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MORTGAGE
THIS MORTGAGE ("Security {neirunent”) is givenon DECEMBER 23, 1997 . The mortgugor is

THOMAS LATZKE, DIVORCEL AMD NOT SINCE REMARRIED

("Borrower”). This Security Instrument is given to
FIRST AMERICAN BANK

which is organized and existing under the laws of THE JTATE OF ILLINOIS , and whose
address is ONE BANK LANE
RUFFALO GROVE, ILLINOCIS 60089 ("Lender*). Borrower owes Lender the principal sum of

THREE HUNDRED NINETY TWO THOUSAND AND 007300

Dollars (U.S. §  392,000.00 )
This debt is evidenced by Borrower's note dated the sume date as \his S=curily [nstrument ("Note"), which provides for
monthly payments, with the full debt, if not puid earlier, due and payabls on " CANUJARY 1, 2028
This Security Instrument secures to Lender: (a) the repayment of the debt svidenced y-the Note, with interest, and all rcnewals.
extensions and modifications of the Nole; (b) the payment of all other sums, wun interest, advanced under paragraph 7 1o
protect the security of this Security Instrument; and {¢) the performance of Borrowet's covenants and agreements under this
Securit. Instrument and the Note. For this purpose, Borrower does hereby mortgage, grani and convey to Lender the following
describd property located in - COOK County, Illinois:
THE 30UTH 60 FEET OF THE NORTH 110 FEET OF LOT 32 IN MAPLEWOOD DIVISION
OF RIVERSIDE A SUBDIVISION OF THAT PART OF THE NORTH BAST- /4 OF
SECTION 35, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, LYING EAST OF THE DES PLAINES RIVER AND NORTH AND WEST OF
RIGHT OF WAY OF THE SUBURBAN RAILWAY COMPANY, IN COOCK COUNTY, ILLINOIS.

15-35-203-004

Parcel 1D #:
which has the address of 255 MAPLEWOOD ROAD , RIVERSIDE Strent, City |,
Hlinois 60546 Zip Code  ("Property Address*)

HLINCIB-Sipgle Eamily-PNMA/FHLME UNIFORM
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ADJUSTABLE RATE RIDER

{1 Yeur Treusury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is mads this 23RD duy of DECEMBER ,
1997 |, undis incorporuted into und shull be deemed to amend and supplement the Mortgags, Deed of Trust
or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rute Note (the *Note®) to
FIRST AMERICAN BANK

(the"Lender") of the same date und covering the prapurty described in the Security Instrument and located at:

255 MAPLEWOOD ROAD, RIVERSIDE, ILLINOIS 60546
ﬁnmhdﬂuu

THe NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RAVE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORR(OV/ER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUN RATE THE BORROWER MUST PAY.

ADDITIONAL COYENANTS. In uddition to the covenants and ngresments made in the Security [nstrument,
Borrower and Lender further cosenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest o.te of 6.6250  %. The Note provides for changes in
the interest rate und the monthly payments, #3 follows:

4, INTEREST RATE AND MONTHLY PAYVMENT CHANGES

(A) Change Dates

‘The inlerest rate | will pay may chunge on the finidsyof JANUARY 1, 2001 andon that
day every 12th month thereafter, Each dute on which my inierest rate could change is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate wisl ne based on an Index. The "Index" is the weekly
average yield on United States Treasury securities adjusted to # constant muturity of 1 year, us made available by
the Federal Reserve Board, The most recent Index figure available ws «f the date 45 days before each Change Date
i called the *Current [ndex."

If the Index is no longer available, the Note Holder will choose a new iadsy. which is hased upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes
Before each Changs Dats, the Note Holder will calculate my new interest rale by addiag. TWO AND
THREE FOURTHS percentage point(s) ( 2,7550 %) to the Current

Index. The Note Holder will then round the result of this addition to the nearest one-eight!s %" one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my riw interest rate until
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannis Mas/Freddie Maa Unitorm Instrument
Fage t of 2 D
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vy ¢ this Security Instrument, Lender may give Boryower n notice identifying the tien. Borrower shall satiaty the llen or tuke one or
vy more of the actions et forth above within 10 days of the giving of notice.

