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T PINNACLE HOME MORTGAGE COMPANY
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BARB QUAYAT
LOMBARD, IL 80148
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76 -65-775 s MORTGAGE
e?ows_ca;/;

THIS MORTGAGE ("Security listument”) Is given on ~ NOVEMBER 21, 1997 . The mortgagor i
DANIEL J. SCHMIDT
AND CINDY J. SCHMIDT, HUSBAIID AND WIFE

(*Borrowar"), This Security (nstrument is given to
PINNACLE HOME MORTGAGE COMPANY

which is organizad and existing under the aws of THE STATE OF ILLINCIS , and whose
sddross fs 55 WEST 22ND STREET-SUITE 220
LOMBARD, ILLINOIS 60148 (*Lender*). Borrower owes Lender the principsl sum of
ONE HUNDRED NINETY THOUSAND AND 00/100

Dollnrs (U.S. § 180,000.00 )

This debt iy ovidericed by Borrower's note duled the same dute ws thiz Security Instrument (“Note), which provides for
mounthly payments, with the fulf debt, it not puid earlier, due and payable on (D3CEMBER 1, 2027

This Security {nstrument svcures to Londer: {n) the repayment of the debt evidenced kv the Note, with interest, and all ruuowula,
extensions and modifications of the Notes (b) the payment of all other sumy, witk In‘erest, advenced under paragraph 7 to
protect the security of this Security Instrument; and (c) the petfortance of Borrower's covenunts und agresments tnder this
Security Instrument und the Note. For this purposs, Borrower doos hereby mortgage, grant uid sonvey o Lender the following
described property located in COOK County, Iinols:
LOT 83 IN CROSS CREEK LANDING, BEING A SUBDIVISION OF PANT OF THE
SQUTHEAST 1/4 OF SECTION 21 AND OF PART OF THE SOUTHWEST 1/4 OF SECTION
22, BOTH IN TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED AUGUST 11, 1953 AS
DOCUMENT 93632987, IN COOK COUNTY, ILLINOIS.

purcel 1D g G 2- U000
which hay the acddress of 129 WILDFLOWER WAY , STREAMWOOD Sireat, City |

Hiingis 60107 2ip Cose  (*Property Address*);
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this Security [nstrument, Lendsr may give Borrower & notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other huzards, including
tloods or flooding, for which Lender requires insurance. This insurance shull bs maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrawer fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insutance policies and renewals shall be acceptable to Lender and shall include & standard mortguge clause. Lender
shall have the right to hald the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repuir is economically feasible and Lender's security is not lessened, If the restoration or
repair is not ecopmmically feusible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does notanswer within 30 days a notice from Lender that the insurance carrier has offered to settle a cluim, then
Lender may collect the ‘nsiirance proceeds. Lender may use the proceeds to repair or restors the Property or to pay sums
secured by this Security Instaerient, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borraws: otherwise ugres in writing, uny upplication of proceeds to principal shall not extend or
postpone the due date of the munthly payments referred to in paragraphs | and 2 or changs the amount of the payments, If
under paragraph 2! the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisidon shall pass to Lender to the sxtent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance aind Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, nnd use the Projieiiy, as Borrower's principsl residence within sixty days after the execution of
this Security Instrument and shall continue to occupy 2= Property us Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wiiting, which consent shall not be unreasonsbly withheld, or unless
extenuating circumstances exist which are beyond Borrcwer's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to dsteriorate, or commit wasto i the Property, Borrower shall be in defuault if any forfeiture
action or proceeding, whether civil or criminal, is begun that in'Lén-ler's good fuith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security nstrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causiag the action or proceeding to be dismissed with a ruling
that, in Lender's good fuith determination, precludes forfeiture of the Bor-owur's interest in the Property or other material
impuirment of the lien created by this Security Instrument or Lender's secusity interest, Borrower shall also be in default if
Borrower, during the loan application process, guve materially false or inaccurate/infarmation or statements to Lender (or failed
to provide Lender with any material information) in connection with the loun evidence! hy the Note, including, but nol limited
to, representutions cancerning Borrower's occupancy of the Property us a principal resivencs, If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower scguires fee title to the Property, the
leusehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Righis in the Property, If Borrower fiils 1o perform the covenunty ard ngresments contained in
this Security Instrument, or thers is a legal proceeding that may significantly affect Lender's righis.in-the Property (such as
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforee laws or regulations), thea Lender may do and
pey for whatsvor is necessury lo protect the value of the Property und Lender's rights in the Property. Lender's uctions may
include paying any sums secured by u lien which has priority over this Security Instrument, nppearing in court, paying
reasonable attorneys' fees and entering on the Property 1o make repairs, Although Lender may tuke ction under this peragraph
7, Lender does not have to do so,

Any amounts disbursed by Lender under this parugraph 7 shall becoms additional debt of Borrower secured by this
Security Instrumont. Unless Borrower and Lender agree to other torms of payment, these amounts shall bear interest from the
date of disbursement at the Note rute and shull be puysble, with interest, upon notice from Lender to Borrower requesting
payment,

8, Mortguge Insurance, |f Lender required mortgnge insurance as » condition of making the loan secured by this Security
Instrument, Borrower shull pry the premiums required to maintuin the mortgage insurance in effept. 1, for any reason, the

mortguge insurance coverngs required by Lender lapses or ceases to be in effect, Borrowsr shull pay the premiums reqyived 1o
litisho:
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Lender's nddress stated herein or any othor adclress Lender designales by notice to Borrower, Any nolice provided for in this
Security instrument shuli bo desmed to have been given to Borrower or Lender when given as provided In this parugraph.

