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MORTGAGE . %

THIS MORTOAGE ("Securlt)y Lustcament”) is given on NOVEMBER 28, 1997 . The morigagor is
BRIAN T. JAROSZ ANL CATHERINE M, JAROSZ

{"Borrowee"). Thls Sceurity Instrument is given to
HOWARD HANNA FINANCIAL SERVICE%S, (INC.,

15 COMMONWEALTH OF PENNSYLVANTA . and whose

which Is organized and existing under the laws of Tits
addressls 119 GAMMA DRIVE
PITTSBURGH, PENNSYLVANIA 15238 ("Lender"), Borrower owes Lender the pringipnl sum of

TWO HUNDRED TEN THOUSAND SIX HUNDRED ANC 00/100
Dollars (U.S.$ 210,600.00 ),

This debt is evidenced by Borrower's note dated the same date as 1is-Securily Instrument ("Note™), which provides for
monthly paymeits, with the full debt, 1 not paid earler, due and payable on DECEMBER 1, 2027 .
This Security [nstrument secures to Lender: () the repayment of the debt evidencai by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with Literest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (¢ the performance of Borrower's covenants and agreemenis under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant »i<-convey to Lender the following
described property located in COOK County, Nlinois:
SEE LEGAL DESCRIPTION ATTACHED A8 EXHIBIT “"An

Parcel 1D #:
which has the address of 498 KINCALD COURT, DES PLAINES (Street, Clty
{ilinois 60016 (Zip Code] ("Property Address");

{LLINGIS-Single Family-FNMA/FHLMC URIFORM

Wnitisla: '} _INSTRUMENT Form 3014 9180
@, e Com. Amendnd 836
VMP MORTGAGE FORMS - (8001521-7291
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TOGETHER WITH all the improvements now or herealter erected on the property, and nll easements, appurtenances, and
fixtures now or hereafler a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is reterred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to mortgage,
gtant and convey the Property and that the Property Is unencumbered, except for encumbrances of record, Borrower warranis
and will defend generally the title to the Property against all claims and demunds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonnl use and non-uniforin covenants with limited
varintions by jurlsciction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covennnt and agree as follows:

1. Payment of Principal and Interest; Prepayment und Late Charges. Borrower shall promptly pay when duc the

princlpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tuxes and Insurance, Subject to applicable low or to a writien walver by Lender, Borrower shail pay to
Lender on the day montitly pay:nents are chie under the Note, untll the Note is pald In full, & sum ("Funds™) for: (a) yenrly taxes
and assessments svhich may attain priority over this Security Instrument as o lien on the Property; (b} yearly leaschold pnyments
or ground rents an the Property, I any; (¢) yearly huzard or property insurance premlums; (d) yearly Nood Insurance premlums,
I any; (¢) yearly mortgage insurance premiums, IF any; and (f) anv sums payable by Borrawer to Lender, in uccordance with
the provisians of pitagranh 8, in lieu of the payment of mortgage Insuranee premiums, These items are called "Escrow ltems.”
Lender may, at any <t woilect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally
related mortgage loan may eoguire for Borrowet's escrow necount under the fuderal Real Estate Setifement Procedutes Act of
1974 as nmended ftom time tv t'me, 12 U.S.C. Section 2801 ef seq. ("RESPA"), unless another law that npplies to the Funds
sets n lesser amount. 1! so, Leuder may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amourt of Fards due on the basis of current data and rensonnble estimates of expenditures of future
Escrow ltems or olherwise In aceordaice with applicable law,

The Funds shall be held in an incdtution whose deposits are insured by o federal agency, Instrumentality, or entity
(Including Lender, {f Lender (s such an Institatbon) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems, Lender may not charge Borrower foc folding and applylng the Funds, annually analyzing the escrow account, ot
verifying the Escrow items, unless Lender pays Burower interest on the Punds and applicable law permits Lender 1o muke such
a charge. However, Lender mny requite Borrower 1o pay none-time charge for an Independent real estate {ax reporting service
used by Lender in connection with this loan, unless wppiizable low provides otherwise, Uniess an agreement is made or
applicable tnw requires lnterest to be pald, Lender shall nor o required to pay Borrower any interest or carnlugs on the Funds.
Borrower and Lender may ngree in writing, however, that intersstshall be pnid on the Funds. Lender shail give to Borrower,
without charge, an antual aecounting of the Funds, showing eredtis and debits to the Funds and the purpose for which each
debit 1o the Funds wus made. The Funds are pledged 08 additional secarity for all sums secured by this Seeurity Instrument,

