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State of 1iinoly
MORTGAGE 13118991984~ 703
—
CD THIS MORTQAGE ("Securlly Insavinont”) is glven on pecesper 1678, 1997 .
The Mortgagoris poRseY €. NUNK A BACHEL(R
'a\f Ay
X A
!
("Borrower™), This Securlty nstrument is givon to CITY MORTOAGE, W%
which is organized and cxisting under the laws of  THg STATE OF INDIAKA »and
whoso adiress is 1400 16710 ST,, SUITE 18
CALUMET CITY, 1L 40409 ("Lender"). Borrower owes Londar the principal sum of
" NINETY THOUSAND §1X HUNDRED AND NO/100 Dollnrs (U.S. § 90,500,00 »

This dobt is ovidenced by Borrower's note dated the samo dato as this Sccurity Instrument (“Nots"), which
provides fur monthly payments, with thoe full debt, if not pnid carlier, duc and payablo on  sawury 18, 2028

. This Sccurity Instrument secures (o Lender: (w) the repayment of the debl evldcnced by the
Note, with interest, and all rencwals, extenslons and modifications of the Note; (b) the payment of all other sums, with
intorest, advanced untder paragraph 7 to protect the security of this Security Instrument; and (c) the performance

FHA ftilnois Murigage - 4/96

@, 4RI tweon
T L

R - et L M T ot

Syt o

b
- i
b
4




S

>
al
O
O
—
<
O
LL
LL
O
Z
>




UNOFFICIAL COPY?T983224 e 2t

| of Borrower's covenanis and agreements under this Security Instrument and the Note, For this purpose, Borrower does

: B hersby mortgage, grant and convey to the Lender the (following described property localed in
- COOK County, [ilinois:

- LOT 25 IN BLOCK 1 IN BLANCHE B. GAY’S SUBDLVISION OF THE EAST 1/2 OF THE SOUTH 1/2 OF THE NORTHWEST 1/4
Ll. % OF SECTIOND, TOWNSHIP 37 NORTH, RANGE 14, (EXCEPT THE SOUTH 298..2 FEET OF THE SOUTHEAST 1/4 OF THE NORTR
WEST 1/4 OF THE NORTHEAST 1/4 OF SAID SECTION) EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

* NORTHEAST 1/4
f;‘

Parcel ID #:  25.09-217-502-40L, 456,
which has the address of @405 5.YALE AVENUE CHICAGD [Steeen, City],
[llinols 60628 |Zip Code} ("Property Address”);

TOGETHER WITH all the improvements now or hercafter erccted on the property, and all easements,
appurtenances and fixturcs now or her afte: a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the forexoing is referred o in this Security Instrument as the "Property.

BORROWER COVENANTS that Borraveris tawfully seized of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and (it the Property is unencumbered, except for encumbrances of record.

: Borrower warrants and will defend genernlly the tille tc the Property against all claims and demands, subject to any
i encumbrances of record. :

’ ‘ THIS SECURITY INSTRUMENT combines uniform savanants for national use and non-uniform: covenants with
i limited variations by jurisdiction lo constitute a uniform sccurityinsirument covering real property.

Borrower and Lender covenant and agree as [ollows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay“when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.
2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shali iaclude in each monthly payment,
together with the princlpal and intcrest as set forth in the Note and any lnte charges, #/sum for (8) taxes and speclal
assessments levied or 10 be levied against the Property, (b) leaschold payments or ground. re.it% on the Property, and (c)
premitums for insurance required under paragraph 4. In any year in which the Lender must ;iay a morigage insurance
premium to the Secretary of Housing and Urban Development ("Secretary"), or in any year i vhich such premium
would have bean required if Lender still held the Seeurity Instrument, cach monthly payment shatl ¢iso include elther: (i)
a sum for the annual morgage insurance premium to be paid by Lender to the Secrotary, or (ii) a monthly charge instead
of a morigage insurance premium if this Security Instrument is held by the Secrelary, in a reasonable amount to be
dotermined by the Secretary. Except for the monthly charge by the Sccretary, these items are called “Escrow Items” and
the sums paid to Lender are called "Escrow Funds."
¢ Lender may, at any time, collect and hold amounis for Escrow ltems in an aggregate amount not to exceed the
i maximum amount that may be required for Borrower's escrow account under the Real Estate Settement Procedures Act
' of 1974, 12 U.S.C. Scction 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
F {rom time (o time ("RESPA"), except that the cushion or reserve permilied by RESPA for unanticipated disbursements
g or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
s morigage insurance premium,
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1£ the amounts held by Lender for Bscraw ltems exceed the amounts permitted to bo held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. If the amounis of funds held by Lender at any time
are not sufficient 1o pay the Bscrow [tems when due, Lender may notify the Borrower and require Borrower to make up
the shortage us permitied by RESPA,

