniore taws or regulalions),
then Lender may do and pay whalever is necessary to protect the value of the Property and Lender's rign's In the Property,
including payment of taxes, hazard Insurance and. other items mentioned In Paragraph.2,

Any amounts disbursad by Lender under this paragraph shall become an addiional debl of Beao ver and be
sacured by this Securlly instrument. These amounts shal bear interest from the date of disbursement, at the Note rate, and
at the option of Lender, shall be immedialely dus and payabie.

Borrower shall promptly discharge any lien: which has priority over this Security. Instrument unless Borrower (a)
agrees In writing to the payment of the obligation secured by the lign in a manner acceptable to Lender; (b) contests in
good falth the llen by, or defends against enforcement of the llen in, legal proceedings which in the Lender's opinion
operata to prevent the enforcement of the ilen; or (¢) secures from the holder of the llen an agreement satisfactory to Lender
subordinating the llen to this Security instrument. If Lender determines that any part of the Property is subject to a flen
which may atlain priority aver this. Sagurity Instrument, Lender may give Borrower a nolice identitying the lien. Borrower
shall sallsfy the lien or take one or mora actions set forth above within 10 days of tha giving of notice.

Pagedofl 8







W2

wmaem  UNOEFICIAL COPY

{3

a Fees. Lander may collect {ees and charges authorized by the Sacratary.
9. Grounds for Acceleration of Dabt.
{8) Default. Lender may, except as limhisd by regulations issued by 1ne Sacretary in the case of payment
defaults, require immadiate payment in full.of all sums secured by this Security Instrumant if
(i) Borrower defaults by falling 1o pay in full any monthly payment required by this Secusity Instrument prlor 10
or on the due daia of the next monthly payment, or .
(i) Borrower defaults by falling, for a petiod-of thity days, 1o perform any other obilgations' contained in this
Sacurity Instrument.
(b) Sale Without Credit Approval.  Lendar shafl, f permitted by applicable law (including Section 341(d) of the
Garn-St.  Germain Depository tnstitulions Act of 1982, 12 U.S.C.. 1701j-3(d)} and with the prior approvai of the
Secratary, requira iImmediate payment in full of afl sums.secured by this Securlty Instrument if; .
() Al or part of the Property, or a peneficial Interest in a trust awning all or pan of the Property, Is soid or
otherwise iransferred (other than by devise.or descenl}, and
(i) The Property Is not occupied by the purchaser or grantee as his or her principal residence, or the pur-
chaser or granlee does so nceupy the Property, but his or her credit has not been approved in accordance
with thw.re quirements of tha Secretary.
(c) NoWaJvcr it circumstances occur ihat would permit Lendsr 10 requi're immediate payment in full, but
Lendar does ot aaulre such payments, Lendar doas not walve its rights with respect to subsequent svants.
{d) Regulatione <! k!N Secretary. In many. clrcumstances requlations Issued by the Secretary will limit Lender’s
rights inthe case of nayment defaults to requlre immediate payment in full and forgclose if not pald. This Securlty
Instrument does nat authorize accelaration or foreciosure if not permitted by regulations of the Secretary.
(e) Mongage Not Insured. Borrower agrees that it this Security Instrument and the Nole ars not determined 1o
ba eligible tor insurance unde: th2 hational Housing Act within 60 days.from the date hereof, Lender may, a! its
option, require immediale payment In.f. ul of all sums secured by this Securfty Instrument. A written statement of
any authorized agent of he Secretar; datad subsequent to 60 days trom the data hereol, declining to insure this
Securlly Instrument and the Note, shall be deemed conclusive proof of such ineligiblity. Notwithstanding the
foregoing, the option may not be exercisid v Lendsr when the unavaifability of insurance s solely due to
Lender's failure to remit a morngage Insurance premium to the Secretary.

10. Reinstaternent.  Borrower has a right to ba relnstataci Lender has required immedlate payment in full because
of Borrower's failure to pay an amount due under the Note o 'this Security Instrument.  This right applies even after
foraclosure proceedings are instliuted, To relnstate the Securlly-inucument, Borrower shall tender In a lump sum all
amounts required to bring Borrowsr's account current Including, to the’extent they are obligations of Borrower under this
Secunty Instrument, foreclosure costs and reasonable and customary atizrieys’ fees and expenses properly assoclated
with the foreclasura proceeding.  Upon reinstatement by Borrower, 1his Securityinstrument and the abligations that it
securas shall remain in effect as If Lender hag not required immediate paymant i . However, Lender is not required to
permit reinstatement Jf: (I} Lender has accepted relnstatement ater the commanceiniert.of foraclosure proceedings within
two years Immediately prececding the commencement. of a current foreciasure. proceedin, (i reinstatement will praclude
toraclosure on differant grounds In the future, ar (i) reinstatement will adversely affect the pric:ily of the lien created by his
Security Instrument,