If the Funds held by Lender exceed the nmounts permitied 1o be hield by applicable faw, Lender shall account to Borrower

for the excess Pundy in accordance with the requirements of applicable Inw./1the mnount of the Funds held by Lender at any

time Is not sufticient to puy the Escrow ltems when due, Lender may so notify-Becrower in writing, and, in such case Borrower
shail pay to Lender the amount necessaey to make up the deflciency. Borrower viinii snake up the deficiency In no more than
wetve monthly payments, at Lender's sole disceetlon,

Upon payment in tull of il sums secured by this Seeurity Instrument, Lender shot-promptly refund to Borrower any
Funds held by Lender, If, under parngeaph 21, Lender shall acquire or sefl the Propetty, Lender, prior to the acquisition or sale
of'the Property, stiull apply any Funds held by Lender at the time of acquisition or sle ns o wreaif against the sums secured by
this Securlty [nstrument.

3. Application of Payments. Unless upplicuble low provides otherwise, nll payments received by Lender under paragraphs
| and 2 shall be applied: fiest, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to pringipal due; and last, to any laie charges due under the Note,

4, Chorges; Liens. Borrower shall pay all taxes, nssessments, charges, fines and impositionis atteibutable to the Property
which may attain priority over this Security Instrument, and lensehold payments or ground rents, If any. Borrower shall pay
these abligations in the manner provided in paragraph 2, or 1f ot paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly turnish to Lender all notices of amounts to be pald under this paragraph,
[ Borrower makes these paymients direetly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any llen which has priority over this Sceurlty Instrument unless Borrower: (a) agrees In
welting to the payment of the obligntion secured by the llen in a manner aceeptable to Lender: (b) contests in good falth the lien
by, or defends agoinst enforcement of the llen in, fegal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the Hen an agreement satlsfactory to Lender subordinating the llen to
this Sccurlly Instrument. 1f Lender determines that any part of the Property is subject 1o a len which may nttaln priotity &y'

Initinlg:
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this Security Instrument, Lender may give Borrower a nolice identifying the lien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended covernge" and any other hazards, including
floods or flooding, for which Lender requites insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, 1f Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, oblain coverage to protect Lendet's rights in the Property in accordance with peragraph 7.

All insurance policies and renewals shall be acceptable o Lender and shall include o standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shatl promptly give to Lender all receipts of
pald premiums and renewal notices. {n the event of loss, Borrower shall glve prompt notice to the insurance carrier and Lender,

. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property dammged, il the restoration or repair Is cconomically feaslble and Lender’s security is not lessened. If the restoration or
repair is not ecoriumically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sectrity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does nol arswer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the {pngrance proceeds. Lender may use the proceeds to repair or restore the Property ot {o pay sums
secured by this Security Insimip2nt, whether or not then due. The 30-day period will begin when the notice is glven.