‘The Escrow Funds are pledged as additional security for ali sums secured by this Security Instrument. If Borrower
tenders to Londer the full paymont of all such sums, Borrower's account shall be credited with the balance remalning for
all installment ltems (a), (b), and (¢) and any mortguge insurance premium installment that Lender hns nol become
obligated to pay to the Secrotary, and Londer shall prompuy refund any excess funds to Borrower, Immedialely prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installmonts for flems (), (b), and ().

3, App’ication of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eigst, 10 (2 morigage Insurance premium (o be pald by Lender to the Secretary or to the monthly charge by the

+ Secrolary {nstead of the monthly mortgage tnsurance premnium;

Second, o upy bixes, specinl assossments, Jeaschold payments or ground rents, and fire, flood and other huzard
ingurance premiums, ps requlred;

Third, to Interest gus urder the Note,

Egurth, to amortization 4f the principal of the Note; and

Fifth, to late charges due upzce the Note.

4, Fire, Flood and Other ipzard Insurance, Borrower shull insure all improvements on the Property, whether
now in exisicnce or subsequently erecicd, aguinst any hazands, casualtes, and contingencies, including fire, for which
Lender requires insurance, This insuranca shall be maintained in tho amounts and for the periods that Lender requires,

; Borrower shall alse insure all improvemenis s the Property, whether now in existence or subsequently erected, against
: oss by floods to the exient required by the Scusriry, All Insurance shall be carried with companics approved by Lender,
’ The insurance policies and any rencwals shall be helZ-ty Londer and shall include loss payable clauses in favor of, and
in a form acceptable lo, Lender,

In the evenl of loss, Borrower shall give Lender imniediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conzernad is hereby authorized and directed to make payment for
such loss directly to Lender, insiead of 1o Borrower and to Lendor jointly, All or any part of the insurance procecds may
be applied by Lender, at its option, cither () to the reduction 04 the indebtedness under the Note and this Security
Instrument, {irst to any delinquent amounts applied in the order in pargiaph 3, and then to prepayment of principal, or
(b) 1o the restoration or repair of the damaged Property. Any applicaticn of se proceeds to the principal shall not extend
or postpone the duc date of the monthly payments which are referred to i naragraph 2, or change the amount of such
payments, Any excess insurance proceeds over an amount required (o pay ali ovistanding indebtedness under e Note
and this Security Insirument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 10 the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in forcc sha'l pass to the purchaser.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Burrorsr's Loan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the oxecution of this Security Instrument (or within sixty days of a later sale or transfer of ths Propecty) and shall
continue to occupy the Property as Borrower's principal residence for at least one year afler 4 date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenualing circumstances, Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorats,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonmble action to prolect and preserve such vacant or abandoned Property.
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Borrower shall aiso be in default il Borrower, during the loan application process, gave matertally false or inaccurnte
Information or statements to Lender (or fafied to provide Lender with any material information) In connection with the

2 loan ovidenced by the Note, including, but not lmited to, represenintions concerning Borrower's occupancy of the
S i3 Proparty us @ principal rosidence. If this Sccurity Instrument Is on a leaschold, Borrower shall comply with the
# i:'if provisions of tho lease, If Barrower acquires fee tite Lo the Property, the leaschold and fee tile shall not be merged