18, Governing Law; Severubility. This Security Instrument shail be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicls with applicable law, such conflict shall nat affect other provisions of this Security Instrument or the Note which can be
given offect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16, Borrower’s Copy. Botrower shall be given one conformed copy of the Nots and of this Security [nstrumont.

17. Transfer of the Property or n Beneficinl Interest in Borrower, It ull or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Barrower is not a natural person) without
Lender's prior written consent, Lender may, at ils option, require immedinte payment in full of all sums secured by this
Security Instrurnent, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender sxerciges this option, Lender shall give Borrower notice of acceleration. The notice shall provide n period of not
less than 30 day: fiom the dale the notice is delivered or mailed within which Borrower must puy all sums secured by this
Security [nstrument,if Borrower fuils o pay these sums prior to the expiration of this period, Lender may invoke any remedies
pormitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Wirht to Reinstate. If Botrower mests certain conditions, Borrowser shall have the right to have
enforcement of this Security urstrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for minstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry 2" a judgmen! enforcing this Security Instrument. Thoss conditions are that Borrower: () pays
Lender all sums which then would te cue.under this Security Instrument and the Note as if no acceleration had occurrd; (b)
cures any default of any other covenanis or agresments; (¢} pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable rtornays' fees; and (d) takes such action as Lender may ressonably require to assure
that the lien of this Security Instrument, Lendst™s rights in the Properly and Borrower's obligation to pay the sums secured by
this Security Instrumont shall continue unchargel. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully eftectivius if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of accelerution under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The-Mcte or a partis} interest in the Note (together with this Security
Instrument) may be sold one or more times without prior nowice <o Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due undcr 2ie Note and this Security Instrument, There nlso may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. it there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 ghove und applicable law. The notice will state the name and
uddress of the new Loan Servicer and the address to which payments shculd be made. The notice will also contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the prezsnce, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow inyune else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences chall not apply to the presence, use, or
storuge on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender wrilten notice of any investigation, claim, demand, avssuit or other action by uny
governmental or regulatory agency or private party involving the Property and any Hazardous Subriance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is nolified by any governmental or rogulstory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shell promptly take
all necessary remedial actions in accordance with Environmentsl Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos ar formuldehyde, and radioactive materials. As used in
this paragreph 20, “Environmental Law” means feders] laws and laws of the jurisdiction where the Property is located that
relute to health, safety or environmental protection.

S x

flﬁai.’-bi4fcr%“;\} .

——

L NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree #s follows:
21, Acceleration; Remedies, Lender shull give notice to Borrower prior to acceleration following Borrower’s breach
of uny covenunt or agreement in this Security Instrument {but not prior to acceleration under puragraph 17 unlesy
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g THIS ADJUSTABLE RATE RIDER is mude this 218T  day of NOVEMBER, 1997

1 und is incorporated into und shall be deemed to smend nnd supplement the Mortguge, Deed of Trust or Security Deed (thu
,}r *Security tnstrument”} of the same date given by the undersigned (the "Bomower*) to secure Borrower's Adjustable Rate
‘f; Note (the *Note") to PINNACLE HOME MORTGAGE COMPANY

'&’ (the "Lunder") of the sate dute and covering the property described in the Securily Instrument and locsied ul:

£ 129 WILDFLOWER WAY, STREAMWOOD, ILLINOIS 60107

| Proparty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORKCWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE 7!E BORROWER MUST PAY,

ADDITIONAL "CCVENANTS. In addition to the covenanls and ugreements made in the Security Instrument,
Borrower and Lender furtaer covennnt and agree us follows:

A. INTEREST RATE AND X iONTHLY PAYMENT CHANGES
The Note provides for an initfal 'aterest rate of 7.3750 %, The Nate provides for chunges in the interest

rate und the monthly payments, s folluws

+ 4 INTEREST RATE AND MONTHLY “AYMENT CHANGES
(A} Chunge Dutes
The interest rate 1 will pny may change on <re first day of DECEMBER, 2002 , and on that day
every |2th month thervafter, Bach dute on which my inerert rate could change is called & *Change Dute.*

(B) The Index

Boginning with the first Chungs Dato, my interest tate wil' 'ov bused on un Index. The "Index" is the weekly avernge
yield on United States Treasury securilies adjusted to a constani =ussurity of one year, s made available by the Federal
Reserve Bourd. The most recent Index figurs availuble as of the data %3 davs before each Change Date is called the "Current
Index,*

If the Index is no longer uvailable, the Note Holder will chooss « rew index that is based upon comparuble
information. The Note Holdur will give me notice of this choice,

{C) Caiculation of Changes

Befote each Change Dute, the Note Holder will calculats my new interest rate by adding TWO AND
THREE FOURTHS percentage point(s) ( 2.7500 %) to the Zurant Index. The Note Holder
will then round the result of this addition to the nearest one-sighth of one percentage point (C.1255%). Subject to the limits
stated in Section 4(D) below, this rounded smount will bs my new interest rate until the next Chraje Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principul that 1 am expected to owe ut the Change Date in full on the Maturity Dale at my new interest rute in substantially
equal payments. The result of this caleulation will be the new amount of my monthly pnyment.

(D} Limits on Interest Rate Changes
The interest rate | um required to pay at the first Change Date will not be greater than 9.3750 % or less than
5.3750 %. Thereafler, my interest rate will never be increased or decreased on any single Change Date by more
than two percentage points (2,000%) from the rate of interast | have been paying for the preceding 12 months, My interest
rate will never be greater than ~ 12.6250 %,

A

SPE NONCONVERTIBLE A ABLI! HATLLRIDER - SINGLS FAMILY - | YR TRIASURY INDEX {WEERLY.CMT)

\ Borrower(s) [nitinls Pago l of 2 Rev. 010898 DPS 8473
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