Unless Lender and Borrowver otherwise agree in writing, any appilcation of proceeds to principal shall not extend or
postpone the due date of the mouinly payments referred to in paragraphs | and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Barrower's right (o any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition.shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Mairtenance oad Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Properiy ss Borrower's principal residence within sixty days after the executlon of
this Security Instrument and shall continue to occupy die Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in/writing, which consent shall not be unreasonably withheld, or unless
extenuating circumsiances exist which are beyond Borrewer's control. Barrower shall not destroy, dumage or impair the
Property, allow the Property to deteriorate, or commit wasie o the Property. Borrower shall be In default Il any forfelture
action or proceeding, whether civil or criminal, is begun that ta-Laader’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Seeedtty Instrumient or Lender's security Interest, Borrower muy
cure such a default and reinstate, as provided in paragraph (8, by causiug ihe action or proceeding to be dismissed with a ruling
thay, in Lender's good falth determination, precludes forfeiture of the Berrowver's interest in the Property or other malerial
impairment of the lien created by this Security Instrument or Lender's securhty interest. Borrower shall also be in defouly if
Borrawer, during the loan application process, gave materlally false or inaceurnie Laformation or statements to Lender (or falled
to provide Lender with any material information) in connection with the loan evidencad by the Note, Including, but not limited
1, representations concerning Borrower's occupaney of the Property as a principal resideace. If this Security Instrument is on a
ieaschold, Borrower shall comply with all the provisions of the lease, [f Barrower acquires fee title to the Propenty, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fulls to perform the covenariy-and agreements contalned in
this Securlty Instrument, or there s a legal peaceeding that muy signiticantly affeet Leader's righisin the Property {such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations}, tien Lender may do and
pny for whatever Is necessary to protect the value of the Property and Lender's rights In the Propery. Lender’s actions may
include paying any sums secured by a len which bas priority over this Securlty Instument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs, Although Lender may teke action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this parngraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender ngeee to other terms of puyment, these amounts shall bear imerest from tie
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Leader to Borrower requesting
payment,

8. Mortgage Insurance, (£ Lender requited mortgege Insurance as » condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgoge insueance In etfect. Uf, for any reason, the
mottgage Insurance coverage required by Lender lapses or censes lo be fn effect, Borrower shall pay the premiums required to

mdauu 18008 Page 30! 8
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"
_‘_2 obtain covernge substantialiy equivalent to the morigage insurance previously in effect, nt o cost substantially equivalent to the
/  cost to Borrower of the mortgnge insurance previously in effect, from an alternate moriguge insurer approved by Lender. If
©j substantially equivalent mortgage Insurance coverage is not available, Borrower shall pay to Lender each month a sum equai to
#1  one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
4 be it effect. Lender will acuept, use and retain these payments as a loss reserve In llew of morigage insurance. Loss reserve
() pRyments may no longer be required, nt the optlon of Lender, if mortgage lnsurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and s obtained, Borrower shall pay

the premiums requlred to maintain morigage insurance in effect, or to provide a loss reserve, untll the requirement for mortgage
. insurance ends in sccordance with any wrilten ngreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shail give

; JBorrower notice at the time of or prior to an tnspection specilying reasonable cause Tar the inspection,
b . 10, Condemnation, The proceeds of aiy award or claim for damages, direct or conseyguential, in connection with any
condemnation ot other taking of nny part of the Property, or for conveyance in lieu of condemnation, are hercby assigned and
shall be paid to L2nder,

Its the evearo. g total taking of the Property, the proceeds shall be spplied to the sums secured by this Security Instrument,
whether or not thza 2ve, whh any excess paid to Borrower, In Lhe event of o partial taking of the Property in which the falr
market value of the' Property immedintely hefore the taking s equal o or greater than the amount of the sums sceured by this
Security Instrument inumediztely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument chal>-be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured izariediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance snall be paid to Borrawer, In the event ol u partial taking of the Property it which the fair
mnrket value of the Property immedisel; before the taking Is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender ciherwise agree in writing or unless applicable Jaw otherwlse provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Barrawer, ot if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrowe! frile to respond to Lender within 30 days alter the date the notice is given,
Lender is authorized to collect and apply the procesis, at its option, either 1o restoration or repalr of the Property or to the sums
secured by this Security Instrument, whether or not the:, dug,

Unless Lender and Borrower otherwise agree inwriting, any application of proceeds to prineipal shall not extend or
postpone the due date of the monthly payments referred to i raragraphs | and 2 or change the amount of such payments,

11, Borrower Not Released; Forbearance By Lender Mota Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granced by Lender 10 any sugeessor in interest of Borrower shall
not operate to relense the liability of the arigina! Borrower or Borrorw«i's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extrud iime for payment or otherwise modity amortization
of the sums secured by this Security Instruinent by reason of any dewarnd made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right cr raimedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-sigaers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender any Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and ngreements shall be jolmt and several, Any Bor ower who co-signs this Security
Insirument but does not execute the Note: (a) is co-signing this Security Instrument only te trortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not persposily obligated to pay the sums
secured by thls Security Instrument; and (c) agrees that Lender and any other Borrower may agree-tr-exiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to & law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected ot to be collected in vonnection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower, Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direcy
payment to Borrower., If a refund reduces principal, the reduction will be treated as a partial prepayment without an
prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requites use of another method. The notice shall be directed 10 the Property Addres
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail «

(
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Lender's address stated hereln or any other address Lender designates by notlee to Borrower. Any notiee provided for In this
Securlty Instrument shall be deemed lo have been glven to Borrower or Lender when given us provided in this paragraph.