. unless Lander agrees to the merger in writing.
L 6. Condemnation. The proceeds of any award or clum for damuges, direct or consequential, in connecion with
g any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, ars hereby
assigned and shadl be paid o Lender to tho oxtont of the full amount of the indebiedness that remains unpaid under the
Nots and this Security Instrument, Lendor shall apply such proceeds to the reduction of the indebtedness under the Note
and this Secutiy Instrument, first 1o any delinquent amounts appiled in the order provided in paragraph 3, and then to
propayment of peincipal, Any application of the proceeds to the principal shall not extond of postpone the due dato of the
* monthly paymedts, which aro referred 1o in paragraph 2, or change the amount of such payments, Any excass proceeds
over an amount trquired to pay ail oulstanding indebtedness under the Note and this Sceurity Instrument shall be paid to
the entily legally ontluse thereto.

. Charges to Loriower nnd Protection of Lender's Rights In the Property, Borrower shall pay all
governmental or municipul “harges, fines and impositions that are not included [n paragraph 2, Borrower shall pay these
obligations on Ume directly to i entity which is owed the puyment. If fallure to pay would adversely affect Lender's
intorest in the Proporty, upon iendor's request Borrower shall promptly furnish to Lendor receipis evidoncing those
payments.

If Borrower [ails to moke these jpaviivonis or the payments required by paragraph 2, or fails to perforny any other
covenants and agreements contained in ihie-Security Instrument, or thero {8 n logal proceeding that may significantly
affect Lender's rights in the Properly (sucii#z n proceeding in bankrupicy, for condemntation or to enforcs laws or
rogulations), then Lendet may do and pay whatevet is-vccossary to protéet the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard tnsurance and other Jiems mentoned in puragraph 2,

Any nmounts disbursed by Lender under this parupraph shall become an addidonal debt of Borrower and be
secured by this Sccurlty Instrument. These amounts shal. b2o- interest from the dato of disbursement, at the Note rate,
and at the apton of Lender, shall be immediatoly due and puyobin:

Borrower shall promptly discharge any lien which has priority-over this Security Instrument unless Borrower: ()
agrees In writing Lo the payment of the obligatlon secured by the Hen in s manner accepinble to Lender; (b) contests in
good faith the lien by, or deferids agalnst enforcement of the lien in, lagni proceedings which In the Lender's opinion
operute to provent the enforcoment of the lion; or (c) secures from the holder of the lien an agreoment satisfactory to
Lender subordinating the lien to this Securitly Insirument, 1f Lender determings it any part of the Property is subject to
u Hen which may aitnin priority over this Security Instrutment, Lender may give Borrower g notice iduntifying the lien.
Borrower shall satisfy the lien ot take one or nore of the uctlons set forth abave within 10 days of the giving of notice,

8, Fees, Londer may collect fees and charges authorized by the Sccretary,

9, Grounds for Acceleration of Debt.

() Default. Londer moy, except as limited by rogulations issucd by the Secretirv, in the caso of payment
defaults, require immediate payment in full of all sums secured by this Security [nstruraan: f:
(1) Borrower defaulis by faliing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(if) Borrawer defaults by falling, for a perlod of thirty days, 1o parform any other obligations contained in
this Securily Instrument,
{b) Sale Without Credit Approval, Lendor shall, if permisted by spplicable law (including Section 341(d) of
the Garn-St. Geemain Depository Instiidons Act of 1982, 12 U.S.C. 1701§-3(d)) and with the prior approval of
the Sceretary, require immediate payment in full of ail sums sccured by this Security Instrument if:
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,“3 (1) All ar part of the Property, or & beneficial interest in a trust awning all or part of the Propenty, is sold or

3 otherwise transterred (ather than by deviss or doscent), and

i (1) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

2 purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
- with the requirements of the Secrelary.

{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, bus
Lender does nol require such payments, Lender does not waive its rights with respect to subsequent events,

{d} Regulations of HUD Secretary, In many circumstances regulations issued by the Sccretary will limit
Lender's rights, in the case of payment defaults, to requirs immediate payment in full and foreclose if aot paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Srereary.