g 8. Huzard or Property Insurunce, Borrower shail keep the improvements now existing or hercafler erected on the
k{ Praperty insured ageinst loss by fire, huzards included within the teem “exlended coverage” and uny other hazards, including
H floads or flooding, for which Lender requires {nsurance. This insurdnce shall be maintuined in the amounts and for the periods
4 that Lander rexquires, The insurance carrier providing the insurknce shall be chosen by Borrowsr subject to Lender's approval
‘5 which ghall not be unreasonably withheld, If Borrower fails to maintain coverage described nbove, Lender may, at Lender's
= optlon, obtain covarage to protect Lender's rights in the Property in accordunce with puragraph 7.

e All insurunce policies and ronewals shall be acceptuble to Lendur and shall include a standard mortguge clauss, Lender
shall have the right to hoid the policles and renowals. If Lender requires, Borrower shall promptly give to Lender all receipls of
paid premiums and cenewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier und Lender,
Lender may make proof of loss if not made promptly by Borrawer.

Unless Lender and Borrower otherwise agree In writing, insurunce proceeds shull be applied to restoration or repair of the
Property dumaged i if the restoration or repair is sconomically feusible and Letder's secutity is not lewsened, If the restoration or
repait ix not econciaically Fousible or Lendor's security would be lessoned, the insurance proceeds shail be applied lo the sums
secured by this Sccuriy Insirument, whether or not then due, with any excess puid to Borrower, If Borrowsr absndons the
Property, or does noi-aravrer within 30 days u notice from Lender thut the insurance carrier has offered to settls & cluim, then
Lender may collect the (niuinnce proceeds, Lender tiny use the proceis to repair or rustore the Property or 1o pay sums
secursd by this Security tnsirment, whether or not then due. The J0-duy period will begin when the notice is given,

Unless Lender and Borrowar otherwise ngree in writing, any application of proceeds to principsl shall not extend or
postpone the due date of the monthls sayments reforred to in puragruphs | and 2 or change the amoumt of the payments, 1f
under paragraph 21 the Property is acyuiied by Lender, Borrower's right to any insurance policies and procseds reaulting from
damage to the Properly prior to the acquisition shail puss to Lencer lo the extent of the sums secured by this Securily [nstrument
immediately prioe to the acquisition.

6. Occupuncy, Proservation, Mulntenurics ond Protection of the Property; Borrower's Loun Application; Leaseholds,
Borrowsr shall occupy, estublish, and use the Propsety as Borrower's principal texidence within sixty days after the execution of
this Security {nstrument and shall continue to occupy the Property as Borrowur's principal residence for at loast one year sfler
the date of occupancy, unless Lender otherwise agress {n wiiting, which consent shall not be unreasonubly withheld, or untess
oxtorunting clecumatances axist which are beyond Botrorver’s control, Borrower shall not destroy, dumage or impair the
Property, ullow the Property to deloriorste, or commit waste or: the Property. Borrower shall be in defuult if any forfeiture
nction or proveeding, whether civil or criminal, is begun that in‘Leadsr's good faith judgment could result in forfeliurs of the
Property or otherwise imuterially impair the len crouted by this Secueity Instrutvent or Londor’s security interest, Borrower may
cure such u defoult und reinstate, ns provided in paragruph 18, by cuusing th<uaction or proceeding to be disminsed with s ruling
that, in Lender’s good faith delermination, preciudes forfeiture of the Lorrovsr's interest in the Property or other materiul
impuirment of the lisn created by thiv Security lnstrument or Lender's securily) intersst. Borrower shal) nlao be in default if
Borrawer, during the loan application process, guve materiully fulse or inuccuenie inrmution or statements to Lender {or failed
to provide Lender with uny material information) in connection with the lon sviderced by the Note, including, but not limited
to, ropresentations conceming Borrower's accupancy of the Praporty as n princips) resiosice, 1f this Security Instrument {u on o
leasehold, Borrowar shull comply with sil the provistons of the Jesse. If Borrower acrigins fee title to the Property, the
leusshold and the tee title shull not merge tinless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fuils to perform the covenpniy and ugreements contuined in
this Security [nstrument, or thore iy a legal proceeding thut may significantly atfect Lender's righ(s .n the Property (such ua «
proceeding in bunkruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), ihen Lender may do and
pay for whatever is necessary to protect the value of the Propetty sndl Lender's rights in the Property. Lender's uctions may
include paying any sums secured by a lien which huy priority over this Securily [nstrument, uppearing in court, paying
reasonable attornoys' fees and entering on the Property to make repairs. Although Lender may take action under thin paragreph
7, Lender does not hive 1o do %0,