18, Governing Law; Severability, This Security Instrument shall be governed by fudernl law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with uppllcable taw, such conflict shall not aftect other provisions of thls Security Instrument or the Note which can be
given effect without the conllicting provision. To this end the provisions ol this Sceurity Instrument and the Note are declared
10 be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfor of the Property or o Beneficlal Interest in Borrower, 1 all or any part of the Property or uny interest in it

ts sold or transferred (or if n benelicinl Interest in Borrower [s sofd or transferred and Borrower I8 not a natural person) without
.Lender's prior written consent, Lender may, at s option, require immediate poyiment in full of all sums secured by this

Security Instrumment, However, this option shall not be exerclsed by Lender if exereise Is prohiblted by federal tnw ns of the date
of this Security Instrument.

tt' Lender evcreises this option, Lender shall give Borrower notlee of aceeleration, The notiee shall provide o period of not
less than 30 days-‘rom the date the notice Is dellvered or mailed within which Borrower nwst puy ull sums secured by this
Security Instrumer, 1 Borrower fulls to pay these sums prior to the explration of this period, Lender may invoke any temedies
permitted by this Secuiry Instrument without further notice or demand on Borrower.

18, Borrower's Ziziit tu Relnstate. I Borrower meets centnin conditions, Borrower shall have the right to have
enforcement of this Secuniy distrument discontinued at any dime prior to the enrlier oft () 5 days (or such other period as
applicable law may specify fot reinstatement) before sale of the Property pursuant to any power of sale contained In this
Security lnstrument; or (b) enicy of o fudgment entorcing thiy Securlty Instrument. Those conditions are thm Borrower: () pays
Lender al! sutms which then would be'¢e under this Security Insteument and the Note as i no acceleration had oceurred: (b)
cures any default of uny other covenrats ex.ngreements; (¢} pays ali expenses incurred in enforcing this Security Instrument,
including, bul not limited to, reasonable ttorneys’ fees; and (d) takes such action as Lender may rensonnbly require to assure
that the ten of this Security Instrument, Lerder's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchange. Upon reinstaement by Borrower, this Sccurity [nstrument and the
obligations secured hereby shall retmain tully effeciive os if no acceleration had oceutred, However, this right to reinstate shall
not apply {n the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The-Note or a partial interest in the Note (logether with this Security
Instrument) may be sold one or more tines without prior netisé 1o Borrower. A sale iy result in a change in the entity (known
as the "Loan Servicer") that coliects monthly paymients due urde the Note and this Securily Instrument, There also may be one
of more changes of the Loan Servicer unrelated to o sale of the Nov2. If there is n change of the Loan Servicer, Borrower will be
given written notice of the change In accordance with paragraph 14-ngove and applicable law, The notice will state the name and
address of the new Loun Servicer nnd the address to which payments should be made. The notiee will also contain any other

information required by applicable law,

20. Hazardous Substunces. Borrower shall niot cause or permit the pressace, use, disposal, stornge, or release of any
Huzardous Substances on or in the Property. Borrower shall not do, nor allew-anyone else to do, anything affecting the
Property that is In violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or
stotage on the Property of small quaniities of Hazardous Substances thal are generaliy resagnized to be appropriate to normal
residentlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demead, lawsuit or other action by any
governmental or regulatory agency or private party Involving the Property and any Hazardous Soustance or Environmental Law
of which Borrower has nctunl knowledge. If Borrower learns, or s notified by any governmental ot vegulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property Is necessary, Burrower shall promptly tnke
al! necessary remedial actions {n accordunce whth Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, kerossre, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatife soivents, maierials containlng wsbeatos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that

relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenunt and agree ns follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followlng Borrower’s bresc
of any covenant or agreement In this Security Instrument (but not prior to acceleration under paragraph 17 unless

m!um:Q' m‘
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applicable law provides otherwise). The notice shall specify: (a) the default; (b) the uction required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that faifure to cure the defuult an or befare the date specified in the notice moy result in acccleration of the sums
sccured by this Securlty Instrument, foreclosure by judicial proceeding und sale of the Property. The notice shall further
inform Borrower of the vight to reinsiate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to ucccleration and foreclosure, If the default is not cured on
or befare the date specified in the notice, Lender, at its option, may require Immediate payment in full of all sums
secured by this Sccurity Instrument without further demand and may foreclose this Security Instrument by judicial
_ proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees und costs of title evidence,
22, Relense. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sceurity Instrument
. without charge to Borrower, Borrower shall pay any recordation costs,
23, Waiver of Homestend, Borrower waives all right of homestead exemptlon in the Property.

24. Rlderstn this Sccurity lnstrument. [ ohe or more riders are executed by Borrower and recorded together sith this
Security Instrument;ihe covenants and agreements of cach such rider shall be incorporated into and sthall amend and supplement
the covenants and agieenents of this Security Instrutment as I the rider(s) were a part of this Seeurity Instrument.

[Check applicable box(.s)!

Adjustable Rate Riaer Condominium Rider 1-4 Family Rider
Graduated Payment Riaer Pianned Unit Developutent Rider Biweekly Payment Rider
Balloon Rider Rute Improvement Rider Second Home Rider

VA Rlder Other(s) [specity]  EXHIBIT "AY

BY SIGNING BELOW, Borrower accep<s and ngeees to the terms and covenants contained in this Security Instrument and

In any rider(s) excented by Borrower and recordud with it

Witnesses:
BRIAN T. %ﬁnsz//’ Borrower
Al .
u\i E'*M' .._-t!:h\ (Senl)

CIIHBRINE M, WAROS Rotrower
. (Senl) £ (Seal)
Hotrower Jorrower

STATE OF ILLINOIS, COPK County s
1, 2 , 8 Notary Publle In and for sait'equnty and state do hereby certily

thiat
BRIAN T. JAROSZ AND CATHERINE M. JAROSZ

. personnlly known to me to be the same petyon(s) whose name(s)
subscribed to the foregoing Instrument, nppeagyd betore me this day in person, and ackhowledged that
sipned and delivered the sald instrument as ’kfb«/‘, free nnd voluntagy act, fprfthe usey and puiposes thereln set forth,

Given under my hand and official seal, this 2461-/{\ duy ﬂd)-d\ v ﬁf-,‘l .

My Commisslon Explres: ‘
Notary I’tlhtfc v l

",......nowunn,‘“t“

"OFFICIAL SEAL

IAN J. OAKE
NOTARY PUBLIG, STATE OF IO
&y WAL, &V
.Pﬁy.soﬁnln:l::lgrl.x’p:.......00..0

&), SR veon mesote  Form 3014 /90
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made this 2BTH day of NOVEMBER .
1997 , and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

ot Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") to EOWARD HANNA FINANCIAL SERVICES,

{the "Lender") of the
same date and covering the property described in the Security Instrunent and located at:

498 KINCAID COURT
DES PLAINES, ILLINOIS 60016

{Property Address)

THE'NGYE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AMU-THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO
gg_l;lgAlNS THE GPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securily
Instrument, Borrower and Lender furihes rovenant and agree as follows:

A. ADJUSTABLE RATE AND MONTH.Y PAYMENT CHANGES
The Note provides {or an initial Interest raie of 5.875 %. The Note provides for changes
in the adjustable interest rate and the monthly paymen's, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate 1 will pay may change on tiie firstdoy of DECEMBER , 1898,
and on that day every 12th month thereafter. Each date on which my adjustable interest rate could change is called
& "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate wiil be‘dased on an Index, The "Index” is
the weekly nverage yicld on United States Treasury securities adjusted to a coastant maturity of | year, as made
available by the Federal Reserve Board, The most recent Index figure available asor the date 45 days before each
Change Dute is called the "Current Index.”