() Murtgage Not Ingured. Borrower agrees that if this Security Instrument and the Note are not delermined to
bo cligibla for insurance under the National Housing Act within 60 days from the dawe hereof, Lender may, at
its optior, rsaulre immediate payment In full of all sums sccured by this Securily Instrument. A wrilien
statement of aity authorized agent of tho Secretary duted subsequent to 60 days from the date hereof, declining
to insure his ‘Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility,
Notwilhstanding. 2 Toregoing, this option may not be cxercised by Lender when the unavailability of
insurance is solely due o ".ender's failure to remit a mortgage {nsurance premium to the Secretary,

.10, Relnstatement, Borrower fias a right to be relnstated if Lender has required immediate payment in full becanse
of Borrower's fallure to pay an amount (ue under the Noto or this Security Insirument, This right applies cven alter
foreclosurs proceedings are instituted, 7 1rinstate the Sccurity Instrument, Borrower shail tender in a lump sum all
amounts required to bring Borrower's accona current including, to tho extent they are ubligations of Borrower under
this Sccurily [nstrument, foreclosure costs o7.%4-rcasonable and customary attorneys' fees and cxpenses properly
assaciated with the foreclosure proceeding. Uporisinstaiement by Borrower, this Sccurity Instrument and the
obligations that it secures shall remaln In offect as if Lender had not required immediate payment in full, However,
Lender is not requited (0 permit reinstatement I () (Leader has accepted reinstatement after the commencement of
foreclosure proceedings within two yeurs immediatol; yreceding the commencement of a current foreclosure
procoeding, (I rolnstalement will preclude foreclosure on ‘dificrent grounds in the futurs, or (iil) reinstatement will
adversely affect the peiority of thy lien created by this Security fugtvment, '

11, Borrower Not Released; Forbeurance By Lender Not » walver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrurient granted by Lender o any successor in
intorest o Borrower shall not operate to release the liability of the originai 5arower or Borrower's successor in interest,
Lender shall not bo required to conimence proceedings against any successar ‘4 interest or rofuse o oxtend time for
payment or otherwise modify amortizaon of the sums secured by this Security Instrument by reason of any demand
made by the original Barrower or Borrower's successors in interest. Any forbearaie? by Lender in exercising any right
or remedy shall not be o walver of or precluds the exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The cuveianis and agresments of
this Security Instrument shall bind and bonoflt the successors and assigns of Lender ang Gorrower, subject 1 the
peovisions of paragraph 9(b). Borrower's covonants and agreements shall be joint and sevesal Any Borrower who
co-slgns this Security Instrument buf does niot exccute the Note: {n) I3 co-signing this Securily (nstrument only to
moartgage, grant and convey thot Borrower’s Interest in the Praperty under the torms of this Security [nstrument; (b} Is
not personally obiigated to pay the sums sccured by this Security Instrument; and (c) agrees that Lender and any other
Borrowor may agreo to extend, modify, forbear or muko any accommodations with regurd to the terms of thls Security
Instrument or the Note withouwt that Borrower's consent,
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13. Notices. Any notice to Borrower provided far in this Security Instrument shall be given by delivering it or by

o malling it by first class mall unless applicable law requires use of another method. The notico shall be direcied (o the

-3 Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

e first class mail w Lender's address stated heeein or any address Lender designates by notice to Borrower. Any notice

. provided for in this Security Instrument shall bo deemed to have been given to Borrower or Lender when given as

kg provided In this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction In which the Property is localed. In the cvent that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are daclared to be severable.

18. Borvawer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

. 16. Hazarzous Substances. Borrowee shall not cause or permit the presence, use, dispusal, storage, or release of
any Hazardous Suosiznces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is i viclation of any Environmental Law, The preceding two seatences shall not apply to the presence,
use, or slorage on the Tronerty of small quantities of Hazardous Substances that are generally recognized to be
appropriate Lo normal resicerdal uses and to maintenance of the Property.