Any smounts disbursed by Lender under this paragraph 7 shall becomy udditionsl debt of Borrower secured by thia
Securily Instrument. Unless Borrower and Lender ugree to other terms of payment, these amounts shol) beur interest from the
dato of disbursement at the Nole rute and shall be puyable, with interest, upon nolice from Lender to Borrower requesting
payment,

8. Mortgage Insurence. 1f Lender required mortgage insurknce us & condition of meking the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect, If, for uny reason, the
mortguge insurance coveruge required by Lender lapses or ceases 1o be in sffect, Borrower shall pay the premiums requir; to

Inviiging
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? Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security [nstrument shall be deemed to’have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
Jjurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which cun be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16, Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower ir not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate puyment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shull give Borrowsr notice of acceleration. The notice shall provide a period of not
less than 30 days frem the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 'i Borrower fails to pay these sums prior to the sxpiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrawer.

18. Barrower's Fight to Reinstate. |f Borrower meets certain conditions, Borrower shail have the right to have
enforcement of this Securily lastrument discontinued at any time prior to the earlier of: (4) § days (or such other period as
applicable law may specify for cuinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entey o« judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) puys
Lender all sums which then would be dne under this Securily Instrument and the Note as if no acceleration had occurred; (b)
cures any defuult of any other covenant. or agreoments; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable at'orneys' fess: and (d) lakes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lendes s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shal! continue unchingeo. Upon reinstatement by Borrower, this Security [nstrument und the
obligations secured hereby shall remain fully effectiv<as {f no ncceleration had oceurred. However, this right to reinstate shall
not apply in the case of acceleration under puragraph 17,

19, Sale of Note; Change of Loan Servicer, The Note or a partinl interest in the Noto (together with this Security
Instrument) may be sold one or more times without prior natiez ta Borrower. A sale may result in u chunge in the eatity (known
as the "Loan Servicer”) that collects monthly puyments due unac~ th2 Note and this Security Instrument. There also may be one
or more changes of the Loun Servicer unrelated to u vale of the Note. 14 there is u change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with puragraph 14 abov2-«nd applicable law. The notics will state the name und
addresy of the new Loan Servicer and the nddross to which payments shorid be mads, The notice will also contain uny other
information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the proierce, use, disposal, storage, or reloase of any
Hazardous Substances on or in the Property. Borrower shall nol do, nor allow ravone else lo do, anything sffecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quuntities of Huzardous Substances that are genernlly cucopnized to be appropriute to normal
resiclontial uses and to maintenance of the Property,

Borrower shall promptly give Lender writlen notice of any investigation, claim, demsand.ipsuit or other action by any
governmental or regulatory agency or private purty involving the Property und any Hazardous Subseive or Bavironmental Law
of which Borrower has actusl knowledge, If Borrower learns, or ia notified by nny goveramental i ~agilatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borruwer shall promptly take
ull necessary ramedial uctions in accordanco with Environmentul Law,

As used in this puragraph 20, "Huzardous Substances” are those xubstances deflned as toxic or huzardous substances by
Bnvironmental Law und the following substances: gusoline, kerosens, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volutile solvents, materials containing usbestos or formaldehytle, 2nd radioactive materinls, As used in
this parugraph 20, "Bnvironmental Law" means fedural laws and lnws of the jurisdiction whers the Property is locatad that
relate to health, sufety or environmental protection,

P N

NON-UNIFORM COVENANTS, Borrower und Lender further cavensnt and agree us follows:
21, Accelerntion; Remedies, Lender shall give notice to Borrower prior to uccelerution following Borrower's breach
of apy covenant or ugreement in this Security Instrument (but not prior to neceleration under paragraph 17 %
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