If the index is no longer availnble, the Note Holder will choose 4 new index thalis based upon compnrable
information, The Note Holder will give me notice of this cholce.

(C) Calculation of Changes

Before each Change Date, the Note Holder will caleulate my new interest rate by adding
THREE percentnge polnt(s) ( 3.000 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-cighth of one percentage
point (0.125%). Subject to the timits stated in Sectlon 4(D) below, this rounded amount will be my new interest

rate until the next Change Date,
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family « 1 Yasr Treosury Index - FNMA Uniform Instrument
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! The Note Holder will then determine the amount ol the monthly payment that would be sufticlent to repay
_ t-% the unpaid principal that 1 am expected to owe at the Change Date in Tull on the Maturity Date st my new nterest
o rate in substontially equal payments, The result of this calculntion will be the new amount of my monthly
) payment,
o 2 (D) Limits on Interest Rate Changes
-6 The interest rate 1 am required to pay ot the [lest Chunge Date will ot be greater than 7.875 %
'5 . or less than 3.875 %, Therentter, my adjustable interest rate will never be increnased or decreased
: . on any single Change Date by more than WO percentage
X ' polnt(s) ( 2.000 %) from the rute of interest I have been payling for the preceding 12 months.

My interest rate will never be greater than 11.875 %, which is called the "Maximum Rate."

(E) Zefective Date of Changes

My waw interest rate will become effective on each Change Date. 1 wiil pay the amount of my new monthiy
payment beplining on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Hoidzevill deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthiy paymemt before the effective date of any change. The notice will inciude information
required by law to be given e and also the title and telephone number of a person who will answer any question
I may have regarding the noiice

B. FIXED INTEREST RATE CPTION
The Note provides for the Borsoiwer's option to convert from an adjustable interest rate with Interest rate

limits to o tixed intetest rate, as follows:

§. FIXED INTEREST RATE CONVERSION OPTION

{(A) Option to Convert to Fixed Rate

I have a Conversion Option that | can exercise valess | am in default or this Section 5(A) will not permit me
to do so. The "Conversion Option" is my option lo couvert the interest rate T am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed cai2 calculated under Section 5(B) below.

The conversion can only take place on a date(s) specificu by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each datz on which my adjustable interest rate can
convert to the new fixed rate is called the "Conversion Date.”

{f [ want to exercise the Conversion Option, [ must first meet certeii sonditions, Those conditions are that:
(1) I must give the Note Holder notice that I wani (o do sa; (ii} on the Corversion Date, | must not be in default

* under the Note or the Securily Instrument; (ill) by a date specified by the Note Holder, 1 must pay the Note
Holder a conversion fec of U.S. $ 250.00 s and (iv) E must sign and give the Note Holder any
documents the Note Holder requires o effect the conversion,

(B) Calculation of Fixcd Rate

My new, fixed interest rate will he equal to the Federal Nalional Mortgage Associtticn's required net yleld
as of o date and time of day specified by the Note Holder for (i if the original term of this INu2 is greater than 15
years, 30-year fixed rate morigages covered by applicable 60-day mandatory delivery commitments, plus
five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point
(0.125%), or (il) if the original term of this Note is 15 years or less, [S-year (ixed rate mortgages covered by
applicable 60-day mandatory delivery commitments, plus five-eighths of one percentage point (0.625%), rounded
to the nearest one-eighth of one percentage point {(0.125%). If this required net yield connot be determined
because the applicable commitments are not available, the Note Holder will determine my interest rate by using
comparable information. My new rate calculated under this Section 5(B) will not be greater than the Maximum
Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of lhg mac:n}?l
Form 311
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payment that would b sufficlent to repay the unpald principal | am expeeted to owe on the Conversion Date in
full on the Maturlty Date at my new fixed intetest rate in substantiolly equal payments. The result of this
caleulation will be the new amount of my monthly payment. Beginning with my fitst monthly payment after the
Conversion Date, I will pay the new nmount as my monthty payment umtil the Maturity Date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Untl Borrower exercises the Conversion Option under the conditions stated in Sectlon B ol this
Adjustable Rate Rlder, Uniform Covenant 17 of the Security [nstrument is amehded to read a8 follows:

: Teansfer of the Property or a Beneflelal Interest in Borrowep, 11 sl or any part of the Property or any

' interest In It is sold or tranglerred (or if n benetlcial interest In Borrower is sold or transferred and Borrower is not
u natural person) without Lender's prior written consent, Lender may, af its option, requlre inunedlate payment in
full of wt sums secuted by thig Seeueity Ttswument, However, this aption shall not be exercised by Lender if
exercise 1s srohibited by federn! law as of the date of this Security Instrument. Lender also shall not exerclse ihis
optlon i (z) Porrower causes to be submitted 1o Lender information required by Lender 1o evaluate the intendwd
teansferee as 170 new Joon were being made to the transferee; md (b) Lender rensonably determines that Lender's
security will not 'a impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Seeutity Instrutrieni s acceptable to Lender,

To the extent peenitied by applieable law, Lender may charge a teasonable fee ns a condition to Lender's
consent to the lonn assumption. Lender also may require the transferee 1o sign an assumption agreement that 18
acceptable to Lender and tha soligates die trunsferee to keep all the promises and agreements made in the Note
and In this Sceurity Instrument” Borrower will coitinue to be obligated under the Note and this Security
Instrument unless Lender releases 2orzower in wrlting.

If Lender exerclses the option is regulre immedinte payment in full, Lender shall give Borrower notiee of
acceleration, ‘The notice shall provide a-pedind of not lesy than 30 days {rom the date the notlce is delivered or
mailed within which Borrower must pay all suris secured by this Security Instrument. I Borrower fulls to pay

7 these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this Seeurity
Instrument without further totice or demand on Berower,

2. 1f Borrower exercises the Cottversion Option virer the conditlons stated In Section B of this Adjustable
Rate Rider, the amendment to Unitorm Covenant 17 o theSecurlty lostrument contained {n Seetion € 1 above
shall then cease to be fn effect, and the provislons of Uatiorm Covenant 17 of the Security Instrument shall
instend be in effect, as follows:

Transfer of the Property or n Beneficlnl Interest In Borvaswer, If all or any part of the Property or any
interest 1n it is sold or transferred (or if a beneficinl interest In Borrower is sold or transferred nnd Botrower is not
‘ a natural person) without Lender's prior written consent, Lender may, atits option, require immediate payment in

full of all sums secured by this Security Instrument. However. this optioa siall not be exercised by Lender if
' exercise is prohiblted by tederal law as of the date of this Security Instrument

If Lender exercises this option, Lender shall give Borrower notice of accelersiion: The notlee shall provide a
period of not less than 30 duys from the date the notlee is delivered or mailed withii-which Borrower must pay all
sums secured by this Svcurity [nstrument, If Borrower fails to pay these sums prio: 1o the expiration of this
period, Lender may invoke any remedies permitted by this Securily Instrument without farthzr notice or demand
on Botrower,

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained In this Adjustable

ML e

T~
-

. -

CROLI6.L6

Rate Rider.
A 7 grd (Seal) M\V\‘q@@oﬂ/ (Seal)
BRIAN T. JARDSZ Boower  CATHERINE M, (JAROSE/ Borrower
(Seal) (Seal)
-Borrower Burrawer
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LEGAL: LOT 16 IN BLOCK & IN WAYCINDEN PARK, BEING A SUBDIVISION IN
THE NORTH 1/2 QF SECTION 24, TOWNSHIP 41 NORTH, RANGE 11,
EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO PLAT
THEREOQOF REGISTERED IN THE OFFICE OF THE REGISTRAR OF TITLES
OF COOK COUNTY, ILLINOIS, ON OCTOBER 10, 1957 AS DOCUMENT
NUMBER 1763126 AND RE-REGISTERED DECEMBER 10, 1957 AS
DOCUMENT NUMBER 1772965, IN COOK COUNTY, ILLINOIS.

" ADDRESS: 498 KINCAID
DES PLAINES, IL 60016

PIN: 08-24-108-015-0000
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