Borrower shall prompuy giva Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmenlal or regulalory apcucy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower fias actual knowledge. 1f Borrower leams, or is notified by any governmental or
regulatory authority, that any removil or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take il recessary remedial actions in accordance with Environmental Law.

As used In this paragraph 16, "Mazirduns Subsiances” are those substances defined as toxic or hazardous
substances by Environmental Law and the follow ing substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides ond herbicides, volatil: scivents, moterials containing asbestos or formaldchyde, and
radioactive materials. As used in this paragraph i, “Snvironmental Law" means federal laws and laws of the
Jurisdiction where the Property is located that relate to heatsi, safety or environmental protection,

=T
E
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NON.UNIFORM COVENANTS. Borrower and Lender further ~0Y cnant and agree as follows:

17. Assignment of Rents, Borrower unconditionally nssigns and t=ansfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collet the seats and revenues and hereby directs each
tenant of the Property to pay the renis Lo Lender or Lender's agents. Hovierwer, prior lo Lender'’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrumeni; Forrawer shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents recoived by Borrowe: suall be heid by Borrower as
trustes for benefit of Lender only, to be applied to the sums secured by the Security Inetnment; (b) Lender shall be
entitled to collect and recoive all of the rents of the Property; and (c) each tenant of the Propcrty shall pay all rents duc
and unpaid to Lender or Lender’s agent on Lender's written demand to the tenant.

. Borrower has not executed any prior assignment of the rents and has not and will not perfoin..any act that would
. prevent Lendcr from exercising its rights under this paragraph 17,

3 Lender shall not bo required 10 enter upon, take control of or maintain the Property before or after giving notics of
breach to Borrower. Howover, Lender or a judicially appoinicd receiver may do so ot any time there is a breach, Any
application of rents shall not cure or waive any defaull or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18, Foreclosure Procedure, If Lender requires immedlate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by Judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not mited to, reasonable attorneys’ fees
and costs of title evidence.

If the Leuder’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment (v full under Paragraph 9, the Secretary may Invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C, 3751 et seq) by requesting a
foreclosure commissiouer designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19, Rerase, Upon payment of all sums secured by this Security Instrument, Lander shall release this Security
Instrument wiaout chargs to Borrower, Borrower shall pay any recordation costs.

20, Waiver or ctomestead, Borrower waives all right of homestead sxemption in the Property.

21, Riders to this Secur’:; Instrument. If ons or more riders are executed by Borrower and recorded together
with this Security Instrument, s~ covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreeiacuts of this Security [nstrument as if the rider(s) were a pant of this Security

In ent, {Check applicable box(es;!.
ﬁ'c:ondommmm Rider F: Growing Equity Rider [ Other [specity]

Planned Unit Development Rider -2 2t Graduated Payment Rider
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BY SIGNING BELOW, Botrower accopts and agrees to the lerms contained in this Security Instrument and in any
rider(s) exccuted by Borrower and recorded with it,

Withesses:

. (Seal)
DORSEY n +Borrower
(Scal)
Jlorrower
VP (Sead) (Scal)
Horrowar «Borrower
e s (Seal) (Seal)
Horrower ‘Borrower
— —Scal) (Seal)
JJiorrower Horrower

STATE OF ILLINOIS, CO0K County ss:
I, THE UNDERSIGNED , 0 Noizey Pablic in and for said county and state do hereby certifly

thal  DORSEY €. NUNN A BACHELOR

} R 2ras
: ‘l | "..'Wj
, personally know o me""\iu"jxe srme person(s) whose name(s)
subscribed to the foregoing instrument, appeared belore tno this duy in pepson, mukno viedgod thal  we/sug/ThEY
\

signed andl dolivered tho snld Instrumentas — yissuer/rngir  freo and voluntdry act, for tha vise and purposes thereln
sot forth, \ Z ;

Given under my hand and official seal, this  14tu of / | ézcxmn ) ‘7 19@3.,f".""'
My Commission Expires: / / S
/ AV / /. /
Pblic /
\\l" {./
\\.___, -
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