11, Borrower Not Released; Forbearance By Lender Not a Walver. Extenision of the tima . pavmant. or modification
of amortization of the sums secured by this Security instrumant granled by Lender to any successor ir irigrest of Borrower
shall not operate fo release the fability of the original Borrower or Borrower's successor In Interest. londar shall not be
raquired to commance proceedings against any succasscr in Interest or refuse to extand time for paynieri o7 otherwise
modify amortization of the sums secured by this Sscurity instrument by reason of any demand made by the original
Borrower of Bofrower's succassors in intarest, Any forbearance by Lender in exerclsing any right or remedy shall not be a
walver of or precluds the exercise of any right of ramedy. .

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers,  The covenants and agreements of this
Security Instrument shall bind and benefit the successars and assigns of Lender and Borrower, sublect 1o the provislons of
Paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co- signs this Securlty
Instrumant but does not executa the Note: (a) Is co-signing this Security instrumem only to mortgage, grant.and convey that

Borrower's {nterest in the Property under the lerms of this Security Instrument;- (b) Is not personally obiigated to pay the.

sums secured by this Security Instrument; and {¢) agrees that Lender and any other Borrower may agree to extend, madify,
forbear or make any accommodaltions with regard to the terms of this Security Instrument or the Note without thal
Borrowet's consenl,
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13. Notices.  Any nolice to Borrower provided for In this Sacurity Instrument shall be given by delivering it or by mali-
ing it by first class mall unless applicable law requires use of anather method. - The. notice shall be directed to the Property
Address or any othar address Borrower deslgnatas by nolice to Lender. Any notice to Lender shall be gliver: by first class
mail to Lender's address stated hareln or any address Lender designates by nollce to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower of Lender when glvan as provided in this
paragraph.

14. Governing Law; Severabllity.  This Securlty Instrument shall be governed by Fedaral law and the law of the Jurls-
diction in which the Property Is localed. In the event that any provision or clause of this Seeurity Instrument or the Note con-
flicts with applicable taw, such conflict shall not aftect other provisions of this Security Instrument or the Note which can be
given effact without the conllicting provisicn, To Lhis end the provisions of this Security Instrument and the Nots are
dactared 10 be sevarable.

15, Borrowar's Copy.  Borrawer shall be given one conformed copy of the Note and cf this Security instrumant,

16, Hazerdous Substances.  Borrowar shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances cn of In the Properly. Borrower shall not do, nor aliow anyone else 1o do, anything affacting the
Property that is in violaiion of any Environmental Law. The preceding two sentences.shall not apply to Lhe presance, use, of
storage on the Properly o small quantities of Hazardous Substancas that are- generally recognized 1o be appropriate to -
normal residentlal uses and *eymantenance of the Proparty.

. Borrower shall promptiy 5% Lender wrlttan notice of any [nvestigation, claim, damand, lawsuit or other action by any
governmental or regulatory agency or-orlvate pasty Involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual kio'/ledge. f Borrower learns, or Is notified by any governmental or ragulatory authorlty,
"that any ramoval or ather remediation of any Hazardous Substance aftecling the Property Is necessary, Borrower shall
prompitly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 16, 'Hazardous Sulstances are those substances defined as toxic or hazardous substan
£es by Environmantal Law and the foliowing substanzas: gasollna. kerosens, other flammable or toxic petroleum products,
loxic pesticides and herbicides, volallle solvents, ma!ur'al containing asbestos of formaidehyds, and radioactive matarlals.

As used In this paragraph 16, "Environmental Law' means f4deral laws and laws of the jurisdiction where the Property is lo-
cated thal relate lo health, safety or enviranmental protactior. -
NON-UNIFCRM COVENANTS. Borrower and Lender further coveilant and agree as follows:

17. Assignment of Rents.  Borrower unconditionally asslgns _and transters to Lender all the renls and revanues of
the Properly. Borrower authorizes Lendar or Lender's agents to Gol'art the rents and.revenues and hereby direcis each
tenant of the Property 10 pay the rents to Lender or Lender's agents. . iawever, prior to Lender's notice lo Borrower of
Borrower's breach of any covenant or agreement in the Securlty Instrumcnt’ Barrowar shall callect and receive all rents and
ravenues of the Properly as trusiae for the bensfit of Lender and Borrower. This zssignment of rents consifiutes an absohute
assignmant and nol an assignmant for additionat securily only. _

If Lender gives natice of breach to Barrower: () all rents recelved by Borrows: vhall be held by Borrower as tiustee
for benefit of Lender only, to be applied to'the sums secured by the. Securlty Instrumers; () Lender shall be entitled to col-
lsct and racelve all of the rents of the Property; and (c} each tenant of the Property shall pay all rents due and unpaid to
Lendar or Lender's agent on Lander's wiltten demand to the tenant,

Borrowsr has not exscuted any prior assignment of the rents and has not and wil not partorm any act that would
preven! Lender from exerclslng Its rights under |his Paragraph 17. _

Lender shall not be required to enter upon, take control of or maintain the Property before or attzi aiving notice of
breach to Borrower, However, Lender or a Judiclally appointed receiver may do 50 at any lime there is & breach. Any ap-
plication of rents shall not cure cr walve any defaull .or invalldate any other right or remedy of Lender. This assignment of
rants of the Property shall terminale when the debt secured by the Security Instrument is pald in full

18. Foraclosure Procedure. If Lender requires Immediate payment In full under pnragraph 9, Lender may, without
further demand, foreclose this Securlty Instrument by Judicial proceeding and Invoke any olher remedles permitted by ap-
plicable law. Lender shall be entiled to collect all expenses Incurred In pursulng the remedies provided In this paragraph
17, including, but net limited 1o, reasonable attorneys' fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held: by the Secretary and the Secretary requires immediate pay-
ment in full under Paragraph 9, the Secretary may invoke the nonjudiclal power of sale provided In the Single Family
Mortgage Foreciosure Act of 1994 [Act’) (12-U.S.C. 3751 et seq.) by requesting a foreclogure commissioner designated
under the Act to commance foraclosura and ta sell tha Property as- provided in the Act. No&hing in the.preceding sentence
shall deprive the Secratary of any rights otherwise avallable to a Lender under this Paragraph 18 or applicable law.

1. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall relsase this Securily
rstrument without charge to Botrower. Borrower shalt pay.any récordation: costs,

20. Walver of Homestead.  Borrowsr walves all right of homestead exsmption in the Property.
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21, Rlders to this Securlty instrument, It one or more riders are executed by Borrowar and recorded togather with
this Security Instrumenl, the covenants and agreements of each such rider shall be incorporated Into and shall amend and

supplement the covenants and agreaments of this Securlty Instrument as If the rider(s) were a part of this Security
Instrurnent. {Check applicable box{es))

D Rehabilition Loan Rider D Tax-Exempt Financlng Rider

Condominiurn Rider (] Graduated Payment Rider
[ Panned unit Development Rider

[:] Other (Specify)

E:l Rider for Section 248 Morlgage
D Growing Equity Rider

BY SIGNING BELOW, Borrowsr accepls and agrees to the terms containad In this Securlty tnstrument and in any
rider(s) executed by Borrower and recorded with i,

Witnasses:

N LU ,Z“"' 5%4‘0&@ (Seal)
/JOSE LUIS ESPINOZA 7z Borrowar

] {
Man'a:  Expemas o (Seal)
'MARIA ESPINOZA ¢ & -Borrower

(Seal)
-Bofrower

(Seal)
-Borrowsr

Loan No, D290030988

JLE ol
STATE OF ILLINOIS, COOK

County ss!
) the undersigned , @ Nolary Public in and for sald coun Wy and state.

do hereby certify thai JOSE LUIS ESPINO2A AND MARIAESPINOZA, HUSBAND AND WIFE -
parsonally known to me to be the same person(s) whose name(s) subscribed lo'the.foregeing instrument, appearad before

me this day In person, and acknowledged that hefshefthey signed and delivered the sald instrument as  hisfher/thelr
free and volumary acl, for the uses and purposes thereln set forth,

Given under my hand and officlal seal, this 26TH_ day of DECEMBER , 19 1897

My Commission Explres: > 3%k ? /Zw a//@% JQ

)y
AN AN AAAAVANAANA 1 Notaty "“?’”°

$  OFFICIAL SEAL
ELIZARETH £ AOMAN <

- WOTARY DYy '![ BEAT OF BN

PR N L

PageBof g

w0
~J
@
0
(3
p
1§
(W




 UNOFFICIAL COPY ... .




